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Presidential Documents 

Title 3— 

Proclamation 5306 of March 4. 1985 

The President 

National Consumers Week, 1985 

By the President of the United Statos of America 

A Proclamation 

America's economy has been revitalized by the highest level of consumer 
confidence in nearly twenty years. Our free enterprise system and the high 
productivity of American workers have made such economic growth possible, 
providing the American consumer with an unprecedented choice of goods and 
services. 

As the range of consumer choice increases, competition compels our business¬ 
es to provide even greater value for consumer dollars. Increasingly, business 
leaders respond to consumer expectations by improving the quality, safety, 
and effectiveness of their products. Competition also generates reliable servic¬ 
ing. 

This year's slogan for National Consumers Week. “Consumers Should Know.” 
highlights the right of consumers to information about the products offered 
them. Knowledgeable, selective consumers make their dollars count. In that 
way, families not only enjoy better products but are able to put more money 
aside for future needs. Those savings translate into business investments, and 
that means growth for our Nation's economy. 

Buyers and sellers alike should recognize the basic rights of consumers: the 
right to choice among products and services; the right to information enabling 
them to make sound purchases; the right to healthful and safe products; the 
right to be heard when products do not meet standards. Government at all 
levels will continue its responsible stewardship of consumer safety as well as 
its vigorous prosecution of illegal and deceptive practices. But in the final 
analysis it is the knowledgeable consumer and the responsible business 
person whose decisions will determine the success or failure of products and 
services in the competitive marketplace. 

In celebration of National Consumers Week, 1 encourage schools, community 
organizations, labor unions, businesses, the media, and consumers themselves 
to help further public awareness of consumer issues and services. I urge 
American consumers to take advantage of this opportunity to seek and use the 
wealth of information available to all. 

NOW. THEREFORE. I. RONALD REAGAN. President of the United States of 
America, do hereby proclaim the week beginning April 21, 1985. as National 
Consumers Week. 

IN WITNESS WHEREOF. I have hereunto set my hand this fourth day of 
March, in the year of our Lord nineteen hundred and eighty-five, and of the 
Independence of the United States of America the two hundred and ninth. 

IHl Doc. 85-5551 

Med 3-5-85; 11:10 ans) 

Billing code 31«5-01-M 

crtA -oftxVs. 
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|FR Doc 85-5652 
Filud >5-«5 11:11 am) 
B^iUnn 5195-01-M 


Presidential Documents 


Executive Order 12506 of March 4, 1985 

Nuclear Cooperation with EURATOM 


By the authority vested in me as President by the Constitution and statutes of 
the United States of America, including Section 128a(2) of the Atomic Energy 
Act of 1954, as amended (42 U.S.C. 2155(a)(2)). and having determined that, 
upon the expiration of the period specified in the first proviso to Section 
126a(2) of such Act and extended by Executive Orders No. 12193,12295,12351, 
12409 and 12463, failure to continue peaceful nuclear cooperation with the 
European Atomic Energy Community would be seriously prejudicial to the 
achievement of the United States non-proliferation objectives and would 
otherwise jeopardize the common defense and security of the United States, 
and having notified the Congress of this determination. I hereby extend the 
duration of that period to March 10.1986. 


V 



I PR Doc. B5-S6S2 
Filwl J-S-8& 11:11 »m| 
Billing cod* 11S5-01-M 



THE WHITE HOUSE. 
March 4. 1985. 
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This section of the FEDERAL REGISTER 
contains regulatory documents hawog 
general applicability and legal effect, most 
of which are keyed to and codified in 
me Code of Federal Regulations, which « 
p'. Wished under 50 titles pursuant to 44 
U.S.C. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents, 
fixes of new books are hated in the 
first FEDERAL REGISTER issue of each 

week. 


FEDERAL LABOR RELATIONS 
AUTHORITY, GENERAL COUNSEL OF 
THE FEOERAL LABOR RELATIONS 
AUTHORITY, AND FEDERAL SERVICE 
IMPASSES PANEL 

5 CFR Ch. XIV 

Regional Office; Address Change 

agency: Federal Labor Relations 
Authority (including the General 
Counsel of the Federal Labor Relations 
Authority) and Federal Service 
Impasses Panel. 

action: Amendment of rules and 
regulations. 

summary: This document amends 
Appendix A. paragraph (d)(6) (45 FR 
3522) of the rules and regulations of the 
Federal Labor Relations Authority 
(Authority). General Counsel of the 
Federal Labor Relations Authority 
(General Counsel), and Federal Service 
Impasses Panel (Panel), published at 5 
CFR Part 2400 et seq. (1964), to establish 
o new location and mailing address for 
the Authority’s Dallas Regional Office. 
The Dallas Regional Office telephone 
numbers have not been changed. 
eff ective date: March 18.1985. 

FOR FURTHER INFORMATION CONTACT: 

Nancy Anderson Speight Deputy to the 
Assistant General Counsel (202) 382- 

• .11 

supplementary information: Effective 
January 28,1980, the Authority, General 
Counsel and Panel published ai 45 FR 
3482, January 17,1980. final rules and 
regulations to govern the processing of 
cases by the Authority, General Counsel 
and Panel under Chapter 71 of Title 5 of 
the United States Code (5 CFR Part 2400 
et seq. (1984)). These rules and 
regulations are required by Title VII of 
the Civil Service Reform Act of 1978 and 
are set forth in 5 CFR Part 2400 et seq. 
M’»84). Appendix A. Paragraph (d) of the 


foregoing rules and regulations sets forth 
office addresses and telephone numbers 
of the Regional Directors of the 
Authority. This amendment sets forth 
the new location and mailing address of 
the Dallas Regional Office of Ihe 
Authority. The Dallas Regional Office 
telephone numbers have not been 
changed. Accordingly, in Appendix A to 
Chapter XIV, paragraph (d)(0) of the 
Authority. General Counsel, and Panel 
rules and regulations (5 CFR Part 2400 et 
seq. (1984)) is revised to read as follows: 

Appendix A lo 5 CFR Ch. XIV—Current 
Addresses and Geographic Jurisdictions 
• • • • • 

(d) The Office addresses of Regional 
Directors of the Authority are as follows: 

• • • • • 

(8) Dallas Regional Office —Federal Office 
Building. 525 Griffin Street. Suite 926. Dallas. 
Texas 75202. Telephone: FTS—729-1996. 
Commercial—(214) 707-1996. 

• • • • • 

(S U.S.C 7134) 

Dated: March 1.1985. 

john C Miller. 

Genera! Counsel. Federal Labor Relations 
Authority. 

(FR Doc. 65-5342 Tiled 3-5-85; 8 45 am) 

BILLING COOC «727-0t-M 


OFFICE OF PERSONNEL 
MANAGEMENT 

5 CFR Paris 293 and 294 

Personnel Records; Availability of 
Official Information; Employment 
(General); Classification Under the 
General Schedule; Prevailing Rate 
Systems; Grade and Pay Retention; 
and Investigations 

Correction 

In FR Doc. 85-1740. beginning on page 
3307 in the issue of Thursday, |anuary 
24.1985. make the following corrections: 

PART 293H CORRECTED] 

1. On page 3309. second column, in Ihe 
last line of the Authority citation for 5 
CFR Part 293. "2 CFR” should have read 
‘3 CFR”. 

§293.307 | Corrected I 

2. On page 3309, in the third column, 
the fifth line of § 293.307(a) should have 
read: 

•'for additional 60 days (90 days where”. 


PART 294—| CORRECTED 1 

§294.106 (Corrected! 

3. On page 3311, third column, in the 
ninth line of § 294.108(d), the word 
"physical” should have read 
•'physician". 

§294.106 (Coirected) 

4, On page 3312, second column, 
eighth line of § 294.108(e) should have 
read: "has his or her principal place of 
business,”. 

BILLING COOC 1&0S-0t-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Parts 10, 12, 13,14, 20, 25, 58, 
201, 207, 211, 225, 291, 310, 312, 320, 
330, 361,429,430, and 431 

Update of Organizational References 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending its 
regulations to update organizational 
references resulting from a 
reorganization within the agency. 
EFFECTIVE DATE: March 6.1985. 

FOR FURTHER INFORMATION CONTACT; 
Richard L Arkin. or Robert D. Bradley, 
Center for DrugB and Biologies (HFN- 
364). Food and Drug Administration, 
5600 Fishers Lane. Rockville, MD 20857, 
301—443-6490. 

SUPPLEMENTARY INFORMATION: In the 

Federal Register of June 22,1982 (47 FR 
36913), the merger of the Bureau of 
Drugs and the Bureau of Biologies Into 
the National Center for Drugs and 
Biologies was announced. In the Federal 
Register of March 19.1984 (49 FR 10168), 
the title was changed to the Center for 
Drugs and Biologies. In addition, the 
March 19 document abolished three 
existing line offices and establishes five 
new line offices within the Center for 
Drugs and Biologies to combine similar 
drugs and biologies functions. 

To implement these changes, FDA is 
amending its regulations by updating 
them to conform to terms now used in 
the agency’s organizational structure. In 
addition. FDA is revising 21 CFR 310.503 
by changing the name of the Atomic 
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Energy Commission to the Commission's 
new title, i.e.. the Nuclear Regulatory 
Commission. 

Because these amendments related to 
internal agency management and 
personnel and because the amendments 
are not substantive, the rule is exempt 
from the notice and comment and 
delayed effective date requirements of 
section 553(b) and (d)(3) of the 
Administrative Procedure Act (5 U.S.C. 
553(b) and (d)(3)). 

This rule has no economic impact. 
Therefore, in accordance with section 
605(b) of the Regulatory Flexibility Act. 
FDA certifies that the rule will not have 
a significant impact on a substantia] 
number of small entities. The rule is 
related to agency organization, 
management, and personnel and 
therefore is exempt from Executive 
Order 12991. 

List of Subjects 

21 CFR Part 10 

Administrative practice and 
procedure. 

21 CFR Part 12 

Administrative practice and 
procedure. 

21 CFR Part 13 

Administrative practice and 
procedure. 

21 CFR Part 14 

Administrative practice and 
procedure. Advisory committees. Color 
additives. Drugs. Radiation protection. 

21 CFR Part 20 
Freedom of information. 

21 CFR Part 25 

Environmental impact statements. 

21 CFR Part 58 
laboratories. 

21 CFR Part 201 
Drugs. Labeling. 

21 CFR Part 207 

Drug listing, Drug registration, 
Reporting requirements. 

21 CFR Part 211 

Drugs. Manufacturing, labeling. 
Laboratories. Packaging and containers. 
Warehouses. 

21 CFR Part 225 

Animal drugs. Animal feeds. Labeling, 
Packaging and containers. 

21 CFR Part 291 
Health professions. Methadone. 
Recordkeeping and reporting 
requirements. 


21 CFR Part 310 

Administrative practice and 
procedure, Drugs. Medical devices. 
Recordkeeping and reporting 
requirements. 

21 CFR Pari 312 

Drugs. Medical research. 

21 CFR Part 320 

Drugs. 

21 CFR Part 330 
Over-the-counter drugs. 

21 CFR Part 361 

Medical research. Prescription drugs. 
Radiation protection. 

21 CFR Part 429 

Administrative practice and 
procedure. Drugs. Insulin, Labeling. 
Packaging and containers. 

21 CFR Part 430 

Administrative practice and 
procedure. Antibiotics. 

21 CFR Part 431 

Administrative practice and 
procedure. Antibiotics. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 701(a). 52 
Stat. 1055 (21 U.S.C. 371(a))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10), 

Chapter 1 of Title 21 of the Code of 
Federal Regulations is amended as 
follows: 

PART 10—ADMINISTRATIVE 
PRACTICES AND PROCEDURES 

§§ 10.3, 10.55,10.75 and 10.100 
l Amended 1 

1. Part 10 is amended by changing 
"bureau" to "center" and "bureaus" to 
"centers" wherever they appear in ( 10.3 
Dcfinitionrin paragraph (d); 5 10.55 
Separation of functions; ex parte 
communications in paragraph (b)(2)(i), 
(ii), and (Hi); S 10.75 Internal agency 
review of decisions in the introductory 
text of paragraph (c) and in paragraph 
(c)(1) and (2); and $ 10.100 Public 
calendars in paragraphs (a)(2)(iii) and 
(b)(3)(vli) and (4)(iii). 

PART 12—FORMAL EVIDENTIARY 
PUBLIC HEARING 

i 12.50 (Amended) 

2. Part 12 is amended in § 12.50 
Advice on public participation in 
bearings in paragraphs (d) and (e) by 
changing "bureau" to "center" and 
"bureaus" to "centers" wherever they 
appear. 


PART 13—PUBLIC HEARING BEFORE 
A PUBLIC BOARD OF INQUIRY 

H 13.10 and 13.25 (Amended] 

3. Part 13 is amended by changing 
"bureau" to "center" wherever it 
appears in 5 13.10 Members of a Boon! 
in paragraphs (b), (c). and (d) and in 

3 13.25 Disclosure of data and 
information by the participants in the 
introductory text of paragraph (a) and m 
paragraph (a)(3). 

PART 14— PUBLIC HEARING BEFORE 
A PUBLIC ADVISORY COMMITTEE 

4. Part 14 is amended in 5 14.100 by 
removing and reserving paragraph (c) 
and by revising paragraph (b), to read an 
follows: 

3 14.100 List of standing advisory 
committees. 

• • • • • 

(b) Center for Drugs and Biologies— 

(1) Allergenic Products Advisory 
Committee, (i) Date established: July ». 
1904. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of allergenic biological 
products intended for use in the 
diagnosis, prevention, or treatment of 
human diseases. 

(2) Anesthetic and Life Support Drug$ 
Advisory Committee . (i) Dote 
established: May 1, 1978. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in the field of anethesiology and 
surgery. 

(3) Anti-Infective Drugs Advisory 
Committee . (I) Date established: 

October 7. 1980. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in infectious diseases. 

(4) Arthritis Advisory Committee . (i) 
Date established: Aprii 5, 1974 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in arthritic conditions. 

(5) Blood Products Advisory 
Committee, (i) Date established: May 13 
1980. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness, and appropriate use of 
blood products intended for use in the 
diagnosis, prevention, or treatment of 
human diseases. 
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(6) Cardiovascular and Renal Drugs 
Advisory Committee, (i) Date 
established: August 27.1970. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in cardiovascular and renal 
disorders. 

(7) Dermatologic Drugs Advisory 
Committee, (i) Date established: 

October 7.1980. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in die treatment of dermatologic 
diseases. 

(8) Drug Abuse Advisory Committee. 
(ij Date established: May 31,1978. 

(ii) Function: Advises on the scientific 
' and medical evaluation of information 
gathered by the Department of Health 
and Human Services and the 
Department of Justice on the safety, 
efficacy, and abuse potential of drugs 
and recommends actions to be taken on 
the marketing, investigation, and control 
of such drugs. 

(9) Endocrinologic and Metabolic 
Drugs Advisory Committee . (i) Date 
established: August 27.1970. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in endocrine and metabolic 
disorders. 

(10) Fertility and Maternal Health 
Drugs Advisory Committee, (1) Date 
established: March 23.1978. 

(11) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in the practice of obstetrics and 
gynecology. 

(11) Gas twintestinal Drugs A dvisory 
Committee, (i) Date established: March 

3.197a 

(11) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in gastrointestinal diseases. 

(12) Oncologic Drugs Advisory 
Committee . (i) Date established: 
September 21.197a 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in treatment of cancer. 

(13) (Reserved! 

(14) Peripheral end Central Nervous 

. stem Drugs Advisory Committee, (i) 

f ate established: June 4,1974. 

(il) Function: Reviews and evaluates 

variable data on the safety and 


effectiveness of marketed and 
investigational prescription drugs for 
use in neurological disease. 

(15) Psychopharmacologic Drugs 
Advisory Committee . (i) Date 
established: June 4,1974. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in the practice of psychiatry and 
related fields. 

(18) Pulmonary-Allergy Drugs 
Advisory Committee, (i) Date 
established: February 17,1972. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in the treatment of pulmonary 
disease and diseases with allergic and/ 
or immunologic mechanisms. 

(17) Radiopharmaceutical Drugs 
Advisory Committee, (i) Date 
established: August 30.1967. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in the practice of nuclear medicine. 

(18) Vaccines and Related Biological 
Products Advisory Committee, (i) Date 
established: December 31,1979. 

(ii) Function: Reviews and evaluates 
available data on the safety and 
effectiveness of vaccines intended for 
use in the diagnosis, prevention, or 
treatment of human diseases. 

(c) [Reserved] 

• • • • • 

PART 20-PUBLIC INFORMATION 

5. Part 20 is amended: 

$20.44 (Amended| 

a. In $ 20.44 Presubmission review of 
request for confidentiality of voluntarily 
submitted data or information in 
paragraph (a) by changing "Bureau" to 
"Center". 

$20,106 (Amended] 

b. In $ 20.108 Studies and reports 
prepared by or with funds provided by 
the Food and Drug Administration in 
paragraph (a)(7) by changing "bureaus" 
to "centers". 

PART 25—ENVIRONMENTAL IMPACT 
CONSIDERATIONS 

$25.5 (Amended) 

6. Part 25 is amended in $ 25.5 
Responsible agency officials in 
paragraph (a)(2) by changing "bureau" 
to "center" wherever it appears. 


PART 58—GOOD LABORATORY 
PRACTICE FOR NONCLINICAL 
LABORATORY STUDIES 

$58,217 [Amended] 

7. Part 58 is amended in $ 58.217 
Suspension or termination of o testing 
facility by a sponsor by changing 
"Bureau" to "Center" wherever it 
appears. 

PART 201-LABELING 

$ 201.59 [Amended] 

8. Part 201 is amended in $ 201.59 
Effective date of §§201.56* 201.57, 

201.100(d)(3). and 201.100(e) in the table 
in paragraph (a)(3) by changing "HFB- 
720" to "HFN-825". "HFD-110" to 
"HFN-llO", "HFD-120" to HFN-120", 
"HFD-130" to "HFN-810", "HFD-140" to 
"HFN-815". "HFTM50" to "HFN-150" 
"HFD-1G0" to "HFN-160". and "HFD- 
30" to "HFN-810". 

PART 207-REGISTRATION OF 
PRODUCERS OF DRUGS AND LISTING 
OF DRUGS IN COMMERCIAL 
DISTRIBUTION 

9. Part 207 Is amended: 

a. In $ 207.7 by removing and 
reserving paragraph (b), by changing 
"Bureau of Medical Devices" to "Center 
for Devices and Radiological Health" in 
paragraphs (c) and (d). by changing 
"Dureau of Drugs" to "Drug Listing 
Branch (HFN-315), Center for Drugs and 
Biologies" in paragraph (d), and by 
revising paragraph (a), to read as 
follows: 

$ 207.7 Establishment registration and 
product listing for human blood and blood 
products and for medical devices. 

(a) Owners and operators of human 
blood and blood product establishments 
shall register and list their products with 
the Drug Listing Branch, Office of 
Compliance (HFN-315). Center for Drugs 
and Biologies, on Form FDA-2830 (Blood 
Establishment Registration and Product 
Listing), in accordance with Part 807. 
Such owners and operators who also 
manufacture or process other drug 
products at the same establishment 
shall. In addition, register and list all 
such other drug products with the Drug 
Listing Branch in accordance with this 
part. 

(b) IRcserved) 


$207.22 lAmended! 

b. In $ 207.22 How and where to 
register and list drugs in paragraph (a) 
by changing "Bureau of Drugs. Drug 
Liating Branch (HFD-315)" to "Drug 
Listing Branch (HFN-315). Center for 
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Drugs and Biologies" and in paragraph 
(b) by changing "Bureau of Drugs. Drug 
lusting Branch" to "Drug lusting Branch 
(HFN-315), Center for Drugs and 
Biologies". 

5 207.37 [Amended| 

c. In 3 207.37 Inspection of 
registrations and drug listings in 
paragraph (a) by changing "Bureau of 
Drugs’ Registration Section" to "Drug 
listing Branch. Center for Drugs and 
Biologies." and in paragraphs (a) and (b) 
by changing "Bureau of Drugs. 
Registration Section (HFD-315)" to 
"Drug Listing Branch (HFN-315). Center 
for Drugs and Biologies’*. 

PART 211—CURRENT GOOD 
MANUFACTURING PRACTICE FOR 
FINISHED PHARMACEUTICALS 

3 211.176 [AmendedJ 

10. Part 211 is amended in S 211.176 
Penicillin contamination by changing 
"Bureau of Drugs fHFD-430)" to 
"Division of Drug Biology (HFN-170), 
Center for Drugs and Biologies". 

PART 225—CURRENT GOOD 
MANUFACTURING PRACTICE FOR 
MEDICATED FEEDS 

3 225.115 (Amended] 

11. Part 225 is amended in 3 225.115 
Complaint files In paragraph (b)(2) by 
changing "Bureau or to "Center for". 

PART 291-DRUGS USED FOR 
TREATMENT OF NARCOTIC ADDICTS 

3291.505 (Amended! 

12. Part 291 is amended in 5 291.505 
Conditions for use of methadone: 
appropriate methods of professional 
practice for medical treatment of the 
narcotic addiction of various classes of 
narcotic addicts with methadone under 
section 4 of the Comprehensive Drug 
Abuse Prevention and Control Ad of 
1970 in paragraph (h)(1). (2). (3), and (5) 
by changing "Bureau of Drugs" to 
"Center for Drugs and Biologies" 
wherever they appear and in paragraph 
(k) by changing "Division of Methadone 
Monitoring (HKD-340)" lo "Division of 
Scientific Investigations (HFN-340)" 
wherever they appear. 

PART 310—NEW DRUGS 

13. Part 310 is amended: 

3 310.6 (Amended! 

a. In § 310,6 Applicability of 'iwto¬ 
ri rug" or safety or effectiveness findings 
in drug efficacy study implementation 
notices and notices of opportunity for 
hearing to identical related\ and similar 
drug products in paragraph (c) by 
changing "Bureau of Drugs. Office of 


Compliance. HFD-300" to "Center for 
Drugs and Biologies. Office of 
Compliance. HFN-300". 

3 310.500 (Amended) 

b. In 5 310.500 Dtgox in products for 
oral use: conditions for marketing in 
paragraph (d) by changing "Bureau of 
Drugs (HFD-220)" to "Center for Drugs 
and Biologies (tlFN-220)". In paragraph 
(f) by changing "Bureau of Drugs. Office 
of Scientific Evaluation. Generic Drug 
Staff (HFD-107)” to "Center for Drugs 
and Biologies, Division of Generic Drugs 
(HFN-230)". and in paragraph (h)(3)(iv) 
by changing "Bureau of Drugs. Office of 
Sdentific Evaluation (HFD-100)" to 
"Center for Drugs and Biologies. Office 
of Drug Research and Review (HFN- 
100 )". 

3 310.501 (Amended) 

c. In 3 310.501 Preparations for 
contraception: labeling directed to the 
patient in paragraph (b)(5) by changing 
"Bureau of Drugs. Division of Metabolic 
and Endocrine Drug Products (HFD- 
130)" to "Center for Drugs and Biologies. 
Division of Metabolism and Endocrine 
Drug Products (HFN-810)". 

3 310.503 (Amended] 

d. In 5 310.503 Requirements 
regarding certain radioactive drugs in 
paragraphs (a), (b), and (c) by changing 
"Atomic Energy Commission" to 
••Nuclear Regulatory Commission". 

3 310.509 (Amended) 

e. In 5 310.509 Parenteral drug 
products in plastic containers in 
paragraph (e) by changing "(HFD-1G0). 
Bureau of Drugs" to "(HFN-160). Center 
for Drugs and Biologies”. 

PART 312—NEW DRUGS FOR 
INVESTIGATIONAL USE 

3 312.1 (Amended] 

14. Part 312 is amended in § 312.1 
Conditions for exemption of new drugs 
for investigational use in paragraphs 
(c)(1). (d)(13). and (g) by changing 
"Bureau of Drugs’* to "Office of Drug 
Research and Review" wherever it 
appears; in paragraph (g) by changing 
"Director. Bureau of Biologies" and 
"Bureau of Biologies" to "Office of 
Biologies Research and Review"; in 
paragraph (j) by changing "Bureau of 
Drugs and the Bureau of Biologies" to 
"Office of Drug Research and Review 
and the Office of Biologies Research and 
Review"; in paragraph (])(1) by changing 
"Bureau of Drugs" to "Center for Drugs 
and Biologies"; and in paragraph (j)(2) 
and (3) by changing "Director, Bureau of 
Biologies" to "Office of Biologies 
Research and Review. Center for Drugs 
and Biologies". 


PART 320—BtOAVAILABILITY AND 
BIOEQUIVALENCE REQUIREMENTS 

3 320.30 | Amended | 

15. Part 320 is amended in 3 320.30 
Inquiries regarding bioavailability 
requirements and review of protocols by 
the Food and Drug Administration in 
paragraph (c) by changing "Bureau of 
Drugs" lo "Center for Drugs and 
Biologies" and by changing "(HFD-520) 
to "(HFN-220)". 

PART 330—OVER-THE-COUNTER 
(OTC) HUMAN DRUGS WHICH ARE 
GENERALLY RECOGNIZED AS SAFE 
AND EFFECTIVE AND NOT 
MISBRANDED 

16. Part 330 is amended: 

3 330.1 | Amended | 

a. In 3 330.1 Cetierol conditions for 
general recognition as safe. effective , 
and not misbranded in paragraph (a) by 
dianging "Parts 210,211. 225. 226 and 
229" to "Parts 210 and 211 " 

3330.13 (Amended) 

b. In 9 330.13 Conditions for 
marketing ingredients recommended for 
over-the-counter (OTC) use-under the 
OTC drug review in paragraphs (c)(2)fi) 
and (d)(2)(i) by changing "Bureau of 
Drugs" to "Center for Drugs and 
Biologies". 

PART 361—PRESCRIPTION DRUGS 
FOR HUMAN USE GENERALLY 
RECOGNIZED AS SAFE AND 
EFFECTIVE AND NOT MISBRANDED 
DRUGS USED IN RESEARCH 

3 361.1 (Amended) 

17. Part 301 is amended in 3 301.1 
Radioactive drugs for certain research 
uses in paragraph (c)(1) by changing 
"Bureau of Drugs” to "Center for Drugs 
and Biologies"; in paragraph (c)(3) by 
changing "Bureou of Drugs, HFD-150” to 
"Center for Drugs and Biologies. HFN- 
150”; in paragraph (c)(4) by changing 
"Bureau of Drugs" to "Center for Drugs 
and Biologies" wherever it appears and 
by changing "HFD-150" to "HFN-150": 
und in paragraph (d)(8) by changing 
"Bureau of Drugs, HFD-150 1 ' to "Center 
for Drugs and Biologies. HFN-150". 

PART 429—DRUGS COMPOSED 
WHOLLY OR PARTLY OF INSULIN 

$429.40 |Amended] 

18. Part 429 is amended in 3 429.40 
Requests for certification: samples: 
storage: approvals preliminary lo 
certification in paragraph (a) by 
changing "(HFD-410)" to "(HFN-170)”. 
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PART 431—CERTIFICATION OF 
ANTIBIOTIC DRUGS 

19. Pari 431 is amended: 

<431.1 ! Amended! 

a. In 5 431.1 Requests for certification, 
c heck tests and assays, and working 
standards: information and samples 
required in paragraph (a) by changing 

National Center for Antibiotic Analysis 
t \ IFD-430)" to “Division of Drug Biology' 
lHFN~170r 

* 431.50 1 Amended j 

b. In 5 431.50 Forms for certification 
or exemption of antibiotic drugs by 
changing “Certification Sendees Branch 
fHFD-332)" to “Product Suncillunce 
Branch (HFN-333)". 

Effective dale . This regulation Is 
effective March B. 1985. 

(Sec. 701(a). 52 Slot. 1055 (21 U.S.C 371(4.))) 

Dated: February 20.19B5. 

!os«ph P. Hite. 

\ > social* Commissioner for Regulatory 

Affair ». 

|FR Doc. B5-5329 Filed 3-5-85; 8:15 am| 

IMUNO CODE 41«0-01-M 


21 CFR Part 1B4 

Docket No. 82G-0207) 

Direct Food Substances Affirmed as 
Generally Recognized as Safe; Low 
Eruclc Acid Rapeseed Oil 

Correction 

In FR Doc. 85-2000 beginning on puge 
3745 in the issue of Monday. January 28, 
1985. make the following corrections: 

1. On page 3747, first column, 
paragraph designated as (1), line 
thirteen, “without*' should appear 
be tween “weight" and “adverse". 

2. On page 3751. first column, third 
line from the bottom. “d-HBDH" should 
read" a-HBDff\ 

coot 1504 - 01*41 


21 CFR Part 184 
Docket No. 82N-0289I 

Wheat Gluten, Corn Gluten, and Zein; 
Affirmation of GRAS Status 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is affirming that 
wheat gluten, com gluten, and zein are 
Renerafly recognized as safe (CRASJ ns 
direct human food ingredients. The 
safety of these ingredients has been 
evaluated under the comprehensive 
safety review conducted by the agency. 


EFFECTIVE DATE: April 5. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Kenneth |. Paid. Center for Food Safety 
and Applied Nutrition (HFF-335), Food 
and Drug Administration. 200 C St. SW„ 
Washington. DC 20204. 202-420-9483. 
SUPPLEMENTARY INFORMATION: In the 
Federal Register of July 12, 1983 (48 FR 
31887). FDA published a proposal to 
affirm that wheat gluten, com gluten, 
and zein are GRAS for use as direct 
human food ingredients. FDA published 
this proposal in accordance with its 
announced review of the safety of 
GRAS and prior-sanctioned food 
ingredients. 

In accordance with { 170.35 (21 CFR 
170.35). copies of the scientific literature 
review on wheat gluten, com gluten, and 
zein and the report of the Select 
Committee on GRAS Substances (the 
Select Committee) on wheat gluten, com 
gluten, and zein were made available for 
public review in the Dockets 
Management Branch (UFA-305), Food 
and Drug Administration. Rm. 4-82, 5800 
Fishers Lane, Rockville. MD 20857. 
Copies of these documents are also 
available for public purchase from the 
National Technical Information Service, 
as announced in the proposal. 

In addition to proposing to affirm the 
GRAS status of wheat gluten, com 
gluten, and zein. FDA gave public notice 
that it was unaware of any prior- 
sanctioned food uses for these 
ingredients other than the proposed 
conditions of use. Persons asserting 
additional or extended uses in 
accordance with approvals granted by 
the U.S. Department of Agriculture or 
FDA before September 6,1958, were 
given notice to submit proof of those 
sanctions, so that the safety of any 
prior-sanctioned uses could be 
determined. That notice w r as also an 
opportunity to have prior-sanctioned 
uses cf these ingredients recognized by 
issuance of an appropriate regulation 
under Part 181—Prior-Sanctioned Food 
Ingredients (21 CFR Part 181) or affirmed 
as GRAS under Part 184 or 188 (21 CFR 
Part 184 or 180), as appropriate. 

FDA also gave notice that failure to 
submit proof of an applicable prior 
sanction in response to the proposal 
would constitute a waiver of the right to 
assert that sanction at any future time. 

No reports of prior-sanctioned uses 
for wheat gluten, com gluten, and zein 
were submitted in response to the 
proposal Therefore, in accordance with 
the proposal, any right to assert a prior 
sanction for the use of these ingredients 
under conditions different from those set 
forth in this final rule has been waived. 

FDA received four comments in 
response to the proposal. The comments 


and the agency's response to them are 
as follows: 

1. One comment, from a person 
suffering from celiac disease, stated that 
labeling foods as “gluten free" would be 
a helpful label for packaged food 
products. 

FDA discussed in its proposal (48 FR 
31888) that persons with celiac disease 
are unable to ingest gluten from wheat 
and from some other sources without 
intestinal upset. However. FDA also 
noted that these same individuals are 
able to consume without Ill-effects 
gluten derived from com, rice, potato, 
and other foods. Because glutens do not 
always initiate intestinal upset in 
persons with ccliac disease, the agency 
finds that labeling packaged foods as 
"gluten free" would not be as desirable 
as actually identifying on the food label 
the source of the gluten that is used In 
the food. Under 21 CFR 101.4(a), wheal 
gluten and other gluten sources must be 
identified by name when they are used 
in food. FDA believes, therefore, that the 
labeling already required is adequate to 
alert the public and protect gluten- 
sensitive individuals. 

2. One comment stated that com 
gluten is being investigated for use as a 
nutrient supplement in food und 
requested that the ingredient be listed 
for this technical effect in the final rule. 
The comment also requested that a 
cross-reference indicating that zein is 
produced from com gluten be added to 
the proposed regulation for corn gluten. 

The agency notes that wheat gluten is 
used as a nutrient supplement in food. 
Because com gluten has a nutrient 
profile similar to that of wheat gluten, 
the agency believes that it is reasonable 
to conclude that corn gluten may also be 
used for this technical effect 
Additionally. FDA concludes that 
adequate data exist in the Select 
Committee's report for it to find that the 
use of com gluten as a nutrient 
supplement in food is safe and for it to 
affirm that com gluten is GRAS for this 
use. Therefore, the agency is including 
the use of com gluten as a nutrient 
supplement in § 184.1321(c)(1) (21 CF*R 
184.1321(c)(1)). 

The agenqy docs not agree that the 
com gluten regulation should state that 
It is used to produce zein. The regulation 
for zein already states that it is made 
from com gluten. Inclusion of this 
statement in the zein regulation is 
consistent with FDA's practice of 
describing how and from what sources 
regulated ingredients are obtained. The 
agency does not consider it necessary, 
however, to include a list of the products 
that may be manufactured from an 
ingredient in the regulation for that 
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ingredient. Therefore, the agency is not 
including the requested cross-reference 
in the regulation for com gluten. 

3. One comment stated that com 
gluten is produced as a byproduct in the 
manufacture of com syrups from dry 
milled com. The comment stated that 
com gluten is produced during the in- 
situ conversion of the starch in whole or 
various fractions of dry milled com to 
com syrups. 

The agency agrees that this method 
has been used to prepare com gluten 
and has incorporated it into 
S 184.1321(a). 

4. One comment 6t3ted that four 
additional technical effects for wheat 
gluten should be added to the regulation 
for that ingredient. These additional 
technical effects are formulation aid, 
processing aid. stabilizer and thickener, 
and surface-finishing agent. The 
comment contained a substantial 
amount of Information demonstrating 
that wheat gluten is currently being used 
for each of these technical effects. 

The agency has reviewed the use 
Information submitted in the comment 
and has determined that wheat gluten is 
currently used for the additional 
technical effects reported in this 
comment. Additionally, the agency 
concludes that adequate safety data 
exist in the Select Committee's report to 
assure that these uses are safe, and that 
they may be affirmed as GRAS. 
Therefore, the agency is incorporating 
these additional technical effects in this 
final rule. 

The agency is also making two minor 
editorial changes in the regulation for 
corn gluten to correct errors In the 
spelling of "glutelin" and "gluten". 

In the proposal. FDA stated that it 
would work with the Committee on 
Food Chemicals Codex of the National 
Academy of Sciences to develop 
acceptable specifications for com 
gluten, wheat gluten, and zein used os 
direct food ingredients and would 
incorporate those specifications into the 
regulations when they were developed. 
To date, however, work on the 
specifications is still incomplete. Until 
the specifications are developed, these 
ingredients for direct food uses must 
comply with the descriptions in the 
respective regulations and be of food- 
grade purity (21 CFR 182.1(b)(3) and 
170.30(h)(1)). 

The agency had previously 
determined under 21 CFR 25.24(d)(6) 
(proposed December 11.1979; 44 FR 
71742) that this action is of a type that 
does not individually or cumulatively 
have a significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 


In accordance with the Regulatory 
Flexibility Act, the agency previously 
considered the potential effects that this 
rule would have on small entities, 
including small businesses. In 
accordance with section 605(b) of the 
Regulatory Flexibility Act the agency 
has determined that no significant 
impact on a substantial number of small 
entities would derive from this action. 
FDA has not received any new 
information or comments that would 
alter its previous determination. 

In accordance with Executive Order 
12291, FDA has previously analyzed the 
potential economic effects of this final 
rule. As announced in the proposal, the 
agency has determined that the rule is 
not a major rule as determined by the 
Order. The agency has not received any 
new information or comments that 
would alter its previous determination. 

The agency's findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities, and the evidence supporting 
these findings, are contained in 
threshold assessments which may be 
seen in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration, Rm. 4-62, 5600 Fishers 
Lane, Rockville, MD 20657. 

List of Subjects in 21 CFR Part 184 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (secs. 201 (s), 

409. 701(a), 52 StaL 1055, 72 Stat. 1784- 
1780 as amended (21 U.S.C. 3211s), 346, 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10) and redelegatcd to the 
Center for Food Safety and Applied 
Nutrition (21 CFR 5.01; see 49 FR 48183; 
December 11,1984), Part 184 is amended 
as follows: 


PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

1. By adding new $ 164.1321, to read 
as follows: 

{184.1321 Com gluten. 

(a) Com gluten (CAS Reg. No. 06071- 
96-3). also known as com gluten meal. Is 
the principal protein component of com 
endosperm. It consists mainly of zein 
and glutelin. Com gluten is a byproduct 
of the wet milling of com for starch. The 
gluten fraction is washed to remove 
residual water soluble proteins. Com 
gluten is also produced as a byproduct 
during the conversion of the starch In 


whole or various fractions of dry milled 
com to com syrups. 

fb) FDA is developing food-grade 
specifications for com gluten in 
cooperation with the National Academy 
of Sciences. In the interim, the 
ingredient must be of a purity suitable 
for its intended use. 

(c) in accordance with $ 104.1(b)(1), 
liiis ingredient is used in food with no 
limitation other lhan current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon (He 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a nutrient 
supplement as defined in {I70.3(o)(20) 
of this chapter and a texturizer as 
defined in $ 170.3(o)(32) of this chapter. 

(2) The ingredient is used in food at 
levels not to^xceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

2. By adding new { 184.1322, to read 
as follows: 

{ 184.1322 Wheat gluten. 

(a) Wheat gluten (CAS Reg. No. 8002- 
80-0) is the principal protein corapont mt 
of wheat and consists mainly of gliadin 
and glutcnin. Wheat gluten is obtained 
by hydrating wheat flour and 
mechanically working the sticky mass to 
separate the wheat gluten from the 
starch and other flour components. Vital 
gluten is dried gluten that has retained 
its elastic properties. 

(b) FDA is developing food-grade 
specifications for wheat gluten in 
cooperation with the National Academy 
of Sciences. In the interim, the 
ingredient must be of a purity suitable 
for its intended use. 

(c) In accordance with ( 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturin'.' 
practice conditions of use: 

(1) The ingredient is used as a dough 
strengthencr as defined in { 170.3lo)(t>) 
of this chapter; a formulation aid as 
defined in $ 170.3(o)(t4) of this chapter 
a nutrient supplement as defined in 
} 170.3{o)(20) of this chapter a 
processing aid as defined in 
{ 170.3(o)(24) of this chapter, a stabiliz 
and thickener as defined in 
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§ I70.3(o)(28) of this chapter a surface- 
flushing agent as defined in 
5 I70.3(o)(30) of this chapter and a 
itxturizing agent as defined in 
$ I70.3(o)(32) of this chapter. 

(2) The ingredient is used in food at 
level* not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived 

3. By adding new 5 184.1984. to read 

as follows: 

}:84.1984 Zein. 

(a) Zein (CAS Reg. No. 9010-68-6) is 
one of the components of com gluten. It 
is produced commercially by extraction 
from com gluten with alkaline aqueous 
isopropyl alcohol containing sodium 
hydroxide. The extract is then cooled, 
which causes the zein to precipitate. 

(b) FDA is developing food-grade 
specifications for zein in cooperation 
with the National Academy of Sciences. 
In the interim, the [gradient must be of a 
purity suitable for its intended use. 

(c) In accordance with S 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 

rt ognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1 ) The ingredient is used as a surface- 
finishing agent as defined in 

5 170.3(o )(30) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 

m anufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date. This regulation is 
effective April 5.1985. 

[Sec*. 201 (s). 409. 701(a). 52 StaL 1065. 72 Slat. 
UH4-17B6 a* amended (21 U.S.G 321(f). 348. 

ttl(«))> 

0<ited: February 15. UWS. 

Rtchard J. Ronk. 

Ac tinfDirector. Center for Food Safety and 
Applied Nutrition. 

[PR Doc, 65-5424 Filed 3-5-65; 645 am) 

■*UIU0 CODC 41*0-01-41 


ENVIRONMENTAL PROTECTION 

AGENCY 

21 CFR Part 561 

Animal Drug*, Feeds, and Related 
Products; Tolerances for Pesticides in 
Feeds Administered by the 
Environmental Protection Agency; 3,6- 
Bi$(2-Ch!oropbenyl)-1,2,4,5-Tetrazine 

IFAP 3H5312/R743; FRL-2790-7] 

agency: Environmental Protection 
Agency (EPA). 
action: Final rule. 


summary: This rule extends an 
established feed additive regulation to 
permit residues of the acaricide 3.6* 
Bis(2-chIorophenyl)-1,2.4.5-tetrazinc in 
or on apple pomace. This extension of 
the regulation will permit the continued 
testing and gathering of additional data 
on the pesticide and marketing of apple 
pomace in connection with an 
experimental use program. The 
extension was requested by the Nor-Am 
Chemical Co. 

effective date: Effective on March 10. 
1985.. 

aooress: Written objections, identified 
by the document control number (FAP 
3H5412/R743). may be submitted to the: 
Hearing Clerk (A-110), Environmental 
Protection Agency. Rm. 3708.401 M St., 
SW., Washington. D.C 20480,. 

FOR FURTHER INFORMATION CONTACT: 

Jay Ellcnbeiger, Product Manager (PM) 
12. Registration Division (TS-767C), 
Environmental Protection Agency, Rm 
202. CM i2.1921 Jefferson Davis 
Highway. Arlington. VA 22202. (703- 
557-2386). 

SUPPLEMENTARY INFORMATION: EPA 

issued a final rule, published in the 
Federal Register of September 12.1984 
(49 FR 35767), which established a 
regulation to permit residues of the 
acaricide 3,6-Bis(2-chlorophonyl)-1.2.4.5- 
tetrazlne in or on apple pomace in 
accordance with an experimental use 
program to expire March 15.1985. 

At the request of the Nor-Am 
Chemical Co.. Wilmington. DE19803, the 
regulation ib extended to expire March 
16.1986. to permit the continued testing 
and gathering of additional data on the 
pesticide and marketing of apple 
pomace in connection with an 
experimental use program. 

The data and other relevant material 
submitted in support of the regulation 


have been evaluated and discussed in 
the final rule document of September 12, 
1984. 

The pesticide is considered useful for 
the purpose for which the regulation is 
sought. It is concluded that the pesticide 
may be safely used in the prescribed 
manner when such use is in accordance 
with the label and labeling registered 
pursuant to the Federal Insecticide, 
Fungicide, and Rodenticide Act (F1FRA), 
as amended. (86 Slot. 973, 89 Slat. 751, 
U.S.C. 135(a) et seq) and i9 established 
as set forth below. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of section 3 Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L. 96- 
534. 94 Slat 1164. 5 U.S.C. 601-612). the 
Administrator has determined that 
regulations establishing new food or 
feed additive levels, or conditions for 
safe use of additives, or raising such 
food or feed additive levels do not have 
a significant economic impact on a 
substantial number of small entities. A 
certification statement to this effect was 
published in the Federal Register of May 
4, 1981 (46 FR 24045). 

List of Subjects in 21 CFR Pari 561 

Feed additives. Pesticides and pests. 

(Sec. 409(c)(1). 72 Still. 1786 (21 U.S.G 
346(C)(1))) 

Dated* February 2S, 196S. 

Sloven Schatxow. 

Director, Office of Pesticide Programs 

PART 561—{AMENDED] 

Therefore, 21 CFR 561.92 is revised to 
read as follows: 

g 561.92 3.6-B«s(2-chlorophenyl>-1.2,4.5- 
tetrszine. 

A tolerance of 20.0 parts per million is 
established for residues of the acaricido 
3.6-Bis(2-chlorophenyl)-l,2.4.5-tetrazine 
in apple pomace resulting from 
application of the acaricide to apples. 
Such residues may be present therein 
only as a result of the application of the 
acaricide in accordance with the 
provisions of the experimental use 
permit number 45639-EUP-14 that 
expires March 15.1986. 

|FR Doc. 65-5349 Filed 3-5-65: 6:45 am) 
billing cooe * &*»>**-* 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Parts 600, 606. 610,620, 630, 
640, and 660 

I Docket No. 80N-0053I 

Changes In Proper Names of Certain 
Biological Products 

Correction 

In FR Doc. 65-2001 beginning on page 
4126 in the issue of Tuesday. January 29, 
1965, rruke the following corrections: 

1. On page 4128, in the second column, 
in the table under paragraph *T\ in the 
fourth line, under the column “Name 
proposed by FDA”. "Cyroprccipitated” 
should read “Cryoprecipltated”. 

2. On page 4130, in the third column, 
in paragraph ”23”, in the first tine. 

"8 640“ should read “8 640.4”. 

3. On page 4131. in the third column, 

in paragraph “30”. in the seventh line. 
“Anti-Rh*/ " ” should read “Anti- 
Rh*.. 

4. On page 4132, in Table I. under the 
column “Current codified name”, in the 
twenty-first line, ”Rh 0 1(D)“ should read 
“Rh 0 (D)“. 

8600.15 I Corrected 1 

5. On page 4133, in the second column, 
in 8 600.15(a). in the table, in the column 
‘Temperature”, fn the ninth line, V to 
10’C.” should read T to 10*C.'\ 

$610.53 lCorrected! 

6. On page 4134. in the table in 
8 610.53(c), in column A. Ihc entry 
reading Todinated ( m I)“ should read 
Todinated ( m f) products”; also in the 
same column, the entry reading 
“Antihuman globulin liquid” should read 
“Anti-Human globulin liquid”. 

7. On page 4135, in the table in 

8 610.53(c). in column A. in the twenty- 
third line, “desoxyridonuclease” should 
read “desoxyribonuclease”; in 
paragraph “1“ under “Hepatitis D 
surface antigen”, “Unlyophilied” should 
read “Unlyophilized”; in paragraph “8“ 
under “Immunoglobulins”. “globuline” 
should r*»ud “globulin”: in paragraph 
**10”. “Vari-cella-zoster” should read 
“Varicella-zoster”. 

8. On page 4136. in the table in 

§ 610.53(c). in column D. in the thirteenth 
line from the bottom, “24 hours” should 
read “(b) 24 hours”. 

$ 640.25 | Corrected I 

9. On page 4139, in the second column, 
the line reading “8 604.25 (Amended}” 
should read “8 640.25 (Amended]”. 

$660.25 |Corrected! 

10. On page 4140, in the third column, 
in $ 660.25(a)(5)(iii), in the third line 
”Ant»-Mg” should read ”Anti-M*”. 

04LLMJG COOt tS05~01-N 


DEPARTMENT OF DEFENSE 
Department of the Navy 
32 CFR Part 721 

Standards of Conduct; Revision 

agency: Department of the Navy, DOD. 
action: Final rule. 

summary: These regulations prescribe 
the standards of conduct required of 
military and civilian naval personnel. 
'The regulations are being revised to 
refine policy regarding ethics and 
standards of conduct, to incorporate 
statutory changes, and to consolidate 
procedures regarding financial 
disclosure. These regulations govern all 
naval personnel. 

EFFECTIVE date: October 24.1984. 

FOR FURTHER INFORMATION CONTACT: 

Commander C. Sid Smith (Office of the 
Judge Advocate General). (202) 325-9752 
or Mr. James T. Tate. Jr. (Office of 
General Counsel). (202) 692-7188. 

SUPPLEMENTARY information: Pursuant 
to the authority conferred under 5 U.S.C 
301.10 U.S.C. 133 and 5031. the 
Secretary of the Navy revises 32 CFR 
Part 721. This revision reflects the 
changes made to the underlying 
Secretary of the Navy instruction. 
SECNAVINST 5370.2 (series), which 
delineates the Navy’s Standards of 
Conduct These Standards of Conduct 
were reorganized and expanded to 
increase their value as a normative 
guide for personnel and to ensure their 
validity as a legal basi9 for disciplinary 
action in appropriate cases. The 
responsibilities of individuals for 
observing the Standards of Conduct and 
the responsibilities of commands for 
enforcing the standards, are further 
delineated. Also, provisions concerning 
the filing, review, and disposition of 
Confidential Statements of Affiliations 
and Financial interests (DD Form 1555) 
are expanded. 

Numerous substantive modifications 
and additions have been made in order 
to reflect current interpretation and 
practice, eliminate ambiguity and 
integrate materia) on fraud, waste and 
abuse. To reflect a broader scope, the 
phrase "government ethics” has been 
included in the title of this instruction. 
The terms “standards of conduct 
counselor” have been replaced with the 
terms “ethics official” and “ethics 
counselor,” in accordance with the 
Ethics In Government Act of 1978. 

This revision, was adopted on 
October 24.1984. To the limited extent 
that this revision could be deemed to 
originate any requirements.within the 
Department of the Navy, it has been 


determined that such requirements 
relate entirely to internal naval 
management and personnel practices 
that can be administered more 
effectively without public participation 
in the rule-making process. It has 
therefore been determined that 
invitation of public comment on this 
revision would be impracticable and 
unnecessary and is therefore not 
required under the provisions of Parts 
296 and 701 of 32 CFR. 

List of Subjects in 32 CFR Part 721 

Conflict of interests. Government 
employees. Military personnel. 

Accordingly. 32 CFR Part 721 is 
revised to read as follows: 

Sec. 

721.1 Purpose. 

721.2 (Reserved | 

721.3 Scope end effect. 

721.4 Definition*. 

721.5 General policies governing the 
conduct of naval personnel. 

721.6 Standards of Conduct governing naval 
personnel 

721.7 Related statutes and directives. 

7214 Responsibilities for action. 

7214 Personal financial disclosure. 

721.10 Post employment restrictions. 

721.11 Administrative enforcement of 18 
US.C 207. 

721.12 Reporting of post-retirement 
employment. 

721.13 Delegation of authority. 

72114 Reports and forms. 

721.15 Digest of laws. 

721.16 Submission and processing of reports 
of financial circumstances (SF-278 and 
DD Form 1555). 

721.17 Procedures for administrative 
enforcement of post employment 
restriction* of 18 U.S.C 207. 

721.18 Bedrock standards of conduct for 
Department of the Navy personnel 

Authority: 5 U.S.C 301:10 U&C 133 and 
5031; E.O. No. 11222, May 8.1965: 5 CFR Pan 
735: 32 CFR Part 40. 

$721.1 Purpose. 

Part 721 implements and supplement 
Pub. L 95-521, as amended by Pub. L 
96-19 and Pub. L 96-28; Part 40 of this 
title; E.0.11222, 3 CFR, 1964-1965 
Comp., p. 301; and 5 CFR Parts 734. 735 
737. and 738, by prescribing required 
standards of ethical conduct governing 
all personnel In the Department of the 
Navy, to place responsibility and 
accountability for ensuring compliance 
upon commanding officers and 
supervisors, to publish financial 
disclosure reporting requirements and 
procedures applicable to certain naval 
personnel, to set forth conflict of Interest 
statutes applicable to certain categoric 
of both former and current naval 
personnel, and to promulgate bedrock 
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standards of conduct as a concise 
statement of expected ethical behavior. 

$ 721.2 (Reserved) 

§ 721.3 Scope and effect 

(a) Applicability . The provisions of 
this Part apply to all naval personnel as 
defined in S 721.4(a). The provisions of 
5 721.6(k)(2) apply to oil retired military 
naval personnel and members of 
Reserve components not on active duty. 
The provisions of $ 721.7(a), { 721.10, 
and ( 721.11 apply to certain former 
naval personnel. The provisions of 

5 721.12 apply to oil retired Regular 
officers. 

(b) Violations . The bracketed portions 
of $ 721.6 are regulatory genera) orders, 
ipply to all naval personnel 
individually, and need no further 
implementation. A violation of these 
provisions is punishable in accordance 
with the Uniform Code of Military 

t uslice for military personnel and is the 
i isis for appropriate disciplinary 
procedures with respect to civilian 
employees. Noncompliance with other 
provisions of the instruction is expected 
(o be corrected by timely administrative 
action. 

$721.4 Definitions. 

[a] Naval personnel. All Department 
of the Navy civilian officers and 
i.mployees. active-duty officer and 
enlisted personnel (both Regular and 
Reserve), special Government 
employees, and personnel of 
nonappropriated fund instrumentalities. 

(b) Department of Defense (DOD) 
opponents. The Office of the Secretary 
of Defense, the Military Departments, 
the Organization of the Joint Chiefs of 
Staff, the joint, unified, and specified 
' immands, the Defense agencies, and 
^unappropriated fund instrumentalities. 

(c) Special Government employee. A 
person who is retained, designated, 
appointed or employed to perform, with 
or without compensation, not to exceed 
130 days during any period of 365 
consecutive days, temporary duties on 
cither a full-time or intermittent basis. 
The term also includes a Reserve officer 
while on active duty solely for training 
for any length of time, one who is 
serving on active duty involuntarily for 
any length of time, and one who is 
serving voluntarily on extended active 
duty for 130 days or less. It does not 
include enlisted personnel. 

(d) Gratuity . Any gift, favor, 
entertainment, hospitality, 
transportation, loan, any other tangible 
item, and any intangible benefit (for 
example, discounts, passes, and 
promotional vendor training) given or 
extended to or on behalf of naval 


personnel or their spouses, minor 
children or members of their households 
for which fair market value is not paid 
by the recipient or the U.S. Government. 

(e) Appropriate supen isor. That 
superior within the chain of authority 
who is acquainted with the duties of the 
naval personnel concerned and can best 
determine the existence and effect of 
any conflict of interest of such 
personnel. Ordinarily, this will be the 
immediate superior of the person 
concerned. Each commanding officer 
and head of activity should ensure that 
all personnel are aw’ore of the identity of 
their appropriate supervisor. 

§ 721.5 Genera) policies governing the 
conduct of naval personnel. 

(a) Proper conduct of official 
activities . (1) Naval personnel shall 
become familiar with the scope of 
authority for and the limitations 
concerning the activities for which they 
have responsibilities. 

(2) The attention of naval personnel is 
directed to the statutory prohibitions 
that apply to the conduct of naval 
personnel. See S 721.15. 

(3) Naval personnel shall not make or 
recommend any expenditure of funds or 
take or recommeifd any action known or 
believed to be in violation of United 
State laws, Executive Orders, applicable 
directives, instructions, or regulations. 

(4) In cases of doubt of the propriety 
of a proposed action or decision in terms 
of regulations or law, naval personnel 
shall consult legal counsel or, if 
appropriate, the Designated Agency 
Ethics Official, a deputy ethics official 
or ethics counselor (hereafter 
collectively referred to as "ethics 
officials"; see paragraphs (a), (b). (g). 
and (h) of { 721.8) to ensure the proper 
and lawful conduct of naval programs 
and activities. 

(b) Conduct prejudicial to the 
Government. Naval personnel shall 
avoid any action whether or not 
specifically prohibited by this 
instruction that might result in or 
reasonably be expected to create the 
appearance of: 

(1) Using public office for private gain. 

(2) Giving preferential treatment to 
any person or entity, 

(3) Impeding Government efficiency or 
economy. 

(4) Losing complete independence or 
impartiality, 

(5) Making a Government decision 
outside official channels, or 

(6) Adversely affecting the confidence 
of the public in the integrity of the 
Government. 

(c) Standards of personal judgment. 

AU naval personnel will adhere strictly 
to the standards of conduct and related 


requirements prescribed. In some 
instances, standards are imposed that 
require the exercise of personal 
judgment. Naval personnel must 
consider each such instance carefully 
and be prepared to account for the 
manner ih which their judgment is 
exercised. This is particularly true in 
situations that involve acceptance of 
hospitality or favors from persona or 
entities who do or seek to do business 
with the Department of Defense. 

(d) Dealings with business and 
industry representatives. Persons who 
represent the Government in business 
dealings with representatives of 
industry have positions of trust and 
grave responsibility that require them to 
observe the highest ethical standards. 
Practices that may be accepted in the 
private business world are not 
necessarily acceptable for naval 
personnel. Naval personnel will not 
allow themselves to be placed in a 
position in which a conflict of interest 
might arise or might justifiably be 
suspected. Such a conflict of interest 
may arise or appear to arise by reason 
of the acceptance of gratuities or by any 
other action that could influence or 
reasonably be interpreted as influencing 
the strict impartiality that must prevail 
in all business relationships involving 
the Government. Strict impartiality is 
often particularly difficult to maintain 
when business relationships are allowed 
to become overly personal. Naval 
personnel should at all times ensure that 
persons doing business or attempting to 
do business with the Department of the 
Navy or who represent such entities are 
not permitted to ingratiate themselves to 
the extent that naval personnel hesitate 
to deny requests for special treatment 
made by such persons or otherwise to 
follow the rule of strict impartiality 
when dealing with such persons in their 
official capacities. Acceptance of 
gratuities (no matter how innocently 
tendered or received) from those who 
have or seek business dealings with the 
Department of the Navy may be a 
source of embarrassment to the 
Department and to the naval personnel 
involved, may affect the objective 
judgment of the recipient, and may 
impair public confidence in the integrity 
of business relations between the 
Department and industry. It is 
emphasized that prohibited conflicts 
and apparent conflicts of interest can 
sometimes arise even from relationships 
and transactions that the personnel 
concerned perceive as inconsequential. 
When in doubt, naval personnel will 
refrain from accepting gratuities, 
attending functions, or accepting other 
invitations of a hospitable nature. 
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(e) Preferential treatment Special 
treatment must not be accorded to 
particular individuals or firms unless 
equivalent treatment is also accorded to 
other justifiably entitled individuals or 
firms. 

(f) Acquiring conflicting financial 
interests. Notwithstanding that they 
may be required to submit reports of 
their personal financial circumstances, 
naval personnel must at all times avoid 
acquiring or retaining financial interests 
that would disqualify them from 
performing their assigned duties or 
responsibilities. Some of the more likely 
situations in which conflicts of Interest 
might arise are where naval personnel 
have Government duties or 
responsibilities related to business 
entities: 

(1) With which they, their spouses, 
minor children, or household members 
are associated as employees, officers, 
owners, directors, members, trustees, 
partners, advisers, or consultants; 

(2) With which they, their spouses, 
minor children, or household members 
arc negotiating or have arrangements for 
prospective employment; or 

(3) In which they, their spouses, minor 
children, or household members have 
interests through ownership of stock, 
stock options, bonds, or other securities 
or other financial arrangements, such as 
trusts, or through participation in certain 
types of pension or retirement plans. 

(g) Membership in associations . Naval 
personnel who are members or officers 
of nongovernmental associations or 
organizations must avoid activities on 
behalf of the association or organization 
that are incompatible with their official 
Government positions. Under certain 
circumstances, holding m position of 
trust or responsibility in a private 
association or organization or 
undertaking activities on its behalf 
could conflict with one’s official duties. 
For example, a commanding officer may 
not hold a position of trust or 
responsibility in an insurance company 
or an employee welfare or benefit 
organization that sells insurance to its 
members since the official duties of a 
commanding office require the exercise 
of control over the solicitation of 
insurance within the command. 

Secretary of the Navy Instruction 
(SECNAVINST) 5760.4 (series) sets forth 
Department of the Navy policy regarding 
participation by naval activities and 
naval personnel in the activities of 
private associations. 

(h) Equal opportunity. Naval 
personnel shall scrupulously adhere to 
the DOD program of equal opportunity 
regardless of race, color, religion, sex, 
age, handicapping condition, or national 
origin in accordance with equal 


opportunity directives. See, for example, 
SECNAVINST 5350.6 (series) and 
SECNAVINST 5350.10 (series). 

(i) Reporting suspected violations. 
Naval personnel who have information 
that causes them to believe that other 
DOD personnel have violated a statute 
or standard of conduct imposed by this 
instruction should bring the matter to 
the attention of the appropriate 
command authority. 

(j) Resolving violations. Commanding 
officers or heads of activities shall 
promptly resolve standards of conduct 
violations by one or more measures 
such as divestiture of conflicting 
interests, disqualification for particular 
assignments, changes in assigned duties, 
termination, or disciplinary or other 
appropriate action as provided by 
statute or administrative procedures. 

(k) Display of the Code of Ethics for 
Government Service. Pub. L 96-303 
requires the display of the Code of 
Ethics for Government Service poster in 
appropriate areas of federally owned or 
leased office space. Department of the 
Navy activities shall display the poster 
at all installations, facilities, and offices. 
It may also be displayed in lobbies, 
conference rooms, reception areas, 
auditoriums, cafeterias, and other high- 
traffic areas. To obtain copies, submit 
requisitions in FEDSTRIP format to the 
appropriate GSA regional office, 
requesting national stock number (NSW) 
7890-01-099-6167. 

§ 721.6 Standards of conduct governing 
naval personnel. 

(a) Affiliations and financial interests . 
[Naval personnel shall not engage in 
any personal, business, or professional 
activity or receive or retain any direct or 
indirect financial interest that places 
them in a position of conflict between 
their private interests and the public 
interests of the United States related to 
the duties or responsibilities of their 
official positions. For the purpose of this 
prohibition, the private interests of a 
spouse, minor child, or household 
member are treated as private interests 
of naval personnel.] 

(l) Unless otherwise expressly 
authorized by action taken under 10 
U.S.C. 200(b), all naval personnel who 
have or acquire an affiliation or a 
financial interest that creates a conflict 
or appearance of a conflict with their 
official duties shall report the possibly 
disqualifying interest to their 
appropriate supervisor who shall 
resolve the matter in accordance with 
this instruction. If it is determined that 
the individual should be disqualified 
from participation in any official 
activities that are related to the 
conflicting interest, a formal 


memorandum of disqualification must 
be sent to the concerned individual and 
to any affected immediate subordinate. 
If the individual cannot adequately 
perform his or her official duties after 
such disqualification, he or she must 
divest himself or herself of such interest 
or be removed from that position. 

(2) Naval personnel need not be 
disqualified under this section, however, 
for having one or more of the financial 
interests or affiliations set forth below. 
Such holdings are exempted from the 
provisions of this instruction otherwise 
pertaining to disqualification, but not 
disclosure of, such interests and from 
the provisions and penalties of 10 U.S.C. 
208(a) as being too remote or 
inconsequential to affect the integrity of 
the services of naval personnel: 

(i) Shares of a widely held and 
diversified mutual, money market, trust, 
or similar fund offered for sale by a 
financial institution or by a regulated 
investment company: 

(ii) Deposits in and loans made by 
banks or other financial institutions, 
provided they are at customary and 
generally available terms and 
conditions: 

(iii) Domestic bonds other than 
corporate bonds, i.e., federal, state, 
municipal, or local government bonds, 
regardless of the value of such interest, 
and 

(iv) Interests resulting from holding a 
position of trust or responsibility in a 
private, nonprofit association or other 
organization that fosters and promotes 
the general interests of the naval service 
and depends, in part, upon the voluntary 
efforts of naval personnel acting in their 
private capacities for leadership. 
Provided they disclose their relationship 
with the organization when doing so, 
naval personnel so serving may, in their 
official capacities, render advice and 
make recommendations within the chain 
of command with respect to particular 
matters affecting the organization if the 
final decision is made by higher 
authority. 

(3) Notwithstanding paragraph (a)(2) 
of this section, the commanding officer 
or head of the activity to which an 
individual is assigned who holds an 
interest described in paragraph (a)(2)(c) 
or (a)(2)(d) of this section may. in his or 
her discretion, require such individual to 
refrain from taking any official action 
affecting the interests of an entity in 
which the individual holds such an 
interest, if determined to be in the best 
interest of the Government. In this 
regard, see { 721.5 (b) and (g). and 

§ 721.6(j) for ethics considerations other 
than 10 U.S.C. 200. 
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(b) Using inside information . [Naval 
Personnel shall not use, directly or 
indirectly, inside information to further 

a private gain for themselves or others if 
that information is not generally 
available to the public and was 
obtained by reason of their DOD 
positions.] 

(c) Using naval position. [Naval 
Personnel are prohibited from using 
their official positions to improperly 
induce, coerce, or in any other manner 
improperly influence any person to 
provide any benefit, financial or 
otherwise, to themselves or others.] 

(d) Dealing with present and former 
military and civilian personnel. [ Naval 

K ersonncl shall not knowingly deal on 
. half of the Covemmcnt with present 
or former Government personnel, 
military or civilian, whose participation 
in the transaction would be in violation 
of a statute, regulation, or policy set 
forth in this instruction. 5 721.15 or 5 
CFR Part 737 ] 

(e) Commercial solicitations by naval 
personnel To eliminate the appearance 
of coercion, intimidation, or pressure 
from rank, grade, or position, [ull naval 
personnel, are prohibited from making 
commercial solicitations or sales to 
DOD personnel who are junior in pay 
grade. or position, at any time or place] 
(see also SECNAV1NST 1740.2 (series)). 

C ommercial sales, whether or not 
solicited, are prohibited between officer 
and enlisted military personnel except 
as specified in paragraph (e)(2) of this 
section (see U.S. Navy Regulations, 1973. 
Article 1131). 

(1) This prohibition includes, but is 
not limited to, the solicitation and sale 
of insurance, stocks, mutual funds, real 
estate, and other commodities or goods. 

(2) This prohibition is not applicable 
tu the one-time sale, lease, or sublease 
by an individual of his or her own 
personal property or privately owned or 
leased dwelling, or to the off-duty 
employment of naval personnel as 
* mployees in retail stores or other 
situations not involving solicited sales. 

(3) With regard to solicitation by and 
of civilian personnel, the limitation 
applies only to solicitation of personnel 
under the supervision, at any level, of 
the solicitor. 

(0 Assignment of Reserve personnel 
for training. Naval personnel who are 
re sponsible for assigning reservists for 
training shall not assign them to duties 
in which they will obtain Information 
that could be used by them or their 
private sector employers to gain unfair 
advantage over civilian competitors. 

(g) Gratuities . (1) [Except as provided 
in paragraph (g)(2) of this section, naval 
personnel and their spouses, minor 
children, and members of their 
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households shall not solicit, accept, or 
agree to accept any gratuity for 
themselves, members of their families, 
or others, either directly or indirectly 
from or on behalf of a defense 
contractor or other entity that:] 

(1) [ Is engaged in or seeks business 
or financial relations of any sort with 
any DOD component;] 

(ii) [Conducts operations or activities 
that are either regulated by a DOD 
component or significantly affected by 
DOD decisions; or] 

(iii) [Has interests that may be 
substantially affected by the 
performance or nonperformance of the 
official duties of DOD personnel.] 

A foreign government or any agency 
thereof shall also constitute a defense 
contractor under this section where it is 
engaged in selling to the Department of 
Defense. 

(2) This general prohibition does not 
• apply to the following: 

(i) The continued participation in 
employee welfare or benefit plans of a 
former employer when permitted by law 
and approved by the appropriate ethics 
officiol; 

(ii) The acceptance of unsolicited 
advertising or promotional items of 
nominal intrinsic value such as 
disposable pens or pencils, note pads, or 
calendars; 

(iii) Unsolicited trophies, 
entertainment, prizes, or awards given 
for public service or achievement, or in 
games or contests that are clearly open 
to the public or that are officially 
approved for participation by naval 
personnel; 

(iv) Things available to the public 
(such as university scholarships covered 
by DOD Directive 1322.8 and free 
exhibitions by DOD contractors at 
public trade fairs); 

(v) Discounts or concessions extended 
and realistically available to all naval 
personnel within a given metropolitan or 
regional geographic area; 

(vi) Participation by naval personnel 
in civic and community activities when 
the involvement of DOD contractors is 
remote from the business purposes of 
any contractor who is sponsoring, 
supporting, or participating in the 
activity (for example, participation in a 
little league or Combined Federal 
Campaign luncheon that is subsidized 
by a DOD contractor); 

(vii) Social activities engaged in by 
officers in command and other naval 
officials or their representatives with 
local civic leaders as part of community 
relations programs of the Department of 
the Navy in accordance with 
SECNAVINST 5720.44 (series); 

(viii) The participation of naval 
personnel in widely attended gatherings 


of mutual interest to Government and 
industry, sponsored or hosted by 
institutions of higher learning, industrial, 
technical, or professional associations 
(not by individual contractors), provided 
that, in the case of the associations, 
their programs have been approved in 
accordance %vith DOD Instruction 
5410.20. This exception permits 
acceptance of a luncheon, dinner, or 
refreshments which are part of the 
gathering, but does not extend to the 
acceptance of transportation or 
overnight accommodations unless 
authorized under the terms of 
paragraphs (g)(2) or (h) of this section; 

(lx) Situations in which participation 
by naval personnel at public ceremonial 
activities of mutual interest to industry 
or local communities and the 
Department of the Navy, such as ship 
launchings, serves the interests of the 
Government, and acceptance of the 
invitation is approved by the 
commanding officer or head of the 
activity to which the invitee is attached. 
This exception permits attendance at 
appropriate functions incident to the 
activity, and mementos of nominal 
intrinsic value; 

(x) Contractor-provided 
transportation, meals, or overnight 
accommodations in connection with 
official business when arrangements for 
Government or commercial 
transportation, meals, or 
accommodations are clearly 
impracticable and the individual reports 
the circumstances in writing to his or 
Iter appropriate supervisor in advance of 
acceptance or as soon after as possible; 

(xi) Attendance at promotional vendor 
training sessions (such as tuition-free 
training or refresher courses, seminars, 
and the like) offered by contractors to 
faciiitate understanding or utilization of 
their products. Such attendance may be 
authorized when it is determined to be 
in the Government's interest by the 
appropriate supervisor of the individual 
concerned. Transportation, 
accommodations, and meals in 
connection with such training may be 
accepted only in accordance with 
paragraph (g)(2)(x) of this section; 

(xii) Attendance of naval personnel at 
gatherings, including social events such 
os receptions, that arc hosted by foreign 
governments or international 
organizations, provided that the 
acceptance of the invitation is approved 
by the commanding officer or head of 
the activity to which the invitee is 
attached or. when there is doubt as to 
the propriety of acceptance, by higher 
authority (sec SECNAVINST 1650. 
(series) for further information 









9004 


Federal Register / Vol. 50, No. 44 / Wednesday. March 0, 1965 / Rules and Regulations 


pertaining to gifts from foreign 
governments): 

(xiii) Customary exchanges of 
gratuities between naval personnel and 
their friends and relatives or the friends 
and relatives of their spouses, minor 
children, or members of their household 
where the circumstances make it clear 
that it is that relationship rather than the 
business of the persons concerned that 
is the motivating factor for the gratuity 
and where it is clear that the gratuity is 
not paid for by any entity described in 
paragraph (g)(1) of this section; 

(xiv) Reimbursement in cash or in 
kind for travel, lodging, or subsistence 
expenses not extravagant or excessive 
in nature in connection with seeking 
other employment. In such cases the 
individual shall first notify his or her 
appropriate supervisor in writing and 
shall disqualify himself or herself from 
participating on behalf of the 
Government in any particular matter 
affecting the interests of the prospective 
employer. The disqualification may be 
rescinded only if the individual 
concerned notifies his or her appropriate 
supervisor in writing that he or she is no 
longer seeking or actively considering 
employment with that prospective 
employer, and % 

(xv) Situations in which, in the sound 
judgment of the individual concerned or 
his or her appropriate supervisor, the 
Government’s interest will be served by 
naval personnel participating in 
activities otherwise prohibited. In any 
such case a written report of the 
circumstances shall be made by the 
individual concerned or his or her 
appropriate supervisor in advance of 
acceptance, or, when an advance report 
is not possible, within 48 hours after 
acceptance to the appropriate 
supervisor, if the appropriate supervisor 
is not otherwise aware of the 
acceptance, and to the cognizant eithics 
counselor, as defined in § 721.8(h). 

(3) Naval personnel who receive 
gratuities, or have gratuities received for 
them in circumstances not in 
conformance with the standards of this 
section shall promptly report the 
circumstances to the appropriate 
supervisor for a determination as to 
proper disposition. The appropriate 
supervisor shall consult with the 
cognizant eithics counselor, as defined 
in 4721.8(h). 

(4) Procedures with respect to NROTC 
staff members are set forth in DOD 
Directive 1215.8. 

(h) Receipts in connection with 
official travel. (1) The acceptance of 
transportation, accommodations, meals, 
or other services furnished in kind in 
connection with official travel from 
sources other than those indicated in 


paragraph (g)(1) of this section may be 
authorized by the commanding officer or 
head of activity to which an individual 
is assigned if determined to be in the 
overallinterest of the Government when 
the individual concerned is to be a 
speaker, panelist, project officer, or 
other bona fide participant in the event 
attended and if the entity sponsoring the 
event customarily provides such 
services to participants. The acceptance 
of services of this nature may also be 
authorized under the foregoing 
conditions in connection with official 
travel to participate in events such as 
symposia, seminars, and the like 
sponsored by institutions of higher 
learning, or industrial, technical, or 
professional associations that are 
engaged in activities directly or 
indirectly funded by the Department of 
Defense, and that are. therefore, entities 
falling within the scope of paragraph 

(g) (1) of this section when such activities • 
and the official duties of the naval 
personnel invited to participate in the 
event are unrelated. 

(2) [Except as indicated in paragraph 

(h) (1) of this section, naval personnel 
may not accept personal reimbursement 
from any source for expenses incident to 
official travel unless authorized by their 
commanding officer or head of their 
activity consistent with guidance 
provided by the appropriate eithics 
official] (pursuant to 5 U.S.C. 4111 or 
other authority). Rather, reimbursement 
must be made to the Government by 
check payable to the “Treasurer of the 
United States ’. Personnel will be 
reimbursed by the Government in 
accordance with regulations relating to 
reimbursement for official travel. 

(3) When transportation, 
accommodations, meals, or services in 
kind are furnished to naval personnel by 
non-Government sources consistent 
with paragraph (h) of this section, 
appropriate deductions shall be reported 
and made In the travel, per diem, or 
other allowances payable by the 
Government. 

(4) In no case shall naval personnel 
accept reimbursement either in kind or 
in cash that is extravagant or excessive 
in nature. 

(i) Speaking, lecturing, writing, and 
appearances. (1) Naval personnel are 
encouraged to engage in teaching, 
lecturing, and writing. [Naval personnel 
(including all Navy and Marine Corps 
members of both the ready and stand-by 
reserve), however, shall not, either with 
or without compensation, engage in 
activities that are dependent upon 
information obtained as a result of their 
Government employment except when 
the information has been published or is 
generally available to the public, or it 


will be made generally available and the 
official authorized to release such 
information gives written authorization 
for the use of nonpublic information on 
the basis that its use is in the public 
interest.] 

(2) Unless there is a definite executive 
branch. Department of Defense, or 
Department of the Navy position on a 
matter addressed in the appearance or 
writing and the individual has been 
authorized by appropriate superior 
authorities to present that position 
officially, he or she shall expressly 
present his or her views on that matter 
as his or her own and not as those of the 
Department of the Navy or Department 
of Defense, 

(3) [Naval personnel may not accept 
a payment or fee for any appearance or 
writing unless undertaken as a private 
citizen and not in an official capacity.] 
See also paragraph (j) of this section 
relating to outside employment 
generally. 

(4) Naval personnel may not accept an 
honorarium exceeding $2,000 (excluding 
actual travel and subsistence expenses 
for the individual concerned, and for his 
or her spouse, or an aide, and fees or 
commissions paid to agents) for any 
appearance, lecture, speech, or orticle. 
unless disbursed to charitable 
organizations in accordance with 
procedures of 2 U.S.C 441i(b). An 
honorarium is a gratuitous payment 
which is not intended as compensation 
for services. 

(5) Civilian presidential appointees 
assigned to the Department of the Navy 
whose appointments must be made by 
and with the advice and consent of the 
Senate shall not receive compensation 
(excluding travel and subsistence 
expenses not otherwise prohibited by 
this instruction) or anything of monetary 
value for any consultation, lecture, 
discussion, writing, or appearance the 
subject matter of which is devoted 
substantially to naval responsibilities, 
programs, or operations or that draws 
substantially from official material that 
has not become part of the body of 
public information. Such personnel are 
also prohibited in any calendar year 
from having outside earned Income 
exceeding 15 percent of the rate of pay 
fixed by law as compensation for their 
services to the Government or as 
stipulated and agreed to with the Senate 
Committee on Armed Services as a 
condition to the confirmation of their 
appointment by the Senate, whichever is 
less. See 5 U.S.C. epp. 210. 

(j) Outside employment of naval 
personnel . (1) [Naval personnel shall 
not engage in outside employment or 
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«*ny other outside activity with or 
without compensation that:] 

(1) [Interferes with or is not 
compatible with the performance of 
their Government duties;] 

(ii) [May reasonably be expected to 
bring discredit upon the Government or 
the Department of the Navy; or] 

(iii) [Is otherwise inconsistent with 
the requirements of this instruction] 
including the requirement to avoid 
actions and situations which reasonably 
can be expected to create the 
appearance of a conflict of interest. 

(2) Enlisted naval personnel on active 
duty may not be ordered or authorized 
to leave their post to enguge in a civilian 
pursuit business, or professional 
activity if it interferes with the 
customary or regular employment of 
local civilians in their art trade, or 
profession. See 10 U.S.C. 974. 

(3) Active duty Regular officers of the 
Navy and Marine Corps, including those 
on terminal leave, shall not be employed 
by any person or entity furnishing naval 
supplies or war materials to the United 
States. If such an officer is so employed, 
he or she is not entitled to payment from 
the United States for the duration of that 
employment, pursuant to 37 U.S.C. 

801(a). 

(4) Off-duty employment of military 
personnel by an entity involved in a 
strike is permissible if the person was 
on the payroll of the entity prior to the 
u mmcncemcnt of the strike and if the 
employment is otherwise in 

c< nformance with the provisions of this 
instruction. After a strike begins and 
while it continues, no military personnel 
may accept employment by that 
involved entity at the strike location. 

(k) Use of civilian and military titles 
or positions in connection with 

< martial enterprises. 

(l) [AH naval personnel are 
prohibited from using their grade, rank, 
title, or position in connection with any 
commercial enterprise or in endorsing 
any commercial product.] See also 
Article 1403, U.S. Navy Uniform 
Regulations. This does not preclude 
author identification for materials 
published in accordance with DOD 

1' icedures. A commercial enterprise is 
any entity that engages in activities that 
produce income as defined in the 
Internal Revenue Code of 1954, section 
01 . and that has not been exempted from 
paying income taxes pursuant to the 
Infernal Revenue Cooe of 1954. section 
501(a). 

(2) All retired military personnel and 
all members of Reserve components not 
on active duty are permitted to use their 
military titles in connection with 
commercial enterprises, provided that 
they indicate their inactive Reserve or 


retired status. If. however, such use of 
military titles in any way casts discredit 
upon the Department of the Navy or the 
Department of Defense or gives the 
appearance of sponsorship, sanction, 
endorsement, or approvul by the 
Department of the Navy or the 
Department of Defense, it is prohibited. 
In addition, commanders of overseas 
installations may further restrict the use 
of titles in overseas Areas including use 
by retired military personnel and 
members of Reserve components not on 
* active duty. 

(I) Use of Government facilities , 
property, and manpower. [Naval 
personnel shall not directly or indirectly 
use. take, dispose of, or altow the use, 
taking, or disposing of Government 
manpower, property or facilities of any 
kind, including property leased to the 
Government, far other than official 
government business or purpose.] 

Naval personnel have a positive duty to 
protect and conserve Government 
property. Waste or abuse of any 
Government asset will not be tolerated. 
See SKCNAVLNST 5430.92. These 
provisions do not preclude the use of 
Government facilities for approved 
activities in furtherance of naval 
community relations, provided they do 
not interfere with military missions or 
Government business. See 
SECNAVINST 5720.44 (scries) for 
community relations guidance. 

(ml Prohibition of contributions or 
presents to superiors. [Naval personnel 
shall not solicit contributions from other 
DOD personnel for a gift to a superior, 
make a donation or a gift to a superior, 
or accept a gift from other DOD 
personnel subordinate to themselves ] 
This prohibition does not include 
voluntary* gifts or contributions of 
nominal value on special occasions such 
as marriage, illness, transfer, promotion, 
or retirement, provided any gifts 
acquired with such contributions shaU 
not be extravagant or excessive in 
nature. 

(n) Gambling . betting, and lotteries. 
[While on Government owned, leased, 
or controUed property, or otherwise 
while on duty for the Government, naval 
personnel shall not participate in any 
gambling activity including a lottery or 
pool, a game of chance for money or 
property, or the sale or purchase of a 
number slip or ticket.] The only 
exceptions are for activities that have 
been specifically approved by the 
Secretary of the Navy. 

(o) Indebtedness. Naval personnel 
shall pay their just financial obligations 
in a timely manner, particularly those 
imposed by law (such as Federal, state, 
and local taxes), so that their 
indebtedness does not adversely affect 


the Government as their employer. The 
Department of the Navy is not required 
to determine the validity or amount of 
disputed debts. 

$ 721.7 Related statutes and directives. 

Attention is directed to the following 
related matters governed by other 
directives: 

(a) Reports of defense related 
employment. Certain categories of 
present naval personnel formerly 
employed by defense contractors and 
certain categories of former or retired 
naval personnel presently employed by 
defense contractors are required by 
statute to report their employment, 
governmental or private. SECNAVINST 
5314.5 (series) implements the statutory 
requirements, provides a form for 
making the required report (DD Form 
1787), and assigns responsibility to 
commanding officers or heads of 
activities for ensuring compliance with 
the filing requirement by affected 
civilian employees. Failure to file such 
reports when required may subject 
individuals to criminal penalties. 

(b) Political activities. Chapter 733 of 
the Federal Personnel Munual. article 
0210240 of the Naval Military Personnel 
Manual, and paragraph 1742.3 of the 
Marine Corps Manual discuss 
restrictions on political activities of 
naval personnel. Related statutes are 
discussed in i 721.15. 

(c) General responsibilities of naval 
personnel. Chapter 11 of U.S. Navy 
Regulations, 1973, prescribes general 
regulations governing the rights and 
responsibilities of naval personnel. If 
any provisions of this instruction is 
found to conflict with a provision of 
Navy Regulations, the provision of Navy 
Regulations shall be controlling. 

4 721.8 Responsibilities for action. 

(u) The General Counsel of the Navy. 
The General Counsel of the Navy is 
assigned overall responsibility for the 
ethics and standards of conduct 
program of the Department of the Navy 
and is oppointed as Designated Agency 
Ethics Official for the Department of the 
Navy, the duties of which are prescribed 
in 5 CFR 738.203. Unless a function is 
specifically reserved or otherwise 
assigned here, the General Counsel shall 
act as the designee of the Secretary and 
for these purposes is empowered to 
redelegate all such duties to the extent 
permitted by 5 CFR 738.204. 

(b) Principal Deputy General Counsel 
of the Navy . The Principal Deputy 
Genera! Counsel of the Navy is 
appointed as the Alternate Designated 
Agency Ethics Official for the 
Department of the Navy and shall 
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assume the responsibilities of the 
Designated Agency Ethics Official in tho 
absence of the General Counsel of the 
Navy. In the absence of both the 
General Counsel of the Navy and the 
Principal Deputy General Counsel of the 
Navy, the Acting General Counsel of the 
Navy shall assume the responsibilities 
of the Designated Agency Ethics 
Official. 

(c) Navy Department officials. The 
Chief of Naval Operations and the 
Commandant of the Marine Corps shall 
ensure that all naval personnel receive 
an oral briefing on this instruction upon 
initial appointment, employment or 
enlistment. This briefing shall be given 
at a depth and with an emphasis 
consistent with the nature of the duties 
to which such personnel are presently 
assigned and may be assigned in the 
foreseeable future. All personnel shall 
attest in writing to their attendance at 
the required briefing. 

(d) Commanding officers and heads of 
activities . Each individual has a basic 
responsibility for complying with the 
requirements of this instruction, but 
commanding officers and naval 
personnel exercising command or 
similar authority have as a leadership/ 
management matter the primary 
responsibility for ensuring compliance, 
and they will be held accountable. All 
commanding officers or heads of 
commands, bureau, offices, or activities 
are specifically responsible for the 
following: 

(1) The continuing dissemination of 
the applicable information in this 
instruction to all naval personnel within 
their organizations at least annually in a 
manner that will ensure familiarity and 
compliance with the pertinent 
provisions of this instruction. (This is a 
continuing requirement and is in 
addition to the initial briefing required 
by paragraph (c) of this section); 

(2) Providing a copy of this instruction 
to all naval personnel within their 
organizations upon request and 
periodically publishing $ 721.18. which 
Is a concise summary of the standards: 

(3) The establishment and continuing 
execution of the requirements, 
procedures and controls prescribed in 

$ 721.16 to ensure that all naval 
personnel within their organizations 
who are required to file reports of their 
financial circumstances do file them in a 
timely manner, and that the specified 
reviews are promptly and carefully 
made; 

(4) Making determinations pursuant to 
this instruction and 18 U.S.C. 208(b) with 
respect to disqualification of personnel 
within their organizations from 
performing duties in which they have 


conflicts or apparent conflicts of 
interest; 

(5) Ensuring that Reservists detailed 
to perform active duty for training in 
their organizations are assigned duties 
that will minimize the possibility of 
obtaining information that could be used 
by them or their employers to gain an 
unfair advantage over civilian 
competitors; and 

(6) Receiving and taking prompt and 
appropriate action on reports concerning 
violations of this instruction including 

i 721.15 or related statutes, by personnel 
within their organizations. 

(7) Ensuring that prospective retirees 
are briefed concerning post employment 
requirements and restrictions, as 
discussed in $ 721.12. $ 721.15, 5 CFR 
Part 737. and NAVSO P-1778. 

(c) Inspector General. The Naval 
Inspector General and the Inspector 
General of the Marine Corps shall 
ensure that periodic administrative 
inspections of organizations under their 
cognizance routinely include inquiry 
Into the effectiveness of the 
organization's compliance with the 
provisions of this instruction. 

(0 Auditor General . The Auditor 
General of the Navy shall ensure that 
the Naval Audit Service audit program 
routinely includes inquiry into the 
effectiveness of the organization's 
compliance with the provisions of this 
instruction. 

(g) Deputy ethics officials . The Judge 
Advocate General, the Director, fudge 
Advocate Division (Headquarters 
Marine Corps), and the Assistant 
General Counsel of the Navy (Ethics) 
arc appointed as deputy ethics officials 
and are delegated authority to act for 
the General Counsel. They shall be 
responsible for all ethics and standards 
of conduct functions within their 
respective areas of jurisdiction 
including, but not limited to. advice and 
proper review of all ethics and 
standards of conduct problems and for 
finally reviewing, acting upon, and 
maintaining the Department's file of 
Financial Disclosure Reports (SF-278‘s). 
except that the General Counsel shall 
perform all standards of conduct 
functions pertaining to civilian 
presidential appointees assigned to the 
Department of the Navy. 

(h) Ethics counselors. Ethics 
counselors have been delegated 
authority for initially reviewing 
Financial Disclosure Reports (SF-278) 
and for finally reviewing Statements of 
Affiliations and Financial Interests (DO 
Form 1555) submitted by other naval 
personnel within their organization, 
activity, or geographical area. In 
addition, they shall be responsible for 
providing advice and assistance on 


matters relating to ethics, standards of 
conduct, and conflicts of interest under 
this instruction. Specific appointments 
of ethics counselors ore contained in 
5 721.16. Other ethics counselors may be 
appointed by the General Counsel, thf 
fudge Advocate General, the Director. 
Judge Advocate Division (Headquarters 
Marine Corps), or the Assistant Genera) 
Counsel (Ethics). 

(i) Additional duties of senior 
officials . The Commandant of the 
Marine Corps and the Chief of Naval 
Material, as appropriate, are responsible 
for bringing the contents of this 
instruction to the attention of the 
principal officers of each contractor 
doing significant business with the 
Department of the Navy. Chiefs and 
heads of commands, bureaus, and 
offices, commanding officers, and other 
senior officials shall periodically utilize 
the opportunity afforded by conferem ^ 
with representatives of industry to 
direct attention to the regulations and 
policies set forth in this instruction. 

$721.9 Personal financial disclosure. 

The Department of the Navy 
maintains two separate and distinct 
financial disclosure reporting systems 
utilizing either DD Form 1555 or 
Standard Form 278. $ 721.18 contains the 
detailed procedures and standards for 
the submission, review and custody of 
reports by affected navel personnel of 
their financial circumstances under both 
systems. Individuals required to file the 
SF-278 are not required to file DD Form 
1555. 

$ 721.10 Post employment restriction* 

Statutory and regulatory restriction* 
upon the activities of former or retired 
naval personnel are discussed in 
$ 721.15 of this part and 5 CFR 737. 

$ 727.11 Administrative enforcement of IS 
U.S.C. 207. 

A provision of the Ethics tn 
Government Act of 1978, as amended 
(18 U.S.C. 207(j)), requires that each 
agency establish administrative 
procedures for the enforcement of the 
post employment restrictions imposed 
by 18 U.S.C. 207 (aHc). The procedures 
established for the Department of the 
Navy ore contained in § 721.17. They 
provide that any former officer of 
employee, after opportunity to be heard, 
who is found to have violated any such 
restriction may be barred from engaging 
in business with the Department of the 
Navy for a period of up to five years 
The implementing Office of Personnel 
Management Regulations are contained 
in 5 CFR Part 737. 
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$ 721.12 Reporting of poet-retirement 
employment 

(a) Each retired Regular officer of the 
Navy and Marine Corps shall keep the 
Department of the Navy advised of his 
or her postretirement employment 
activities. All retired Regular officers 
whose names have been on the retired 
list for three years or less shall file a 
statement of employment (DD FORM 
1357). All retired Regular officers whose 
names have been on the retired list for 
over three years are encouraged to use 
DD Form 1357 to report their 
pustretirement employment activities. In 
any event, officers whose names have 
been on the retired list for more than 
three years shall, at a minimum, keep 
the Department of the Navy advised as 
to whether they are employed by any 
agency, instrumentality, or department 
of the United States, and. if so. the 
position title and employing agency. 

Each Regular officer retiring hereafter 
shall file this statement within 30 days 
after retirement. Whenever the 
information reported changes, each such 
officer shall make an apptopriute report 
within 30 days of that change. The 
Comptroller of the Navy (for Regular 
Navy officers) and the Commandant of 
the Marine Corps (for Regular Marine 
Corps officers) shall advise each officer 
required to file of the continuing need to 
report postretiremen! employment 
activities as set forth above. 

(b) To determine compliance with 37 
U.S.C. 801(b) and 5 U.S.C 5532. reports 
of postretirement employment shall be 
submitted: 

(1) In the case of a retired Regular 
Navy officer, to the Commanding 
Officer. Navy Finance Center (Retired 
Pay Division). Cleveland. OH 44199: or 

(2) In the case of a retired Regular 
Marine Corps officer, to the 
Commanding Officer. Marine Corps 
Finance Center. Kansas City, MO 84197. 

(c) If an apparent violation of law or 
regulation is noted upon review of a 
report of postretiremen! employment, a 
copy of the report shall be transmitted 
to the Commander. Navy Accounting 
and Finance Center, or Commandant of 
the Marine Corps (Code FD), for 
appropriate action. 

(d) The Chief of Naval Personnel or 
the Commandant of the Marine Corps, 
as appropriate, shall provide each 
Regular officer retiring hereafter, as port 
of the retirement check-out procedures, 
with clear instructions concerning the 
requirement under this instruction to 
report postretirement employment. 

These instructions should be combined, 
where applicable, with the instructions 
prescribed in SECNAVINST 5314.5A 
concerning the possible additional 
requirement to file reports of DOD and 


defense*related employment (DD Form 
1787). 

9 721.13 Delegation of authority. 

The General Counsel of the Navy is 
authorized to modify or supplement 
§ 721.15. t 721.18. and § 721.17 of this 
instruction in a manner consistent with 
the policies set forth herein. 

9 721.14 Reports and forms. 

(a) Symbol DD-SECNAV 5370-1 has 
been assigned to the Statement of 
Affiliations and Financial Interests 
Report submitted on form DD 1555, 
Symbol SECNAV 5370-2 has been 
assigned to the Financial Disclosure 
Report submitted on form SF 278. 

(b) Forms are available as indicated: 
(1) DD 1357. Statement of Employment 
(Regular Retired Officers), from 
Commanding Officer, Navy Finance 
Center. Cleveland. Ohio 44199; (2) DD 
1555. Confidential Statement of 
Affiliations and Financial Interests 
(DOD Personnel), stock number 0102- 
LF-001-550. from Ethics Counselor or 
through normal channels in accordance 
with NAVSUP P-2002; (3) DD 1787. 
Report of Report of DOD and Defense 
Related Employment, stock number 
01021^-025-5090, from Ethics Counselor 
or through normal supply channels in 
accordance with NAVSUP F-2002: (4) 
OPM 1401. Request to Inspect or Review 
copies of SP 278, Financial Disclosure 
Report from Ethics Counselor; (5) SF 
278, Executive Personnel Financial 
Disclosure Report, stock number 7540- 
01-070-8444, from Ethics Counselor or 
Local CSA Stores. 

9 721.15 Digest of Laws 

(a) Conflict of interest lows 
applicable to present officers and 
employees*—{\) 16 U.S.C. 203. This 
statute prohibits a Government 
employee from soliciting or receiving 
compensation for a representation by 
himself or another before any federal 
agency while he is a Government 
employee. 

(2) 18 US.C 205. (i) This statute 
prohibits Government personnel from 
acting as agent or attorney for anyone 
else before a department, agency, or 
court in connection with any particular 
matter in which the United States is a 
party or has a direct and substantia) 
interest 

(ii) The following exemptions ere 
allowed: 

(A) 18 U.S.C. 205 does not prevent 
Government personnel from giving 
testimony under oath or making 
statements required to be made under 
penalty of perjury or contempt or from 
representing another person, without 


compensation, in a disciplinary, loyalty, 
or other personnel matter. 

(B) 18 U.S.C 205 also authorizes a 
limited waiver of its restrictions and 
those of 18 U.S.C. 203 for the benefit of 
an officer or employee, including a 
special Government employee, who 
represents his or her own parents, 
spouse, or 6hild, or a person or estate he 
or she served as a fiduciary. The waiver 
is available only if approved by the 
official making appointments to the 
position. In no event does the waiver 
extend to representation of any such 
person in matters In which the employee 
has participated personally and 
substantially or that, even in the 
absence of such participation, are the 
subject of his or her official 
responsibility. 

(C) Finally. 18 U.S.C. 205 gives the 
head of a department or agency the 
authority to allow a special Government 
employee to represent his or her regular 
employer or other outside organization 
in the performance of work under a 
Government grant or contract if the 
department or agency head certifies and 
publishes in the Federal Register that 
the national interest requires such 
representation. 

(3) 18 U.S.C. 208. (i) Subsection (a) of 
18 U.S.C. 208 requires executive branch 
personnel to refrain from participating in 
an official capacity in any particular 
matter in which they, their spouses, 
minor children, or partners have 
financial interests. It also prohibits such 
participation in particular matters in 
which businesses or nonprofit 
organizations with which such 
personnel are connected or are seeking 
employment have financial interests. A 
"particular matter" may be less concrete 
than an actual contract, but is something 
more specific than rule making or 
abstract scientific principles. The test is 
whether the individual might reasonably 
anticipate that his or her Government 
action, or the decision in which he or 
she participates or with respect to which 
he or she advises, will have a direct and 
predictable effect upon such financial 
interests. 

(ii) Subsection (b) of 18 U.S.C, 208 
permits agencies to grant an ad hoc 
exemption from subsection (a) of the 
statute if the outside financial interest is 
deemed not substantial enough to affect 
the integrity of Government services. 
Categories of financial interests may 
also be made nondisqualifying by a 
general regulation published in the 
Federal Register. 

(4) 18 U.S.C 209: Subsection (a) of 18 
U.S.C. 209 prevents executive branch 
personnel from receiving, and anyone 
from paying them, any salary or 
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supplementation of salary from a private 
source as compensation for their 
Government service. Subsection (b) of 
the statute permits participation in a 
bona fide pension plan or other 
employee welfare or benefit plan 
maintained by a former employer. 
Subsection (c) of this statute exempts 
special Government employees and 
anyone serving the Government without 
compensation. Subsection (d) of the 
statute exempts contributions, awards, 
or other expenses under the Government 
Employees Training Act (5 UJS.C. 4101- 
18). 

(5) 37 U.S.C. 8011a). A Regular Navy or 
Regular Marine Corps officer on active 
duty (including terminal leave) may not 
be employed by anyone furnishing naval 
supplies or war materials to the United 
States. If such an officer is so employed 
he or she is not entitled to any payment 
from the United States during that 
employment. 

(b) Conflict of interest laws 
applicable to former Government 
officers and employees.— (1) 13 U.S.C. 
203 . This statute makes ita criminal 
offense for a former Government 
employee to share in any fees rendered 
as compensation for representation 
before any Government agency in 
relation to a particular matter in which 
the United States is a party or has a 
direct and substantial interest, 
regardless ot whether it was before the 
agency of which the individual is a 
former employee during the period of his 
or her Government service. It covers 
compensation received only in 
connection with actual or constructive 
appearances before an agency. This 
section does not apply to former 
Government employees who receive a 
fixed salary, us opposed to a share of 
profits, as compensation for their 
services. It is of concern primarily to 
professional employees who leave 
Government service to join on existing 
partnership. 

(2) 18 U S C. 207(a) and (b){i). 
applicable to all former Cavern meat 
officers and employees, (i) Subsection 
(a) of 18 U S C. 207 permanently bars a 
former officer or employee from acting 
os agent or attorney for anyone other 
than the United States in connection 
with any particular matter involving o 
specific party or parties in which the 
United States is interested and in which 
the individual participated personally 
and substantially in his or her 
governmental capacity. Subsection (a) 
similarly bar* written or oral 
communications to the Government or 
its employees with regard to such 
matters. The legislative history of this 
provision makes it clear that it does not 


preclude post employment activities that 
may be characterized as rendering aid 
or assistance but not as acting in a 
representational capacity. Thus, it does 
not prohibit a former officer or employee 
from doing in-house work for an 
organization under a Government 
contract or grant that he or she 
negotiated on behalf of the Government, 
so long as the former officer or 
employee does not represent the 
organization in any dealings, formal or 
informal, with the Government or it* 
employees relating to that contract or 
grant. In addition, the phrase "involving 
a specific party or parties" is interpreted 
as limiting the particular matters in 
which the former Government employee 
may not participate to those specific 
proceedings, generally adversarial in 
nature, that affect the legal rights of the 
parties involved. A former Government 
officer or employee, therefore, would not 
be barred by subsection (aj from acting 
as agent or attorney in connection with 
a particular matter governed by general 
rules or policies that he or she had a role 
in establishing, so long as the particular 
matter itself was not one in which he or 
she had participated as a Government 
officer or employee. 

(ii) Subsection (b)(i) of 18 U.S.C. 207. 
as revised by the Ethics in Government 
Act, imposes a two-year ban against 
representational activities identical to 
those covered by subsection (a) of the 
statute as to all particular matters that 
were actually pending under the former 
officer's or employee’s official 
responsibility during his or her last year 
of Government service, but in w hich the 
employee was not personally and 
substantially involved 

(iii) Past participation In. or official 
responsibility for. genera] rule making, 
the formulation of general policy or 
standards, or other similar mutter* does 
not preclude representational activities. 
Similarly, in the scientific field, past 
participation in discussions of scientific 
or engineering concepts, the feasibility 
of scientific or technical 
accomplishments, or propose 
Government programs in their early 
stages, prior to the formulation of a 
contract or a contract proposal where 
specific parties become involved in a 
matter, does not disqualify former 
Government personnel from 
representation with respire! to a contract 
entered into ut a later time even though 
the same general scientific matters may 
be involved in such a contract. 

(iv) Exemptions under 18 US.C. 207 . 
Former officers or employees may be 
exempted from the restrictions of 
Section 207 if the Secretary, in 
consultation with the Director. Office of 


Government Ethics, executes a 
certification published in the Federal 
Register finding that (A) the former 
officer or employee possesses 
outstanding qualifications in a scientific, 
technological, or other technical 
discipline, (B) the former officer or 
employee would be acting with respect 
to a particular matter requiring such 
qualifications, and (C) to do so would 
serve the national interest. 

(v) Implementing regulations. The 
complete text of the Office of Persons j 
M anagement Regulations implementing 
18 U.S.C. 207 (as revised by the Ethics in 
Government Act) are contained in 5 CKR 
Part 737. These regulations apply to the 
extent specified therein to all former 
Government employees who left 
Government service after June 30.197u 
(3) 18 U.S.C 207(b)(ii) and (c). 
applicable to former "senior” 
Government officers and employees (i) 
"Senior employees” are Federal officers 
or employees who are (A) in positions at 
Levels I through V of the Executive 
Schedule, (B) active duty commissioned 
officers assigned to pay grade 0-9 or 
above, and (C) other flag and general 
officers and members of the Senior 
Executive Service in "senior" positions 
designated by the Director, Office of 
Government Ethics. For a position to 
have been so designated, it must have 
been determined that it involves 
"significant decision-making or 
supervisory responsibility." Further, the 
position must be in the Senior Executive 
Service or have a basic rate of pay at 
least equal to GS-17, step 1, or be ot 
military pay grades 0-7 or 0-8. 

(ii) Subsection (b)(ii) of this statute 
bars former senior employees, for a 
period of two years after terminating 
their employment, from assisting in the 
representation of another person by 
"personal presence" at an "appearance 
before the United States in connection 
with nny particular matter in which the 
former senior employee could not act as 
the person’s actual representative 
because of his or her personal and 
substantial participation in the matter 
while in Government service. This 
provision is designed to prevent a 
former senior employee from appearing 
to lend personal influence in the 
resolution of a matter in which he or sb» 
was previously personally and 
substantially involved, simply by being 
there. A violation of this subsection 
might occur when the topic of 
conversation during an appearance 
shift* from one in which the former 
senior employee was not personally and 
substantially involved to one in which 
he or she was so involved and when 
such a shift was likely. The subsection 
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does not. however, bar assisting in the 
preparation for negotiations, hearings, 
and similar transactions, so long as such 
assistance occurs in a context not 
involving the personal presence of the 
former senior employee at an 
appearance before the Government. 

(iii) Subsection (c) of this statute 
precludes o former senior Government 
employee, for a period of one year after 
terminating his or her employment, from 
representing anyone vis-a-vis his former 
agency (the Department of the Navy) or 
its officers or employees, whether by e 
forma! or informal appearance, or by 
written or ora! communications 
intended to influence the former 
employing agency. This restriction 
pertains to all particular matters 
regardless of prior involvement, and 
without regard to whether or not a 
specific party is involved, if the matter is 
one that is pending before the agency, or 
if it is one in which the agency has a 
direct and substantia! interest 

(iv) Subsection (c) further precludes 
attempts to influence rule making or 
policy formulation, since the matters 
covered need not involve specific 
parties, and also includes self- 
representation. It is limited to contacts 
with the employing agency, however, 
the former senior employee may appear 
before, or attempt to influence any other 
part of Government if not otherwise 
precluded by subsections (a), fb)(i) or 

(b)(ii). There are, furthermore, a number 
of exceptions to the restriction such as 

(A) purely social or informational 
communications. (B) transmission of 
filings that do not require governmental 
Action. (C) personal matters. (D) self¬ 
representation in connection with a 
judicial or administrative proceeding to 
which the former senior employee is an 
involuntary party, (E) expressions of 
personal views where the former 
employee has no direct or distinctive 
indirect pecuniary interest. (F) 
responses to requests to the former 
employee for information by the former 
agency, and (G) participation as the 
principal researcher or investigator 
under Government grants. 

(v) In addition to the foregoing 
exceptions, regarding (A) former senior 
employees who become elected officials 
of slate or local governments, or (B) 
former senior employees whose 
subsequent principal occupation or 
employment is with a state or local 
government, with an institution of higher 
education, or with a hospital or medical 
^search organization, the restriction 
contained m subsection (c) of this 
•tatute does not apply to appearances, 
communications, or other representation 


on behalf of such government 
institution, hospital, or organization. 

(c) Summary of laws particularly 
applicable to retired Regular officers . 

(1) Prohibited activities, (i) Claims. A 
retired Regular officer of the Armed 
Forces may not. within two years of 
retirement, act as agent or attorney for 
prosecuting any claim against the 
Government, or assist in the prosecution 
of such a claim or receive any gratuity 
or any share of or interest in such a 
claim in consideration for having 
assisted in the prosecution of such a 
claim if such a claim involves the 
military department in whose service he 
or she holds a retired status. Nor may a 
Regular retired officer at any time act as 
an agent or attorney for prosecuting any 
claim against the Government, or assist 
in prosecution of such claim, or receive 
any gratuity, or any share of or interest 
in such claim in consideration for having 
assisted in the prosecution of such 
claim, if the claim involves any subject 
matter with which he or she was 
directly connected while on active duty 
(see 18 U.S.C 283). 

(ii) Soiling. (A) A retired Regular 
officer is prohibited, at all times, from 
representing any person in the sale of 
anything to the Government through the 
military department in whose service he 
or she holds a retired status (see 18 
U.S.C 281). 

(B) Payment may not be made from 
any appropriation to an officer on a 
retired list of the Regular Army, the 
Regular Navy, the Regular Air Force, the 
Regular Marine Corps, the Regular 
Coast Guard, the National Oceanic and 
Atmospheric Administration, or the 
Public Health Service, for a period of 
three years after his or her name is 
placed on that list, if that officer is 
engaged for himself, herself, or others in 
selling, or contracting or negotiating to 
sell, supplies or war materials to an 
agency of the Department of Defense, 
the Coast Guard, the National Oceanic 
and Atmospheric Administration, or the 
Public Health Service (see 37 U.S.C. 
801(b)). 

(C) For the purposes of 37 U.S.C. 
001(b), "selling" means: 

(7) Signing a bid. proposal, or 
contract; 

[2) Negotiating a contract; 

(J) Contacting an officer or employee 
of any of the foregoing departments or 
agencies for the purpose of: 

(a) Obtaining or negotiating contracts. 

(5) Negotiating or discussing changes 
in specifications, price, cost allowances, 
or other terms of a contract, or 

(c) Settling disputes concerning 
performance of a contract: or 


(4) Any other liaison activity with a 
view toward the ultimate consummation 
of a sale, although the actual contract 
therefor is subsequently negotiated by 
another person. 

(iii) Neither these statutes nor this 
instruction preclude a retired Regular 
officer from accepting employment with 
private industry solely because his or 
her employer is a contractor with the 
Government. 

(d) Other laws applicable to present 
or former DOD personnel. (1) There are 
legal prohibitions concerning the 
following activities which may subject 
present and former DOD personnel to 
criminal or other penalties: 

(i) Aiding, abetting, counseling, 
commanding, inducing, or procuring 
another to commit a crime under any 
criminal statute (see 18 U.S.C. 201). 

(ii) Concealing or failing to report to 
proper authorities the commission of a 
felony under any criminal statute If such 
personnel knew of the actual 
commission of the crime (see 18 U.S.C. 
4). 

(iii) Conspiring with one or more 
persons to commit a crime under any 
criminal statute or to defraud the United 
States, if any party to the conspiracy 
does any act to effect the object of the 
conspiracy (see 18 U.S.C. 371). 

(iv) Lobbying with appropriated funds 
(see 18 U.S.C. 1913). 

(v) Disloyalty and striking (see 5 
U.S.C. 7311.18 U.S.C. 1918). 

(vi) Disclosure of classified 
information (see 18 U.S.C. 798, 50 U.S.C. 
783): and disclosure of confidential 
information (see 18 U.S.C. 1905). 

(vii) Habitual use of intoxicants to 
excess (sec 5 U.S.C. 7352). 

(viii) Misuse of a Government vehicle 
(see 31 U.S.C. 1349). 

(ix) Misuse of the franking privilege 
(see 18 U.S.C 1719). 

(x) Deceit in an examination or 
personnel action in connection with 
Government employment (see 18 U.S.C. 
1917). 

(xl) Committing fraud or making false 
statements in a Government matter (see 
18 U.S.C 1001). 

(xii) Mutilating or destroying a public 
record (see 18 U.S.C 2071). 

(xiii) Counterfeiting and forging 
transportation requests (see 16 U.S.C. 
508). 

(xiv) Embezzlement of Government 
money or property (see 18 U.S.C. 841); 
failing to account for public money ( 9 ce 
18 U.S.C. 043); and embezzlement of the 
money or property of another person in 
the possession of an employee by 
reason of his or her Government 
employment (see U.S.C. 854), 
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(xv) Unauthorized use of documents 
relating to claims from or by the 
Government (see IB U.S.C. 285). 

(xvi) Certain political activities (see 5 
U.S.C. 7321-27 and 18 U.S.C. 602. 603, 

606. and 607). These statutes apply to 
civilian employees; regulations govern 
military personnel 

(xvii) Any person who is required to 
register under the Foreign Agents 
Registration Act of 1938 (see 18 U.S.C. 
219) may not serve the Government os 
an officer or employee. The section does 
not apply to (A) Reservists who are not 
on active duty or who are on active duty 
for training, or (B) a special Government 
employee in any case in which the 
department head certifies to the 
Attorney General that his or her 
employment by the United Slates 
Government is in the national interest. 

(xviii) Soliciting contributions for gifts 
or giving gifts to superiors, or accepting 
gifts from subordinates (see 5 U.S.C. 
7351). 

(xix) Acceptance of excessive 
honoraria (see 2 U.S.C. 441 (i)) 

(xx) Acceptance, without statutory 
authority, of any office or title, of any 
kind whatever, from any king, prince, or 
foreign state by any person holding any 
office of profit or trust of the Federal 
Government, including all retired 
military personnel. (U S. Const. Art. 1. 
section 8). 

(xxi) Civilian presidential appointees 
occupying full-time positions, 
appointment to which are required to be 
made by the President by and with the 
advice and consent of the Senate, may 
not have in any calendar year outside 
earned income attributable to such 
calendar year that is in excess of 15 
percent of their Government salary (see 
5 U.S.C. app. 210). 

(xxii) Commission of prohibited 
personnel practices (see 5 U.S.C. 2302). 

(xxiii) Acceptance of gifts and 
decorations (awards) from foreign 
governments or agents and 
representatives thereof (5 U.S.C. 7342). 

$ 721.16 Submission and processing of 
reports of financial circumstances (Sf-278 
and DO Form 1555). 

(a) Purpose . This section implements 
the requirement and contains the 
procedures and standards for the 
submission, review and custody of 
Financial Disclosure Reports (SF-278) 
and Confidential Statements of 
Affiliations and Financial Interests (DD 
Form 1555) within the Department of the 
Navy and identifies those who must file 
such reports. 

(b) Standards for review of reports of 
financial circumstances (SF-278 and DD 
Form 1555). Each reviewing official shall 


review each report or statement 
submitted to determine that; 

(1) All items are completed. For SF- 
278* s. see Title II of the Ethics in 
Government Act of 1978, 5 U.S.C. app. 

201 et seq., and the Office of Personnel 
Management regulations promulgated 
thereunder. 5 CFR Part 734. 

(2) No interest or position is disclosed 
that violates or appears to violate: 

(i) Any applicable provision of law 
contained in § 721.15; and 

(ii) The provisions of this instruction. 

(3) A reviewing official shall not sign 
and date a statement of financial 
circumstances until the foregoing 
determination has been made. 

(c) Deputy ethics officials . Incumbents 
of the following positions have been 
appointed deputy ethics officials and 
have been delegated authority by the 
General Counsel of the Navy to act for 
the General Counsel in finally 
reviewing, acting upon, and maintaining 
the Department's file of Financial 
Disclosure Reports (SF-278) and is 
resolving issues referred to them by 
commanding officers, other heads of 
activities or ethics counselors with 
regard to Confidential Statements of 
Affiliations and Financial Interests (DD 
Form 1555); The Judge Advocate 
General, with respect to Navy officers; 
The Director. Judge Advocate Division 
(Headquarters Marine Corps), with 
respect to Marine Corps officers: and 
The Assistant General Counsel (Ethics), 
with respect to civilian employees other 
than presidential appointees. In 
exercising this authority they shall 
comply with applicable statutes, 
regulations published by the Office of 
Personnel Management, and additional 
guidance issued by the Office of 
Governemnt Ethics or the General 
Counsel. 

(d) Ethics counselors. Incumbents of 
the following positions have been 
designated ethics counselors and have 
been delegated authority to initially 
review Financial Disclosure Reports 
(SF-278) and to finally review 
Statements of Affiliations and Financial 
Interests (DD Form 1555) submitted by 
other naval personnel within their 
organization, activity, or geographical 
area; Counsel for the Comptroller of the 
Navy: Counsel for the Systems and 
Facilities Engineering Commands; 
Counsel for the Military Sealift 
Command: Counsel for the Office of 
Naval Research: Counsel for the Naval 
Data Automotion Command; Counsel in 
charge of Office of the General Counsel 
field and branch offices; Counsel for the 
Commandant of the Marine Corps: 
Deputy Judge Advocate General and 
Assistant Judge Advocates General; 
Deputy Assistant Judge Advocate 


General (Civil Affairs); Special Couns. 
to the Chief of Naval Operations (OP- 
OOJ): Assistant for Legal and 
Legislative Matters. Office of the Chief 
of Naval Operations (OP-09BL); Special 
Assistant for Law. Office of the Naval 
Inspector General (OP-008F); Legal 
Advisor to the Deputy Chief of Naval 
Operations (Plans. Policy and 
Operations) (OP-616B); Special 
Assistant for Medico-Legal Affairs to 
the Director of Naval Medicine/Surgerr) 
General; Special Assistant for Legal 
Support to the Commander. Naval 
Medical Command; Legal Counsel, 
Naval Militnry Personnel Command; 
Staff and force judge advocutcs on the 
staffs of all commands having general 
courtmartial convening authority: 
Commanding officers of Naval Legal 
Service Offices; and Other ethics 
counselors who may hereafter be so 
designated by the General Counsel, the 
Assistant General Counsel (Ethics), the 
fudge Advocate General, or the Director, 
Judge Advocate Division (Headquarters 
Marine Corps). 

(e) Nova! executive personnel. The 
term "naval executive personnel" 
includes those naval personnel whose 
rank or position places them in one of 
the following categories: 

(1) Civilian presidential appointees: 

(2) Regular Navy and Marine Corps 
officers who have been appointed (with 
dates of rank) to grade 0-7 or above; 

(3) Reserve Navy and Marine Corps 
officers, serving on voluntary extended 
active duty in excess of 130 days, who 
have been appointed (with dates of 
rank) to giade 0-7 or above; 

(4) Reserve officers, serving as special 
Government employees, Le„ on active 
duty for training, in excess of 60 days in 
any calendar year and whose basic rote 
of pay is equal to or exceeds the 
uncapped rate of basic pay fixed for 
GS-16, step 1; 

(5) Members of the Senior Execute e 
Service; 

(8) Other civilian employees, including 
special Government employees, whose 
positions are classified at GS-16 or 
above of the General Schedule 
prescribed by 5 U.S.C. 5332 (which 
excludes career civilian employees 
whose positions are classified at or 
below GS/GM-15) or whose rale of 
basic rate of pay is fixed other than 
under the General Schedule at a rate 
equal to or greater than the uncapped 
rate of basic pay fixed for GS-16; 

(7) Civilian employees who are not 
members of the Senior Executive 
Service but who are detailed to a Senior 
Executive Service position for more than 
60 days in any calendar year and 
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(8) Employees in the excepted service 
in positions which are of a confidential 
or policy-making character unless they 
have been excluded by the Director 
Office of Government Ethics See 
Chapter 213 of the Federal Personnel 
Manual ond 5 C.FR 734.203. 

(0 Nomination reports (SF-278). 

Within five days of transmittal by the 
President to the Senator of a nomination 
of an individual to a civilian position, 
appointment to which requires the 
advice and consent of the Senate, the 
Individual so nominated shall submit an 
SF-278 directly to the General Counsel 
of the Navy. The report shall contain the 
information prescribed in the 
* Instructions” attached to the SF-278. 
Iliesc reports shall be certified 
personally by the General Counsel os 
Designated Agency Ethics Official, or in 
his or her absence by the Alternate 
Designated Agency Ethics Official, and 
thereupon processed as prescribed in 5 
CFR 734.604(c) Nomination reports are 
not required of military officers 
nominated for promotion to 0-7 or 0-8 
level flag or general officer grades. 

(g) Special reviewing requirement in 
the case of 0-9 and 0-10 level flag and 
gt iwral officer nominees. As part of the 
process for approving nominees for 
appointment to 0-9 and 0-10 level flag or 
general officer positions, the Secretary 
of the Navy must ensure that the 
nominee has a current SF-278 on file 
and that the form ha9 been reviewed in 
relation to the position for which he or 
she is being considered. Further, the 
Secretary of the Navy is required to 
cause a review of all relevant systems of 
records maintained by the Department 
of the Navy, including investigative files, 
to determine if there is any evidence 
that the nominee has violated the 
standards of conduct. Each such 
nomination forwarded to the Secretary 
of Defense must be accompanied by a 
certification of the Secretary of the Navy 
that the required review has been 
conducted and that the review has or 
has not disclosed a violation of the 
standards of conduct. 

(h) New entrant reports (SF-278). 
Within 30 days of first assuming o 
caval executive-personnel rank or 
position, a reporting individual shall 
submit an SF-278 in the same manner 
prescribed in paragraph (i)(2) of this 
•action. The report shall contain that 
information prescribed for new entrant 
fr-ports in the “Instructions” attached to 
the SF-278. No such report is necessary 
if the reporting individual has left 
another position requiring the 
•uhmission of an SF-278 within 30 days 
prior to assumption of the new position, 

has submitted an SF-278 as a 


nominee for the new position within 30 
days of assuming it. As special 
Government employees. Reserve 
officers (as defined in paragraph (e)(4) 
of this section) commencing active duty 
for training are initially exempt from 
this reporting requirement. If. however, 
such an officer performs active duty for 
training in excess of 60 days in a 
catendar year, whether or not in a pay 
status, a report shall be filed within 15 
days after serving the sixty-first day. 
New entrant reports shall be reviewed 
and forwarded by the appropriate 
supervisor and ethics counselor in the 
same manner as annua) reports (see 
paragraph (i) of this section). 

(i) Annual Financial Disclosure 
Report (SF-278). 

(1) Execution and signature. At any 
time after 1 January, but not later than 1 
May. naval executive personnel who 
served as such for more than 60 days 
during the preceding calendar year shall 
submit an annual Financial Disclosure 
Report. These reports are to be 
completed in accordance with the 
“Instructions for Completing SF-278” 
attached thereto. Even though no 
changes have occurred since the last 
filing of an SF-278, a complete report is 
required for each calendar year. Military 
officers newly promoted to the grade of 
0-7 and having dates of rank alter 1 
November of the preceding calendar 
year need not file on annual report. 

Their attention, however, is directed to 
paragraph (h) of this section. 

(2) Submission, (i) SF-278's shall be 
submitted as follows: 

(A) Civilian presidential appointees, 
to the General Counsel of the Navy; 

(B) Other naval executive personnel 
assigned to positions within the 
Department of the Navy, to their 
appropriate supervisor for review and 
forwarding; 

(C) Navy and Marine Corps officers 
serving in the various Defense agencies 
(e g.. DNA, DCA. DMA. DLA. DIA), or in 
the Central Intelligence Agency, to the 
Designated Agency Ethics Officials of 
those agencies; 

(D) Navy and Marine Corps officers 
serving in the Office of the Secretary of 
Defense, the Organization of the Joint 
Chiefs of Staff, National Security 
Council. National Aeronautics and 
Space Administration, or in other 
assignments outside of the Department 
of the Navy not specifically mentioned 
in this paragraph, via their appropriate 
supervisor, to the Director for Personnel 
and Security. Washington Headquarters 
Serv ices (OSD); and 

(E) Navy and Marine Corps officers 
serving in joint, unified or specified 
commands, through their superiors for 


processing in accordance with 
procedures adopted by the unified, 
specified, or joint commander. 

(ii) Naval executive personnel who 
are double or triple “hatted” shall meet 
the filing requirements of each position 
independently of the other. 

(3) Initial action by appropriate 
supervisor. When a report is submitted, 
the appropriate supervisor shall attach 
to the report an unclassified copy of the 
official position description and 
thereupon forward both documents to 
the cognizant ethics counselor. 

(4) Ethics counselor. —(i) Review. The 
ethics counselor shall review the report 
in accordance with the standards set 
forth in paragraph B. Ethics counselors 
need not audit reports to ascertain 
whether the facts reported therein are 
accurate. They may be taken at face 
value unless there is an apparent 
omission or ambiguity, or the ethics 
counselor has independent knowledge 
of matters at variance with the report. 

(ii) Disposition by ethics counselor . 

(A) If the ethics counselor concludes 
that no actual or apparent violation of 
law or regulation is disclosed, he or she 
shall enter the following endorsement in 
the “Comments” section of page 1 of the 
report; 'The information contained in 
this report discloses no conflict of 
interest under applicable laws and 
regulations.” The ethics counselor shall 
thereupon date and sign the report with 
full name, command or activity, and the 
title “Ethics Counselor.” and forward it 
to the cognizant deputy ethics official. 

(B) If the ethics counselor concludes 
that no violation is disclosed but that 
the reporting individual has a direct or 
indirect financial interest or affiliation 
which, given other circumstances or 
different duties and responsibilities 
within the Department, might give rise to 
a conflict of interest, he or she shall 
issue a memorandum of caution to the 
reporting individual. One copy of the 
memorandum of caution shall be 
delivered to the appropriate supervisor 
and a second copy attached to the SF- 
278. Thereafter, the ethics counselor 
shall endorse and forward the report in 
the manner provided in paragraph (i)(4) 
(ii)(A) of this section. 

(C) If the ethics counselor concludes 
that the information contained in the 
report discloses an actual or apparent % 
violation of applicable law or regulation, 
he or she shall so state by making an 
appropriate endorsement on page 1 of 
the report and return the report to the 
appropriate supervisor. 

(5) Appropriate supervisor review. If 
an ethics counselor returns to an 
appropriate supervisor an SF-278 
containing an endorsement indicating an 
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actual or apparent conflict of interest, 
the appropriate supervisor shall review 
the report in accordance with the 
standards set forth in paragraph (b) of 
this section. 

(i) If the appropriate supervisor 
concludes that no actual or apparent 
conflict of interest is disclosed, he or she 
shall endorse, date, sign, and return the 
report to the ethics counselor. If the 
ethics counselor agrees with the 
conclusion of the appropriate 
supervisor, he or she shall forward the 
report to the cognizant deputy ethics 
official, noting concurrence. Otherwise, 
the matter shall be referred to higher 
authority within the command or 
activity for resolution, and the report, 
noting that resolution is pending, shall 
be forwarded to the cognizant deputy 
ethics official. 

(ii) If the appropriate supervisor 
concludes that an actual or apparent 
conflict is disclosed, he or she shall 
issue a memorandum of disqualification 
to the reporting individual. One copy of 
the memorandum shall be delivered to 
the ethics counselor and a second copy 
attached to the SF-278. The appropriate 
supervisor shall endorse and forward 
the report to the cognizant deputy ethics 
official noting the disqualification in the 
endorsement. 

(6) Time limits for review and 
disposition. Action by the ethics 
counselor and, if required, the 
appropriate supervisor, must be 
completed and the report forwarded to 
the cognizant deputy ethics official 
within 15 days of submission but not 
later than 15 May. If necessary to 
provide sufficient time to accomplish the 
required review, commanding officers 
and heads of activities may require 
subordinate naval executive personnel 
to submit their SF-278’s prior to 1 May. 
When a tiling extension has been 
granted in accordance with the 
procedures of paragraph (k) of this 
section and a report is received after 1 
May. review shall be completed and the 
report forwarded no later than 15 day9 
after the report is received by the 
appropriate supervisor 

(j) Termination reports (SF-278). 
Within thirty days after termination of 
employment from a naval-executive- 
personnel position, a reporting 
individual shall submit an SF-278 in the 
same manner prescribed in paragraph 
(i)(2) of this section. Termination reports 
shall contain information covering the 
preceding calendar year, if an annual 
report was not filed for that year, and 
that portion of the present calendar year 
up to the date of termination of 
employment. A termination report is not 
required of an individual who. within 30 
days of such termination, assumes 


another position requiring the 
submission of an SF-278. Termination 
reports shall be reviewed and forwarded 
by the appropriate supervisor and ethics 
counselor in the same manner as annual 
reports. 

(k) Extension of filing deadlines (SF- 
278). (1) The General Counsel, in the 
case of civilian presidential appointees, 
and the cognizant deputy ethics official 
in other cases (the cognizant Designated 
Agency Ethics Official in the case of 
those flag officers serving in entities 
identified in paragraphs (f)(2) (i)(3) and 
(5) of this section, may grant, for good 
cause, a filing extension of up to 45 
days. All requests for extensions shall 
be submitted in writing to the cognizant 
official. A copy shall be provided 
concurrently to the appropriate 
supervisor and cognizant ethics 
counselor, The request shall contain a 
clear statement of the reasons far the 
request and shall be submitted well in 
advance of the original filing deadline. 
The Director, Office of Government 
Ethics may grant a further extension of 
up to 45 days. Requests necessitating 
such a further extension of time shall be 
forwarded by the cognizant official, with 
his or her comments attached thereto, to 
the Director. Office of Government 
Ethics. 

(2) Reporting individuals who 
anticipate termination of their 
employment on or before 1 September of 
any given calendar year may request an 
extension from the cognizant official of 
up to 90 days in order to file one 
consolidated annual and termination 
report. Combined annual and 
termination reports must be filed within 
30 days after termination of employment 
but not later than 30 July. No further 
report is required Unless a reportable 
event occurs between the dates of filing 
and termination of employment. 

(l) Special instructions (SF-278). (1) 
The Under Secretary of the Navy, the 
Chief of Naval Operations, and the 
Commandant of the Marine Corps shall 
ensure that by 10 (anuary of each year, 
the directors of civilian personnel 
offices provide to commanding officers 
and heads of activities served by their 
offices a list of the names and addresses 
of civilian naval executive personnel 
assigned to their respective 
organizations who are required to file an 
annual Financial Disclosure Report (SF- 
278) pursuant to paragraph (i) of this 
section. They shall similarly ensure that 
the directors of civilian personnel 
offices provide to commanding officers 
and heads of activities served by their 
offices the names and addresses of 
civilian naval executive personnel 
assigned to their respective 
organizations who are required to file 


new entrant or termination Financial 
Disclosure Reports pursuant to 
paragraphs (h) and (j) of this section. 
This information shall be provided 
immediately upon the appointment of 
such personnel to a naval-executive- 
personnel position or upon receipt of «m 
SF-52 requesting approval of the 
reitrement, resignation, or removal of an 
individual from such a position. Copies 
of these lists shall also be provided 
concurrently to the Assistant General 
Counsel [Ethics). 

(2) Commanding officers or heads of 
activities shall provide timely, wntten 
notification and an SF-278, individually, 
to all civilian naval executive personnel 
under their cognizance whenever such 
personnel are required to file a new 
entrant, annual, or termination Financial 
Disclosure Report and shall ensure that 
all such reports are timely filed. They 
shall further provide to the Assistant 
General Counsel (Ethics) for appropriate 
action the names and addresses of all 
civilian naval executive personnel who 
continue to fail to submit any such 
report for more than thirty days after the 
required date of filing. See paragraph 

(m) of this section. 

(3) The Judge Advocate General or the 
Director, Judge Advocate Division 
(Headquarters Murine Corps), as 
appropriate, shall provide timely, 
written notification and an SF-278. 
individually, to all flag and general 
officers whenever they are required to 
submit a new entrant, annual, or 
termination Financial Disclosure Report. 

(4) The Under Secretary of the Navy, 
the Chief of Nava! Operations, and the 
Commandant of the Marine Corps shall 
ensure that agreements with other DOD 
components and Government agencies 
involving detailing of Department of the 
Navy executive personnel contain a 
requirement that the other DOD 
component or Government agency shall 
forward to the cognizant Navy deputy 
ethics official a copy of the detailed 
individual's finally reviewed Financial 
Disclosure Reports, including a 
statement as to the resolution of any 
conflict or apparent conflict of interests 
indicated. 

(m) Penalty for failure to file SF-278. 
In addition to sanctions otherwise 
provided by law or regulation, the Fthtrs 
in Government Act of 1978 provides for 
a fine of up to $5,000 for anyone who 
knowingly falsifies or willfully fails to 
file an SF-278. 

(n) Availability of SF-278. Supplies of 
SF-278 are available from ethics 
counselors and GSA Supply Distribution 
Facilities under Slock Number 7540-01- 
070-8444, 
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(o) Confidential Statements of 
Affiliations and Financial Interests (DD 
Form 1553). —(1) Personnel required to 
file. The following naval personnel, 
except those required to file SF-278. are 
required to submit initial and annual 
Confidential Statements of Affiliations 
and Financial Interests (DO Form 1555): 

(i) Regular Navy and Marine Corps 
officers Crocked to 0-7, and Reserve 
Navy and Marine Corps officers Crocked 
to 0-7 serv ing on voluntary extended 
active duty in excess of 130 days: 

(ii) Commanding officers or heads of. 
and executive officers or deputy heads 
of: 

(A) Navy shore installations with 500 
or more military and civilian personnel 
(including foreign national and indirect- 
hire personnel regularly attached but 
excluding personnel attached for duty 

nder instruction); and 

(B) All Marine Corps bases and air 
stations; 

(iii) Civilian personnel classified at 
GS-li or above, or whose positions are 
classified at a comparable rate of pay 
under other authority, and military' 
personnel in grades 0-5 and 0-0, when it 
Is ietermined by the commanding 
officer or head of the activity that the 
responsibilities of such personnel 
require the exercise of judgment in 
making a Government decision or in 
taking Government actitm in regard to 
activities in which the final decision or 
action may have a significant economic 
impact on the interests of any non 
federal entity. Included, among others, 
are persons who. as part of their baste 
duties, sign, negotiate, recommend, or 
approve contracts, or other procurement 
actions and those who. as part of their 
basic duties, are engaged in uuditing 
activities* including supervising others 
who are engaged in auditing activities or 
participating in the development of 
policies and procedures for performing 
audits; 

(iv) Other civilian and military 
personnel of leaser rank or grade, if their 
commanding officer or head of activity 
determines that their responsibilities are 
comparable to those set forth in 
subparagraph (o)(1)(iii) of this section: 

(v) Special Government employees, 
except those in the following categories 
(who may, in any case, be required to 
submit statements when specifically 
requested to do so by their appropriate 
supervisor): 

(A) Special Government employees, 
other than members of advisory 
committees, who are not a "consultant" 
or expert" as those terms are defined in 
Chapter 304 of the Federal Personnel 
Manual: 


(B) Physicians, dentists, and allied 
medical specialists engaged only in 
providing service to patients; 

(C) Veterinarians providing only 
veterinary serv ices; 

(O) Lecturers participating only in 
educational activities; 

(E) Chaplains performing only 
religious services; 

(F) Individuals in the motion picture 
and television fields who are utilized 
only as in DOD productions; 

(G) Members of selection panels for 
NROTC candidates; 

(H) Reserve officers on active duty 
solely for training. 

(2) Time of submission. —(i) Initial 
statement. Affected naval personnel 
shall submit a DD Form 1555 to their 
appropriate supervisor within 30 days of 
assuming duties requiring the 
submission of such statements. The 
information shall be current as of the 
filing date. Upon transfer or 
reassignment from one position to 
another for which the filing of a 
statement is required, individuals shall 
submit a current statement to the 
appropriate supervisor of their new 
position. 

(ii) Annual statements. Affected naval 
personnel shall submit a DD Form 1555 
to their appropriate supervisor by 31 
October of each year, with Information 
current as of 30 September of that year. 
Even though no changes have occurred 
since the last filing, a complete 
statement is required. 

(iii) Extension of filing deadline. 

When required by reason of duty 
assignment, infirmity, or oilier good 
cause, an appropriate supervisor, with 
the concurrence of the cognizant ethics 
counselor, may grant an extension of the 
filing deadline, not to exceed 45 days. 
Any annual statement filed after 31 
October shall include an appropriate 
notation as to whether any extension of 
the filing deadline has been granted. 

(p) Review and disposition of DD 
Form t555. —(1) Review. Upon receipt of 
a Confidential Statement of Affiliations 
and Financial Interests, the appropriate 
supervisor shall review the statement in 
accordance with the standards set forth 
in paragraph (b) of this section, record 
his or her evaluation in the appropriate 
block on the form, and forward it to the 
cognizant ethics counselor for further 
review. If the ethics counselor agrees 
witlj the supervisor’s evaluation, he or 
she shall note concurrence on the 
statement and return it to the 
appropriate supervisor for disposition in 
accordance with paragraph (p)(2) below. 
If the ethics counselor disagrees with 
the supervisor's evaluation, he or she 
shall forward a recommendation for 
appropriate resolution to the reporting 


individual's commanding officer or head 
of activity for implementation. If the 
commanding officer or head of activity 
disagrees with the recommendation of 
the ethics counselor and resolution of 
the matter is not achieved, the 
commanding officer or head of activity 
shall append his or her comments and 
recommendations to the record and 
forward the matter to the cognizant 
deputy ethics official who shall render a 
final decision. Local review and 
resolution of conflicts or apparent 
conflicts of interest disclosed in annua) 
statements shall be accomplished by 30 
November of each year and within 30 
days after filing in cases where an 
extension has been granted and in the 
case of initial reports. 

(2J Disposition. Confidential 
Statements of Affiliations and Financial 
Interests and a complete record of all 
action taken thereon shall be retained 
for a penod of six years in a central 
location within the command or activity 
to which the reporting individual was 
assigned at the time of filing, after which 
time they may be destroyed. 

(q) Review of positions and 
notification to file (DD Form 1555). 
Commanding officers and heads of 
activities shall ensure that position 
descriptions of individuals described in 
paragraphs lo)(l)(iii) and (o)(l)(rv) of 
this section contain a statement that the 
incumbent must file a Confidential 
Statement of Affiliations and Financial 
Interests. All new or revised position 
descriptions shall be reviewed to 
determine those requiring such 
statements. Any individual may request 
review of a decision requiring 
submission of a statement by him or her 
through established personnel of the 
Department. Additionally, commanding 
officers and heads of activities shall 
notify in writing naval personnel 
required to file Confidential Statements 
by 30 September of each year, and shall 
furnish a DD Form 1555 to them. Lists 
shall be maintained to ensure that all 
statements have been completed and 
returned by 31 October, or as otherwise 
specified when extensions have been 
granted. 

(r) Availability of DD Form 1555. 
Supplies of DD Form 1555 are available 
from the Commanding Officer. Naval 
Publications and Forms Center, 5601 
Tabor Avenue. Philadelphia. 
Pennsylvania 19120, under Stock 
Number 0102-LF-001-5550. 

(s) Privacy Act considerations . 
Financial Disclosure Reports (SF-278) 
and Confidential Statements of 
Affiliations and Financial Interests (DD 
Form 1555) contain sensitive personal 
information. Completed SF-278's are 
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releasable to Government officers and 
employees and to the public, but only 
upon submission of a completed Request 
to Inspect or Receive Copies of SF-278, 
Financial Disclosure Report (OPM Form 
1401) to the deputy ethics official having 
custody of the report. Naval personnel 
officially responsible within the chain of 
command for reviewing or approving o 
given individual's SF-278 need not 
submit such requests. Otherwise, care 
shall be exercised to ensure that 
completed SF-278's and DD Forms 1555 
ore seen only by personnel on a ncod-to- 
know basis in connection with their 
official duties. Adequate safeguards 
shall be utilized to prevent inadvertent 
or unauthorized disclosure of the 
completed forms and statements during 
review, transmittal, and storage. In 
addition. SECNAVINST 5211.5C 
prescribes other general restrictions and 
requirements applicable to the 
collection, use. and dissemination of 
these records, and contains Rules of 
Conduct under the Privacy Act which 
are applicable to all naval personnel. 

(t) Effect of disclosure . The reporting 
of information or the filing of any report 
or statement of financial circumstances 
shall not be deemed to authorize the 
receipt of income, gifts, honoraria or 
reimbursements, the bolding of assets, 
liabilities, or positions, or involvement 
in transactions otherwise prohibited by 
taw, Executive Order, or regulation. 

$ 721.17 Procedures for administrative 
enforcement of post employment 
restrictions of 18 U.S.C. 207. 

(a) Basic procedures. The 
administrative enforcement of 
restrictions on post employment 
activities imposed by 18 U.S.C. 207 will 
be accomplished in accordance with 5 
CFR 737.27 and these procedures. 

(b) Delegation of authority. Authority 
to administer proceedings under these 
provisions is delegated to the General 
Counsel of the Navy with power to 
redelegate. 

(c) Initiation of administrative 
disciplinary hearing. (1) On receipt of 
information regarding a possible 
violation of 18 U.S.C. 207. and after 
determining that such information is not 
frivolous, the General Counsel 
expeditiously shall provide such 
information, along with any comments, 
to the Director. Office of Government 
Ethics, and to the Criminal Division. 
Department of Justice. and shall 
coordinate any investigation or possible 
administrative disciplinary action with 
the Department of Justice. If that 
Department advises that it does not 
intend to institute criminal proceedings, 
such coordination shall no longer be 
required. 


(2) Upon receipt of advice from the 
Department of Justice that it does not 
intend to institute criminal proceedings, 
in circumstances where it has been 
determined, after appropriate review, 
that there is reasonable cause to believe 
that a former Department of the Navy 
officer or employee (hereafter referred 
to as a '‘former employee") has violated 
18 U.S.C 207 (a), (b). or (c) or 
implementing regulations, the General 
Counsel will refer the case to the head 
of the activity where the alleged 
violation occurred. The activity head 
may initiate an administrative 
disciplinary proceeding by providing the 
former employee with notice of the 
alleged violation. The privacy of former 
employees shall be protected as to 
allegations made prior to a 
determination of sufficient cause to 
Initiate an administrative disciplinary 
proceeding. 

(d) Content of notice, (1) Notice must 
include: 

(1) A statement of allegations, and the 
basis thereof, sufficiently detailed to 
enable the former officer or employee to 
prepare a defense; 

(ii) Notification of the right to a 
hearing: 

(iii) The procedure for requesting a 
hearing; 

(iv) A statement to the effect that if 
the former employee fuils to request 
such a hearing, the Department of the 
Navy may, nevertheless, take 
disciplinary action if the former 
employee is determined to have violated 
18 U.S.C. 207. 

(2) A copy of these Procedures for 
Administrative Enforcement shall be 
provided with this notice. 

(3) Request for a hearing. (1) Any 
former employee who is notified of an 
alleged violation of 18 U.S.C. 207 
pursuant to paragraph (c)(2) of this 
section may. within 20 days from the 
date of such notice, request a hearing by 
writing to the activity head who issued 
the notice. 

(2) If the former employee fails to 
request a hearing in accordance with 
paragraph (c)(1) of this section, the 
activity head will notify the General 
Counsel who may. nevertheless, render 
a final administrative decision in the 
matter and, if appropriate, impose the 
sanctions specified in paragraph (k) of 
this section. 

(f) Hearing examiner. (1) The 
presiding official shall be an individual 
to whom the General Counsel has 
delegated authority to make an initial 
decision (hereafter referred to as a 
"hearing examiner"). 

(2) A hearing examiner shall be an 
attorney with not less than five years 


experience in the practice of low 
subsequent to admission to the bar. 

(3) A hearing examiner shall be 
impartial. An individual who has 
participated in any manner in the 
decision to initiate proceedings may nut 
serve as a hearing examiner in those 
proceedings. 

(g) Time. date, and place of hearing. 
(1) The hearing shall be held at a 
reasonable time. date, and place. 

(2) The date of the hearing shall be 
established with due regard to the 
former employee's need for adequate 
time to prepare a defense properly and 
the need to resolve expeditiously 
allegations that may be damaging to his 
or her reputation. 

(h) Hearing Rights. This subject of the 
hearing shall have, at a minimum, the 
following rights: 

(1) To represent himself or herself, or 
to be represented by counsel; 

(2) To introduce and examine 
witnesses, and to submit physical 
evidence; 

(3) To confront and cross-examine 
witnesses; 

(4) To stipulate as to facts not in issue; 

(5) To present oral argument; and 

(6) To receive a transcript or recording 
of the proceedings. 

(i) Burden of proof. The Department of 
the Navy has the burden of proof. A 
violation is established only by a 
preponderance of the evidence. 

(}) Decision. (1) Upon conclusion of 
the heuring. the hearing examiner shall 
make a determination exclusively upon 
matters of record in the proceeding, 
which determination shall be in the form 
of a written decision. This decision 
[hereafter referred to as the "initial 
decision"] shall include all findings of 
fact and conclusions of law relevant to 
the matters at issue, including possibly 
mitigating circumstances. In cases 
where a violation Is found to have 
occurred, the initial decision shall also 
include a recommendation as to whnt 
measures would constitute appropriate 
action. The initial decision shall be 
transmitted to the General Counsel, via 
the activity head, and a copy shall be 
mailed or otherwise furnished to the 
affected former employee. 

(2) Within 20 days following receipt of 
a copy of the initial decision, the former 
employee may file an appeal with the 
General Counsel. An appeal shall be in 
writing, and shall set forth all errors of 
fact, or law, or both, together with the 
reasons therefor, alleged to exist in the 
initial decision. 

(3) Upon review of the initial decision, 
and any appeal timely filed, the General 
Counsel shall issue a written decision 
which shall be based solely upon the 
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record of the proceedings, or those 
portions thereof cited by the parties to 
limit the issues. If the General Counsel 
modifies or reverses the initial decision, 
findings of fact or conclusions of law 
that differ from those of the hearing 
t xaminer shall he specified. The 
decision of the General Counsel shall be 
deemed a final administrative 
determination. 

(k) Administrative sanctions. The 
Genera! Counsel may take appropriate 
disciplinary action in the case of any 
former employee found in violation of 18 
U.S.C. 207 (aH c ) or implementing 
regulations by: 

(l) Prohibiting the former employee 
from making, on behalf of any other 
person, except the United States, any 
formal or informal appearance before, 
or. with the intent to influence, any oral 
or written communication to. the 
Department of the Navy, its officers or 
employees, on any matter of business, 
for a period not to exceed five years. 
This may be enforced by directing 
present officers and employees of the 
Department to refuse to participate in 
any such appearance, or to accept any 
such communication: and 

(2) Taking other appropriate 
disciplinary action. 

(1) Judicial review. Any person found 
in violation, as described, may seek 
judicial review of the final 
administrative determination. 

§ 721.18 Bedrock standards of conduct 
for Department of the Navy Personnel. 

(a) To maintain public confidence in 
the integrity of the Department of the 
Navy which is essential to the 
performance of its mission, all naval 
personnel shall comply with the 
standards of conduct listed in this 
section. 

(b) Avoid any action, whether or not 
specifically prohibited, which might 
result in or reasonably be expected to 

<•rente the appearance of: 

(1) Using public office for private gain. 

(2) Giving preferential treatment to 
any person or entity, 

(3) impeding Government efficiency or 
* onomy, 

(4) Losing complete independence or 
^partiality. 

(5) Making a Government decision 
outside official channels, or 

(8) Adversely affecting the confidence 
of the public in the integrity of the 
Government; 

(c) Do not engage in any activity or 
acquire or retain any financial interest 
which results in a conflict between your 
private interest and the public interest 
of the United Stales related to your 
duties. 


(d) Do not engage in any activity that 
might result in or reasonably be 
expected to create the appearance of a 
conflict of interest. 

(e) Do not accept gratuities from 
defense contractors. 

(0 Do not use your official position to 
influence any person to provide any 
private henefiL 

(g) Do not use inside information to 
further a private gain. 

(h) Do not use your rank, title, or 
position for commercial purposes. 

(i) Avoid outside employment or 
activity that is incompatible with your 
duties or may bring discredit to the 
Navy. 

(jl Never take or use Government 
property or services for other than 
officially approved purposes. 

(k) Do not give gifts to your superiors 
or accept them from your subordinates. 
(Consult { 721.6 for situations 
considered to fall outside this rule.) 

(l) Conduct no official business with 
persons whose participation in the 
transaction would be in violation of law. 

(m) Seek ways to promote efficiency 
and economy in Government operation 
and public confidence in its integrity. 

Dated: February 14,1985. 

William F. Roo«, )r.. 

Lieutenant. /AGC. LAS, A 'avalReserve: 
Federal Register Liaison Officer. 

|FR Doc. 85-4881 Hied 3-5-85: 8:45 am) 

SlUJkG COOf 2410-AS M 


POSTAL SERVICE 
39 CFR Part 601 

Procurement of Property and Services; 
Amendments to Postal Contracting 
Manual 

agency: Postal Service. 
action: Amendments to Postal 
Contracting Manual. 

summary: The Postal Servic&announces 
that it is amending the Postal 
Contracting Manual to increase the rates 
for procurement of international mail 
transportation by water to reflect 
current marine operating costs. 
EFFECTIVE date: February 15,1985. 

FOR FURTHER INFORMATION CONTACT. 
Eugene A. Keller. (202) 245-4818. 
SUPPLEMENTARY INFORMATION: 

The Postal Contracting Manual, which is 
incorporated by reference in the Code of 
Federal Regulations (see 39 CFR 
001.100), has been amended by the issue 
of PCM Circular 85-1. dated February 
15.1985. 

In accordance with 39 CFR 001.105, 
notice of these changes is hereby 


published in the Federal Register and 
the text of the changes is filed with the 
Director. Office of the Federal Register. 
Subscribers to the basic manual will 
receive these amendments from the 
Postal Service. (For other availability of 
the Postal Contracting Manual, see 39 
ere 601.104.) 

List of Subjects in 39 CFR Part 601 

Government procurement. Postal 
Service. Incorporation by reference. 

Explanation of Changes 

Section 19-504 is revised to increase 
the rates for procurement of 
international mail transportation by 
water to reflect current marine operating 
costs. This revision supersedes the rates 
in PCM Circular 83-4. May 5,1983. and 
in Section 19-504 of forthcoming 
Transmittal Letter 35. 

(5 U.S.C. 552(a); 39 U S.C. 401. 404. 410, 411) 

W. Allen Sanders. 

Associate General Counsel, Office of Genera/ 
Law and Administration. 

[HI Doc. 85-5358 Filed 3-5-85; 8:45 am) 
atiuMG cooe 7710-12-M 


39 CFR Part 601 

Procurement of Property and Services; 
Cumulation of PCM Circulars Into 
Postal Contracting Manual 

AGENCY: Postal Service. 

action: Cumulation of PCM Circulars 
82-1 through 84-3 into Postal 
Contracting Manual. 

summary: Several years ago the Postal 
Service began a new end more 
expeditious method of amending the 
Postal Contracting Manual (PCM) by 
issuing PCM Circulars. Periodically all 
circulars previously issued are 
cumulated in a Transmittal Letter, 
noticed in the Federal Register, and 
transmitted to subscribers by GPO in 
the usual way. This document gives 
notice of the cumulation in Transmittal 
Letter 35 of PCM Circulars 82-1 through 
84-3. 

EFFECTIVE DATE: Transmittal Letter 35— 
August 15,1984: Substantive changes to 
the PCM-date of each PCM Circular, 

for further information contact: 

Eugene A. Keller, (202) 245-4818. 

SUPPLEMENTARY INFORMATION: For the 

above reasons, the Postal Contracting 
Manual, which has been incorporated 
by reference in the Code of Federal 
Regulations (see 39 CFR 601.100). has 
been amended by the issuance of 
Transmittal Letter 35, dated August 15. 
1984. 
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List of Subjects in 39 CFR Part 601 

Government procurement. Postal 
Service. 

PART 601—| AMENDED] 

Accordingly, title 39 CFR Part 601 is 
amended by udding the following to 
5 601.105: 


{ 601.105 Amendments to the Postal 
Contracting Manual 


Transmrtiar letter 

0*1*4 

federal Register 
pufcftcsaon 

35 

A uq 15. 196-4 _ 

50 FR 



(S U.S.C. 552(a). 39 U.5.C. 401. 404. 410. 411, 
2006) 

W. Alim Sanders, 

Associate General Counsel Office of Genera! 
Uiw and Administration . 

| PR Doc. 85-5359 Filed 3-5-85; 6:45 am) 

aiLUNO COOC 7710-12-41 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Ch. I 

ICC Docket No. 81-893; File No. ENF 83-18; 
FCC 85-351 

Implementation of Detariffing of 
Customer Premises Equipment and 
Enhanced Services (Second Computer 
Inquiry); and American Telephone and 
Telegraph Co., Request for Approval 
To Supplement Capitalization of AT&T 
Information Systems in Connection 
With Transfers of Embedded 
Customer Premises Equipment 

agency: Federal Communications 
Commission. 

action: Memorandum opinion and order 
on reconsideration (MO&O). 

summary: The MO&O reviews petitions 
for reconsideration of the Commission 
decision which established rules and 
requirements regarding the detariffing of 
customer premises equipment owned by 
AT&T. In the first report and order in CC 
Docket 81-893. released December 15. 
1983. the Commission permitted AT&T 
to transfer to AT&T information 
Systems (AT&T-IS) virtually all 
embedded CPE which AT&T received 
from the Bell Operating Companies 
(BOCs) as a result of tbe divestiture 
proceeding. Petitioners requested review 
of some of the conditions and 
requirements of that transfer. After 
review, the Commission affirmed its 
earlier decision with only minor changes 
in; (1) The procedure to ensure that 
customer service is not terminated due 
to failure to pay AT&T-lS’s customer 


premises equipment charge: and (2) in 
the calculation of reimbursement 
expenses for refurbishment of 
equipment to be paid by AT&T-IS to the 
BOCs. 

address: Federal Communications 
Commission. Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Geoffrey Jarvis, Rose Crellin. John 
Cimko (202) 632-0342. 

SUPPLEMENTARY INFORMATION: 

Memorandum Opinion and Order on 
Reconsideration 

In the matter of procedures for 
implementing the detariffing of customer 
premises equipment and enhanced services 
(second computer inquiry) CC Docket No. 61- 
893; American Telephone and Telegraph 
Company, request for approval to supplement 
the capitalization of AT&T information 
systems in connection with the transfers of 
embedded customer premises equipment File 
No. ENF 83-18. 

Adopted: )<inuary 18,1965. 

Released: January 29.1985. 

By the Commission. 

I. Introduction 

1. Wc hove before us petitions for 
reconsideration of our decision * 1 
establishing rules and requirements 
regarding the detariffing of embedded 
customer premises equipment * (CPE) 
owned by American Telephone and 
Telegraph Company (AT&T). In the 
Order, we permitted AT&T to transfer to 
AT&T Information Systems (AT&T-IS) 
virtually all embedded CPE* which 
AT&T received from the Bell Operating 
Companies (BOCs) as a result of the 
divestiture proceeding. 1 * The transfer 
was made subject to a number of 
conditions and requirements we 
established as a means of balancing the 
interests of ratepayers. Investors, the 
telecommunications industry, and the 
public generally. 4 * We have concluded. 


‘CC Docket No 81-893 S Pile No, ENT 63-181 
Report and Order 96 FCC 2d 1 Z7b {1963) 
(hereinafter Order). 

•Foe a definition of CPE which Is subject to (hit 
proceeding, sir* Order, 95 FCC 2d at 1278 nJt For a 
definition of embedded CPE for purposes of thie 
proceeding, see id. at 1278 n-5 

'The Order did not apply to embedded CPE used 
In mobile telephone service. The detariffing of this 
equipment has been ordered by the Commission in 
a separate Order. Set CC Docket No. 61-693. 
Second Report and Order. FCC 64-259.49 FR 27734 

1 released June 29.1984). The Order also did not 
apply lo specialized CPE designed for use by 
disabled persons. Sac Order: 95 FCC2d at 1328-30. 

•See the Modified Final Judgment (MFj) of the 

United States District Court for the District of 
Columbia (District Court) In United State* v. 
American Tel. A Tel Co, 552 F Supp. 131 (DD.C 
1962. off d sub nom. Maryland v. United State*. 460 
&CT. 1001 (1963) (hereinafter United Stole* v. 
AT&T) 

•See Puri I D, infra, for a summary at the 
provisions of the Order. 


based upon our extensive review of 
these petitions and of oppositions, 
comments, replies, and other filings 
made in this proceeding. 4 that neither 
the basic principles nor the broad 
outline of the detariffing plan 
established in the Order is in need of 
any revision. We have found no reason 
to depart from our conclusion that the 
procedures and requirements 
established In the Order are the best 
means of implementing the objectives of 
Second Computer Inquiry 1 with regard 
to embedded CPE owned by AT&T. 

A . Background 

2. Our efforts in this proceeding to 
establish a program for the detariffing of 
embedded equipment owned by AT&T 
are part of our continuing 
implementation of deregulatory 
principles articulated in Second 
Computer Inquiry. In that proceeding, 
we made the finding that tariff 
regulation of CPE was no longer 
warranted because such regulation 
tended to thwurt the competitive 
provision of CPE. Final Decision. 77 FCC 
2d at 388. Our analysts of the CPE 
marketplace led us to conclude that 
there no longer was any justification for 
tariff regulation of carrier provided CPK. 
Id. at 441; see Reconsideration Order. 84 
FCC 2d at 65; Further Reconsideration 
Order, 88 FCC 2d at 513. 4 Our 


• A list of parties filing pleading* in this 
proceeding. together with a li*t of the acronym* and 
abbreviations used to refer to these pa rile* In thie 
Order, is attached as an Appendix to this Order A 
summary of those pleading* has been placed in th»* 
docket of this proceeding. 

’ Amendment of § ML70? of /he Commit* iim'* 
Rule* and /inula! axis (Second Computer inquin ' 
77 FCC 2d 384 [Final Decnioti), rrcvr.eidr ration. 6< 
FCC 2d 50 (1980) ( Recon* ideration On/erJ. further 
reconsideration, hfl FCC 2d 512 (1981) [further 
Reconsideration Order), affd sob nom. Comport* 
Communication* Indue try Ass n v. FCC. F2d 

196 (DC-Cir 1962). Ctrl, denied sub nom. lamtkmc 
Pub. Sew. Comm a v. FCC mSCt2U »{TPfcq 
(hereinafter Second Computer Inquiry ). 

• We have empEmred in this proceeding (hat the 

fo*termg of competition in the telrphtuie equlpmen' 
marketplace Is an Important Commission objective 
See CC Docket Na Notice of Proposed 

Rulemaking. 94 FCC 2d 76,69 & n 23 (1963) 
(hereinafter Notice). Nearly 10 years ago we noted 
that: "(Our J decisions have permitted the terminal 
equipment market lo evolve naturally Into a 
multiple supplier market where competitor* miller 
slate of the art tr :hj»olog> and features to capture a 
portion of the market. In (has environment there »s 
no incentive lor competitors lo build and market 
terminal devices which arc overpriced or so 
overbuilt that they are not ufforrfaMe." FCC Repo* 
by the Federal Communkclhn* Commhsskm on 
Domestic TelecomwunicaUnrJi Politic*. A Machine!-' 
8 at 07 (Sept. 27.1976) It also Is instructive lo notr 
that the District Court in the divestiture proceed ir%K 
has recognirod that the development of a 
competitive marketplace hu* directly benefittrd 
CPE customers The Court lias indicated that 
"should {AT&T) * * * raise its rates, or fail lo 

CscUiaw 
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,issf>ssment of the impact of competition 
upon the telephone equipment 
marketplace, however, did not prevent 
us from recognizing that special 
treatment would be necessary for 
i mbedded CPE in order to avoid 
Mgnificaht dislocations which could 
result from immediate detariffing. See 
Rrconsidcration Order, 84 FCC 2d at 66. 
We arrived at the view that a phased 
approach to detariffing over a transition 
Period was the surest means of 
(ontinuing “progress towards a more 
competitive equipment 
environment # * V* Id at 67. f These 
decision* and policies set the stage for 
our addressing directly, in the Order , the 
pioblcms and issues surrounding the 
^tariffing of AT&T embedded 
equipment.* 

H Summary of Order 

3 After an extensive review of 
pleadings filed by more than fifty parties 
in this proceeding, we adopted the 
Order on November 23.1983. The Order 
specified that a sale plan for embedded 
CPE. coupled with the transfer of the 
unsold portion of the emt>edded base to 
unregulated service, would serve as the 
foundation of the detariffing plan 
published in the Order, and also 
provided that net book value of AT&T* 
♦•mbedded base would be used as a 
surrogate for economic value for 
establishing sale prices during the 
transition period and for valuing the 
CPE transferred to AT&T-IS. We 
required that AT&T must disaggregate 
the embedded base on the basis of 
single-line and multi-line equipment for 
valuation and purchase price purposes. 
We also concluded that the detariffing 
plan established in the Order wan fully 
consistent with the equitable principles 
established in Democratic Centra] 


rrndor quality service. Its cu»ti*nr.-« could aaxily 
lake ItwNr business to ons of Its • • ♦ •quipmenl 
Gnmijfftilorft." United StaUm v Wodem Ehs Ceu 
No. <12-0192. slip op. m< S3 (D D C. |ulv 2fx 1964) 

I footnote omit fed J. We also haw mad* thr fintbr.* 
tKal the growth of competitive markrt fo#c*s in the 
nqu<pm**nt industry has maife continued pr.ce 
n KuUtian of Cl’S unpractical Motive, 94 FTC 2d at 

ux 

* We mImo concluded that e phased approach 
*bch provided fot the dv tariffing of embed fed CPE 
over a transition period *<iuld afford needed time 
foi the developipent of sohifiona to furtadictinnal 
"'fwiratlom problems associated with the provision 
o.’ CPE. Further Recantideration Order. AS FCC 2d 

516-19 These separations problems have been 
i csotvf4» See Amendment of Fori a? of the 
< unmiss kin's Ruhr* and Kstnbhdhment of a Joint 
HiMird CC Docket No. 60-286. Decision and Order. 
80 FCC 2d l» modified. 90 FCC 2d 52 11962). appeal 
docketed nub now StCt Te/vvom. Carp. v. FCC, No. 
t 1237 (D.C Or. Mar. 4.1862). 

'"For a further discussion of the background 
k .ding up to our adoption of the Order, m Order. 
96 PCX 2d at 1283-91. 

i 


Committee*' 1 noting that the* plan 
represented a workable means for 
detariffing embedded equipment under 
the unprecedented circumstances 
presented by the Dell System divestiture. 
We indicated that we would accept the 
AT&T plan for the detariffing of 
residence anti business single-line 
CPE 12 and that wc would permit all 
equipment in the multi-line base to be 
del an f fed and transferred to AT&T-IS 
at divestiture. The On far specified, 
however, that the two-year transition 
period for product lines in the multi-line 
embedded base would be triggered only 
upon the offering for sale by ATkT-IS of 
the product line involved (if this sale 
offer did not occur at the time of 
divestiture.) 

4 . The Order provided that the 
nutional lease rates established by 
AT&T for embedded multi-line CPE 
would not apply until the product line 
involved was initially offered for sale by 
AT&T-IS. and the Order established a 
ceiling for lease rates which AT&T-IS 
could set for embedded multi-line CPE 
of a type which was not atso leased as 
new equipment by AT&T-IS. The BOCs 
were permitted to provide billing and 
other support services to AT&T-IS on a 
compensatory basis, and AT&T-IS was 
permitted to obtain access to CPE 
customer-specific information. Access to 
non-CPE service information was 
restricted, and AT&T4S was required to 
inform customers that they had the 
opportunity to obtain from AT&T-IS 
information regarding their leased 
embedded CPE. The Order required 
AT&T-IS to provide one year's notice 
before phasing out maintenance and 
support of particular product lines 
during the transition period, and to 
make available technical specifications 
and rights necessary for the support of 
phased-out products. 

5. We required deferred lax reserves 
and unamortized investment tax credits 
associated with the Bell System 
embedded base to be transferred to 
AT&T-IS. and we concluded thal 
intrasystem wiring owned by AT&T 
would not be detanffed and would not 
be transferred from the BOCs to AT&T- 
IS. The Order provided that CPE station 
handling costs in account 232, Inside 


"Democrat*: Cent Comm v. Washington Metro, 
Area Transit Comm'n\, 4&S F' 2d 766 (D.GCir 1973). 
Cert denied 9ob pom. D C Transit Sys v. 
Democratic Cent- Comm,. 415 US. 935 (19741 
(hereinafter. logeiher with companion can**, 
referred to at Democratic Central Committee}, For 6 
description nf lhe rompnnioo cases, ses Onfer, 95 
FCC 2d at 1312 n 48 

'•For a description of the types of equipment 
encompassed by Ihe terms "ntaufeocc CWT and 
• business singfe-Une CPE." see Order. 9b FCC 2d at 
1319 n 59. 


wiring,'* would not be added to net book 
value upon the removal of the CPF. from 
regulated service, and the Order 
approved AT&T's proposed treatment of 
debt in its embedded CPE capitalization 
plan for AT&T-JS. We also required 
AT&T-IS to reimburse the BOCs for 50 
percent of CPE refurbishment costs 
incurred by the BOCs during 1983, and 
we required AT&T-IS to provide 
reimbursement to the BOCs foi 50 
percent of the original cost of expensed 
assets acquired in 1963 and for 50 
percent of the unallocated balance of 
1983 exempt materials expenses. 

C. issues Before the Commission 

6. Petitions for reconsideration of the 
Order and other pleadings have been 
Filed by numerous parties. 12 A few 
petitioners challenge the sufficiency of 
the sale and transfer plan established in 
the Order. One party, for example, 
objects to the use of net book value as a 
valuation standard for AT&T's 
embedded base, and argues that the 
aggregated valuation approach taken by 
the Order is deficient. Ollier petitioners 
suggest that the detariffing plan fails to 
meet the requirements set forth in 
Democratic Centra / Committee . Most 
commentern, however, accept the 
general detariffing framework 
established by the Order, choosing 
instead to focus their comments on 
discrete aspects of the detariffing plan. 

7. A few petitioners argue that 
residential customers should not be 
required to pay charges for on-premises 
repair visits for hard-wired telephones, 
and another party contends that AT&T- 
IS has disseminated inaccurate pricing 
information regarding embedded 
Design Line telephones. It also is argued 
that the Commission should determine 
that the two-year transition period for 
multi-line CPE was not triggered on 
January 1.1984. because AT&T-IS failed 
to provide in-piace customers with 
sufficient sale price information at that 
time. Other petitioners argue that the 
Commission should require AT&T-IS to 
release publicly its sale price 
information on a product line basis, and 
that the monthly sales reports filed by 
AT&T-IS with the Commission under 
the terms of the Order also should be 
released to the public. 

8. With regard to long-term contracts 
for the leasing of embedded multi-line 
CPE, several petitioners argue that 
AT&T-IS should be prohibited from 
imposing penalties under the terms of 
these contracts if customers choose to 
terminate the contracts before the 
expiration date. Other commented 


'•Sr* para. 1 n4 supra, A Appendix 









9018 


Federal Register / Vol. 50. No. 44 / Wednesday. March 6. 1985 / Rules and Regulations 


contend that the Commission should 
take some action to prevent AT&T-IS 
from imposing these penalties in a 
discriminatory manner. Several 
petitioners suggest that the Commission 
should require that customer proprietary 
information relating to embedded CPE 
transferred to AT&T-IS should be 
disclosed to the public, und that the 
Commission should establish additional 
restrictions upon access to this 
information by AT&T-IS marketing 
personnel. Several petitioners request 
the Commission to reverse its decision 
to prohibit local telephone service 
terminations for failure to make 
payments to AT&T-1S for embedded 
CPE bills, to require that partial 
payments must first be applied to local 
service bills, and to require that 
customers must be notified that service 
will not be terminated for failure to pay 
CPE hills. 

9. It is suggested by some petitioners 
that the Commission should strengthen 
the provisions of the Order which 
prohibit AT&T-IS from banning the use 
of independently-supplied equipment in 
conjunction with CPE leased from 
AT&T-IS. A few commenters argue that 
the Commission should reverse its 
treatment of deferred tax reserves and 
unamortized investment tax credits, and 
a few other petitioners also suggest that 
the Commission should reconsider its 
decision regarding intrasystem wiring in 
order to require that the wiring be 
detariffed and transferred from the 
BOCs to AT&T-IS. Another commcnter 
contends that the Commission should, at 
a minimum, clarify the current 
responsibilities of the BOCs regarding 
maintenance and augmentation of 
embedded inlrasystem wiring. It also is 
suggested that the Commission should 
reverse its decision in the Order and 
require the transfer of CPE station 
handling costs to AT&T-IS. There also is 
a request that the Commission modify 
the requirement of the Order that 
AT&T-IS share with the BOCs 
refurbishment costs and exempt 
materials expenses incurred in 1983. 

II. General Rules Governing AT&T 
Embedded Base 

A. Adequacy of Dctariffing Plan 

1. Comments 

10. Rolm argues that the Order creates 
an anticompetitive situation because the 
sale program established by the Order 
leaves AT&T-IS with too much pricing 
flexibility and gives AT&T-IS the 
opportunity to overprice embedded CPE 
in less competitive markets in order to 
cross-subsidize equipment in more 
competitive markets. Rolm Petition at 
11-12 & n.10. NATA contends that the 


sale program approved by the 
Commission is defective because the 
Commission, in its effort to balance the 
interests of ratepayers and investors 
under the guidelines of Democratic 
Central Committee, "ignored the 
interests of CPE competitors • * V 
NATA Comments at 13-14. 

2. Discussion 

11. We conclude that none of the 
contentions raised by Rolm and NATA 
has merit. We stressed in the Order that 
"we must carefully gauge the effects on 
the continued strength of competition 
which may be caused by the removal 
from regulated service of AT&T |CPE) 
assets • * and numerous 
provisions contained in the Order amply 
demonstrate that we have been 
successful in ensuring that competition 
in the QPE marketplace will not be 
adversely affected by the detariffing of 
AT&Ts embedded base. First, the Order 
provides that the two-year transition 
period for multi-line equipment will not 
begin until AT&T-IS actually offers for 
sale the product line involved. This 
requirement eliminates the opportunity 
for AT&T-IS to manipulate the timing of 
sales and the level of lease rates in a 
manner which reduces customer choice 
and pressures customers into purchasing 
AT&T-IS’s embedded CPE (at the point 
AT&T-IS decides to offer the equipment 
for sale) in order to avoid inflated lease 
rates. Second, AT&T-IS is required to 
offer all equipment comprising the 
embedded CPE base for sale to in-place 
customers. See, e.g.. Order, 95 FCC 2d at 
1300. AT&T initially proposed, with 
respect to embedded multi-line CPE 
that no opportunity for purchase would 
be provided until after a price 
predictability period ended, and that 
this purchase opportunity would apply 
only to CPE also sold as new equipment 
by AT&T-IS. See id. at 1285. We 
rejected this approach, requiring instead 
that AT&T-IS must offer all embedded 
CPE for sole. Not only does the Order 
extend protection to in-place customers 
by giving them the option to purchase 
their equipment, but it also fosters 
competition through this requirement by 
creating the potential for a secondary 
market in used equipment. 

12. Third, the Order establishes 
restrictions regarding the manner in 
which AT&T-IS may establish lease 
rates for both residential and business 
CPE during the transition. See. eg., id at 
1286 n.15, 1324-25,1341-46. These 
restrictions ,s preserve and enhance 


«• Order, 95 FCC 2d at 1302. 

‘‘The Order established •pacific lease rate limit* 
for residential CPE. With regard to busineia CPE. 
the Order imposed a ceiling on national tease rates 


competition in the CPE marketplace by 
stabilizing lease rates applicable to in- 
place customers during the transition, 
thus giving them an opportunity to 
assess a range of options with respect tu 
their equipment needs. Part of this 
assessment, of course, will include 
weighing the value of products and 
services offered by competing vendor* 
Fourth, %ve have required that AT&T-IS 
must give at least one year's notice 
before phasing out any embedded multi 
line product and that, "|n]o later than 
the date of the announcement of produt t 
phase-out, AT&T should make available 
all technical information and rights 
necessary for the support of the phased 
out products." Id. at 1358. These 
requirements will produce pro- 
competitive results because they will 
stimulate a secondary market in spare 
parts for embedded CPE and they also 
will enhance the opportunity of in-place 
customers to assess their equipment 
needs and turn to competing vendors if 
they conclude that such a decision will 
best serve their needs. 

13. With regard to Rolm's assertion 
that the Order extends excessive pricing 
flexibility to AT&T-IS. ,€ we made dear 
In the Order 17 that the valuation and 
pricing flexibility we were extending to 
AT&T-IS was consistent with the 
principles of Democratic Central 
Committee and was a necessary means 
of equitably accommodating the 
interests of AT&Ts investors. Rolm has 
not advanced any credible evidence or 
arguments that this flexibility is 
"excessive" and. on that basis, we find 
no reason for modifying the provision? 
of the Order. 

B. Valuation of Embedded CPE Assets 
1. Comments 

14. Rolm argues that adjusted net 
book value should not be used as the 
valuation standard particularly in light 
of the fact that the Commission has not 
sought to establish any relationship 
between the net book value and the 
economic value of the embedded CPE 
base. Rolm Petition at 15, 20-21. Rolm 
also contends that the Commission 
should require AT&T-IS to make a good 
faith effort to apply the net book va!u£ 
standard on a pioduct line basis, as a 
means of ensuring fair treatment of In- 
place customers and mitigating the 


which could be established by ATAT-1S and 
provided that these oalKjrvel tease rates would be 
phased in through three leas* rate adjustment* 
occurring eight months apart during the transition 
period See CXI Docket No 81-093, Second Report 
and Order. FCC 84-209. 49 FR 27754 (released |«ne 
29. 1984) at paras. 19-25. 

1 * See para. 10. »upr a 
lf Order. 95 FCC 2d at 131* 
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problems caused by the Commission’s 
failure to ascertain the economic value 
of the embedded base Id. fit M & n.10. 

2. Discussion 

15. We can find no reason for 
abandoning the net book valuation 
standard established in the Order. Rolm 
fails to mount a persuasive challenge to 
our conclusion that our use of net book 
value as a surrogate for economic value 
is well within our regulutory discretion 
under the terms of Democratic Central 
Committee. As we indicated in our 
Order . any attempt to appraise the 
embedded base as it existed prior to its 
transfer to AT&T at the time of 
divestiture would be fraught with 
difficulties, and there can be little 
assurance that any such appraisal 
would produce reliable results. 1 * 

Further, Rolm presents no compelling 
arguments that AT&T-IS should be 

i nquired to apply the net book value 
standard on a product line basis. Such 
an approach was specifically rejected in 
the Order because we concluded that 
pricing flexibility with regard to the 
embedded base would help ensure ’’that 
stockholders have an opportunity to 
obtain capital recovery * * V’ Order. 95 
FCC 2d at 1312. We also noted that more 
extensive disaggregation was not 
necessary because AT&T's agreement to 
offer the entire multi-line base for sale 
greatly reduced AT&T’s ability to use 
manipulative pricing practices to gain a 
competitive advantage. Id. at 1311. We 
must stress that the pricing flexibility 
extended to AT&T-IS in the Order is 
part of an overall structure we designed 
to comply with Democratic Central 
Committee and to serve the public 
interest. Any alteration of the 
'^aggregation provisions in the manner 
contemplated by Rolm could endanger 
the soundness of this overall detariffing 
structure. 

C. Democratic Central Committee 
l Comment 

16. California asserts that the 
Commission has failed to meet the 
standard established in Democratic 
Central Committee because we did not 
conduct an adequate factual 
examination or cost study to determine 
whether there was any appreciation in 
the value of the embedded base. 
California Petition at 2. California 
tsserts that the Commission in effect 
delegated to AT&T-IS the Commission's 
authority to establish a sale program for 
embedded equipment because the 


"See id. at 1300-07 A n 43 for a further discussion 
of the problem! associated with any Attempt to 
<*pmtM the Bell System's embedded CPE ba»e. 


Commission failed to conduct cost 
studies or otherwise establish a basis 
for the sale program. Id. at 5-6. Rolm 
contends that we have not met thp 
Demoi'ralic Central Committee 
requirements because, under our 
approach, any gains in the value of 
assets transferred to AT&T-IS are 
potentially captured by in-place 
customers but not by the general body 
of ratepayers. Rolm Petition at 16-17. 
Rolm also argues that our failure to 
determine the economic value of the 
transferred equipment amounts to non- 
compliance with the Democratic Central 
Committee requirements. Id. at 18. 

2. Discussion 

17. None of these arguments has any 
merit. California’s suggestion that cost 
studies were necessary to fix any 
appreciation in the value of the 
embedded base misperceives the 
mechanism we established in the Order. 
Our purpose was to prevent any gains 
from flowing to AT&Ts investors, in the 
event that there were any such gains. 
See. e.g. Order. 95 FCC 2d at 1311-12, 
1319. California and Rolm are erroneous 
in their assertions that this mechanism 
falls short of the Democratic Central 
Committee requirements. By requiring 
that gale prices established by AT&T-IS 
for single-line and multi-line equipment 
cannot exceed that net book value of 
this equipment in the aggregate, 19 we 
have ensured that, if there are any gains 
in the value of these assets upon their 
removal from regulated service, 
ratepayers have a sufficient opportunity 
to capture these gains. The operation of 
this mechanism is not dependent upon 
any actual determination of the 
economic value of the embedded base 10 
and, in our view, fully comports with the 
Democratic Central Committee 
requirements. 

18. With regard to California's 
assertion that we have somehow 
•’delegated" to AT&T-IS authority for 
establishing and operating the sale 
program, such an argument files in the 
face of the express provisions of the 
Order. Regarding single-line CPE. 
specific wile prices are established. Id. 
at 1286 n.15. Regarding multi-line 
equipment, we have protected the 
interests of ratepayers and in-place 
customers by requiring that sale prices 
cannot exceed net book value. See id. at 
1311-12. We have concluded that our 
balancing of ratepayer and investor 
interests fully meets the Democratic 


••Six? id. at 133S 

•The Ord+r makes deer that Intractable 
practical problems would have confronted any 
effort to determine the economic vahie of the 
enbedded bate. *** kt at 1307-06. 


Centml Committee test. Further, we 
agree with AT&T-IS’s assertion that we 
are under no (obligation to conduct 
adjudicatory proceedings to ascertain 
appropriate sale prices, and that any 
attempt to conduct such proceedings 
prior to the divestiture of the Bell 
System would have held little prospect 
of success. See AT&T-IS Opposition at 
4. Rolm. in claiming that our failure to 
devise a mechanism under which any 
gains would (low to the general body of • 
ratepayers (as opposed to in-place 
customers having an opportunity to 
purchase their CPE) violates the 
Democratic Central Committee 
requirements, misapprehends the reach 
of those requirements. In the context of 
the extraordinary asset transfer with 
which we were confronted, we reached 
the conclusion that Democratic CentraI 
Committee requires no more than that 
the interests of ratepayers and investors 
be balanced in a manner which furthers 
the public interest. See Orders , 95 FCC 
2d at 1315-19. Nothing in Rolm's petition 
convinces us that we have failed to meet 
this test. 

III. Residence and Business Single-Line 
CPE 

A. Design-Line Telephones 

1. Comments 

19. One residential customer. Paul J. 
Sinderbrand, has indicated that he was 
given price quotations for the electronic 
components of his Touch-Tone Design- 
Line telephone by AT&T-IS 
representatives which were 
considerably higher than the national 
sale prices subsequently announced by 
AT&T-IS. See. e.g., Sinderbrand 
Petition. Affidavit at 2-3; Letter from 
Paul J. Sinderbrand to Secretary, FCC 
(Apr. 20.1984) at 1-2. AT&T-IS contends 
that it never established sale prices at 
the level which Mr. Sinderbrand claims 
was quoted to him by AT&T-IS 
representatives. AT&T-IS Comments on 
Reply Filed by Paul J. Sinderbrand at 1- 

2. Mr. Sinderbrand further argues that, 
since the competitive marketplace is not 
at work with regard to Design-Line 
telephones. * 1 the Commission should 
act to establish a ceiling on sale prices 
for these telephones. Sinderbrand 
Petition at 5. He also contends that, if 
such a cap is established, customers 
purchasing Design-Line telephones since 


91 Mr. Sinderbrand argues that telephone 
equipment retailers do not tell, at separate items, 
electronic telephone component! which can be used 
with Design-Lane telephone housings already 
purchased by BOC customer*. Because of this. 
Design-Line user* must either lease or purchase the 
electronic components from ATST-B. See 
Sinderbrand Petition at 6-7. 
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January 1.19B4, at prices above the cap 
should be entitled to receive refunds- Id. 
at 9. 

20. ATAT-IS indicates that national 
sale prices have been established for 
Design-Line CPE. These prices are $15.95 
for rotary components and $25.95 for 
Touch-Tone components. ATAT-IS 
Opposition at 6 n. # * *. AT&T-1S also 
states that these national purchase 
prices were first established in October 
1963 and were forwarded to Held 
representatives for implementation on 
January 27.1964. ATAT-IS Comments on 
Reply Filed by Paul |. Sinderbrand al 2- 
3. In the period immediately following 
divestiture, state-tariffed sale prices for 
Design-Line components remained in 
effect until the changeover to ATAT-IS's 
national prices. Letter from Terry L 
Trantina to Acting Chief. Enforcement 
Division, Common Corner Bureau (Feb. 
1.1964) al 3. 

2. Discussion 

21. The national sale prices 
established by ATAT-JS for Design-Line 
electronic components appear to us to 
be reasonable on their face. The 
reporting requirements we have 
established will enable us to determine 
whether these prices, together with all 
other single-line CPE sole prices, comply 
with our requirement that sale prices 
may not exceed net book value. See 
Onter. 95 FCC 2d at 1321-22. Further, we 
conclude that it is neither necessary nor 
prudent to attempt to resolve the factual 
dispute between Mr. Sinderbrand and 
ATAT-IS in the context of this 
reconsideration proceeding. W'e do note 
that if Mr. Sinderbrand or any other 
Design-lane customers paid a purchase* 
price after January 1 in excess of the 
national sale price established by 
ATAT-IS (or the applicable slate tariff 
sale price), then these customers should 
be entitled to a refund of the difference. 
The normal complaint processes of the 
Commission arc available to any 
customers who are entitled to a refund 
but fail to obtain it from ATAT-IS. 32 

B. Charges far Residential Ke/wir Visits 

1. Comments 

22. Both New York and Virginia 
contend that residential customers 


** One other residential customer, punes f Hufli*. 

armors that telephone ru*to«ner* receiving 
»m.T«9ti»nal telephone •©rvtc.r (primarily in 
/ apartpornl building*) thould be given an opportunity 
to purchase Iheir telephones os pad of lb* ATA T-4S 
x sat# program. Butter IVUtion at i, W« indicated in 
the Odor that the ATAT-IS nir program covered 
alt significant classes of embedded CPK Order, » 
FCC 2d at l&Mk citing A TXT Response to Bureau 
letter (filed Oct 7. 19KT) at 4. ATAT-IS has 
indicated lhal Mr. Butler has l*rm tafonnrd that ha 
nay purchase his in pUor AT4T-4S 

Opposition at Sn.'V 


should not be required to pay repair 
charges to ATAT-IS for the on-premiscs 
repair of hard-wired telephones. 2 " New 
York Petition at 1; Virginia Petition at 7; 
see Letter from Counsel for New York 
Dept, of Pub. Serv. to Secretary, FCC 
(Jan. 26,1964) Hi 2. Virginia argues that 
the flat charges established by ATAT-IS 
are too high, and New York suggests 
that this Commission should place a cap 
on these charges. Virginia Petition at &- 
6: New York Petition at 2. New York 
further suggests that ATAT-IS should be 
required to provide free repair service to 
elderly and handicapped customers, 
letter from Counsel for New York Dept, 
of Pub. Serv. to Secretary, FCC (Jan. 26. 
1964) at 2. NATA contends that, in cases 
in which ATAT-IS personnel make on¬ 
premises repairs of hard-wired 
telephones, they should install modules 
so that the telephones can be more 
easily removed if future repairs are 
necessary. NATA Opposition at 17. 

23. ATAT-IS argues that it has taken 
sufficient steps to meet concerns 
regarding charges for home repair visits. 
Fur customers with modular telephones. 
ATAT-IS has established a flat charge 
of $25 for on-premises repair visits. For 
customers with hard wired telephones 
which are capable of being modularized 
by the customer, the flat repair charge is 
$15. If the equipment is not capable of 
being modularized by the customer. 
ATAT-IS does not charge for home 
repair visits. ATAT-IS also provides free 
modularization kits, and free pick-up 
and delivery service for residential 
customers. ATAT-IS Opposition at 14- 
16. ATAT-IS also points out that 
"most * f * leased single-line 
equipment may be brought into Phone 
Center Stores and exchanged for 
identical new or refurbished equipment 
ut no charge." hi. at 15. ATAT-JS notes 
that, during 1983. between 75 and 80 
percent of repairs to residential 
telephone equipment were made without 
on-premises visits, id. at 15 n.\ 

2. Discussion 

24. After reviewing the plan proposed 
by ATaT-IS for the repair of residential 
CPE during the transition period, we 
took note of an approved ATAT-IS*» 
proposal to charge for on-premises 
repair visits. Order. 95 FCC 2d at 1324- 

25. We now conclude that the flat 
charges established by for such repair 
visits, taken in the context of the overall 
repair program established ATAT-IS, 


** "llard wiml" telephones air counecliuJ to the 
IramimUMKi line Ihmigh (hr physical. separate 
inferroanacltoft of (umrelJy four wire* are involved! 
inside on u«v premises predion box. 

IrSi>phones ehmiaut* (he #u*d tor this separate 
interconnection of wire* by using plug m deuce*. 


are reasonable and do nol require any 
adjustment We see no reason to deter 
ATAT-IS from continuing the efforts 
originally begun by the BOCs to make 
more efficient the manner in which 
repairs of residential CPE arc carried 
out. By providing free repair service at 
central locations, and through free pick¬ 
up and delivery serv ices, ATAT-IS has 
acted in a prudent fashion to cut 
transaction costs associated with its 
repair serv ices. At the same time, we 
cannot agree with claims that Ihese 
procedures are unduly burdensome to 
residential customers. This is 
particularly true in light of the fact that 
ATAT-IS has established a flat charge 
(rather than hourly rates which could 
lead to substantial repair costs for some 
customers, depending upon the nature of 
the required repair work), and the fact 
that ATAT-IS provides free on-premises 
repairs in the case of hard-wired sets 
w hich are not capable of being 
modularized by the customers. To 
require ATAT-IS to do more would run 
the risk of escalating transaction costs 
to the detriment of all ATAT-IS 
customers. Further, it is important to 
keep in mind that the high level of 
competition in the residence CPE 
marketplace* 1 gives consumers the 
option to deal with other vendors if they 
conclude that ATAT-IS's repair policies 
ure not sufficient to meet their needs 
and cost considerations. 

IV. Multi-Line CPE 

A. Duration of Sab and Lease 
Transition Periods 

1. Comments 

25. ICA argues that we should 
conclude that the transition period for 
multi-line Cl 1 ?, did not begin on January 
1.3964. because ATAT-1S failed to take 
sufficient steps by such date to make its 
embedded: multi line equipment 
available for purchase by in-place 
customers. 2 " letter from Counsel for ICA 


**In IHS2. X? million telcptumrs were sold to 
retailers. with factory m>pi of S400 million. In IWW 
it Hi estimated that 31 I million anils will be void, 
with factory sole* reaching $1.24 htJIum. Wall fit 1- 
Aug. 2. IfiM. at 10. 

• ICA also W «fgwrf that ATST-IS is iti«xwt 
in it* assertion that multi-line CPF tearer rotm may 
be rebutted at A month, rather than IVmonth. 
interval* during th# transition period rtf. ICA 
|«n. 13 Letter al 4-i This issue hm been resolved 
by the Cprarmsvion In separate action* in this 
docket. See CO Dtxlwrl No. SI -«*?. Second Report 
and Older. FCO M-SWi, 49 FK 27754 (released flOTe 
29.1Utt4). revorwttUtmtion petifiott pending. PuMn 
Notice No. 1471k 49 FR MW {relearnI Aup K MM I 
at paras. 19-24 OC Doc lu-t No Bi-ftRX Order. ICC 
S4- 49 FR M1710 (rekawd |*n« 2R ISM). 
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to Chief, Common Carrier Bureau (Jan. 

13 . 1984) (hereinafter 1CA Jan. 13 Letter) 
nt 4; see also Letter from Counsel for 
ICA to Secretary, FCC (Jul. 9.1984) at 
3.* * ICA contends that a letter from 
AT&T-IS to its multi line customers 
informing them of their opportunity to 
purchase their in-place equipment 
should not constitute a sufficient sale 
offer for purposes of triggering the 
transition period because this notice 
failed to list price quotes or detail the 
torms and conditions of sale. ICA Jan. 13 
Letter at 4. 

26. ICA maintains that AT&T-lS’a 
failure lo supply firm price quotes has 
persisted well after the transfer of 
embedded CPE to AT&T-IS after 
divestiture. Letter from Counsel for ICA 
to Secretary. FCC (Feb. 17.1984) 
(hereinafter ICA Feb. 17 Letter) at 2-3. 
ICA argues that AT&T-IS should be 
required to supply price quotes to 
customers qot later than two weeks 
after an initial request from the 
customer. Id at 3. ICA further contends 
that, "for aII CPE product lines. ATT1S 
should be held to its representation 

* • * that it will credit against the 
purchase price any lease charges paid 
between the time a quote is requested 
and the time it is actually provided.” Id. 
at 3 (emphasis In original). ICA also 
maintains that AT&T-IS has adopted a 
practice under which customers 
reviewing price quotes from AT&T-IS 
must make purchase decisions within 30 
dnys. and that such a policy places 
undue burdens upon in place users. See 
letter from Counsel for ICA to 
Socretary. FCC (Apr. 27.19B4) at 4. 

27. In responding to these assertions, 
AT&T-IS has maintained that it began 
mailings to its 4.5 million multi-line CPE 
customers on December 20,1983. 
notifying them that their embedded CPE 
was available for purchase,** and that 


“ We have received ■ number of letters and other 
remittents In addition to the petitions, oppositions, 
and reply comments filed regarding the Order. See. 
«\v. pare. 46 n &Z. infra. In light of the serious Issues 
r.<ivcd in these filings, end the fact thel in most 
»Ti»tanc«s interested putties heve taken the 
opportunity to file opposing comments with regard 
to these letters end other comments, we ere 
i - < cpting these letters end other comments et 
father comments in this reconsideration 
proceeding We note, however, that this 
pri'liberation of filings outside the normal 

• moderation pleading cycle has contributed to 
pn longing the process of arriving et the decisions 
contained in this Order. It Is our inianbon in the 
furtive to treat less favorably such efforts by parties 
to hurden us with filings In disregard of the pleading 
schedules established in our Rules 
J> ATaT-IS earlier had notified the Common 
Carrier Bureau of its intention to "make a/I in-pi*ice 
embedded customer premises equipment available 
k* purchase at the time of divestiture.*' Letter from 
91 Culktn to Chief. Common Carrier Bureau (Dec. 

It*. 1983) at 1 (emphasis added! 


this notice was all that was required 
under the Order to trigger the transition 
period as of January 1,1984. Letter from 
Terry L. Trantina to Secretary, FCC 
(Mar. 1,1984) at 2. AT&T-LS contends 
that the Order did not require AT&T-IS 
to mail firm price quotes to every multi- 
line customer in order to trigger the 
transition period, and that any such 
requirement would have been 
administratively infeasible and 
prohibitively expensive. Id. at 2-3. 

2. Discussion 

28. There is no basis for concluding 
that the transition period for all multi- 
line CPE did not begin on January 1. The 
Order explicitly states that "the 
transition period for multi-line CPE 
should commence for a particular 
category of multi-line CPE at the time 
ATT1S notifies the customer of 
equipment.” Order. 95 FCC 2d at 1334 
(footnote omitted). In our view. AT&T- 
IS has initiated its sale program in a 
manner which is consistent with the 
Order; thus triggering the transition 
period as of the date of divestiture. ICA 
would have us now impose more 
stringent requirements upon AT&T-1S. 
based upon the alleged manner in which 
AT&T-1S has conducted its sale 
program since multi-line CPE was 
transferred to AT&T-IS. We can find no 
reason for doing so. 

29. There are two principal reasons 
for our conclusion. First, wc considered 
ICA’s proposal in our Order . 95 FCC 2d 
at 1334 n.65, and decided upon a 
different approach. Changing our 
decision in the Order to require now 
that the transition period will not be 
construed to begin for a particular 
product line until AT&T-IS has provided 
specific price quotes to all users of the 
product line, would be unduly 
burdensome and expensive. ICA has 
failed to demonstrate that there are 
public interest benefits outweighing dial 
burden and expense. Further, if 
particular customers have no interest in 
purchasing their in-place CPE, it is not 
reasonable to require AT&T-IS to 
supply these customers with unsolicited 
price quotes in order to trigger the 
transition period for the product line 
involved. Placing such a requirement 
upon AT&T-IS necessarily would result 
in severe upward pressures on 
transaction costs associated with the 
multi-line CPE sales program."These 
transaction costs, which would be 
generated in large measure by multi-line 
customers who have no intention of 


“We noted in the Order oar interest In ensuring 
that ATAT-IS established reasonable transaction 
coats for embedded equipment talas. Order. 85 FCC 
2d at 1340 


purchasing their in-place equipment, 
would be borne by those customers who 
actually make purchases. Confronting 
prospective buyers with sale prices 
reflecting these inflated transaction 
costs also could seriously dampen sales, 
thus undermining our efforts to provide 
AT&T investors with a reasonable 
opportunity to recover their investment 
in the de tariffed embedded base. See id. 
at 1319. 

3a Second, we conclude that AT&T- 
1S has made reasonable efforts to 
provide multi-line customers with 
requested pricing information. These 
efforts began in November 1983 with the 
initiation of a customer information 
program for business CPE customers. 
Under this program, basic information *• 
regarding the CPE sale program was 
distributed to business customers in 
December 1983. In addition, certain 
business customers received additional 
information regarding the sale program 
through bill inserts. See Letter from 
Terry L. Trantina to Secretary, FCC (Jan. 
31.1984) at 5. AT&T-IS also advised the 
Commission of its intention to make a 
second direct mailing to its 4.5 million 
business customers in late January. Id. 
at 6. This mailing contained information 
regarding the termination of lease 
service in order to obtain CPE from 
other vendors, described AT&T-lS’s 
warranties and policies relating to 
special assembly equipment, and 
"advise(d| customers that they may 
obtain specific information concerning 
their equipment so they may evaluate 
their equipment needs and alternatives,” 
Id ; 

31. AT&T-IS also prepared customer 
contact kits, for distribution to 30.000 
large customers, which provided details 
regarding the multi-line CPE sale 
program. AT&T-IS advised the 
Commission of its intention to distribute 
similar kits to 3.5 million small and 
medium size customers. Id. at 7. 
Newspaper and magazine 
advertisements were purchased by 
AT&T-IS as a means of further 
informing its business customers that 
they could purchase their CPE as of 
)anuary 1. 

32. In April 1984. the Common Carrier 
Bureau requested AT&T-IS to supply 
specific information regarding AT&T- 


*Thi» information included (1) a letter from tba 
Chairman of ATAT-IS; (2) a notice regarding leas* 
terms applicable to embedded muIti-Une CPE; (3) a 
qurrition and answer booklet and (4) sticker* to be 
affixed to rquipmenl with the 800 number for the 
ATAT-IS bonnes* tale* and aervice center Also 
included wai a statement that all embedded 
business CPE would be available for purchase at of 
|anoary 1 . See Letter from Terry L Trantina to 
Secretary. FCC (|an. 31.1864) at 4 A Attachment C. 
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IS's policies and procedures for 
supplying price quotes to its business 
customers. See Letter from Chief. 
Common Carrier Bureau, to Terry L 
Trantina (Apr. 28.1984). In response to 
this letter. AT&T-IS provided a detailed 
account of mechanisms it had 
established to facilitate the development 
of price quotes. See Letter from Terry L 
Trantina to Secretary. FCC (May 15. 
1984) (hereinafter Trantina May 15 
Letter). 30 AT&T-IS outlined the steps 
taken to provide price quotes, 31 and 
drew attention to some of the problems 
encountered in the effort to expedite the 
preparation of this information. For 
example, a necessary step in the 
preparation of price quotes is the 
assembly of copies of the customer's 
detailed CFE records. Id .. Attachment A, 
at 1. In areas in which shared billing 
with the BOCs is still in effect these 
records must be assembled by using 
copies of BOC customer service records 
(CSRs). This procedure lends to two 
difficulties. First, since the CSRs usually 
also contain transmission service data 
which must not be disclosed to AT&T-1S 
marketing personnel. 31 this information 
must be manually blocked out. Id., 
Attachment A. at 2. This process often is 
time-consuming because of the amount 
of equipment involved. 33 Second, the 
BOC records do not identify CPF. items 
using descriptive names, but rather 
identify each piece of equipment by 
reference to a BOC Uniform Service 
Order Code (USOC). AT&T-IS does not 
use these USOCs for equipment- 
identification purposes, and thus must 
translate these codes into Us own 
formats. 34 This process adds further time 
to the price quote preparation 
procedures. 

33. AT&T-1S also described in detail 
two automated systems, the Price Quote 
System (PQS) and the Portable Data 
Entry (POE) system, developed to 
decrease the amount of time necessary 
to prepare price quotes. See id ., 
Attachment A. at 8-9. PQS. an on-line 
software program used for the 


“This account addressed an ATtT-IS cml>eddrd 
baa* * customer profile which included 41 million 
small multi-line customer* (10 stations or less, one 
location). 300,000 Intermediate size multidins 
customers (11 to SO stations, one or more locational, 
and lOaiton Urge mulll-lme customers (SO stations 
and above, one or more locations). Tntntrna May 15 
Letter. Attachment A. »l 1 n 2 6 IS- 
“See id., Attachment A. at 1-5. 

"See Order. OS FCC 2d at 1349-52. 

“"On large accounts, a CSR printout (or a single 
locution may run several hundred to a thousand 
pages in length, with 50 lines per page.” Tmntlna 
May IS Letter. Attachment A. at Z 
** ATAT-IS in order to facilitate the establishment 
of national prices for embedded main line C.TK 
standurdlfcd CPE designations by instituting 
Embedded Base Price Element (KBPfQ codes. AL 
Attachment A. at 3 nn. 7-6 


development of price quotes for all 
intermediate size and large customers, 
automatically generates a variety of 
customer-specific information, including 
a "|sjummary display, by equipment 
location, of total or partial system sale 
in-place price, maintenance contract 
costs, price predictability lease rates 
and current or projected monthly 
discounts." Id .. Attachment A. at 7. 
AT&T-IS maintains that use of PQS has 
dramatically cut price quote preparation 
time. 30 The PDF. system, which is used to 
mechanize the process of summarizing 
USOC data in the case of large 
accounts, also has reduced price quote 
request processing time. 34 

34. Use of these automated processing 
techniques has enabled AT&T-IS to 
reduce the overall response times for 
providing price quotes. In the case of 
small customers, which comprise over 
91 percent of A T&T-IS’s embedded 
multi-line CPE customer base, 31 the 
typical response time is two to three 
business days. For intermediate 
customers, the typical response time 
ranges from four days to six weeks. 
Once AT&T-IS marketing personnel 
obtain screened CPE records for 
intermediate customers. *'it typically 
takes two to five business days to 
process a price quote manually and 
approximately half that time to process 
a quote using PQS/’ Id., Attachment A, 
at 18. For large customers, the 
preparation time ranges from one to 
several months, depending on the size 
and complexity of the customer system 
involved. 1 


* '’ey way of exempt*. in the of on® 
intermediate me customer quote, four hour* of 
personnel time were performed in Approximately 20 
minute* u*ing PQS “ !<L Attachment A. at 4. 

* "By way of example, in the cate of a large 
customer, an estimated 530 hour* of personnel time 
for summarizing Cl'S record* were performed in 
approximately 210 hours using PDEa '* Id. 
Attachment A. at ft 

"See para, 32 n.30. $ttpra. 

"ICA has criticized the price quote mechanism* 
established by ATAT-IS because “only 10 percent 
of embedded CPE users have received sales quotes 
thus far * * "* and percent of user* who do not 
have salts quotes have loat close to five months of 
the prescribed two-year transition period (assuming 
It began on |anuary 1,1964. a* AITIS claims) 
without having had any opportunity to evaluate the 
fKWftiblr purchase of their embedded CPE." Letter 
from Counsel (or ICA to Secretary. ECC (May 30. 
1964) at 2. ICA apparently is rvfcrnng to the 
Trantina May 15 Letter. In whtch d ts Indicated that 
“to date. AT6T-IS has provided quotations to over 
10* (40.000) of its intermediate and larga multf line 
emtiedded CPE customer*.” Trantina May 15 Letter 
at 1. The 10 percent figure cited by ICA. however, is 
a percentage of all of ATAT-tS's intermediate and 
large multi line CPR customers, not just those 
requesting poce quote*. ATAT4S has indicated that 
it ha* been processing 14.000 omit II business price 
quote* per month and that, as of March 31.1964. it 
had received 16,000 price quote request* from 
intermediate and large customers and had 
processed 32.000 price quotes. The numU-r of 


35. It is evident from the information 
supplied by ATAT-1S in its May 15. 

1984. filing that there ore substantial 
obstacles impeding the rapid 
preparation of price quotes, and that 
AT&T-iS has made significant and 
effective efforts in overcoming these 
obstacles. As we have indicated, to 
require AT&T-1S to go through this price 
quote generation exercise for each and 
every customer using a particular 
product line as a prerequisite for 
beginning the transition period for that 
product line, would run the risk of 
greatly extending the length of the 
transition period as well as Imposing 
substantial and unnecessary costs. In 
view of the fact that the great bulk of 
ATAT-lS's multi-line customers receives 
price quotes within two to three 
business days following the request, we 
see no reason to modify the Order to 
impose the additional burdens upon 
AT&T-IS which are being proposed by 
ICA. Although we have noted that "a 
primary objective of the transition 
period is assisting customer decision¬ 
making in a detariffed environment ", 3,1 
we conclude that Ihe Order sufficiently 
protects this decision-making process, 
making unnecessary the additional 
requirements suggested by ICA. We 
have made clcfcr. for example, thut price 
predictability extends to December 31. 
1985, 40 with lease rate adjustments 
occurring at sufficiently wide Intervals. 11 
to protect in-place users against seven- 
lease rate increases. 

In addition, we have; (1) Placed a cap 
on lease rates during the transition; 41 (2) 
established an overall ceiling on sale 
prices for multi-line CPE; 43 (3) imposed 
maintenance requirements for this 
equipment 44 and (4) required AT&T4S 
to comply with equipment 
interconnection requirements. 43 The 
approach taken in the Order regarding 
the triggering of the transition period 
was fashioned in the context of this 
overall set‘of transitional requirements 


processed quotes exceeded the number of reqWn 
because ATAT-fS account executives may initial" 
price quote preparation without specific raqueste 
from customers, and because a separate quotation 
b processed for each location of a mutH-locatlon 
customer. Id. at 19 6 nn 15-16 
" Order. 05 FCC 2d at 1336 
m hL at 1342-43 6 nJMc CC Docket No. 51-4w:i 
Second Report and Order. FCC 64-260. 49 KR 27754 
(released |imc 29,1964) at para*. 22-23. 

" We have provided that lease rata adjustment 
durrn# the transition period may be made by ATAT 
tS on July 1.1964, July 1.1965, and |anuary 1. 1966 
CC Docket No Pi -693. Order. FCC 64-304. 49 KR 
10710 (released |tme 29, 1964) st para. 11.). 

"OnMr. 95 FCC 2d at 1344. 

“Sec Id at 1339. 

"Id. at 1356-59. 
at 1356-56 
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established in the Order, This matrix of 
requirements was constructed to 
balance the need to protect user 
interests with our overall goal of 
removing embedded CPE from 
regulation all allowing ATAT-IS to 
compete in the CPE marketplace free 
from unwarranted regulatory 
restrictions. In view of the extensive 
efforts made by ATAT-IS to establish 
and operate an efficient system for 
responding to price quote requests, we 
must conclude that nothing in the 
pleadings prompts us to undo the 
balance achieved In the Order for the 
purpose of subjecting ATAT-IS to 
additional regulatory burdens. 44 

36. Two additional points raised by 
ICA need to be addressed. First, 1CA 
argues that ATAT-IS should be required 
to permit all its embedded multi-line 
CPE customers to receive a credit 
against the purchase price for all lease 
charges paid from the time a price quote 
is requested until the time the quote is 
provided. See para. 20, supra, We do not 
consider such a requirement to be 
warranted. ATAT-IS has Indicated that 
such a credit for tease payments will 
apply in the case of customers who 
lease special assembly equipment and 
who made purchase inquiries in early 
January 1984. 4T With regard to all other 
multi-line customers. "ATAT-IS reduces 
the in-place sale price for all embedded 
equipment items one percent per month, 
up to a maximum of 15 percent during 
the price predictability period.” Trantina 
May 15 Letter, Attachment A, at 4. 
ATAT-IS also offers other purchase 
discounts on a uniform basis to its multi* * 
line customers, including "discounts 
bused on the type of equipment 
purchased, the quantity purchased, 

(and) the total amount of the sale 

* * V Id. Attachment A. at 12. 

37. We made it clear in the Order that, 
in order to comply with Democratic 
Central Committee , our detarifftng plan 
must ensure "that stockholders have an 
opportunity to obtain capital recovery 

‘ * V Order. 95 FCC 2d at 1312. We 
also noted that it would be in ATAT-IS'* 
interest to establish sale prices which 
promote purchases by in-place 
customers in order to achieve capital 
recovery. Id. In our view the discount of 
one percent per month and other 
purchase discounts established by 


H To the extent that • particular multiline 
cut turner hut requested a price quote And not 
f’tcivAd the type of response thut ATAT-IS hut 
«ivj rod ut it it providing to all cuvtumers, our 
C! 'npUtn| procedures remain Available, tn Virtually 
* v «ry case. however, we anticipate Ihai customers 

*11 be able to rutolve prubiams with ATAT-4S 
direcljp. 

* T Letter from Terry L Trantina to Secretary. FCC 
!)’<n 11. UMM) at Qv 


ATAT-IS reflect a prudent attempt by 
AT&T-IS to stimulate sales while also 
maximizing capital recovery. For us to 
require ATAT-IS to do more, as 
suggested by ICA, would constitute an 
unwarranted intrusion upon ATAT-IS’s 
exercise of its business judgment and 
would risk undermining those elements 
of our detarifflng plan which forward 
the goals of Democratic Central 
Committee by facilitating capital 
recovery. 

38. Second. ICA argues that ATAT-IS 
guarantees its price quotes to embedded 
multi-line customers for only 30 days 
and that this is unduly burdensome on 
customers. See para. 26. supra . In 
explaining its price quotation policies, 
ATAT-IS has indicated that: 

Each firm price quotation it valid for 30 
days. While customers Din purchase their in- 
place equipment anytime thereafter, a new 
price quotation must be developed after 30 
days to reflect the additional one percent per 
month discount, any embedded CPE sale-In- 
place price changes, and changes in the 
quantity of equipment to be purchased. 

Trantina May 15 Letter. Attachment A. 
at 4. We conclude that this price 
quotation policy established by AT&T- 
IS is reasonable and that there is no 
need for us to impose any adjustments. 
Customers are not disadvantaged by the 
30-day period because their failure to 
purchase by the end of that time does 
not foreclose their opportunity to 
purchase at a later time during the price 
predictability period. Since ATAT-IS 
has noted valid reasons for the need to 
recalculate price quotes, we can find no 
reason to impose any additional 
restrictions or requirements. 

B. Pubiic Release of A T&T-/S Sale 
Prices 

1. Comments. 

39. Doth Rolm and NATA argue that 
ATAT-IS should be required to make 
publicly available all sale prices for its 
embedded multi-line CPE on a product 
line basis. They also contend that 
ATAT-IS's monthly sale reports to the 
Commission should be made public. See 
NATA Opposition at 16; Rolm Petition 
at 11; Rolm Reply Comments at 9-10; 

See also iCA Opposition at 8. Rolm 
argues that, without the disclosure of 
these prices, AT&T-IS is capable of 
setting sale prices in the manner which 
cross-subsidi7.es competitive product 
lines, and competitors must be permitted 
to monitor ATAT-IS's pricing policies 
and marketing conduct in order to 
prevent any such cross-subsidization. 
Rolm Petition at 11-13; see NATA Reply 
Comments at 8; Rolm Reply Comments 
at 7. ICA suggests that ATAT-IS at a 
minimum should be required to release 


’’benc hmark" sale prices for certain 
product lines to give some guidance to 
in-place customers. ICA Opposition at 8; 
see NATA Reply Comments at 7; Rolm 
Reply Comments at 9. ATAT-IS argues 
thut general public release of this sale 
price information is not warranted 
because it is entitled to confidential 
treatment and particular customers may 
obtain price information from ATAT-IS 
upon request. See ATAT-IS Opposition 
ut 6, 7 A n. # ; ATAT-IS Reply Comments 
at 10. 

2. Discussion 

40. We find no merit in the claims that 
ATAT-IS should be required to disclose 
publicly its prices for embedded multi- 
line CPE, We have already determined 
in a separate proceeding “that ATAT- 
IS’s pricing information qualifies for 
confidential treatment under $S 0.457 
and 0.459 of the Commission's Rules, 47 
CFR 0.457, 0.459, and that the public 
interest does not otherwise require 
disclosure of this information. ** Further, 
we rejected in the Order the assertion of 
various commentcrs ” that the 
detariffing plan we ultimately 
established would run the risk of 
enabling ATAT-IS to engage in price 
manipulation in an anticompetitive 
manner. We stressed in the Order, in 
rejecting extensive disaggregation of 
ATAT-IS** sale prices and valuation 
amounts, that "the most effective means 
to guard against the possibility of 
anticompetitive conduct by ATT1S is to 
prevent any abrupt transition to a 
totally deregulated CPE environment." 
Order ► 95 FCC 2d at 1311. We remain 
confident that the scope of requirements 
we have put in place during the 
transition 41 is sufficient to protect the 
interests of in-place customers, and we 
conclude that we are under no 
obligation to seek to enhance the 
standing of ATAT-IS's competitors in 
the CPE marketplace by giving them 
access to confidential pricing 
information. Further, since ATAT-IS 
indicates that in-place customers are 
being given pricing information upon 
request,” this availability of pricing 
information sufficiently protects the 
interests of these customers.” 


m North Am. Tut. A*s'n. FOIA Control No 8a-tSo, 
Memorandum Opinion and Order. FCC 04-343 
(released |ut> 20. 1054)i 
m $cr ni at paras. 5-12. 

Orxirfr. 95 FCC 2<i at 1J10 A n.4A 
u $nm para. 30. aupm 

M Set pan* 30-34, tupm. tar a review of the 
steps ATAT-IS has loJun lo supply pries quote thins 
to customers upon request. 

M NATA has argued that AToT-tS should 
disclose the methods it has used lo calculate 
transaction costs with regard lo its sale prices. 

Cnntlnmd 
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C. Calculation of Ltrase Rates 

1. Comments 

41. ICA suggests that AT&T-IS may 
not be following the requirements of the 
Order regarding the manner in which it 
is calculating lease rates for multi-line 
CPE during the transition period. ICA 
argues that AT&T-IS may be applying 
the Commission’s 70 percent lease rate 
ceiling ** to each subcomponent of a 
given CPE system, rather than to the 
system as whole, and that such an 
approach would lead to a lease rate for 
the system in excess of the 70 percent 
cap. M Letter from Counsel for ICA to 
Secretary. FCC (Apr. 27.19B4) at 6. 
AT&T-IS explains that, in calculating 
lease rates for embedded multi-line CPE. 
it identified the highest state tariff on an 
individual Embedded Price Element 
Code (EPEC) basis< M TranUno May 15 
Letter. Attachment A. at 15. AT&T-IS 
claims that it would not have been 
possible to take any other calculation 
approach, primarily because the BOCs 
tariffed CPE rates were based on 
USOCs and were not stated in 
aggregated terms based on the various 
USOCs making up a particular CPE 
system. Id. 

2. Discussion 

42. In establishing the 70 percent 
ceiling, we did not contemplate 
imposing upon AT&T-IS a method of 
lease rate calculation other than the one 
AT&T-IS had intended to use in 
connection with its proposal regarding 
lease rates. AT&T-IS had proposed that 
the highest state tariff rate should be the 
ceiling for national lease rates. See 


NATA Opposition at IS. W* required ATST-tS to 
supply ua with Information regArdin# the derivation 
of its transaction costs. Order. OS FCC 2d st 1340 In 
compliance with this reqairrmont ATftT-lS has 
disclosed and explained the methodology it has 
established for deriving transection costs. So* Letter 
from B.H. Walling. |r., to Secretary. FCC (Apr. IS. 
1WM). v 

M We required that: "ATTIS may establish during 
the transition penod for any product of multi-line 
rquipment which is not also leased a a new 
equipment by ATT1S (lease rales which) shall not 
exceed the higher of (1) an amount equal lo 70 
percent of the highest state tariff in effect for the 
category of equipment Involved on March 2811003; 
and (2) the statistical median of all state tariffs in 
effect on that date for that category of equipment." 
Order, Appendix B. 85 FCC 2d at 1417. 

M For an illustration of tCA’s assertion that such 
component-specifk lease rates would lead to 
overall tease ratrs for a CFE system in excess of tha 
Commission’s ceiling, see Letter from Counsel for 
ICA to Secretary. FCC (May 30. IBM). Table A. 

“An EWCC is a code used by ATfcT-lS to 
designate embedded CFE items. Trnntina May 13 
Letter. Attachment A. at 9. AT AMS found it 
necessary to convert USOCs to FPEGs for purposes 
of establishing national salt and lease prices 
because USOCs ’’used by each BOC vary 
significantly among BOCs and by Jurisdiction." id.. 
Attachment A, at 9 n.S 


Order. 95 FCC 2d at 1341-42 & n.97. Our 
main purpose in reducing the ceiling to 
70 percent of the highest state tariff rate 
was to prevent increases “so large as to 
threaten rate shock in any area." Id. at 
1344. It was not our purpose to confront 
AT&T-IS with the virtually impossible 
task of comparing the tariff structures in 
all the states for each of the hundreds or 
thousands 11 of CPE system 
configurations in order to derive some 
hybrid “highest state traifT’ for each 
configuration. There is too much 
variation in state tariff structures and in 
CPE configurations to make such an 
approach feasible. In order to devise an 
efficient and expeditious ** method of 
calculating lease rutes. it was necessary 
for AT&T-IS to seek out a “building 
block” which would provide a common 
link among the otherwise divergent tariff 
structures. The EPECs were the only tool 
available for this purpose. We cannot 
fault AT&T-IS for taking the only 
practical route available for establishing 
a lease rate calculation methodology. 

D. CPE Contract Termination Penalties 

1. Comments 

43. Several different approaches to 
this issue are suggested in the 
comments. First, a number of 
commenters argue that the Commission 
should prohibit AT&T-IS from invoking 
early termination contract provisions to 
impose termination charges if customers 
who originally entered into a long-term 
contract f# with a BOC (for CPE now 
owned by AT&T-IS) seek to terminate 
the contract before its scheduled 
termination date. See Roim Reply 
Comments at 8; Tandy Opposition at 6; 
TCA Opposition at 4: see also IDCMA 
Petition at 4. Second, it is contended 
that the Commission should determine 
that, if the contracts were legally 
assignable from the BOCs to AT&T-IS 
and continue to be enforceable, then 
AT&T-IS does not have any discretion 
to waive the early termination penalties 
in certain circumstances and instead 
must apply these penalty provisions 


•’Trantina Muy 15 Letter. Attachment A. at 15, 

“It wax ATAMS't goat lo have the national 
Iraaa ratoa in place at the time of cflvttlilurc. See id 
ATAT-IS was not able to implement national lea»r 
ratoa unlit March t. 1964 See Latter from Terry L 
Trontina to Secretary. FCC (Jan. 31.19A4] at 4-5. 

•• ATST-IS has explained that; "(FJixad-term 
agreements (were madrj for periods ranging from 12 
to 144 months. Selection of a fixed-term agreement 
assured customers of a lower monthly rate than that 
available to month-to-month customers and that the 
company would not increase that rate during the 
contract term selected. In return. AT&T was assured 
of a know revenue stream lo ofTsel its Investment 
and the expenses associated with the CPE without 
the risk of premature retirement or additional 
expense." Letter from Terry L Trantina to Chief, 
Common Carrier Bureau (June 19.1984) at 2. 


uniformly in all circumstances. That is, 
AT&T-IS should not be permitted to 
waive the early termination penalty only 
if the customer agrees to buy the 
embedded equipment, or new 
equipment, from AT&T-IS. Rolm Petition 
at 15 ji.li; see ICA Opposition at 11: 
NATA Reply Comments at 10-11; 
IDCMA Comments of July 28.1984, at 4- 
6. Third, it is argued that the long-term 
contracts should not be viewed as 
assignable and enforceable against the 
in-place customers (or, at least, the 
Commission should concede that it dots 
not have authority to decide this issue), 
but that the contracts should be treated 
as enforceable against AT&T-IS 
because AT&T-IS in this proceeding has 
pledged to the Commission that it will 
abide by the contracts. NATA Reply 
Comments at 10-13. Under this 
approach, customers could terminate 
before the expiration dates in the 
contracts without facing any penalty. 
Fourth, it is suggested that the 
Commission should monitor AT&T-IS 1 s 
activities and take appropriate action in 
instances in which complaints regarding 
AT&T-IS’s practices are brought before 
the Commission. ICA Opposition at 11. 

44. In arguing that none of these 
approaches is warranted or necessary. 
AT&T-IS maintains that the 
Commission has approved those aspect* 
of the AT&T-IS plan relating to these 
fixed-term contracts. AT&T-IS 
Opposition at 11. AT&T-IS further 
contends that these contracts have been 
assigned to AT&T-IS from the BOCs by 
operation of law. and that we should 
reaffirm our intent that the terms of 
these contracts must be honored by all 
parties. AT&T-IS Reply Comments al 9; 
AT&T-IS Opposition at 12-13. AT&T-IS 
maintains that barring imposition of the 
early termination penalties would 
relieve customers of an obligation under 
the contracts while still giving them the 
benefits of their bargains. AT&T-IS 
Opposition at It In addition. AT&T-IS 
asserts that the BOC leaso rates set by 
tariff regarding these contracts took into 
account the imposition of penalties for 
early termination, and that the resulting 
lower tariff rates would have been 
considered unlawfully discriminatory 
[vis-a-vis non-contract customers) were 
it not for the early termination penalty 
requirements of the contracts. Id. at 12 ft 
n.* \ 

45. AT&T-IS argues that imposition of 
the early termination charge is 
necessary' “because when a customer 
terminates service prior to the 
expiration of the term of the agreement. 
|AT&T-ISJ will not achieve the 
investment and expense recovery 
contemplated and upon which the lower 
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jlease rates) were predicated." Letter 
from Terry L Trantina to Chief. 

Common Currier Bureau (June 19.1984) 
at 2. ATAT-IS further contends that its 
current practices regarding the 
implication of penalties for early 
contract termination 44 should not be 
overturned by the Commission because 
they are "normal competitive marketing 
practices’** 1 which are "consistent with 
the marketing and pricing practices of 
other vendors who lease equipment." 4 * * 

2. Discussion 

48. The comments regarding two-tier 
< Tit roots and early termination 
penalties have indicated several 
potential problems in the termination 
charge area. These problems include: 
ATAT-lS’s ability to recover 
investments In equipment in the absence 
of termination charges; the impact of 
ATAT-lS’s actions on competition in the 
CPE marketplace; and the effect of 
ATAT-JS's actions on its customers’ 

0 capacity to make informed 
telecommunications decisions. The 
comments have also presented varied 
iipproaches for the resolution of thpse 
problems which range from maintaining 
the status quo to eliminating the charges 
entirely. The difficulty in resolving these 
issues h«s been further complicated by 
the relatively late submission of 
Mgnificant comments on the Issue.** 

47. Consequently, we have decided 
that the issues presented by ATAT-IS’s 
termination charge practices should not 
be addressed in this Order. The 
desirability of an immediate resolution 
of many of the other issues raised in this 
proceeding, and the importance of the 
concerns raised by the termination 
charge issue, mandates this conclusion. 


• ATftT-IS'a current practice* may bo 

• Timartged at follows: (1) If «s customer seeks to 
<rrminr»te a less* contract before its espirutton date 
n order lo purchase or otherwise obtain CPF 

nr other vendor then ATftT-lS impoees • 
'MnrvrmiKjn penalty. 

|2) II a customer seeks to purchase Its to plate 
<’PE from ATST'IS, then no termination churg* 

• l-'pitas. 

(3) If s customer seeks to opgradr its existtft* 

* < item. lease new CPE. or purchase new CPE from 
A * 148. then the termination chary* is not 

* «iv«d The customer may. however, be rttgihie for 
' 'edit to reduce the amount of the tormina:iun 
Utility td at 3. 

"td at 4. 

"Id at 3 

° Since August 31. 1984. the Commission has 
received comments for three parties solely on the 
1 rmi.mtton charge issue. Supplements! (Jomtmnts 
of North Amen con TdecommunicaUons 
A Rotation. filed Aug 30,1984; Comments of Rolm 
( jrporaUon. filed Sept. 19.1984; Reply of AT8T— 
ir.formation Systems, fifed Sept. 21.1984; Response 
d North American Telecommunications 
Association to Reply of ATaT— Information 
Sterna, filed Oct. 28,1984. The Common Carrier 
Bureau has also received between 00 and 70 
•nfnrmol inquiries regarding this issue. 


Our conclusion is also prompted by the 
fact that the uniqueness of the questions 
raised by this issue and the number of 
comments filed and inquires made well 
after completion of the normal 
reconsideration pleading cycle make it 
necessary to take additional time to 
engage in further analysis before 
arriving at a decision. We will, 
therefore, address the full range of 
termination charge questions noted in 
the comments in a subsequent Order in 
this docket. 

48. Ak a final matter. ATAT-IS has 
asserted that the Commission has 
sanctioned ATAT-IS’s view that the 
CPE lease contracts have been assigned 
to ATAT-IS by operation of law. For 
example, in responding to a letter from 
the Chief. Common Carrier Bureau, 44 
regarding early termination penalties. 
ATAT-IS contends that “|i]mplicit in 
your questions concerning ATAT-IS’s 
termination charge policies and 
practices is Commission recognition of 
the continuing validity of the fixed-term 
agreement * * V* Id. at 1. In Teaching 
such a conclusion. ATaT-IS is engaging 
in a strained interpretation of the 
Bureau Chiefs letter and of our actions 
in this docket. We have had two 
objectives In this docket regarding the 
issue of early termination penalties—to 
determine the policies ATAT-IS 
intended to follow regarding imposition 
of these penalties if we permitted the 
transfer of the embedded base to ATAT- 
IS. ** and to ascertain the nature of the 
actual practices followed by ATAT-IS 
regarding application of these penalties 
in the wake of divestiture. 44 Nothing in 
the Order addressed the issue of the 
assignability of the BOCs* long-term 
contracts, nor have we taken any other 
action in the docket which could be 
construed as a judgment that these 
contracts have been assigned to ATAT- 
IS "by operation of law .*’ 


“tatter from Chief, Common Carrier Bureau, to 
Terry L Irontma (May 24, 19841. 

“ tn September 1983 the Common Cartier Bureau 
requested AT&T lo indicate "what corporal* policy 

• * * AITIS [would] apply concerning aw turner 
obligation* tinder (long term lease*)" anJ whether 

**ATTI8 |woutd| *eck to enforce existing 
termination chirge* * * V’ Letter from (3uef< 
Common Carrier Bureau. !u William A Davis 0 
(Sept 1ft, 1983), Attachment, at 4 ATftT-lS 
responded that ’{tjormmauon charges, applicable to 
early termination of aenric* agreements {£*. Tier A 
and Variable Terra, non-month to-month) will * * * 
be applied." Lclter from Wllham A. Davis II to 
Secretary. FCC lOct. 7.1983) at 22 
“In May 1984 the Common Carrier Bureau 
request IttfonruiUon from ATftT-18 *'in order that we 
may have a better understanding of the facta 
concerning > our termination charge policies for 
purposes of the Commission's addressing and 
resolving this issue in the reconsideration 
proceeding." Letter from Chief. Common Carrier 
Bureau, to Terry L Trantina (May 24.1984) at 1-2. 


V. Support of Embedded CPE During 
Transition Period 

A . Customer Pntprietury Information 

1. Comments 

49. Rolm argues that all customer 
proprietary information relating to (he 
embedded CPE base should be disclosed 
to the public. Rolm Petition at 4; see 
Tandy Opposition at 8-9. Rolm contends 
that such disclosure would be consistent 
with Commission rules governing the 
provision of enhanced services customer 
proprietory information by carriers to 
their separate subsidiaries, 41 that the 
Commission has failed to take into 
account the fact that competition is 
severely threatened by the 
Commission s failure to require the 
disclosure of this information. 44 and 
that customer privacy could be 
adequately protected by permitting 
customers to bar the disclosure of this 
information to any CPE vendor, 
including ATAT-IS. 49 

50. ATAT-IS maintains that Rolm is 
incorrect in asserting that the 
procedures approved by the 
Commission in the Order are not 
consistent with the Commission’s rules, 
and that, even if these rules were 
applicable, they would relate only to 
non-CPE service information and not !o 
CPE-specific information. ATAT-IS 
Opposition at 9 A it/. ICA objects to the 
approach suggested by Rolm because 
any automatic release of customei 
proprietary information would confront 
customers with the prospect of repeated 
and burdensome inquiries and 
blandishments from CPF. vendors. ICA 
Opposition at 7. The BOCs maintain that 
the Commission has already specifically 
rejected ihe disclosure requirements 
recommended by Rolm. and thut the 
BOCs ure transferring CPE specific- 
information to ATAT-IS in a manner 
fully consistent with the requirements 
established by the District Court in 
United States v.AT&T. BOC Opposition 
at 7-8; BOC Reply Comments at 2-3. 

2. Discussion 

51. We can find no reason to alter the 
treatment of customer proprietary 
information which we established in the 
Order. In adopting the Order, we 


• T Section 84.7U2(d)(3) of the Commission'* Rules, 
47 CTR 84 702JJH3). provide* that camera M [m]ay 
no* provide to any * * * separate (subsidiary) 
customer ptuprietary information unless such 
information ii available to any member of the 
public on the same term* and conditions * * 

•* Rolm JVtitnjn at S-ft; see Rolm Reply 
Comment* at 2-3. 

•• Rolm Petition at 8c NATA Opposition at 9 
n A Tandy Opposition at 9 n.4; NATA Reply 
Comment* at S: Rolm Reply Comments at 3-4. 
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considered and rejected the argument 
that CPE-related proprietary 
information 70 should be made publicly 
available, and nothing convinces us now 
that this decision should be modified 
First, we reject the view that the 
mechanisms we established In the Order 
fail to take adequate account of 
competitive considerations. We reached 
the conclusion in the Order that the 
most serious potential threat to 
competition was created by the 
possibility that AT&T-IS could gain 
access to the BOCs' non-CPE service 
information 71 as well os CPE-related 
information. See Order, 95 FCC 2d at 
1349. Access to such service information 
could give AT&T-IS an unfair 
competitive advantage over other CPE 
vendors because the information could 
be used to identify potential customer 
needs and to develop marketing 
strategies. We further concluded in the 
Order that the safeguards established 
by AT&T-IS to isolate non-CPE service 
information from AT&T-IS marketing 
personnel, if properly implemented, 
would be sufficient to ameliorate any 
potential risk that AT&T-IS would 
engage in anti-competitive conduct. See 
id. at 1351-52. 72 We find no reason to 
alter this view. 

52. Second, we cannot agree with 
Rolm's assertion that the mechanisms 
we established in the Order regarding 
CPE-related information are not 
consistent with our rules. This CPE- 
related information is an essential 
attribute of the embedded base. To 
require public disclosure of this 
information would substantially 
discount the value of the embedded 
base transferred to AT&T-IS because 
such availability of the information to 
AT&T-IS‘s competitors would erode 
AT&T-lS's opportunity to compete in 
the CPE marketplace on an equal footing 
with these other vendors. Sec id. at 1350. 
Our desire to nurture competition in this 
market docs not extend so far that we 
would be willing to award to AT&T-IS’s 
competitors the windfall of free access 
to CPE-related information. Nor do we 


T# CPE-rr luted information include* general 
customer information end CPE specific information. 
General customer information include* customer 
name, billing arfdrrsa, billed telephone number, 
business or residence, and dass of service. CPE- 
specific information indudes equipment types, 
quantities, and locations. Order. 05 FCC 2d at IMP- 
50, 

11 Non-CPE service information includes 
information relating In access lines, toll uangti. and 
directory advertising Id at 1M9. 

We are satisfied that ATAT-JS has taken 
adequate measures to ensure that non-CPE service 
information is not made available to. or otherwise 
obtained by. ATAT-IS marketing personnel. For a 
detailed description of these maasuet. see Trantlna 
Moy 15 Letter. Attachment A. at 10-11. 


believe that any ttuch windfall is 
necessary to protect competition in the 
CPE marketplace. We have concluded 
that competition is better serv ed by 
recognizing that AT&T-IS is entitled to 
access to this information, as an integral 
part of the embedded base, without 
being required to make the information 
public. This information, which is 
inextricably bound up with the CPE 
assets being transferred to AT&T-IS. is 
not the type of proprietary information 
which is subject to § 64.702(d)(3) of the 
Commission's Rules, 47 CFR 64.702(d)(3). 

53. It also is important to note that the 
Order established mechanisms 
regarding CPE-related information 
which will promote competition, while 
also protecting the interests of users. 
Under the Order, each embedded CPE 
user has the authority **to decide 
whether and to whom information 
specific to that customer's service and 
equipment should be disseminated." Id. 
at 1352. This requirement promotes 
competition by establishing a 
mechanism under which customers can 
give CPE-related information to other 
vendors, thus enabling these vendors to 
develop price quotes based on detailed 
information regarding the customers' 
current CPE systems. The mechanism 
also protects the privacy of embedded 
CPE customers by giving them control 
over dissemination of this information. 
No commentcr has presented any 
persuasive evidence or argument that 
this mechanism—and the overall 
approach we have taken regarding CPE 
proprietary information—will not foster 
competition, protect the value of the 
embedded CPE base transferred to 
AT&T-IS. and provide in-place 
customers with a sufficient degree of 
confidentiality. 

D. Termination of Sendee for 
Nonpayment of CPE Bills 

1. Comments 

54. AT&T-IS argues that the 
Commission's requirements 73 regarding 
the prohibition of local telephone 
service terminations for failure to pay 
embedded CPE bills, the application of 

artial payments first to local service 

ills, and the notification of customers 
that service will not be terminated for 
such nonpayment, should be relaxed 
because the BOCs' Customer Records 
Information System (CRIS) billing 
systems would have to be substantially 
altered to comply with these 
requirements and any such alteration 
could not be carried out in any timely 
fashion without Inordinate expense. 


19 See Order. 85 FCC 2d si 13M-5.Y 


AT&T-IS Emergency Petition at 7-4L 74 
Other commenters agree that it is not 
practical to require the BOCs to alter 
their CRIS systems to achieve 
compliance with these requirements. 
ICA Comments at 2; BOC Petition at 5-6 
AT&T-IS also contends that the 
requirements established by the Order 
are not necessary because the billing 
system developed by the BOCs and 
AT&T-IS is in full compliance with 
requirements established by the District 
Court In United States v. A T&T. AT&T- 
IS Emergency Petition at 6-9. Further. 
AT&T-IS maintains that embedded CPK 
customers already are adequately 
protected because the BOCs do not 
terminate local service in any case in 
which a CPE bill has been contested by 
a customer. Id. at 9-10; see AT&T-IS 
Reply Comments at 4. 

55. AT&T-IS suggests that the shared 
billing arrangements developed by the 
BOCs and AT&T-IS are beneficial to 
embedded CPE customers because the 
arrangements minimize costs, which 
otherwise would be passed on to these 
customers. AT&T-IS Emergency Petition 
at 6-9. AT&T-IS Argues that 
modifications of the CRIS system should 
not be required because these 
modifications may not serve any useful 
purpose after the BOCs cease providing 
shared billing to AT&T-IS. Id. at 10-11; 
see BOC Petition at 6; BOC Opposition 
at 5-6. ICA suggests that current billing 
and service termination procedures 
should be explained to embedded CPE 
customers through a written notice. ICA 
Comments at 2-3; see ICA Opposition at 
10; Letter from Counsel for ICA to 
Secretary, FCC (Apr. 27,1984) at 8-9.™ 
The BOCs. however, object to such a 
notice requirement because joint billing 
is a transitory arrangement which does 
not warrant such costly notice 
requirements and because, under 
current BOC practices, customers are 
notiHed directly before local service is 
actually terminated. BOC Opposition at 
5-7; see AT&T-IS Reply Comments at 4 
The BOCs also point out that any 
Commission requirements which 
necessitate alteration of the CRIS 
systems would force the BOCs and 
AT&T-IS to renegotiate their shared 
billing contracts—an exercise which 
would be costly and time-consuming. 
BOC Petition at 7. Both AT&T-IS and 
the BOCs assert that the BOCs' current 
collection practices are recognized to be 


f * See para. 56 n 75, infra, for a discussion of 
ATAT-IS't rmrrRi'nry petition. 

u fCA generally favors the relief sought by 
AYaT-IS. arguing that the shared billing 
arrangements approved by the District Court in 
United States v. ATfrT-tS ara sufficient. ICA 
Opposition at 8-10. 
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fair und flexible, and that customers are 
given ampte opportunity to make 
payment arrangements with regard to 
delinquent accounts before any service 
termination is actually carried out. 
AT&T-IS Reply Comments at 4; HOC 
Reply Comments at 5. 

56. IDCMA asserts that the billing 
requirements established by the 
Commission in the Order should be 
maintained, and that the imposition of 
local service cut-offs should not depend 
upon whether the customer involved has 
disputed his telephone bill. IDCMA 
Petition at 7-8. NATA supports 
IDCMA'f position, arguing that there is 
no need to reconfigure the CR1S system 
in ordet to achieve compliance with the 
Order. NATA argues that it would be 
sufficient for embedded CPE customers 
to be notified that the DOCs do not have 
any authority to terminate local 
telephone service if a customer fails to 
pay embedded CPE bills. NATA 
Opposition at 3,5. Both NATA and 
Tandy argue that a manual review of 
customers’ bills would be a sufficient 
mechanism to prevent service 
terminations for nonpayment of CPE 
bills. Id. at 6; see Tandy Opposition at 5. 
NATA and Tandy also assert that any 
relaxation of thd requirements 
established in the Order would give 
AT&T-IS an unfair competitive 
advantage because the BOCs have a 
decided advantage in collecting unpaid 
bills bb o result of their ability to 
terminate local service. NATA 
Opposition at 0; Tandy Opposition at 
5." 

Z Discussion 

57. We indicated in the Order that our 
objective in barring the BOCs from 
terminating local service for failure to 
pay CPE charges was to limit “any 
competitive advantage that may follow 
from the BOCs’ provision of billing and 
related support services to ATTIS.” 
Order, 95 FCC 2d at 1355. Our concerns 
regarding this possible competitive 


"The BOCs also seek a waiver of the 
requirement* of paragraph* 131 and 133 of the 
( ) rder on behalf of 17 telephone eompanirt S** 

HOC Petition at 7-8 * Attachment A. Mountain 
Stites Telephone and Telegraph Company aUu> hat 
B petition for waiver of these provisions of the 
Order. On December 2A 1983. AT&T-1S submitted 
<tn Emergency Petition ace lung reconsi deration of 
the Commission’! joint billing requirement* and at*o 
eking temporary authority for AT&T-18 and the 
di vested HOC* to implement shared hilling without 
fiVclouting measures to comply with the billing 

• li drements established in the Order. See AT&T- 
tS Kmergency Petition at 2. On December 29.1963. 
the Common Carrier Bureau granted a temporary 
Partial *t«y of the billing requirements, pending 
f irther action by the Commission. CC Docket No. 

81 603, Order Granting Temporary Partial Stay 
landing Reconsideration. Mimeo No. 34183 
Mcaaad Dec. 28.19831. 


advantage lead us to hold to our viu%v 
that the BOCs should not he authorized 
to terminate or suspend local telephone 
service for failure to pay ATAT-1S CPE 
charges. We also have concluded, 
however, that the practical problems 
and considerations raised by AT&T-IS 
make it advisable for us to adopt certain 
refinements and adjustments in the 
requirements we established in the 
Order. Specifically, those requirements 
are revised as follows: 

(1) The BOCs shall not terminate or 
suspend local service in any case in 
which the customer has disputed a CPE 
charge or has failed to pay a CPE 
charge. 

(2) A BOC employee shall manually 
review a customer’s bill records before 
submitting any order for the termination 
or suspension of the customer's service. 
This manual review shall be for the 
purpose of confirming that the customer 
has failed to make payments or has 
made only partial payments, and for 
determining whether the failure to make 
payments is related to a CPE billing 
dispute. 

(3) If the manual review indicates that 
the customer has made partial 
payments, the reviewing BOC employee 
shall determine whether sufficient 
payments have been made by the 
customer to defray outstanding 
transmission service bills. If sufficient 
payments have been made, the BOC 
employee shall not submit any order for 
local service termination or suspension. 

(4) A BOC representutive also shall 
contact a customer directly by telephone 
before authorizing any termination or 
suspension of local service. This contact 
may be made only if the customer is 
delinquent in paying transmission 
service bills, and shall be for the 
purpose of attempting to establish a 
mutunally acceptable payment schedule 
with the customer The customer must 
be advised that he must pay the balance 
owed for transmission service in order 
to avoid termination or suspension of 
service. The customer also must be 
advised that local service will not be 
terminated or suspended for failure to 
pay ATAT-IS CPE bills. 

(5) Neither the BOCs nor AT&T-IS 
will be required to notify all in-place 
CPE customers that the BOCs are not 
authorized to terminate or suspend local 
service for failure to pay CPE charges. 
Sufficient notice in specific cases will be 
provided through the manual review 
process we are requiring. 

(6) The BOCs will not be required to 
make any alterations in the computer 
software comprising their CRIS billing 
systems. The automated billing methods 
and procedures currently in effect may 


continue to he operated by the BOCs 
without modification for purposes of the 
shared billing services provided to 
AT&T-IS. 

These requirements, it should be noted, 
will apply only in cases in which the 
customer involved is leusing embedded 
equipment from AT&T-IS. 

58. We have concluded that, with 
these clarifications and refinements, the 
requirements established in the Order 
are sufficient to prevent AT8T-IS from 
gaining an unfair competitive advantage 
over other vendors while also avoiding 
the imposition of burdensome costs on 
the BOCs or AT8T-1S. Further, the 
requirements we are establishing are 
similar to billing review procedures 
already being followed by many of the 
BOCs. See. e.g., BOC Reply Comments 
at 5. From the perspective of the BOCs* * 
customers who also continue to lease 
embedded CPE from AT&T-1S, the fact 
that our requirements bar any service 
cut-off for failure to pay CPE bills 
ensures that these customers' dealings 
with a third party vendor J/.e, AT&T-IS) 
will not affect the provision of 
transmission service to them by the 
BOCs. Although we recognize that 
operation of the automated “treatment” 
mechanisms of CRIS 77 creates the 
potential for confusion among some 
customers, we have concluded that this 
potential is offset by our requiring 
manual review of a customer’s bills and 
direct contact from a BOC 
representative before any termination or 
suspension of service may be carried 
out. Further, as we will discuss, 
modification of the CRIS billing 
mechanisms does not appear to be a 
practical alternative in the context of 


‘TrciitJiMfnt** refer* to method* employed by 
the BOC* to collect overdue bill* AT&T ha* 
rxpUmeJ that: “CRIS * * * provide* for 
mechanised tree r men I (ratine* to the customer end/ 
or busiiwt* office) of overdue account*. Residence, 
business end fine! accounts (residence or business) 
ere separately categorized Whether a particular 
customer n subject to credit treatment depends 
upon a combination of that customer’s payment 
history, the amount due and the category in which 
the customer falls A reminder ratification i* 
mechanically generated to the customer and/or 
business office when payment ha* not been 
received by a specific number of day* after the doe 
date." 

AT&T Wan of Reorganization filed in Muled 
Stain v. A I'frT (Dec. 18.1982} at 98. AT&T has also 
Indicated that: 'Treatment notices will continue 
(after divestiture) to be generated by the BOC CRIS 
system based on the total amount due. The BOC 
account Inquiry center aril) conduct normal 
collection activities on ell overdue accounts unless 
or until e customer Indicate* that the failure to pay 
is doe to a dispute over AT&T equipment charges. If 
this occur*, the BOC will credit the customer's 
account for the amount of AT&T equipment chargee 
In dispute and refer the charges to AT&T for 
collection or adjustment. AT&T will compensate the 
BOC for these services." Id at 101 
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the shared billing services provided to 
ATAT-IS by the BOCs. 7 * * 

50. From the perspective of vendors 
competing with ATAT-IS. we have 
concluded that our decision to bar 
service cut-offs for failure to pay CPE 
bills is an adequate means of protecting 
the competitive position of these 
vendors, and that further requirements, 
such as reconfiguration of CRIS. are not 
necessary. In our view, the result of 
these safeguards is that ATAT-IS is not 
afforded any special advantage as a 
result of joint billing carried out by the 
BOCs. The ultimate threat for non 
payment of CPE bills—the cut-off of 
local service—has been removed, and 
we have taken steps to ensure that this 
fact is brought to the attention of the 
customer. Thus, the BOCs are not 
authorized to take action which would 
place AT&T-1S in a better position than 
its competitors to collect unpaid bills. 

60. From the perspective of the BOCs 
and ATAT-IS. we agree with the 
contention that the imposition of further 
requirements is unnecessary and may Ik? 
burdensome. We have arrived at this 
conclusion for a number of reasons. 

First, because of the design of CRIS 7 v 
any revision of the system would be a 
difficult undertaking. ATAT-IS has 
indicated that any such modification 
“would require significant program and 
design change* * ‘ * M and would 
require up to 12 months to complete. 110 
Second, the modifications would Ik? 
costly. The BOCs have estimated that 
these reconfiguration costs could easily 
exceed $100 million.** Third, the shared 
hilling provided to ATAT-IS by the 
BOCs is temporary, and thus does not 
warrant the imposition of further billing 
reconfiguration requirements. The Order 
requires shared billing to terminate no 
later than June 30.1985. Ortler. 95 FCC 
2d at 1348. Further. ATAT-IS is currently 
phasing in its assumption of billing 


*• See p*ra 01. infru. tl abu t* reasonable to 
conclude that BOC customer* are further pmtocted 
by the fact that the BOC* ma) hove little financial 
incentive to cut off traniuniMion service lor failure 
to pay ATAT-IS CPE bill*, became this failure to 
pay CPE bill* doe* not neceaiuinly roran *Hal the 
cuatomef I* not a good credit n*h- Cf. Wohrts, 
Monty Rolling Out. Forbe*. Sept Iff im. M 14 Z. 

*• ATAT-IS ha* indicated that: The defttfn of lha 
IKK! billing *y»tem» doe* not permit association of 
■mount! paid by aSlMMtl with apeofkc charge* 
comprifing the total balance due. PtyMttli can be 
applied only again*! I he total balance doe. When 
partial payment* are tendered, the BOC* will 
l here fore be unable to determine what portion of 
the payment i* due to each entity whoa* charge* are 
included in the total balance due." ATAT4S 
Emergency Petition at 4 (quoting AT AT Wan of 
Keorgantxation filed in United State* v. AT&T (Dec. 
Uk at lOBh *ee BOC PtUllon at 4-5; ATAT-4S 
Reply Comment* at 1 

•• AT&T Emergency i'ctitinn. Ailachment A 
(Affidavit of OJ- Oeftlel at 4 

•• BOC Petition at 5. 


functions for embedded CPE and. after 
September 1.1984. only seven BOCs arc 
scheduled to he providing billing for 
ATAT-IS. BOC Reply Comments at 4, M 
This phasing out of joint billing makes 
unnecessary any reconfiguration of 
CRIS 

61. We conclude this discussion by 
noting that we imposed similar billing 
requirements upon the BOCs in a 
separate proceeding. 113 In that 
proceeding, we required that partial 
payments Ire applied first to 
transmission service charges, that local 
service could not be cut off for failure to 
pay CPE charges, and that BOC 
representatives must contact customers 
before terminating service in order to 
determine whether amounts owed relute 
to transmission charges or to charges 
imposed by a BOC separate subsidiary 
for CPE. BOC Svfviration Order . 95 FCC 
2d at 1141-42. On reconsideration, we 
required the BOCs to develop 
procedures to satisfy our policy against 
termination of local service for failure to 
pay a BOC affiliate's CPE charges. BOC 
Separation Reconsideration Order at 
paras. 48-49. 

62. Although the hilling mechanisms 
applicable initially to the BOCs are 
more stringent than those we adopt 
here,* 4 there are distinctions between 
the BOCs' billing for their affiliates and 
the BOCs* billing for ATAT-IS which 
support our view thut the more stringent 
requirements need not be applied in the 
latter case. First, the joint billing 
provided to ATAT-IS must end no! later 
than June 30.1985. but the BOCs may 
provide joint billing to their affiliates 
through 1987. See BOC Operation 
Order. 95 FCC 2d at 1141. The shorter 
period of joint billing justifies less 
stringent requirements. Second, the 
BOCs are likely to have greater 
incentive to use their billing collection 
mechanisms to benefit their own 
affiliutcs than they would to benefit 
ATAT-IS. which in many instances is in 
competition with these affiliates. Third. 


•• A* of Ofcrmbct IBB*. ATAT-IS had jt*»umrti 
embedded CPE billing funtfion* in 24 %UW% In 
January ISAS ATAT-IS wii scheduled to bejrin ll» 
own billing for more than 3 million cuMompr* in 
New York. Now York Time*. Dec. 4 1WM. at 01. 

Policy and Rule* Ctmwrmns U\e Furm thing of 
Customer Prtmm* Equipment. Enhanced Service* 
and Cellular Communication* Service* by the Belt 
O p e notJ ufr Companies. CC Docket No. <13-115. 

Report and Order. 1* KX 2d 1117 (1M3J [BOC 
Separatum Order J. recotuidervtion. FCC 54-ZM 49 
FK 20064 (released June l. 1964) [BOC Separation 
Rncvtu ^deration Order 1 }. 

"See Utter from Chief. Common Canter Bureau. 
In JJt Teel BellSouth Service* (June 29.1984). Our 
dtscuastan of tbc BellSouth propo*ai here ahendd not 
be construed a* the rendering of any deterrmnohoo 
of whether the proposal i» in compliance with the 
BOC Separation Order We ihall make that 
determination in a separate action. 


since the BOCs* affiliates are just 
beginning to enter the CPE market as 
retailers of new equipment, the number 
of monthly billings involved is far less 
than the number of billings provided for 
ATaT-IS.** The large number of ATAT- 
IS biliings makes CRIS reconfigure!inn 
more complicated than the billing 
mechanism changes necessary with 
regard to biliings for the BOC affiliates. 

C Interconnection of Independently- 
Supplied CPE 

1. Comments 

03. IDCMA argues that ATAT-IS 
should be prohibited from establishing 
or enforcing any policy or rule under 
which ATAT-IS customers are barred 
from using or interconnecting any 
independently : supplied CPE as a 
condition of the continued leasing of 
ATAT-JS's equipment. IDCMA 
maintains that the Order should be 
clarified to ensure that this prohibition 
applies regardless of whether the 
independently-supplied CPE is 
registered under Part 68 of the 
Commission's Rules. 47 CFR 68.1 et aeq. 
IDCMA Petition at 5; see 1CA 
Opposition at 11; NATA Opposition at 6; 
Tandy Opposition at 6-7; TCA 
Opposition at 4. ATAT-IS contends that 
IDCMA’s assertions are ill-conceived 
because ATAT-IS does not follow any 
"no-mix" policy regarding 
independently-supplied CPE, because 
ATAT-IS permits interconnection of 
such CPE so long as it meets 
"reasonable, minimal standards" and 
does not odversely affect compliance 
with Part 68 by the CPE supplied by 
ATAT-IS. and because ATAT-IS's 
policy is consistent with the approach 
adopted by the Commission regarding 
equipment interconnection. ATAT-IS 
Opposition at 13; stw ATAT-IS Reply 
Comments at 8; Letter from Terry L. 
Trantina to Legal Assistant to the Chief. 
Common Carrier Bureau (May 11,1984) 
(hereinafter Trantina May 11 Letter) at 

2 , »« 

2. Discussion 

64. The Ortler barred ATAT-IS from 
preventing equipment-to-equipment 
interconnection between its embedded 
CPE and components or adjunct devices 
made by other manufacturers and 
registered under Part 68. The Order also 
required ATAT-IS to "work 


••The CRIS »}«lam* include embedded Cl*£ 
record* fur approximately 60 million cuatorart*. 
ATAT-IS Emergency Petition. Attachment A 
f Affidavit of U L Gertie) at 3. 

• 4 Hw Secretary of the Coftimutiua haa b*«-A 

reinitiated lo uu-lode a copy of tin* latter in the 
official record of (hit docket. 
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cooperatively with such manufacturers 
to facilitate this interconnection.” Onler, 
95 KCC 2d at 1559. The concerns 
repressed by IDCMA raise two separate 
issues. First, whether the “reasonable, 
minimal standards” applied by AT&T-IS 
in deciding whether to permit 
equipment-to-equipment 
interconnections are consistent with 
commission policies and do not 
constitute an unauthorized ban on such 
in?e rconnections. Second, whether the 
scope of our policy ns described in the 
Order should be expanded to include 
tquipment-to-equipment 
interconnections not currently governed 
hy Part 68. 

05. As to the first issue, wc note that 
the “reasonable, minimal standards” 
referenced by AT&T-IS may be 
summarized as follows: 

(1) The equipment-to-equipment 
interconnection must conform to Part 68 
and to applicable municipal regulations. 

(2) Appropriate interfaces for 
interconnections, which may tie 
provided by AT&T-IS or by the 
customer, must permit reasonable 
trouble isolation. 

13) Customers may not modify or 
rearrange AT&T-IS Cl'E to carry out 
hard-wire connections. 

(4) Costs incurred by AT&T-IS to 
provide and remove arrangements to 
irtrrconnect customer CPF. will be 
recovered from the customer. 

(5) Customers will be informed that 
they are responsible for ensuring that 
the AT&T-IS host CPF and the add-on 
CPE continue to comply with applicable 
regulations. 

( 6 ) The interconnection must be 
otherwise acceptable to AT&T-IS for 
the specific proposed connection. 

(7) The interconnection must not 
requite distribution or us© of 
tpedficuttons which are proprielary in 
nature. 

See Trantina May 11 Letter at 3 & 
Attachment (letter from W. E. Russell to 
M. D. Woody (Apr. 13.1984)) at Z There 
is nothing on the face of these standards 
which conflicts with the policy of the 
Order that AT&T-IS should not prevent 
equipment interconnections with its 
embedded CPE.* 7 Of course, the 


We note that ndilcm CPE My rrqvtre Part ttft 
'nutfreiioft prior to arnnkclkm with AT&T-tS 
*<*btdted CPE, driK-ndm# upon the level of 
network protection offent! by the «isIm dUed QIC 
We further note that the CommUtioD U cumntly 
tons iienng drreguJjUinft the mean# of umix'ding 

to equipment frw Revision* to tort SB of 
('ommittfaa'i Rob*, CC DocJurt \o. M-8B5. 
Notice of Ppopo*ed Rulen.nkioA. KX S4~t.*.4. 49 HI 
*M1> (rrh'iiteii Sept 20. 10141 


Commission would be concerned in any 
situation in which it is alleged that 
AT&T-IS is abusing these standards in 
order to restrict interconnections as a 
means of gaining a competitive 
advantage over other vendors.** if any 
such case arises, sufficient mechanisms 
already are in place to enable us to 
effect a remedy. 

66. As to the second issue, we do not 
agree with IDCMA that the Order is 
unduly limiting. Our intent in the Order 
was to moke clear that we would not 
countenance any deviation by AT&T-IS 
from our existing policies regarding 
equipnient-to equipment 
interconnections. Any suggestion that 
these policies should be expanded to 
encompass CPK not required to be 
registered under Part 68 would take us 
far afield from the issues we address in 
this proceeding. Hence, we reject 
lUCMA's suggested approach. 

VI. Other Issues 

A. Refurbishment Costs and Exempt 
Materials Expense 

1. Comments 

67. In the Order we required AT&T to 
reimburse each of the BOCs for 50 
percent of the amount of refurbishing 
expenses incurred in 1983 by the 
respective BOCs. We also required 
AT&T-JS to reimburse the BOCs for 50 
percent of the unallocated balance of 
1983 exempt materials expenses except 
that AT&T was granted permission to 
subtract amounts previously allocated 
to AT&T-IS from 1983 exempt materials 
expenses. 

68. AT&T-IS requests the Commission 
to reconsider its requirement that AT&T 
must reimburse ratepayers for SO 
percent of refurbishment expenses 
incurred by the BOCs in 1983 in 
connection with embedded CPE 
inventory transferred to AT&T-IS. 
AT&T-IS disagrees with the 
Commission's conclusion that 
refurbishment increases the net lunik 
value of CPE transferred to arguing that 
the net book value of this CPE already 
has been adjusted to reflect a longer 
useful life resulting from refurbishment. 
Thus. AT&T-IS contends, the net book 
value paid by AT&T-IS at transfer was 
higher than would have been the case if 
refurbishment had not been taken Into 
account. 

69. AT&T-IS points out that this 
higher net book value is assumetd 
regardless of whether the CPE is In 
place or in unrefurbished inventory, or 
whether the refurbishment expense was 


•• 5nr. <• hotter frven Leg*! to il»«? 

Churl. Common Carrier Burvjiu, to T. A. Rocmoo. 
AT&T (Apr. tl, ISM} 


actually incurred before or after the CPF. 
is transferred to AT&T-IS. AT&T-IS 
also notes that about 40 percent of 
embedded CPE inventory transferred to 
AT&T-IS was unrefurbished, and that 
the additional cost to AT&T-IS of 
refurbishing this CPE would be at least 
$83.6 million. 

70. AT&T-IS contends that the 
assumptions made by the Commission 
in deriving the amount of reimbursement 
to the BOCs are not supported by the 
facts. First. AT&T-IS notes that the 
Commission assumed that all BOC 
refurbishing expenses in 1983 are 
attributable to inventory CPE, but notes 
that 87 percent of single-line CPE and 77 
percent of multi-line CPE refurbished m 
1983 were returned to service and are 
subject to AT&T-IS’s sale plan. Second, 
AT&T-IS notes that the Commission 
assumed that all BOC embedded CPE 
inventories were transferred to AT&T- 
IS. but points out that at least 15.5 
percent of embedded CPE was retained 
by the BOCs (for use primarily as 
official service equipment). Thus. 
AT&T-IS argues that at least this 
percentage of refurbishment expense Is 
not attributable to CPE transferred to 
AT&T-IS. Third. AT&T-IS notes that the 
Commission assumed that all embedded 
CPE inventory was transferred to 
AT&T-IS in refurbished condition, but 
points out thut this is true for only 60 
percent of the transferred inventory. 
AT&T-IS is responsible for refurbishing 
the remaining 40 percent. AT&T-IS 
estimates that only $128.3 million of the 
$787.6 million 1983 BOC refurbishment 
expenses incurred through November 3U, 
1983. is actually attributable to 
embedded CPE inventory transferred to 
AT&T-IS, under the Commission's 
"Increased value" rationale. AT&T-IS 
contends that reimbursement of even 
this amount would constitute double 
ratepayer recover)' for the effects of 
refurbishment. 

71. AT&T-IS contends that it should 
not be required to reimburse ratepayers 
for BOC “exempt materials" expense, as 
required by the Commission, because 
such expenses were incurred only in 
connection with the installation and 
maintenance of inside and drop wire, 
and not the installation and 
maintenance of CPE. Since inside and 
drop wire remains the property of the 
BOCs. AT&T-IS argues that any 
expense attributed to that wire, 
including exempt materials expense, is 
the responsibility of the BOCs. 

72. AT&T-IS notes that the 
Commission may have intended to refer 
to "other expensed materials" [e.g.. 
small CPE repair parts such as bulbs, 
buttons, and cords) used in the repair 
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and maintenance of embedded CPE. 
AT&T-IS maintains lhat. if this was the 
Commission’s intent. AT&T-IS should 
not be required to reimburse any of the 
1983 BOC expense associated with these 
materials because all of these materials 
were either used by the BOCs during 
1983 or will have been used by AT&T-IS 
during the first few weeks of 1984 to 
repair in-place CPE available for 
purchase. Thus, it suggests that 
ratepayers can capture the value of such 
expense through purchase. 

73. On the other hand, the BOCs argue 
that the Commission should reject 
AT&T-lS‘s suggestion that the Order be 
modified regarding refurbishment costs 
and exempt materials expenses, 
contending that modification would be 
inconsistent with the Commission's 
policy of protecting the BOC ratepayers. 
The BOCs maintain that, to the extent 
ATftT-IS collects lease rates for 
refurbished inventory and in-place 
embedded CPE. AT&T-IS will receive 
gains for which it has not compensated 
the BOCs. The BOCs note that, even 
though revenues associated with the 
lease or sale of refurbished inventory 
CPE will be received by AT&T-IS and 
cannot be captured by ratepayers 
through the sales program, the BOCs do 
not object to the Commission's adjusting 
the reimbursement to take into account 
CPE inventory transferred in unrepaired 
condition. Regarding exempt materials, 
the BOCs note that AT&T-IS has argued 
that reimbursement should not be 
required because the exempt materials 
relate to assets retained by the BOCs, 
and argue that it is likely that the 
Commission intended to refer only to 
the inventory of materials and supplies 
used for refurbishing CPE inventory 
which was transferred at the time the 
CPE inventory was itself transferred. 

The BOCs argue that they should be 
reimbursed for (1) 50 percent of 
refurbishment costs on embedded in- 
place CPE transferred to AT&T-1S; (2) 
100 percent of such costs for inventory 
CPE actually refurbished before 
transfer and (3) the value of inventory 
materials and supplies normally used to 
refurbish CPE transferred to AT&T-1S. 

2. Discussion 

74. AT&T-IS has persuaded us to 
revise our approach. In developing 
instructions in the Order , we were faced 
with the difficulty of quantifying the 
reimbursement amount We noted that 
the BOCs might well be able to identify 
the CPE being transferred to ATAT-JS 
and not subject to the sales program, 
and that w r e could require the BOCs to 
bill AT&T-1S for such expenses. 

I fowever, in order to minimize the 
administrative burden on both the BOCs 


and ATfcT-IS, we assumed that all CPE 
inventor)^ was refurbished during 1983 
and that all 1983 refurbishment 
expenses were related to the CPE being 
transferred to AT&T-IS. Thus, we 
required the reimbursement of 50 
percent of the refurbishment costs. We 
also assumed that all CPE was 
transferred in refurbished condition. 
ATAT-IS. however, has shown through 
its comments that our assumptions do 
not accurately reflect the relevant 
circumstances surrounding 
refurbishment costs and exempt 
materials. For one thing. AT&T-1S notes * 
that the larger portions of both single- 
line and multi-line CPE refurbished tn 
1983 were returned to service subject to 
* AT&T-!S*s sales plan. This fact 
contradicts our assumption that all BOC 
, refurbishing expenses in 1983 are 
attributable to inventory CPE. AT&T-IS 
also notes that at least a portion of 
embedded CPE was retained by the 
BOCs. This contradicts our assumption 
that all BOC embedded CPE inventories 
were transferred to ATAT-1S. And 
AT&T-IS further points out that only 60 
percent of the transferred CPE inventory 
was in refurbished condition. This fact, 
again, contradicts our assumption that 
all embedded CPE inventor)' was 
transferred in refurbished condition. 

75. Based on the facts that AT&T-IS 
presents, we agree that refurbishing 
expenses, in this instance, are properly 
attributable to inventory CPE. Further, a 
portion (15.5 percent} of embedded fcPE 
was retained by the BOCs and not 
transferred at all. These facts 
substantially affect our instruction in the 
Order. Further, these facts, when taken 
in conjunction with the cost information 
provided by AT&T-IS, provide a basis 
upon which a more accurate measure of 
reimbursement can be determined. 

76. Regarding exempt materials, we 
first must clarify the intended definition 
and the underlying assumptions from 
the Order: It was our intent to refer only 
to the inventory of materials and 
supplies used for refurbishing CPE 
inventory which was transferred at the 
time the CPE inventory was itself 
transferred. Further, we assumed “the 
value of these expensed assets endures 
beyond the moment the associated 
expenditure is incurred." Order, 95 FCC 
2d at 1383. Other assumptions related to 
this issue were that the precise duration 
of the expensed assets' value is no 
greater than one year (/>., its value is 
consumed within a year after the 
moment it is expensed] and expensed 
assets were acquired at a constant rate 
throughout 1983. Accordingly, we 
required AT&T-IS to reimburse the 
BOCs for 50 percent of the expenses 


associated with exempt materials. Ther^ 
is. however, a clear distinction both 
between exempt materials and CPE 
inventory, and between the accounting 
for each. AT&T-IS has not given 
adequate justification to warrant 
reconsideration of AT&T-IS s 
reimbursement to the BOCs in this ariM 
While AT&T-lS's comments provide a 
more quantifiable basis to determine 
how the BOCs should be reimbursed fur 
CPE inventory, they have not 
demonstrated that ratepayers can 
capture the value of exempt materials 
expense through purchase. Accordingly 
we agree with the BOCs that there 
should be a 50-50 sharing of expenses 
for exempt materials. As already 
discussed, exempt materials are 
assumed to have a life of one year or 
less and are purchased and consumed at 
relatively constant rates throughout the 
year. Further, the accountng effort 
necessary to identify specifically and 
reconstruct actual balances as of 
December 31,1983. if possible, would bp 
most difficult. The benefits to bo derived 
from such reconstructed data appear tu 
be negligible and certainly do not justdv 
the effort involved, given the relatively 
low value of these assets. 

77. In conclusion, therefore, we 
require ATftT-IS to reimburse the 
regulated BOC entities as follows. First, 
the exempt materials expense (expensed 
assets) associated with the CPE being 
transferred should be separated from 
the total refurbishment expense 
associated with that same CPE. Then, 
based on the premises stated in the 
Order, we require AT&T-IS to reimbur>e 
the regulated entities for 50 percent of 
the exempt materials expense not 
previously allocated to AT&T-IS. See id 
Next we deal with refurbishment 
expense net of exempt materials 
expense. This net refurbishment 
expense should be divided by the total 
number of refurbished units to arrive at 
an average refurbishment cost per unit. 
With this computed average, we require 
AT&T-IS to reimburse the regulated 
BOC entities for the refurbishment 
expense associated with the actual 
number of refurbished CPE inventor)' 
units transferred (computed by 
multiplying the average cost per unit 
times the number of units transferred). 

B. Tax Issues 

1. Comments 

78. California and NATA argue that 
the Commission should reverse its 
decision to reduce the net book value of 
the assets transferred to ATaT-IS by 
the amount of the deferred tax reserve 
and unamortized investment tax credit 
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(ITC) accounts associated with those 
insets. w California maintains that the 
Commission has failed to reach an 
equitable result and has ignored the 
implied* * if not express, intent of 
Congress that ratepayers should 
continue to share in these tax benefits, 
even after the associated assets hove 
been removed from refutation. NAT A 
basically supports California's 
arguments* 

79. AT&T-IS argues that the 
Commission's treatment of those tax- 
related accounts is required by the 
Internal Revenue Code and points out 
that the Internal Revenue Service, in 
ruling upon a request for a revenue 
ruling filed by AT&T.* 0 has reached 
conclusions identical to the 
Commission's position on these tax 
issues on every point. 

2 Discussion 

80. Our decision in the Order whs that 
drferred tax reserves and unamortized 
investment tax credits associated with 
embedded CPE should be transferred 
from the BOCs to AT&T-IS together 
with the CPE. See id. at 1359-00. We 
based this conclusion on the applicable 
provisions of the Internal Revenue Code 
(the ‘ Code"), associated Treasury 
regulations, generally accepted 

m counting principles, and our own 
rules. As specified in these various 
provisions, under the "normalization" 
approach' to accounting for the benefits 
of accelerated depreciation and ITCs, 
there is a continuing relationship 
between the assets that give rise to 
those benefits and the resulting deferred 
tux reserve and unamortized ITC 
accounts, which would be severed If 
those accounts did not move with the 
underlying assets. Furthermore, we 
concluded that both the express terms of 
the Code and their legislative history 
evidence a clear congressional intent 
that ratepayers should share in these 
tax benefits so long, but only so long, as 
the assets remain in regulated service 
and their costs are being borne by 
ratepayers through depreciation 
■barges. 

81. California now argues that tax 
reserves should be viewed as funds 
collected from ratepayers to be held 
until tax payments become due and that 
they are essentially customer 
contributions to capital. Thus. California 
concludes that the benefits of 
normalization should extend beyond the 
date of transferring the CPE because, 
argues California. AT&T still owns these 


"California Pmilioo at 17-20; NATA Rrply at IS¬ 
IS 

*IRS Letter Ruling to ATST. D*r. 29.1*0 


assets, which have merely been 
Iranferred to unregulated service. 

82. Regarding investment tax credits, 
California argues that the Order 
subverts the statutory scheme and 
allows AT&T-IS to reap the full benefits 
of the unamortized ITCs, California 
suggests that the Commission should 
adopt some mechanism to permit the 
Uhamorlized ITCs to be flowed through 
to ratepayers after the associated CPF. 
has been transferred. 

83. California's arguments are not 
new. The same lines of reasoning were 
considered in the Initial responses to the 
Notice. Arguments found to be 
Inadequate In the initial response period 
do not constitute sufficient reason to 
reconsider. •' 

84. Finally, subsequent to the release 
of our Order ; the Department of the 
Treasury. Internal Revenue Service, 
issued its response to a revenue ruling 
request filed by AT&T. The IRS stated: 

The deferred tax reserve attributable to the 
transferred assets must he removed from 
each transferor s books of account and no 
part of such deferred tax reserve may he used 
to reduce the transferor's rate base or service 
for treated as no-cost capital) * * *. The 
balance of the unamortized investment tax 
credits (after adjustment for recapture, if any) 
with respect to the transferred property 
should be removed from the transferor's 
books to reflect the assignment of the 
properly and no portion of such unamortized 
investment tax credit may be used to reduce 
the transferor's cost of service or rale base 
under section 46(f)(2). w 

Thus, our decision on this issue is fully 
consistent with IRS's decision. 

C. Inlrti system Wiring 
1. Comments 

85. in the Order ; we questioned 
whether embedded intrasystem wiring 
should be removed from regulated 
service in connection with the removal 
from regulated service of associated 


91 As it did in Its tommvnt*. California simply 
asserts that it* positions ara consistent with 
congressional intent and public policy without 
anchoring Its arguments to any substantive analysts 
of the applicable provisions of the Code or their 
legislative hit lory. The Code support* our decision 
in the Order. NATA further argues that the 
Commission should not have looked to the tax taw 
as a basis for deciding the !e vrvUtcd issues 
involved in Ilia transfer of the embedded CPE. 
NATA reply at 18-17. (It is uot clear what source of 
law NATA would have us turn to in resolving these 
issues) NATA is apparently concerned that an 
analysis of tax law is beyond the competence of this 
Commission. However. Congress hat placed in the 
Code provisions governing the regulatory 
accounting treatment of accelerated depreciation 
and ITC* taken by public utilities. Hy virtue of this 
fact every* regulatory commission that has utilities 
within its Jurisdiction that take accelerated 
depreciation and ITCs must interpret and apply 
those provisions of the Code. 

" IRS Utter Ruling to AT*T. Dec 29.1983. at 4-& 


CPE. We concluded that intnisystem 
wiring currently owned by AT&T or the 
Independent telephone companies 
should not be deturiffed and removed 
from regulated service for two reasons. 
First, the transfer could have an adverse 
effect upon competition. And second, ft 
was more equitable to require that 
unamortized tabor costs, which form the 
predominont portion of embedded 
intrasystem wiring investment, be 
recovered under regulation. See Order. 

95 FCC 2d at 1370-73.- 

86. The parties make two general 
arguments regarding our decision 
dealing with embedded intrasystem 
wiring. First, il is contended that we 
should reverse our decision and now 
require that inlrasyslem wiring owned 
by the BOCs prior to divestiture must be 
detariffed and transferred to AT&T-IS. 
California Petition at 7; FEA Petition at 
2. California maintains that such a 
transfer would not harm competition 
and would prevent AT&T-IS from 
deriving a windfall which it otherwise 
would receive if it were not required to 
assume responsibility for unrecovered 
investment in the embedded wiring. 
California Petition at 9. AT&T-IS 
opposes California's detariffing request, 
arguing that California is merely raising 
arguments already rejected by the 
Commission and by the District Court In 
the divestiture proceeding. AT&T-IS 
Opposition at 19; see Bell Atlantic 
Opposition at 4-5. AT&T-IS objects to 
the notion that it would receive any 
windfall us a result of our decision to 
require the BOCs to retain the 
embedded wire under tariff, arguing that 
"(njo such windfall profits will accrue 
because all embedded CPE rates were 
disaggregated by the time of divestiture, 
and the lease rates do not include 
recovery of the intrasystem wire 
investment of the BOCs." AT&T-IS 
Opposition at 20 n.* \ Our decision also 
is supported by a number of other 
parties. See ICA Opposition at 4; 

IDCMA Opposition at 5-6; NATA 
Opposition at 10-11. 

67. The second argument made by a 
number of parties Is that the 
Commission should impose 
requirements upon the BOCs regarding 
their maintenance of the embedded 
intrasystem wiring because the BOCs 
are failing to provide adequate 
maintenance or to respond to users' 
reconfiguration requests. FEA Petition at 
3-5. It also is suggested that we should 
require the BOCs to provide access to 
die wire on a non-discriminatory basis 
as a means of curing any maintenance 
problems. ICA Opposition at 5-6; see 
NATA Opposition at 12. Several parties 
object to these suggestions, asserting 
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that the BOCs are fulfilling their 
maintenance obligations pursuant to 
state tariffs. See Bell Atlantic 
Opposition at 3-4; Mountain States 
Opposition at 4-5. 

2. Discussion 

88. As to the first argument raised In 
the comments, we refuse to make any 
modification of our treatment of 
embedded inside wiring in the Order 
because nothing in the comments 
persuades us that any adjustment is 
necessary. No new arguments ore 
presented in the reconsideration 
petitions, and the contentions which are 
reiterated in these petitions do not cause 
us to waiver from our conclusion that 
the embedded wiring should not he 
transferred to AT&T-IS. 

89. As to the commentcrs* second 
argument, we do not choose to address 
in this Order the merits of the assertions 
made in the petitions because we have 
concluded that these assertions raise 
issues which arc beyond the scope of 
this proceeding. We will, in a separate 
proceeding, address requests that we 
issue a declaratory ruling clarifying the 
rights of users regarding embedded 
intrasystem wiring. See Public Notice, 
Common Carrier Bureau Seeks 
Comments on Petition for Declaratory 
Ruling Clarifying the Rights of Users 
with Respect to Access to Complex 
Embedded Intrasystem Wiring (released 
Aug. 29,1984). 

VII. Ordering Clauses 

90. Accordingly, it is hereby ordered. 
That the petitions for reconsideration or, 
in the alternative, for waiver, filed by 
AT&T information Systems, James J. 
Butler, the People of the State of 
California and the Public Utilities 
Commission of the State of California, 
the Federal Executive Agencies, the 
Independent Data Communications 
Manufacturers Association. Inc., the 
Mountain States Telephone and 
Telegraph Company, the State of New 
York Department of Public Service, the 
Operating Telephone Companies, Rolm 
Corporation, Paul J. Sinderbrand, and 
the Virginia State Corporation 
Commission, ARE DENIED except as 
provided herein. 

91. It is further ordered. That the 
petition to waive page limitations filed 
by North American Telecommunications 
Association is granted. 


92. It is further ordered. That the late- 
filed comments in opposition filed by the 
People of the State of California and the 
Public Utilities Commission of the State 
of California, and by the Public Service 
Commission of Wisconsin. Hre accepted. 

93. It is further ordered. That the 
motion to strike filed by the American 
Telephone and Telegraph Company and 
AT&T-lnformation Systems regarding 
late-filed further comments filed by the 
People of the the State of California and 
the Public Utilities Commission of the 
Slate of California, is granted. ** 


"The California pleading, which wss styled 
"Petition for Reconsideration Further Comment*" 
wat received by the Commission on February 23, 
1964. The supplementary Cling wu submitted "in 
support" of California's Intis] petition for 
reconsideration, which was received on January 27. 
1064. California Further Comments at I The 
supplementary filing was not accompanied by any 
separate pleading seeking acceptance of the late 
filing. 

The Communications Act of 1904 specificity 
provides that petitions for reconsideration of 
Commission actions must be fifed not later than » 
days after the (late of public notice of the action. 
Section 405 of the Communications Act of 1934. 47 
U S.C 405. Our rules, as a means of enforcing this 
statutory filing requirement provide that "fnjo 
supplement to a petition for reconsideration filed 
after expiration of the 90 day period will be 
considered except upon leave granted pursuant to a 
separate pleading stating the grounds for 
acceptance of the supplement” Section 1.429(dj of 
the Commission's Rule a. 47 CFR 1 429(d). In this 
case, the deadline for filing reconsideration 
petitions regarding the Order was January 27, 1«M. 

In applying these provisions of the statute and our 
ndea, we have derided to grant AT&T motion to 
strike California's supplementary filing for the 
following reasons. First, unlike other filing 
deadlines which we establish pursuant to our own 
Orders, we are here confronted with a statutory 
mandate that reconsideration petitions must be filed 
within a specified period. Our responsibility to 
enforce this statutory requirement makes It 
necessary for us to apply stringent sera tiny lo any 
attempts lo circumvent the filing deadline through 
supplementary filings. See Gardner v. FCC 630 F4ld 
1086(D.G Or. 1076k Amer.con Telephone & 
Telegraph Co, Pile No. ENP-63-7. Order, Mimeo 
No. 1603 (released Jan. 4.1964); luHJistora * 
Mississippi Broadcast Stations Renewals, 50 FCC 
2d 1020 (1075). Second, the California 
supplement try filing was received a full 27 days 
after the applicable filing deadline (It will he noted 
that the lateness of California's filing was nearly as 
long as the original 30-day period available under 
the statute for filing reconsideration petitions.) 
Under these circumstances California bore an 
especially heavy burden to demonstrate grounds for 
accepting the pleading 

Third. California has made oo attempt to meet 
this burden. No separate motion stating grounds foe 
acceptance was submitted. In the absence of any 
attempt by California to comply with the provisions 
of 11.429(d) of our Rules, we are not inclined to 


94. It is further ordered. That the 
comments on the reply by Paul J. 
Sinderbrand filed by AT&T-lnformation 
Systems, and the letter filed by Paul |. 
Sinderbrand in response to these 
comments, are accepted. 

95. It is further ordered. That (he 
emergency petition filed on December 
28,1983, by AT&T-In formation System • 
seeking reconsideration of the joint 
billing requirements established in the 
Order is dismissed as moot. 

96. And. it is further ordered. That the 
Secretary shall cause a copy of this 
Order lo be published in the Federal 
Register. 

(Secs. 4. 303. 48 Slat., as amended, 1009,10S" 
47 U.S.C. 154. 303) 

Federal Communications Commission 
Wiilium |. Trtcarico. 

Secretary. 

Appendix A 

/. Parties Filing Petitions for 
Reconsideration or Petitions for Wonvr 

AT&T Information Systems (AT&T-IS) 
James J. Butler 

People of the State of California and the 
Public Utilities Commission of the 
State of California (California) 

Federal Executive Agencies (FEA) 
Independent Data Communications 
Manufacturers Association, Inc. 
(IDCMA) 

International Communications 
Association (ICA) 

Mountain States Telephone and 
Telegraph Company 
State of New York Department of Public 
Service (New York) 

Operating Telephone Companies (BOCs) 
Rolm Corporation (Rolm) 

Paul J. Sinderbrand 

Virginia State Corporation Commission 
(Virginia) 

//. Parties Filing Oppositions 

American Telephone and Telegraph 
Company (AT&T) 

AT&T-IS (jointly with AT&T) 

Bell Atlantic Companies (Bell Atlantic) 


utvvnt on our own initiative any ground* for the 
Ofxrptance of the supplement Fourth. sines 
California's filing com* srf fsr outside tbs norms! 
cydo for reconsiders non petitions, oppositions, and 
replies, if we were to accept the late filing we would 
impinge upon live interests of other parties who did 
not heve an adequate opportunity to reply 
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California 

1 IJCMA 

1CA 

Mountain States Telephone and 
Telegraph Company. Northwestern 
Dell Telephone Company, and Pacific 
Northwest Bell Telephone Company 
(filing jointly) 

North American Telecommunications 
Association (NATA) 

BOCs 

Tandy Corporation (Tandy) 
Tele-Communications Association 
(TCA) 

Public Service Commission of 
Wisconsin (Wisconsin) 

III. Parties Filins Reply Comments 

AT&T-IS 

FEA 

IDCMA 

NATA 

HOCs 

Rolm 

Paul J. Sinderbrand 

[V R Doc. 65-5326 Filed 3-5-85; 8:45 amj 

B UiMO CODE 0712-01-M 


47 CFR Part 64 

ICC Docket No. 85-26; FCC 85-56) 

Policy and Rules Concerning the 
Furnishing of Customer Premises 
Equipment and Enhanced Services by 
American Telephone and Telegraph 
Company, and Related Waiver 
Requests 

agency: Federal Communications 

Commission. 

action: Waiver of rule. 

summary: This document cross- 
references a document published in the 
Proposed Rule section in this issue. In 
that document. AT&T is granted a 
conditional waiver of Part 64 of the 
Commission's rules to allow its 
subsidiary to engage in joint use of 
software subject to approval of an 
accounting and network information 
and disclosure plan. AT&T was also 
permitted to realign personnel services 
in its Technologies Sector. Such 
activities should lower AT&Ts cost 
while causing minimal harm to 
competition. Another waiver request, 
relating to AT&Ts provision of CPE to 
the federal government, is denied 
because the need for it was 
unsupported. 

effective date: The effective date of 
the conditional waiver is March 6,1965. 
addresses: All documents Hied in this 
proceeding may be inspected and copied 
in the Commission's Public Reference 
Room. Room 23a 1919 M Street. N.W.. 


Washington. D.C. 20554. between 8:00 
a.m. and 5:30 p.m. weekdays. 

FOR FURTHER INFORMATION CONTACT: 

Kurt DeSoto (202) 632-7553. 

List of Subjects in 47 CFR Part 64 

Communications common carriers. 
Communications equipment. Telephone, 
Separate Corporation. 

(Secs. 4. 303. 48 Slat., as amended. 1066.1082; 
47 U.S-C. 154. 303) 

William ). Tricarico, 

{Secretary. Federal Communications 
Commission . 

|FR Doc, 85-5312 Filed 3-5-85; 8:45 am] 

BMJJNO COOC S712-01-U 


47 CFR Part 73 

| MM Docket No. 84-710; RM-4753] 

Assignment of TV Broadcast Station in 
Destin, FL 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: Action taken herein assigns 
UHF Television Channel 64 to Destin. 
Florida, as that community's first 
television assignment in response to a 
petition filed by Multi-Systems. Inc. 
EFFECTIVE DATE: April 8. 1985. 
address: Federal Communications 
Commission, Washington, D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 

D. David Weston, Mass Media Bureau, 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 
list of Subjects in 47 CFR Part 73 

Television broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the matter of amendment of 8 73.006(b). 
table of Assignments. TV Broadcast Stations 
(Destin. Florida). MM Docket No. 84-710. 
RM-4753. 

Adopted: February 15.1985. 

Released: February 28.1985. 

By the Chief. Policy and Rules Division. 

1. Before the Commission for 
consideration is the Notice of Proposed 
Rule Making. 49 FR 30545. published 
July 31,1984. which proposed the 
assignment of UHF television Channel 
64 to Destin, Florida, as that 
community’s first television assignment. 
The Notice was adopted in response to 
o petition filed by Multi-Systems of 
Destin. Inc. (‘'petitioner"). Petitioner has 
filed supporting comments reaffirming 
its intention to apply for the channel, if 
assigned. No other comments or 
oppositions to the proposal were 
received. 


2. Destin (population 3.672) *. in 
Okaloosa County (population 109.920) is 
located on the Gulf Coast approximately 
halfway between Pensacola and 
Panama City, Florida. Petitioner states 
that Destin is a growing community with 
both a permanent and year-round tourist 
population deserving of its first local 
television service. 

3. We believe that petitioner has 
adequately demonstrated the need for a 
first commercial television assignment 
at Destin and that the public interest 
would be served by assigning UHF 
television Channel 64 to that 
community. The channel can be 
assigned in compliance with the 
minimum distance separation 
requirements of § 73.610 of the 
Commission Rules. 

PART 73-1 AMENDED] 

9 73.506 (Amended) 

4. Accordingly, pursuant to the 
authority contained in sections 4(i), 
5(c)(1), 303(g) and (r) and 307(b) of the 
Communications Act of 1934 as 
amended, and {$ 0.61. 0.204(b) and 0.263 
of the Commission's Rules, it is ordered, 
That effective April 8.1985, the 
Television Table of Assignments. 

8 73.606(b) of the Rules, is amended, 
with respect to the following community: 


a* 

Cham* 

No 

Desun, Ftorkls 


Ml 



5. It is further ordered. That this 
proceeding is terminated. 

6. For further information contact, D. 
David Weston. Mass Media Bureau (202) 
634-6530. 

(.Sect. 4.303.48 Slat, at amended. 1066,1062; 
47 U.S.C 154, 303) 

Federal Communication* Commission. 
Charles Schott. 

Chief, Policy and Rules Division. Mass Media 
Bureau. 

|FR Doc. 85-5311 Filed 3-5-85; 845 am] 

BILLING COOC 6712-0t-M 


47 CFR Part 73 

[MM Dockot No. 84-375; RM-4589] 

Assignment of TV Broadcast Stations 
in Perry, GA 

agency: Federal Communications 

Commission. 

action: Final rule. 


1 Population figures warn extracted from the 1980 
UA Census. 
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summary: Action taken herein assigns 
UHF Television Channel 58 to Perry. 
Georgia, as its first TV assignment, in 
response to a petition filed by Lowell 
Register. 

EFFECTIVE date: April 8. 1985. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Kathleen Scheueile. Mass Media 
Bureau. (202) 634-0530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 
Television broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the matter of amendment of § 73.606(b). 
Table of Assignment*. Television Broadcast 
Stations (Perry. Ceorgia). MM Docket No. 84- 
375. RM-4589. 

Adopted: February 15.1985. 

Released: February’ 28.1985. 

By the Chief. Policy and Rules Division. 

1. The Commission has before it the 
Notice of Proposed Rule Making. 49 FR 
18143. published April 27.1984, 
proposing the assignment of UHF 
Television Channel 58 to Perry. Georgia, 
as that community's first television 
service. The Notice was adopted in 
response to a petition filed by Lowell 
Register ( ‘petitioner* ). Supporting 
comments were late filed by the 
petitioner reaffirming his intention to file 
for the channel, if assigned. * 1 No 
comments in opposition to the proposal 
were received. 

2. We believe that channel 58 should 
be assigned to Perry in order to provide 
a first television service to that 
community. The channel can be 
assigned in compliance with the 
minimum distance separation 
requirements of $ 73.610 of the 
Commission's Rules. 

PART 73—(AMENDED) 

§73.606 (Amended) 

3. Accordingly, pursuant to the 
authority contained in sections 4(i), 
5(c)(1), 303 (g) and (r) and 307(b) of the 
Communications Act of 1934, as 
amended, and §§ 0.61.0 204(b) and 0.283 
of the Commission's Rules, it is ordered. 
That effective April 8,1985. the 
Television Table of Assignments, 

§ 73.606(b) of the Rules, is amended, 
with respect to the following community: 


‘ We have eccepted Ihrw? comment for 
cotniideretion hrr<jtn for the purpose of allowing th« 
petitioner to reaffirm hi* tn«enUon to apply for the 
channel 



ON 

Chanrof 

P*rry Gftorga 


- ! 66 - 


4. It is further ordered, Thatjhis 
proceeding is terminated. 

5. For further information contact 
Kathleen Scheuerle. Mass Media 
Bureau. (202) 634-6530. 

(Sec*. 4.303,48 Slat., as amended, 1066,1082 
47 U.S.C. 154. 303) 

Federal Communications Commission. 

Charles Scholl. 

Chief Policy and Rules Division. Mass Mtxiia 
Bureau. 

|FR Doc. 85-5324 Filed 3-5-85; 845 am) 

B1UINO COOC *? 12-01-41 


47 CFR Part 73 

[MM Docket No. 62-276; RM-4060) 

Assignment of TV Broadcast Stations, 
Billings. Miles City and Lewistown, MT 
and Lander, WY 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: Action taken herein switches 
the noncommercial educational 
reservation from Channel 6 to Channel 
10 at Miles City, Montana, and reassigns 
Channel 6 to Billings. Montana, as that 
community's fifth commercial allocation. 
The assignment was made at the request 
of Comanche Enterprises. 

EFFECTIVE DATE: April 4. 1985. 
address: Federal Communications 
Commission. Washington. D C. 20554. 
FOR FURTHER INFORMATION CONTACT! 
Leslie K. Shapiro, Mass Media Bureau, 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 
Television broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the matter of amendment of § 73.600(b) 
table of assignments, television broadcast 
station* (Billings, Mile* City, and Lewistown, 
Monlana and Lander. Wyoming). BC Docket 
No. 02-276. RM—4060. 

Adopted: Fcbmaiy 15.1985. 

Released: February 26,1985. 

By the Chief. Policy end Rules Division. 

1. The Commission has before it for 
consideration the Second Further Notice 
of Proposed Rule Making and Order to 
Show Cause , 49 FR 4527, published 
February 7,1964. proposing alternative 
assignment plans looking toward the 
allocation of VI fF Channels 5 or 6 to 
Billings. Montana. Comments were filed 
by Comanche Enterprises (’‘petitioner*’) 


and the Chrysostom Corporation 
(“Chrysostom"). Reply comments were 
filed by the petitioner. Arapahoe Silent 
Majority, Inc. ("Arapahoe"), and jointly 
by KOUS-TV. Inc. and Three C*a 
Broadcasting Company ("KOUS" and "3 
C's"). 

2. This proceeding was initiated by 
the Notice of Proposed Rule Making. 
published May 16.1982, 47 FR 22985. 
which proposed the reassignment of 
Channel *6 from Miles City. Montano, 
where ft is reserved for noncommercial 
educational use. to Billings, Montana, as 
a commercial channel. The Notice also 
proposed to switch the educational 
reservation to Channel 10 at Miles City. 
In response to the Notice . 3 C’s notified 
the Commission that it had tendered an 
application for use of Channel 10 as a 
full service television facility at Miles 
City. As argued by 3 C’s. should the 
Commission reassign Channel 6 as a 
commercial facility to Billings and grant 
its application for use of Channel 10 at 
Miles City, the Commission would be 
deleting a noncommercial educational 
channel, without replacement, in 
contravention of Commission policy. 

3. The Commission then issued a 
Further Notice of Proposed Rule Making 
48 FR 14681. published April 5, 1983, 
noting that Channel 13, assigned to 
Lewistown. Montana, had not been 
activated as a full-servicc station since 
its assignment in 1952, and was 
therefore available for reassignment to 
Billings. There ford, we proposed in the 
alternative that Channel 13 be 
reassigned, without replacement, from 
Lewistown to Billings or that Channel 6 
be reassigned from Miles City to 
Billings, with the reservation of Channel 
10 at Miles City as previously proposed 
In response to the Further Notice, the 
Commission was informed by Arapahoe 
that it had tendered an application for 
use of Channel 13 at Lewistown and 
based on Commission precedent argued 
against the removal of a channel from a 
community, without replacement, where 
an interest in its use had been 
expressed. In light of the proposed 
activation of Channel 13 at Lewistown. 
the Commission then issued the Second 
Further Notice of Proposed Rule Making 
and Order to Show Cause ["Second 
Further Notice"), supra , seeking 
comments on the alternative assignment 
of Channel 5 to Billings with a 
concomitant change in offset for 
Channel 5 at Lander, Wyoming, as well 
as the original Channel 6 reassignment 
from Miles City to Billings. It was also 
noted that the use of Channel 5 at 
Billings would require a site restriction 
of 10.7 miles southeast to avoid short- 
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spacing to Channel 5, Great Falls, 
Montana. 

4. The petitioner filed comments in 
rt NjKinse to the Second Further Notice 
supporting the original proposal which 
would reassign Channel 6 to Billings as 
h commercial channel with the 
reservation of Channel 10 at Miles City 
for noncommercial educational use. It 
based this support on the fact that (1) if 
the Commission approved a pending 
assignment of license application of 
Station KYUS-TV. Miles City, to KOUS. 
then 3 C's. as part of that application, 
has agreed to a dismissal of its 
application for Channel 10 at Miles City, 
thereby removing the impediment to 

s witching the educational reservation 
from Channel 6 to Channel 10. and (2). 
the use of Channel 6 at Billings does not 
require a site restriction or modification 
of the Lander. Wyoming, Channel 5 
license to specify operation on a 
different offset. 

5. The Chrysostom Corporation, in its 
comments, indicates that it is willing to 

i Imnge offset provided it receives 
reasonable reimbursement for the costs 
involved in such a change, should 
Channel 5 be assigned to Billings. The 
assignment of Channel 5 is supported by 
Arapahoe as it will enable Commission 
grant of the application for use of 
Channel 13 at Lewistown* Montana. 

6. In reply comments, KOUS and 3 C’s 
have informed the Commission that the 
assignment application of KOUS has 
been granted and the application of 3 
C’s for Channel 10 at Mites City has 
been dismissed. Accordingly, we find 
that adoption of the original proposal, 
that of the dereservation and 

n assignment of Channel 6 from Miles 
City to Billings, with the reservation for 
noncommercial educational use of 
Channel 10 at Miles City, to be in the 
public interest. The application of 3 C’s 
for use of Channel 10 at Miles City has 
been dismissed and the channel has not 
been applied for by any other party. 
Channel 6 at Billings can be assigned 
without the imposition of a site 
restriction and no existing licensee 
needs to modify its operation. Further, 
this action will enable Billings to receive 
an additional commercial television 
ftcrvice while retaining an educational 
ussignment for use at Miles City. 
Canadian concurrence in the channel 
assignment has been received. 

PART 73—I AMENDED 1 

; 73.608 | Amended) 

7. in view of the above and pursuant 
to the authority contained in sections 
4|i). 5(c)(1). 303 (g) and (r) and 307(b) of 
the Communications Act of 1934. as 
amended, and §§ 0.61. 0.204(b) and 0.283 


of the Commission's Rules, it is ordered. 
That effective April 4.1985. the 
Television Table of Assignments. 

§ 73.606(b) of the Commission's Rules, is 
amended with respect to the 
communities listed below, to read as 


follows: 

a* 

Charml 

No. 

BAngr MofKtm 

2 . 6 . 1 . 

Ml. 

14.10 f 

3 ,M0 

Ml»« C Montana 



8. It is further ordered. That this 
proceeding is terminated. 

9. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro, Mass Media Bureau. (202) 634- 
6530. 

(Secs. 4. 303.48 Stat„ h* amended. 1068. 1082; 
47 U.S.C. 154. 303) 

Federal Communications Commission. 

Charles Schott. 

Chief,\ Policy and Rules Division, Mans Media 
Bureau. 

[FR Doc. 85-5323 Filed 3-5-85; 6:45 am] 

BJIUNG COOC €712-01-41 


47 CFR Pari 73 

IMM Docket No. 84-168) 

Authorization of the Offering of Data 
Transmission Services on the Vertical 
Blanking Interval of Television 
Stations; Correction 

agency: Federal Communications 
Commission. 

action: Final rule: Correction. 

summary: This document corrects an 
error made in the Report and Order in 
this proceeding concerning the Vertical 
Blanking Interval of Television Stations. 
The error specifically appears in 
S 73.646(d). The Report and Order was 
published in the Federal Register on 
February 1.1985, 50 FR 4658. 

FOR FURTHER INFORMATION CONTACT: 
Alan Stillwell. (202) 632-6302. 

Erratum 

In the mutter of amendment uf Parts 2. 73, 
and 76 of the Commission's Rules to 
authorize the offering of data transmission 
services on the vertical blanking interval of 
television stations, MM Docket No. B4-108. 

Released: February 19.1985. 

PART 73—(CORRECTEDI 

§73.646 | Corrected I 

1. On January 24,1985. the 
Commission released a Report and 
Order in the above captioned matter. 50 


FR 4656. In this document there is an 
error in the text of the new rules on page 
one of Appendix B. The error is in the 
second sentence of paragraph (d) page 
4664. under "§ 73.646 
Telecommunications Service on the 
Vertical Blanking Interval" The 
released text reads . . . with the right 
to reject any material that it deems is 
appropriate or undesirable." The correct 
text is . with the right to reject 
any material that it deems inappropriate 
or undesirable." 

Federal Communications Commission. 
William Tiicsrico. 

Secretary. 

|FR Doc. 85-5319 Filed 3-5-85: 8:45 nm| 

BILLING COOC 6712-01-M 


47 CFR Part 74 

(MM Docket No. 84-280) 

Frequency Assignment Procedures in 
the Broadcast Remote Pickup Service 
to Facilitate More Efficient Use of the 
Available Spectrum 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This Order establishes the 
effective date for two previously 
adopted rule changes affecting the 
Broadcast Remote Pickup Service. 

This action is taken by the 
Commission in its efforts to relax 
restrictive regulations and policies. 

The Rule changes are intended to 
provide broadcasters more flexibility in 
the way they use the Broadcast Remote 
Pickup frequencies. 

EFFECTIVE date: February 13,1985. 
address: Federal Communications 
Commission, Washington. D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Hank VanDeursen, Mass Media Bureau. 
(202) 632-9660. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 74 

Communications equipment. 

Order 

In the matter of amendment of frequency 
assignment procedures in the Broadcast 
Remote Pickup Service to facilitate more 
efficient use of the available spectrum MM 
Docket No. 84-280. 

Adopted: February 13,1985. 

Released: February 15.1985. 

By the Chief. Mass Media Bureau. 

1. The Commission adopted a Report 
and Order pertaining to the Broadcast 
Remote Pickup Service on October 26. 
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1984 * with the effective date to be 
specified In a future Order when 
appropriate computer programs are 
available for implementing the rules. 
Some of the rule changes arc not 
dependent upon those computer 
programs, and can therefore become 
effective immediately. These include the 
elimination of the "guard receiver" 
requirement for repeaters and the 
elimination of the "program only" usage 
restriction on the present R and S group 
channels. 

Actions 

2. Accordingly, it is ordered, pursuant 
to S 0.5(c) of the Commission’s 
Statement of Delegations of Authority, 
that Part 74 r :hc Commission’s Rules 
and Regul.ih. a is amended as set forth 

^in the attachf i Appendix A, effective 
upon adoption 

3. Further information on this 
proceeding may be obtained by 
contacting Hunk VanDeursen. Mass 
Media Bureau. (202) 632-9680. 

(Secs. 4. 303. 4a Slat., as amended, 1066.1062; 
47 U.S.C. 154. 303) 

Federal Communications Commission. 

James C McKinney, 

Chief. Mass Medm Bureau. 

Appendix A 

PART 74—(AMENDED) 

Part 74 of the Federal 
Communications Commission's Rules 
and Regulations is amended as follows: 

5 74.402 l Amended 1 

1. Section 74.402 is amended by 
removing and reserving footnote 7 to 
paragraph (a). 

2. Section 74.436 is amended by 
removing paragraphs (a) [1], (2], and (3] 
in their entirety, revising the 
introductory paragraph, and revising 
paragraph (a) to read as follows: 

§ 74.436 Special requirements for 
automstic relay stations. 

An automatic relay station shall, in 
addition to the relay transmitter, include 
a control unit and one or more relay 
receivers. 

(a) The licensee shall institute 
appropriate operating procedures to 
prevent interference to other stations 


1 MM Docket No. *4-21)0. 49 FR 45155 (November 
15. 10*4). 


operating on the automatic relay output 
channel. 

• • 4 * • 

[FR Doc. 86-5314 Filed 3-5-65; &45 am) 

BILLING COO€ 471 *-01-41 


DEPARTMENT OF TRANSPORTATION 
Office of the Secretary 
49 CFR Part 1 

IOST Docket No. 1; Arndt 1-2021 

Organization and Delegation of 
Powers and Duties; Commercial Space 
Launch Act 

agency: Office of the Secretary. DOT, 
action: Final rule. 

summary: This amendment delegates to 
the Director of the Office of Commercial 
Space Transportation the authority 
vested in the Secretary by the 
Commercial Space Launch Act 
EFFECTIVE date: The effective date of 
this amendment is October 30.1984. 

FOR FURTHER INFORMATION 
CONTACT: Robert I. Ross. Office of the 
General Counsel. Department of 
Transportation. Washington, DC (202) 
472-5580. 

SUPPLEMENTARY INFORMATION: Since 

this amendment relates to Departmental 
management procedures, and practice, 
notice and comment on it are 
unnecessary and it may be made 
effective in fewer than thirty days after 
publication in the Federal Register. 

Executive Order 12465 of February 24. 
1984. "Commercial Expendable Launch 
Vehicles" (49 FR 7211; February 28, 

1984) assigns to DOT responsibility for 
being the lead agency within the Federal 
Government for encouraging and 
facilitating commercial expendable 
launch vehicle (ELV) activities by the 
United States private sector. The Order 
assigns to the Secretary of 
Transportation numerous 
responsibilities and authorities in this 
regard. To carry out these functions, the 
Secretary established within the Office 
of the Secretary an Office of 
Commercial Space Transportation, 
headed, by a Director reporting directly 
to the Secretary. 

To support the efforts of the ELV 
industry and DOT. the Congress 
recently passed the Commercial Space 
Launch Act. Pub. L 98-575. which the 
President signed on October 30,1984. 
That act establishes a formal regulatory. 


licensing, and enforcement scheme at 
DOT for ELVs. the places from which 
they are launched, and the payloads 
that they carry. All authority vested in 
the Secretary in that act is being 
delegated to the Director. 

When a formal hearing is held, the 
Director will generally use the Office of 
Hearings (consisting of Administrative 
Law Judges and established by DOT 
because of the need for formal hearing* 
in carrying out some functions 
transferred from the Civil Aeronautics 
Board under the Airline Deregulation 
Act of 1978). and the staff in the Office 
of Aviation Enforcement and 
Proceedings in the Office of the General 
Counsel will serve as agency counsel. 

List of Subjects in 49 CFR Part 1 

Authority delegations (government 
agencies), Organization and functions 
(government agencies). 

PART 1—(AMENDED) 

In consideration of the foregoing. Part 
1 of Title 49. Code of Federal 
Regulations, is amended as follows: 

1. In i 1.45, paragraph (b) is revised to 
read as follows: 

5 1.45 Delegations to at) Administrators. 

• • • • • 

(b) Except as otherwise specifically 
provided, each official to whom 
authority is granted by {} 1.45 through 
1.53,1.66. and 1.68 may redelegate and 
authorize successive redelegations of 
that authority within the organization 
under that official's jurisdiction. 

2. Section 1,68 is revised to read as 
follows: 

§ 1.68 Delegations to Director of 
Commercial Space Transportation. 

The Director of Commercial Space 
Transportation is delegated authority 
to— 

(a) Carry out the functions assigned to 
the Secretary by Executive Order 12485 
(February 24.1984) relating to 
commercial expendable launch vehicle 
activities. 

(b) Carry out the functions vested in 
the Secretary by the Commercial Space 
Launch Act (Pub. L 98-575; October 30, 
1984), 

Authority: 49 U.S.C 322. 

Issued in Washington, DC on February 28 . 
1985. 

Elizabeth 11. Dole. 

Secretary of Transportation . 

(FR Doc 85-5413 Filed 3-5-85; 8:45 amj 

BILLING COOC 4B10-42-M 
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TNs section of the FEDERAL REGISTER 
contains notices to the pub&c of the 
proposed issuance of rules and 
regulations. The purpose of these notices 
is to gtve interested persons an 
oP'Portunity to participate in the rule 
making poor to the adoption of the final 
rules. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 989 

Raisins Produced From Grapes Grown 
in California; Proposed Suspension of 
Certain Provisions for Zsnte Currant 

Raisins 

agency: Agricultural Marketing Service, 

USD A. 

action: Proposed rule. 

summary: This notice of proposed 
rulemaking invites comments on 
suspending a sentence in 9 989.67(j) of 
the marketing order for raisins produced 
from grapes grown in California. Thut 
sentence deals with the pricing of 
reserve raisins offered to handlers for 
free use. Suspension of that sentence 
would apply only to 1984 crop reserve 
£ante Currants so that the value of 
him diets* free tonnage inventory of 
those raisins can be adjusted downward 
closer to current world price levels, 
thereby aiding in the marketing of those 
supplies. The proposal was 
recommended by the Raisin 
Administrative Committee, which works 
with USDA in administering that 
marketing order. 

oate: Comments musl be received by 
April 5,1985. 

addresses: Send two copies of 
comments to the Office of the Docket 
Clerk, Room 2069, South Building, Fruit 
and Vegetable Division. AMS. U.S. 
Department of Agriculture, Washington. 
D.C 20250. where they will be available 
for public inspection during regular 
business hours. 

POR FURTHER INFORMATION CONTACT: 

frank M. Grasberger, Acting Chief. 
Specialty Crops Branch. Fruit and 
Vegetable Division. AMS, USDA. 
Washington. D.C. 20250 (202) 447-5053. 
supplementary information: This 
proposal has been reviewed under 
USDA guidelines implementing 
Executive Order 12291 and Secretary's 


Memorandum No. 1512-1 and has been 
classified a "non-major" rule under 
criteria contained therein. 

William T. Manley, Deputy 
Administrator, Agricultural Marketing 
Service, has certified that this action 
will have an impact on a substantial 
number of small entities. The net 
proceeds to equity holders resulting 
from the sale of reserve Zante Currant 
raisins under the Raisin Administrative 
Committee's proposal will be reduced to 
a point well below the cost of producing 
raisins. To the extent that such entities 
are equity holders in the reserve pool, 
this impact will be proportional to the 
size of their equities therein. However, it 
is recognized that the effects of this 
action on individual entities will vary 
depending on their financial conditions, 
but the impact is not expected to be 
significant. In the long-term, the benefits 
of becoming more competitive under 
current marketing conditions should 
outweigh any adverse short-term impact 
and result in benefits to both small and 
large entities. The domestic inventory 
adjustment to be accomplished through 
this action will permit an overall price 
reduction for Zante Currant raisins, 
enabling the industry to compete more 
effectively with lower-priced, forcign- 
produced Zante Currants, and to more 
aggressively market raisins generally so 
as to maintain and expand existing 
domestic markets and develop new 
markets. With respect to small 
businesses that are not raisin producers 
or handlers, the impact of this action is 
difficult to quantify but is not expected 
to be significant. To the extent there is 
an effect on such individuals, it is Ukely 
to be positive as a result of increased 
marketing of raisins at reduced prices. 

This proposal would suspend for 
Zante Currant raisins, through July 31, 
1985. the penultimate sentence in 
9 989.67(j) of the marketing agreement 
and Ordier No, 989, both as amended (7 
CFR Part 989). regulating the handling of 
raisins produced from grapes grown in 
California. The marketing agreement 
and order are effective under the 
Agricultural Marketing Agreement Ad 
of 1937, as amended (7 U.S.C. 601-674). 
That sentence provides that: -However, 
such raisins shall not be sold at a price 
below that which the Committee 
concludes reflects the average price 
received by producers for free tonnage 
of the same varietal type purchased by 
handlers during the current crop year up 


to the time of any offer for sale of 
reserve tonnage by the Committee, to 
which shall be added the costs to the 
equity holders incurred by the 
committee on account of receiving, 
inspecting, storing, fumigating, insuring, 
and holding of said raisins, and 
including costs of taxes and interests: 
Provided. That where the outlook for ihe 
next crop year or other factors have 
caused a downward trend in the prices 
received by producers for free tonnage, 
raisins or in the prices received by 
handlers for free tonnage packed raisins, 
reserve tonnage may be sold to handlers 
at the currently prevailing or the 
approximate computed field price for 
free tonnage raisins, as determined by 
the Committee." 

On June 27.1984. the Department 
issued a document suspending the 
penultimate sentence of 9 98967(j) 
through July 31.1988. to help reduce the 
value of handlers’ 1963 crop free 
tonnage inventory of all raisin varietal 
types having reserve pools to permit 
more aggressive marketing and product 
movement and to help the industry 
become price competitive with foreign- 
produced raisins. That suspension was 
published In the Foderal Register on 
June 29.1984 (49 FR 26708). 

Subsequent to that action, a group of 
raisin producers filed suit in the Federal 
district court for the Eastern District of 
California (Raisin Producers for Fair 
Marketing, et al. vs John R. Block, et al.J, 
to enjoin the implementation of that 
suspension and necessary price 
adjustments. On July 31.1984. Judge 
Price denied the request for injunction 
relief insofar as it applied to 1963 crop 
reserve raisins but issued an order 
enjoining the suspension for the 1984 
and subsequent crop year reserves until 
the Secretary had complied with the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, the 
Administrative Procedure Act the 
Regulatory Flexibility Act or until 
further order of the district court The 
decision of the court prevented the 
industry from making price adjustments 
in the value of 1983 crop Zante Currant 
free tonnage inventory because no 
reserve was established for that varietal 
type during the 1983 crop year and 
because the suspension of the 
penultimate sentence of 9 989.67(j) was 
blocked with respect to 1984 and later 
crop year reserves. 
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A reserve is in effect for 1984 crop 
Zante Currant raisins and is available to 
offset the price of the higher valued 1983 
crop inventory carried into the 1984 
season (held in inventory on July 31. 
1984) by the California raisin industry. 
That inventory totalling 2,551 natural 
condition tons was valued (producers 
price) at $1,150 per ton while the 1984 
producer price for the free tonnage 
portion of the 1984 crop is just over half 
that amount at $825 per ton. The 
proposal would allow the RAC to sell to 
handlers one ton of 1984 crop reserve 
Zante Current raisins at $100 per ton for 
each ton of 1983 crop Zante Currant 
raisins, valued at $1,150, effectively 
revaluing those raisins at $825. and 
making them competitive with free 
tonnage from the 1984 crop. 

Deliveries of current crop Zante 
Currant raisins to date this season are in 
excess of 2.800 tons. The carryin from 
the 1983 crop coupled with the 1984 
production represent more than a two- 
year supply of Zante Currant raisins. 
Free tonnage shipments last year of 
Zante Currant raisins totalled about 
2.262 packed tons and the most recent 
three-year average shipments was 2.311 
tons. 

In the absence of this proposal, open 
price contracting between producers 
and packers on 1984 crop Zante Currant 
deliveries was a possibility because of 
the excess supplies and the inflated 
value of the 1983 crop inventory. After 
the Committee's recommendation, 
packers did not use open price 
contracting but agreed instead to the 
aforementioned $625 per ton price, and 
have been conducting their marketing 
operations on the premise that the value 
of the 1983 crop Zante Currant raisins 
carried into the 1984 season would be 
averaged down to the 1984 negotiated 
free tonnage price. 

In recommending this proposal, the 
Committee recognized that producers 
would be selling reserve Zante Currant 
raisirs at a price well below production 
costs. However, the devaluation of the 
inventory would bring the prices of 
Zante Currant raisins in line with 
current marketing conditions, and 
parallel the price adjustments already 
made on other California raisins using 
1983 crop reserves. 

List of Subjects in 7 CFR Part 989 

Marketing agreements and orders. 
Crapes. Raisins. California. 

PART 989—(AMENDED) 

Therefore, (he proposal is as follows: 


§989.67 | Amended J 

The next to the last sentence in 
§ 960.67(1) is hereby suspended for Zante 
Currant raisins through July 31,1985. 

(Secs 1-19, 46 Slat 31. as amended: 7 U.S.C. 
601-874) 

Dated: February 28. 1985. 

Karen K. Darling. 

Deputy Ass i,stunt Secretary. Marketing and 
Inspection Services. 

[FR Doc. 85-6399 Filed 3-S-85; 8:45 am) 

Billing COOC *414-0211 


7 CFR Parts 1007,1011,1046, 1093, 
1097, 1098. 1102 and 1108 

Milk In tbe Georgia and Certain Other 
Marketing Areas; Proposed 
Suspension of Certain Provisions of 
the Orders 

agency: Agricultural Marketing Service, 
USDA. 

action: Proposed suspension of rules. 


7 CFR Part and Marketing Area 

1007—Georgia 

1011—Tennessee Valley 

1048—Louisville-Lexington-Evansville 

1093—Alabama-West Florida 

1097— Memphis. Tennessee 

1098— Nashville, Tennessee 
1102—Forth Smith. Arkansas 
1108—Central Arkansas 
summary: This notice invites written 
comments on a proposal to suspend the 
seasonal base-excess plans for paying 
producers under the above listed orders. 
The suspension was requested by 
Southern Milk Sales, a cooperative 
association that represents producers 
who are located in areas covered by 
these marketing orders. The cooperative 
contends that a suspension of the base- 
excess plans during the period of March 
through August 1985 is necessary since a 
substantial portion of the cooperative's 
member milk was shipped to other 
deficit southeastern markets that do not 
provide for base-excess payment plans. 
As a result of supplying these markets, 
producer members of the cooperative 
have not established bases that reflect 
their entire production and thus they 
will have their returns reduced during 
the base-paying months. The 
cooperative contends that a reduction of 
returns, in the absence of a suspension 
action, will jeopardize the maintenance 
of an adequate supply of milk during the 
coming months for these and other 
southeastern markets. 

date: Comments are due not later than 
March 13,1985. 

address: Comments (two copies) 
should be sent to: Dairy Division. AMS, 


Room 2968, South Building, U.S. 
Department of Agriculture. Washington, 
D C 20250. 

FOR FURTHER INFORMATION CONTACT: 

John F. Borovies, Marketing Specialist 
Dairy Division, Agricultural Marketing 
Service, U.S. Department of Agriculture. 
Washington, D.C 20250 (202) 447-2089 
SUPPLEMENTARY INFORMATION: William 
T. Manley. Deputy Administrator. 
Agricultural Marketing Service, has 
certified that this proposed action would 
not have a significant economic impat t 
on a substantial number of small 
entities. Such action would lessen the 
regulatory impact of the order on da in 
farmers and would not affect milk 
handlers. 

Notice is hereby given that, pursuant 
to the provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601 et scq\ the 
suspension of the following provision* 
of the orders regulating the handling of 
milk in the aforesaid marketing areas is 
being considered for the months of 
March through August 1985. 

A. In Part 1007 

1. In 1 1007.61(a), the words "of 
September through January". 

2. In { 1007.61(a)(5), the words "for the 
months of September through January”* 

3. Section 1007.61(b). 

4. In § 1007.73(a)(2), the words "or 
base milk and excess milk". 

5. In i 1007.75(a), the words "and the 
uniform price for base milk". 

B. In Part 1011 

1. In $ 1011.81(a), the words "of July 
through February". 

2. In S 1011.61(a)(5). the words "for the 
months of July through February". 

3. Section 1011.61(b). 

4. In S 1011.73(a)(2). the words "or 
base milk and excess milk". 

5. Section 1011.73(d)(3). 

6. In 5 1011.75(a). the words "and the 
uniform price for base milk". 

C. In Part 1048 

1. In $ 1046.61(a). the words "of July 
through February". 

2. In { 1046.61(a)(5). the words "for the 
months of July through February". 

3. Section 1046.61(b). 

4. In S 1046.73(b). the words "or base 
milk and excess milk". 

5. Section 1046.73(d)(3), 

6. Section 1046.73(e)(3). 

7. In § 1048.75. the words "and the 
uniform price" and "base". 

D. In Part 1093 

1. In { 1093.61(a). the words "of 
August through February". 
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2. In 5 1093.61(a)(5). the words "for the 
months of August through February”. 

3. Section 1093.61(b). 

4 In § 1093.73(a)(1). the words "or if 
the producer had no established base 
upon which to receive payments during 
the base paying months of March 
through July*’. 

5. In S 1093.73(a)(2). the words "or 
base milk and excess milk”. 

6. Section "1093.73(e)(3). 

7. In i 1093.75(a). the words "and the 
uniform price for base milk". 

£. In Pari 1097 

l.ln § 1097.61(a). the words "for each 
of the months of August through 

February". 

2 . In { 1097.61(a)(5). the words "of 
August through February,". 

3 Section 1097.61(b). 

F. In Part 1098 

1. In S 1098.61(a). the words "for each 
of the months of August through 

February* 1 . 

2. In { 1098.61(a)(5). the words "in the 
months of August through February". 

3 Suction 1098.01(b). 

4. In ( 1098.71(a). the words "except 
that for milk received in March, April. 
May, June, and July from a producer for 
whom no daily average base can be 
computed pursuant to S 1098.92. the 
applicable rate for making payment 
pursuant to this paragraph shall be the 
Class III price for the preceding month". 

5. In $ 1098.73(a), the words "except 
that for milk received in March, April. 
May, June, and July from a producer for 
whom no daily average base can be 
computed pursuant to $ 1098.92, the 
applicable rate for making payment 
pursuant to this paragraph shall be the 
Class HI price for the preceding month". 

6. In S 1098.73(b). the words "and such 
payments to be for base and excess milk 
at not less than the uniform prices for 
base and excess milk, respectively, 
computed pursuant to § 1098.61(b) for 
the months for which such uniform 
prices for base and excess milk are 
computed". 

7. In { 1098.73(d)(2), the words 

including for the months in which base 

and excess prices apply, the pounds of 
base and excess milk". 

8 In § 1098.73(e)(2). the words 
"’including for the months in which base 
and excess prices apply, the pounds of 
base and excess milk". 

9. In { 1098.75(a), the words "and the 
uniform price for base milk". 

C In Part 1102 

1- In { 1102.61(a), the words "for each 


of the months of August through 
February". 

2. In i 1102.61(a)(4), the words "of 
August through February.". 

3. Section 1102.61(b). 

H. In Part 1108 

1. In S 1108.61(a), the ivords, "for each 
of the months of August through 
February". 

2. In $ 1108.61(a)(6), the words "of 
August through February,". 

3. Section 1108.61(b). 

4. In $ 1108.73(a)(2). the words "or 
base milk and excess milk". 

5. Section 1108.73(c)(2)(if). 

6. In 5 1108.75(a), the words "and 
uniform price for base milk". 

All persons who want to send written 
data, views, or arguments about the 
proposed suspension should send two 
copies of them to the Diary Division. 
AMS, Room 2968, South Building, U.S. 
Department of Agriculture, Washington. 
D.C. 20250, not later than 7 days from 
the date of publication of this notice in 
the Federal Register. The period for 
filing comments is limited because a 
longer period would not provide the 
time needed to complete the required 
procedures and include March 1985 in 
the suspension period. 

The comments that are received will 
be made available for public Inspection 
in {he Diary Division during normal 
business hours (7 CFR 1.27(b)). 

Statement of Consideration 

The proposed suspension would make 
inoperative the seasonal base-excess 
plans under eight orders during the base 
paying spring and summer months in 
1985. The suspension was requested by 
Southern Milk Sales, a cooperative 
association that represents producers 
who are located in the areas covered by 
the marketing orders. 

Under base-excess plans a base for 
each producer is computed on the basiB 
of deliveries during the fall and winter 
months. During the following spring and 
summer months, producers receive a 
uniform price for base milk for 
production that does not exceed the 
established daily average base. Milk in 
excess of base production commands a 
lower "excess" price. The plans ore 
intended to encourage a seasonal 
leveling of production. 

The base-excess plans of these orders 
were recently amended so that If a 
producer delivered milk to more than 
one of these eight markets during the fall 
and winter months, the deliveries to all 
of the eight markets could be used to 
compute the producer's base for the 
purpose of payments during the spring 


and summer months. However. Southern 
Milk Sales contends that substantial 
quantities of the milk of its producer 
members was shipped to other deficit 
southeastern markets that do not have 
base-excess plans. As a result of 
supplying these markets, producer 
members of the cooperative have not 
established bases that reflect their 
entire production and thus their returns 
during the spring and summer will be 
reduced because an abnormally large 
proportion of their marketing would be 
paid for at the lower "excess" price. The 
cooperative contends that a reduction of 
returns will jeopardize the maintenance 
of an adequate supply of milk during the 
coming months for these and other 
southeastern markets. Thus, the 
cooperative concludes that the base- 
excess plans of the eight orders should 
be suspended during March through 
August 1985. 

List of Subjects in 7 CFR Parts 1007. 

1011. me. 1093.1097, 1098,1102 and 
1108 

Milk marketing orders. Milk, Dairy 
products. 

(Secs. 1-19.48 SUL 31, as amended; 7 U.S.C 
601-674) 

Signed at Washington. D.C. cm: February 
28.1985. 

William T. Manley. 

Deputy Administrator. Marketing Programs. 
[FR Doc. 85-5339 Filed 3-5-85. 8:45 ami 

BILLING CODE 3410-07-M 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 71 

(Airspace Docket No. 64-AWA-13] 

Proposed Alteration of VOR Federal 
Airways 

Correction 

In FR Doc. 85-3732 beginning on page 
6193 in the issue of Thursday, February 
14.1985, make the following correction 
on page 6194: 

PART 71—(CORRECTED] 

} 71.123 (Corrected} 

V-13 (Corrected] 

In the third column, in V-13. in the 
fourth line. "003* T" should read read 
"033* r\ 

B4LUNQ CODE 1505-01 


V 
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14 CFR Part 71 

f Airspace DockBt No. S4-AWA-14] 

Proposed Alteration of VOR Federal 
Airways 

Correction 

In FR Doc 85-3723 beginning on page 
0195 In the issue of Thursday. February 

14.1985. make the following corrections: 

PART 71—[CORRECTED] 

5 71.123 ICorrected] 

V—105 [Corrected) 

1. On page 6196, in the third column, 
in V-105. in the sixth line, "Vagas* 4 
should read “Vegas* 4 . 

V-163 [Corrected] 

2. In the same column, in V-163, in the 
eighth line, "Anr.dore" should read 
"Ardmore 44 . 

anxifto coot i$o*~oi-m 


14 CFR Part 71 

(Airspace Docket No. S4-AWA-34I 

Proposed Alteration of VOR Federal 
Airways 

Correction 

In FR Doc. 85-3731 beginning on page 
6192 in the issue of Thursday, February 

14.1985, make the following corrections: 

PART 71—[CORRECTED] 

§71.123 (Corrected] 

V-571 [Corrected] 

1. On page 6193, in the middle column, 
in V-571, in Ihe second line. “Leon* 4 
should read 'Leona**. 

V-198 [Corrected] 

2. On the same page, in the third 
column, in V-198. in the eleventh line. 
**226" 14 should read *'266* *\ 

BILLING COOC 15OS-0I-Si 

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 341 

(Docket No. 76N-052M J 

Cold Cough, Allergy, Bronchodllator, 
and Antiasthmatlc Drug Products for 
Over-the-Counter Human Use; 
Tentative Final Monograph for OTC 
Antihistamine Drug Products; 
Correction 

agency: Food and Drug Administration. 
action: Notice of proposed rulemaking; 
correction. 


summary: The Food and Drug 
Administration (FDA) is deleting the 
reference to doxylamine succinate 
inadvertently included In certain parts 
of the preamble of a notice of proposed 
rulemaking, which was published in the 
Federal Register of January 15,1985 (50 
FR 2200). The agency dearly indicated 
earlier in the preamble that all 
discussion of the safety and 
effectiveness of doxylamine succinate 
was removed from the tentative Final 
monograph pending a complete review 
and evaluation of the new data and 
information concerning the relationship 
between doxylamine succinate and birth 
defects. 

FOR FURTHER INFORMATION CONTACT: 

William E. Gilbertson. Center for Drugs 
and Biologies (HFN-210). Food and Drug 
Administration. 5600 Fishers Lane, 
Rockville, MD 20857. 301-443-4980. 

SUPPLEMENTARY INFORMATION: In FR 

Doc. 85-680 appearing at page 2200 in 
the Federal Register of Tuesday. January 

15,1985, the following correction are 
made: 

1. On page 2204. third column, the last 
two sentences of the second paragraph 
are corrected to read: “The agency, 
therefore. Is proposing in this tentative 
final monograph that diphenhydramine 
hydrochloride at an adult dosage of 25 
to 50 mg be Category I as an OTC 
antihistamine drug product. (See 
comment 8 below.)** 

2. On page 2209, third column, and on 
page 2210, first column, item (6)(iii) is 
corrected to read: "Forproducts 
containing diphenhydramine 
hydrochloride identified inj 341.12(e ). 
‘May cause marked drowsiness.* ** 

Dated: February 27.1985 
Joseph P. HUe, 

Associate Commissioner for Regulatory 
Affairs. 

[FR Doc. 85-5328 Filed 3-5-85; 845 am) 

BILLING COOC 4 ISO-01-41 


21 CFR Part 357 

(Docket No. 81N-005CI 

Poison Treatment Drug Products for 
Over-the-Counter Human Use; 

Tenative Final Monograph 

Correction 

In FR Doc. 85-682 beginning on page 
2244 in the issue of Tuesday, January 15. 
1985, make the following corrections: 

1. On page 2248, in the second column, 
in the ninth line, "permot" should read 
••permit*'. 


2. On page 2249, in the second column, 
in paragraph 17*. in the third line, 
"prvious" should read "previous**. 

BILLING COOC 1505-01-M 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

24 CFR Part 1800 

(Docket No. R-S5-1221; FR-2051] 

Solar Energy and Energy 
Conservation Bank 

agency; Solar Energy and Energy 
Conservation Bank, HUD. 
action: Proposed rule. 

summary: Section 104(d)(2) of the 
Housing and Community Development 
Technical Amendments Act of 1984 
amended section 520(b)(5) of the Solar 
Energy and Energy Conservation Bank 
Act to require revision of the current 
regulation of the Solar Energy and 
Energy Conservation Bank. The revised 
regulations must establish explicit 
criteria, and their relative weights, for 
allocation of financial assistance and 
must provide that all amounts available 
for financial assistance shall be 
allocated at the same time. The Bank is 
proposing to change 24 CFR 1800.95 to 
conform to this statutory requirement 
and to make other necessary revisions 
to 24 CFR Part 1800. 
date: Comment due date: April 5. 1985. 
address: Interested parties are invited 
to submit comments regarding this rule 
to the Office of General Counsel, Rules 
Docket Clerk. Room 10278, Department 
of Housing and Urban Development. 451 
Seventh Street SW„ Washington. D.C. 
20410. Comments should refer to the 
docket number and date of publication 
of the rule. A copy of each comment 
submitted will be available for public 
inspection during regular business hour* 
at the above address. 

FOR FURTHER INFORMATION CONTACT: 
Dr. Richard Francis, Manager, Solar 
Energy and Energy Conserv ation Bank 
Room 7110. Department of Housing and 
Urban Development. 451 Seventh Street. 
SW., Washington, D.C 20410. 
Telephone: 202-755-7166. (This is not a 
toll-free number.) 

SUPPLEMENTARY INFORMATION: 

Background 

The current 24 CFR 1800.95 was 
adopted in response to the old section 
520(b)(5) of the Solar Energy and Energy 
Conservation Bank Act, which had been 
added by section 463(e)(2) of the 
Housing and Urban-Rural Recovery Ad 
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of 1983. (The background and reasoning 
for the current provision is explained in 
detail at 49 FR 9875-9876, March IB, 

1984.) Under that section the Bank was 
required to include in its rule “criteria" 
for allocation of financial assistance. In 
response, the Bank established two sets 
of criteria. One set (which applied to the 
allocation of at least half of the 
available funds in each Fiscal Year) 
consisted of objective characteristics of 
a State [e.g., number of households at 
various income levels, averago 
household energy consumption) which 
were weighted through a formula to 
determine the percentage of funds 
allocated for each State. The remaining 
available funds (designated a "reserve 
fund") were to be allocated among 
States later in the year considering the 
following criteria as applied to the State 
and its approved program: Program 
scope, population characteristics, funds 
dra wdown history, whether Bank funds 
are leveraged with any funds derived 
from sources not involving some form of 
Federal subsidy, and history of 
compliance with applicable rule 
provisions. The relative weight for these 
criteria, while not stated in the Bank 
regulations, was announced tb State 
participants in the Bank program prior 
to allocation of funds. (Funds allocated 
to State participants under each set of 
criteria were to be later allocated within 
a State in accordance with the approved 
S?;ite program.) 

The new legislation requires two basic 
changes to the current 24 CFR 1800.95. 
The relative weights among all of the 
allocation criteria must be stated in the 
regulation, whereas currently there is no 
fixed relationship in the regulation 
between the weights given to the two 
lets of criteria and no weights are stated 
in the regulation for the "reserve fund" 
criteria. Also, a single allocation round 
applying all of the criteria is required 
each year instead of the distinct 
‘■formula" and "reserve fund" allocation 
rounds which occur at separate times of 
Ihe year under the current regulation. 

Proposed 5 1800.95 

The proposed { 1800.95(a) preserves 
much of the current $ 1800.95 (a) and (c) 
while making the changes required by 
jfcgi&lalion and certain other 
improvements. The score for each State 
l» the product of two basic factors. The 
criteria for Factor "A" are the same as 
the criteria stated for the "formula" 
allocation in { 1800.95(a) of the current 
^le and used to calculate the tentative 
allocations announced on March 16, 

1984 (49 FR 9962) except that the 
criterion in the current J 1800.95(a)(2) is 
excluded and the remaining criteria are 
Multiplied rather than added together. 


The highest value given to a State under 
this factor would be set equal to 100 
with other values proportionately less. 

Factor "B" is comprised of four 
criteria which (except for one change) 
were aspects of the "funds drawdown 
history" item of the current 
i 1800.95(c)(2); these and other criteria 
were used in calculating the "reserve 
fund" allocation announced by HUD 
press release on September 26.1984. 
These criteria were explained to all 
participating States before the 
allocations were calculated but they 
have not previously been published in 
the Federal Register. 

The first criterion measures the extent 
of a State’s energy savings per Bank 
subsidy dollar expended, the second 
criterion measures total dollar 
investment in subsidized measures in a 
State per Bank subsidy dollar expended, 
the third criterion measures the 
proportion of funds awarded to a State 
which are actually expended and the 
fourth criterion measures a State’s use 
of subsidy dollars in relation to the 
subsidy dollars used by all States. The 
third criterion uses "expended" funds 
rather than "committed" funds as under 
the "reserve fund" allocation since the 
program is no longer at the start-up 
phase in which committed but not 
expended funds represented a 
significant amount of total committed 
funds (36 percent as of August 31.1984). 

For each of the four criteria the 
highest State value will be set equal to 5 
with other values proportionately less. 
The Factor "B" elements are normalized 
to be in the range of 0-5 which 
represents a performance multiplier 
value, meaning a State could receive a 
funding allocation of up to 5 times the 
amount it would receive with no 
program activity. Increasing the range of 
the multiplier, e&. 0-10, increases the 
amount of funds distributed to 
participants with superior performance 
while decreasing the amount to tow 
performers. The Bank feels the 0-5 range 
will provide adequate incentive for good 
performance without distorting award 
results with relatively small differences 
in performance as would happen with a 
high multiplier range. Weights given to 
the four criteria will be 0.1,0.1.0.5 and 
0.3, respectively. 

As was done with the 1984 "reserve 
fund" allocation, a State's allocation 
may be reduced if the State program 
uses Bank funds to subsidize measures 
which benefit from another Federal 
subsidy as well. This reduction is a 
minimum 5 percent of Factor "B" and 
potentially 50 percent in case of a 
complete overlap of subsidies. The 
subsidy levels permitted in the Bank 


rule themselves provide sufficient 
Federal subsidy for efficient measures. 
The Bank views the potential for 
substantial downward adjustment of a 
State’s funds as a flexible and effective 
way of discouraging Federal 
oversubsidization and leveraging more 
State and local government and private 
funds into the energy area. Congress 
previously barred the Bank from 
prohibiting the combination of Bank 
funds with tax-exempt financing; the 
Bank now proposes to also drop 
provisions barring the combination of 
Bank funds with certain specified 
Federal assistance programs, as 
discussed below, and to rely instead 
exclusively on the funds allocation 
criteria to achieve these objectives. The 
Bank does not consider Petroleum 
Violation Escrow funds or proceeds of 
Federally-guaranteed or insured loans to 
be a Federal subsidy. 

Certain of the criteria used for the 
"reserve fund" allocation under the 
current § 1800.95(c)(2) are not continued 
in the proposed $ 1800.95. The "program 
scope" criterion as applied by the Bank 
resulted in extra funds being allocated 
to the Slates with operating programs 
for several building categories and for 
both solar and conservation. The 
proposed rule drops "program scope" 
and does not use funds allocation as a 
means of encouraging broad-based State 
programs. "History of compliance with 
applicable rule provisions" (another 
criterion for the "reserve fund") was 
implemented in a very limited way 
(failures to submit required reports) 
since compliance reviews had been 
conducted for only a small number of 
participants and the first audits were 
not yet due under $ 1800.125. The Bank 
now proposes to allocate funds on the 
expectation of rule compliance and to 
use its powers to recapture funds or 
suspend drawdowns to address 
noncompliance problems. Failure to 
submit timely reports will have the 
effect of reducing an allocation, 
however, since a State will receive no 
score for the factors which depend on 
current information available only 
•through the reports. "Population 
characteristics" was also a distinct 
criterion for the "reserve fund" 
allocation: this is no longer needed since 
the old "formula" and "reserve" 
allocations are in effect combined under 
the proposed rule and Pactor "A" is 
based on population characteristics. 

A revision to { 180095(b) also is 
proposed. That paragraph concerns the 
manner of legally obligating funds to 
States which elect to receive their 
tentative allocations. The proposed 
revision clarifies that the Bank is not 
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required lo obligate any new funds if a 
violation of program requirements has 
been brought to a State's notice and 
remains unresolved. The notice of 
violation gives the Bank the right to 
recapture already-obligated funds and it 
may be pointless to obligate new funds 
in that case. 

Other Changes 

Other proposed changes to Part 1800 
are described below. 

1. Section 18003 Definitions . The 
proposed rule would reinsert the 
definition for "one-to four-family 
residential building" which was 
inadvertently dropped when Part 1800 
was published as a final rule and add to 
the definition a previously-announced 
Bank policy that at least half of a 
building's floor area must be for 
residential use. Another new definition 
would be "solar pool heating system" 
which is a system to heat swimming 
pool water in a non-profit commercial 
building for therapeutic purposes. 

The proposed rule modifies certain 
other definitions. Deletion of "domestic" 
before "hot water" in the definition of 
"active solar energy system" is 
proposed in connection with new 
eligibility for swimming pools. The 
proposed revision to the "annual 
income" definition would reference the 
new 24 CFR Part 813 which contains the 
rule for calculating income for purposes 
of I lUD‘s Section 8 housing assistance 
payment programs, but differs from Part 
813 in not imputing income to any "net 
family assets" which are not actually 
income-producing. The Bank program 
permits assistance for nonrental 
buildings, unlike Section 8. and thus 
Bank applicants may have substantial 
nonincome producing assets in the form 
of eouity in their residences, which 
would not be counted. This approach is 
consistent with income calculation 
guidelines which the Bank has 
distributed to all State participants. 

Proposed additions to the 
"commercial building" definition will 
clarify what is an ineligible building 
"used for the general conduct of 
government". The definition is not an 
exclusive list of such buildings. The 
Dank does not regard publicly-owned 
libraries, neighborhood centers, 
recreational facilities, or hospitals as 
buildings for "general conduct of 
government". 

The revised definition of "commercial 
building" would also specifically 
exclude buildings used for religious 
purposes to reflect Constitutional 
restrictions on use of Federal financial 
assistance. White the religious nature of 
an applicant may also preclude Bank 
assistance without regard to the use of 


the building, the Bunk has not attempted 
to incorporate that Constitutional 
restriction into the text of the rule 
because of the extreme difficulty in 
reducing the restriction to a simple rule. 
States and/or financial institutions 
should rely on relevant judicial opinions 
when evaluating the eligibility of an 
applicant for subsidy under the Bank 
program: they may consult the Bank in 
doubtful cases. 

The proposed revision to the "cost- 
effective" definition is intended to 
clarify that an applicant who is not 
required to submit an energy audit or 
energy design analysis may nevertheless 
choose to obtain an audit or analysis 
and use it to demonstrate cost- 
effectiveness. The revised definition 
would also provide that an audit or 
analysis can demonstrate cost- 
effectiveness only on the basis of either 
simple payback or life-cycle cost 
analysis (both of which are explained). 
This precludes use of hybrid methods 
which use somr factors excluded from 
simple payback, such as fuel cost 
escalation, but do not include all of the 
factors relevant to a comprehensive life- 
cycle cost analysis. 

"Energy audit" is redefined in the 
proposed rule to eliminate the prior 
special provisions for multifamily, 
commercial and agricultural buildings 
which appear unnecessary and which 
did not clearly require information on 
costs and savings for appropriate energy 
conservation measures or solar energy 
systems. In the proposed definition, a 
State could determine which measures 
or systems were "inappropriate" for 
costs and savings information. For 
example, a State whose approved 
program is limited to one kind of 
measure could accept audits with costs 
and savings information only for that 
measure. 

The proposed revision to the 
"financial institution" definition would 
update a reference to regulations oHhe 
Neighborhood Reinvestment 
Corporation. The proposed revision to 
the definition of "improvement costs" 
would delete the final three sentences of 
the definition, which would be restated 
in new §i 1800.33(c), 1800.97(a)(7) and 
1800.67(a)(4). "Median area income" 
would be redefined in the proposed rule 
to emphasize the need to consider 
applicant family size when determining 
applicant income in terms of percentage 
of median area income. 

As proposed, the "multifamily 
residential building" definition would 
add a statement that at least half of a 
building's floor area must be for 
residential use. The proposed revision to 
the definition of "State" would drop 
reference to selection by the Bank since 


the term is sometimes used to refer both 
to participating and nonparticipating 
(/>.. unselected) States, and adds a 
reference to the Indian Assistance 
Coordinator which is treated as a State 
for most purposes. 

Section 1800.3 also defines the term 
"RCS" which is the Residential 
Conservation Service program of the 
Department of Energy. While no 
revision is proposed at this time, the 
Bank is aware of consideration by both 
the Senate and House of 
Representatives during 1984 of 
amendments to Title 11 of the National 
Energy Conservation and Policy Act (42 
U.S.C. 8211 etseq.) which authorizes the 
RCS. as well as amendments or repeal 
of Title VU of the same Act which 
authorizes the Commercial and 
Apartment Conservation Service 
(CACS) program No legislative changes 
were made in 1964. Reconsideration in 
1985 is likely and the Bank miry be 
required to make revisions in its final 
rule (eg., in the provisions concerning 
energy audits as well as 5 1800.77) if 
legislation amending Tide II and/or Title 
VU has been enacted before the final 
rule in published. 

2. Section 1800.13 Forms of 
assistance. The Bank has interpreted the 
current rule as prohibiting both interest 
and principal reduction for a single !o«m 
The Bank has learned that combination 
of both subsidy types may be desired in 
certain cases and proposes to permit it 
at the discretion of the financial 
institution. The combined subsidies 
would be subject to the maximum levels 
stated in S 1800.67. The Bank continues 
to oppose combination of grants with 
loan subsidies and proposes to prohibit 
this more explicitly. 

3, Section 1800.15 Reduction of 
principal The Bank proposes a 
complete revision to respond negatively 
to questions which have arisen: 

Whether the entire loan amount must be 
disbursed before the subsidy payment is 
available from the Bank and whether an 
initial loan repayment schedule based 
on the unsubsidized loan is required. 

3. Section 1800.17 Prepayment of 
interest Changes are proposed which 
would explain how to combine 
prepayment of interest with principal 
reduction pursuant to the proposed 
change to i 1800.13. 

5. Section 1800.29 Debarment The 
proposed rule would update a reference 
to the debarment regulation of the 
General Services Administration. 

6. Section 1800.33 Installation 
certificate. The proposed rule revises 

$ 1800.33 to permit a financial institution 
representative, rather than a grant 
recipient to certify as to use of Bank 
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funds for eligible purposes when a grant 
payment is not actually made to the 
grant recipient but instead is paid to o 
contractor or supplier or paid to 
reimburse a party which has advanced 
funds. While section 514(b)(8) of the Act 
litorally requires the grant recipient to 
n ike the certification, the grant 
recipient cannot make a knowledgeable 
certification when he or she is not 
actually involved in the handling of 
funds. Since the Conference Report for 
the Act evidences a clear Congressional 
preference for payment of grant funds to 
persons other than the grant recipient, 
we believe the proposed rule fully 
carries out the Congressional intent that 
a reliable certification as to use of grant 
funds be available to the Bank in all 
cases. In actual practice, the Bank has 
accepted evidence other than 
installation certificates for those grant 
re c ipients who do not handle grant 
fumls. 

7, Section 1800.43 Eligible recipients 

(wlar). Minor changes are proposed 
which are needed to apply income 
limitations after December 31,1985, as 
required by statute. The Bank also 
proposes to remove paragraph (d) which 
bars Bank assistance for solar energy 
s\ *lems which are to be assisted under 
certain other Federal programs, in lieu of 
the more comprehensive approach of the 
allocation criteria discussed above. The 
current list of programs in paragraph (d) 
originated in mid-1980 and is outdated. 
Keeping the list up to date would be a 
continual problem if paragraph (dj were 
retained. 

8 Section 1800.45 Eligible solar 
energy systems. The Bank proposes to 
modify this section to permit funding of 
heating for therapeutic swimming pools 
in non-profit commercial buildings. A 
proposed new paragraph explains 
e ligibility in cases of mixed use 
buildings. Previous Bank guidance in 
this area preceded the eligibility of some 
ommerclal buildings and is outdated. 

9. Section 180047 Levels of 
assistance (solar) The proposed change 
would add an appropriate maximum 
Assistance level for eligible solar pool 
Heating systems and add material 
moved from the definition of 

‘ improvement cost” in § 1800.3. 

10. Section 1800.55 Standards. The 
bank has relied on HUD't Minimum 
Property Standards (MPS) for building 
tabulation as its minimum standards for 
newly constructed or substantially 
rehabilitated one- to four-family 
residential buildings with solar energy 
systems. IIUD recently amended 24 CFR 
200 929(b)(2) to adopt a new 1984 edition 
to the MPS for Multifamily Housing. 
4910.1, 49 FR 18090-10699, This edition 
revises the building insulation 


provisions and It is the Bank’s intention 
that S 1800.55 refer to the current edition 
of the handbook, whether the 1984 
edition or a subsequent one. HUD has 
also proposed amendments of 24 CFR 
200.929(b)(1) which currently references 
the MPS for One and Two Family 
Dwellings. 4900.1. 49 FR 39854-39865. 

The proposed amendment would delete 
reference to*that handbook, which 
would no longer be used, and the 
building insulation requirements 
currently in the handbook would be 
replaced by a new 24 CFR 200.920d(e). 
Since this MPS change is only a 
proposed rule the Bank is not now 
formally proposing replacement 
language for § 1800.55. However, this is 
notice of the Bank's current intention to 
reflect In 9 1800.55 of its final rule any 
final MPS changes which have been* 
made by that time. 

The Bank does not expect the HUD 
Secretary to consult with all of the 
officials and agencies named for 
consultation in section 515(a)(3) of the 
Solar Energy and Energy Conservation 
Bank Act before the Bank revises 
9 1800.55. The House Conference Report 
for the Act states: 

The Conferees intend that with respect to 
the establishment of requirements for cost- 
effective energy conservation standards 
pursuant to (the Actj, the HUD Minimum 
Property Standards (and any amendments to 
the minimum property standards dealing with 
energy conservation and solar energy 
requirements which are in effect as of the 
date of the loan application) are appropriate 
cost-effective standard)*) to be used by the 
Bonk. 

While additional language in the 
Conference Report and the Act could be 
read as requiring even MPS changes to 
be adopted by the HUD Secretary for 
use by the Bank only after consultation 
with all of the named officials and 
agencies, the Bank has concluded that 
such consultation is needed only if 
standards other than the MPS are used. 
The statutory authority and 
requirements for the MPS are contained 
in other legislation and it is unlikely that 
Congress chose the Bank legislation to 
impose additional procedural 
requirements for revision of the MPS by 
the HUD Secretary. 

11. Section 1800.63 Eligible 
recipients (conservationf Some 
reorganization and revision is proposed, 
largely to correct the failure of the 
current rule to completely recognize the 
elimination of earlier income limitations 
for most owners. As with 9 1800.43, the 
paragraph listing programs which 
cannot be combined with Bank funds is 
proposed to be removed. 

12. Section 1800.65 Eligible energy 
consen'ation measures. The proposed 


rule would correct a reference to tho 
definitions section. A proposed new 
paragraph would explain eligibility in 
cases of mixed use buildings. 

The Bank has also considered 
revisions to three other provisions. 
Currently 9 1800 65(a)(9) allows 
financial assistance for heat pumps in 
one- to four-family residential buildings 
only if the heat pumps replace existing 
pumps or replace a combination of 
electrical resistance heating and air 
conditioning. This restriction, which is 
explained in (he preamble to the current 
rule. 49 FR 9872, is related to ensuring 
that the replacement heat pump is cost- 
effective regardless of the future 
relationship between rates for different 
kinds of fuels. Similar concerns are 
addressed in the restrictions on 
assistance for heat pump water heaters 
in 9 1800.85(a)(10). While the Bank is 
proposing to continue the current 
provisions without revision, it seeks 
public comment on whether revision 
would be appropriate before making a 
final decision. Similarly, the Bank is 
seeking public comment on its proposed 
decision not to revise 9 1800.65(b)(9) to 
allow financial assistance for 
cogeneration systems in multifamily 
residential buildings. As far as the Bank 
is aware, existing studies do not 
demonstrate the feasibility of 
cogeneration systems in multifamily 
residential buildings rather than 
commercial/agricullural buildings. The 
Bank would consider adding multifamily 
residential buildings to 9 1800.65(b)(9) if 
convincing evidence is received which 
demonstrates such feasibility. 

13. Section 1800.67 Levels of 
assistance. Material would be moved 
from the definition of “improvement 
cost" in 9 1800.3. 

14. Section 1800.77 Contractors and 
suppliers . The proposed rule would 
insert the word “for” which was 
inadvertently omitted when Part 1800 
was published as a final rute. 

15. Section 1800.93 Program 
participants. The proposed revision of 
this section would make minor changes 
which clarify that all States with 
effective cooperative agreements on the 
date of an allocation round are treated 
the same: there is no special status for 
the original 1963 State participants. A 
reference to the reserve fund under 

9 1800.95 would be deleted. The 
discussion of the Indian Assistance 
Coordinator (LAC) would be revised to 
recognize that an initial 1AC has been 
designated and to clarify that 
application of future IAC allocations of 
funds will be at the discretion of the 
Bank. 
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10. Section 160(197 Recapture of 
funds. Since 5 1000.97 no longer 
concerns reallocation of funds, the 
words "and reallocation'' are proposed 
to be dropped from the section heading. 

17. Section 1800.98 Reallocation of 
funds. This new section is proposed 
because the current reallocation 
provision is in the “reserve fund" 
sections and will be deleted. As a 
general rule any funds which are 
available for reallocation will be 
allocated under the proposed 

§ 100095(a) the following year. A 
special allocution is possible for funds 
which would expire before the next 
regular allocation. 

18. Sec iron 1600.99 Authorized 
expenditures. The proposed rule would 
revise paragraph |d) to permit use of 
OMB Circular A-122, “Cost Principles 
for Non-profit Organizations", as 
applicable. For example, the Indian 
Assistance Coordinator, local 
participants or State agents could be 
non-profit organizations. 

19. Section 1800.103 State discretion. 
An additional sentence to 5 1800.103 is 
proposed to recognize current practice 
under which States (or their agents or 
designated local participants) perform 
many administrative tasks for financial 
institutions to "streamline" procedures. 
These tasks may include determination 
of eligibility for an applicant, building 
and/or proposed improvement, 
calculation of subsidy amount, and 
receipt of required certifications. Many 
States have determined that it is more 
cost-efficient for their personnel to 
undertake such tasks rather than the 
personnel of a financial institution 
which may make only a few subsidized 
loans or grants and lack familiarity with 
program requirements. As long as a 
financial institution actually makes the 
subsidized loan or grant, the Bank has 
been willing to permit such 
arrangements and considers them 
compatible with statutory and 
regulatory requirements. A different 
approach could greatly restrict the 
willingness of financial institutions to 
participate, particularly with respect to 
grants. 

20. Section 1800.107 Reporting and 
recordkeeping requirements. The need 
to report use of other Federal subsidies 
in a State program would be highlighted 

21. Section 1800.109 Stunner of 
payment . In connection with the 
revision of ( 1800.15. the Bank proposes 
to permit a State to draw funds on the 
basis of bona fide loan commitments. 
The current rule restricts draws to loan 
closings or completed grant projects. 

The proposed change will eliminate any 
need for a fimineuil institution to 
udvance its own funds in the amount of 


the Bank subsidy while waiting for 
subsidy funds to be drawn and 
dishursed by a State, Under the 
proposal the financial institutions funds 
will be needed only for the unsubsidized 
portion of the loan commitment. 

22. Section 1600.120 Conflict of 
interest A new provision is proposed to 
prevent any financial institution and any 
person involved m the assistance 
process from benefiting from the 
assistance, with exceptions for publicly* 
owned buildings and a person's 
principal residence. 

23. Section 1600.127 Prohibition 
against lax credits . The proposed 
revision would correct several incorrect 
references to the Secretary of the 
Treasury' and conform the reference to 
the residential energy tax credit to the 
section renumbering of the Internal 
Revenue Code made by section 471 of 
the Deficit Reduction Act of 1984. It also 
eliminates a certification requirement 
for an applicant for asisstance for a 
building outside the 50 States and the 
District of Columbia. The residential 
energy lax credit is limited to dwelling 
units in the 50 States and District of 
Columbia and the certification would 
serve no purpose elsewhere. The 
business energy credit may be available 
in certain cases for buildings located 
outside such areas (if the owner is 
located in such areas), but the Bank will 
not require the territories participating 
in the Bank program to establish a 
certification requirement for that narrow 
class. In practice the Bank has not 
required certifications from these 
applicants. 

The certification in this section 
requires an applicant to certify that 
certain tax credits will not be claimed 
"except as permitted by regulations or 
other legal interpretations of the Internal 
Revenue Service." The Bonk has 
requested a clarifying interpretation 
from the IRS and any such interpretation 
may require changes to this section 
which would be reflected in a final rule 

24. Section 1800.137 Other Federal 
requirements . Proposed changes would 
recognize the Bank s Memorandum of 
Agreement with the Advisory Council 
on Historic Preservation, the new HUD 
rental rehabilitation and housing 
development grant programs and the 
possibility of HUD regulations to 
implement Executive Orders 11988 
(wetlands) and 11990 (floodplains). The 
revised rule would no longer restrict 
improvements to existing buildings in 
wetlands which are not also floodplains. 
The Bunk is also reviewing the legality 
of relying in part on States for 
compliance with those Executive Orders 
and the final rule may reflect its 
conclusions. 


With respect to OMB Circular A-102 
it should be noted that OMB. in 
cooperation with all of the gruntmakin* 
agencies, including HUD. is reviewing 
the circular for possible revision and 
restructuring. Five agency-chaired teams 
have been organized for a logical review 
of the circular according to the grants 
process (and two special issue areas) 
The teams are addressing pre-award, 
post-award, ofter-the-grant, property 
and procurement, and entitlements 
(public assistance) programs. The result 
of the Government-wide effort will be a 
uniform set of grant terms and 
conditions which agencies will adopt 
verbatim in "common" regulations, and 
an accompanying set of OMB 
government-wide guidance instructing 
Federal agencies on significant grant 
management practices such as cash 
management and closeout. Such 
regulations and guidance will also be 
relevant for the Bank cooperative 
agreements. 

The interagency teams developing the 
common regulations anticipate 
publishing final rules in mid-1985. 
Consequently, when the agencies adopt 
common regulations in place of Circular 
A-102. some changes to $ 1800.137 will 
probably be necessary. One possibility 
will be to adopt the general HUD 
regulations on Circular A-102 as 
regulations of the Bank, through 
amendment of { 1800.135(b) or by action 
of the Bank President under 
5 1800.130(c), and to amend S 1800.137(g) 
to include only those requirements 
unique to the financial assistance 
program of the Bank. 

25. Appendices II and III. Additional 
material proposed for Appendices 11 and 
111 would explain calculation of 
combined interest and principal loan 
subsidies pursuant to the proposed 
changes to Si 1800.13 and 1800.17. 

Comment Period 

HUD normally provides sixty days for 
public comment on proposed rules. In 
this instance, the public comment period 
has been reduced to thirty days. This 
abbreviated comment period will make 
it possible for HUD to take into account 
the views expressed in response to this 
rule, while publishing a final rule early 
enough in Fiscal Year 1965 to enable all 
available 1985 funds to be: (1) Allocated 
to current and potential new State 
participants in a single 1985 allocation 
round as required by the new legislative 
amendment, and (2) both allocated ami 
obligated after receipt of State semi¬ 
annual reports far the period ending 
June 30.1965 (which must conform to 
any revised reporting requirements) but 
prior to the end of Fiscal Year 1985 in 
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order to comply with the approved OMB 
apportionmnet of the 1985 funds. 

Regulatory Flexibility Act 

Pursuant to 5 U.S.C. 605(b) (the 
Regulatory Flexibility Act), the 
Undersigned hereby certifies that this 
rule does not have a significant 
r conomic impact on a substantial 
number of small entities. Tbe Bank finds 
that there are no anticompetitive 
discriminatory aspects of the proposed 
rule with regard to small entities nor 8re 
there any unusual procedures that 
would need to be complied with by 
small entities. 

Environmental Impacts 

A Finding of No Significant Impact 
with respect to the environment has 
been made in accordance with Part 50 of 
this title which implements section 
102(2)(C) of the National Environmental 
Policy Act of 1969, 42 U.S.C, 4332. The 
Finding of No Significant Impact for this 
final rule is available for public 
inspection and copying during regular 
business hours in the Office of the Rules 
Docket Clerk, Room 10278, 451 Seventh 
Street, SW, Washington, D.C. 20410. 

OMB Control Number 

The reporting provisions of this 
proposed rule have been approved by 
the Office of Management and Budget 
(OMB) under the provisions of the 
Paperwork Reduction Act of 1980. (Pub. 
L 96-111) and have been assigned OMB 
control number 2504-0001. This control 
number has an expiration date of 
January 31.1988. 

Regulatory Impact Analysis 

The proposed rule does not constitute 
a “major rule** as that term is defined in 
action Ifb) of the Executive Order on 
Federal Regulation issued by the 
President on February 17,1981. Analysts 
of the proposed rule indicates that it 
does not: (1) Have an annual effect on 
the economy of $100 million or more; (2) 
muse a major increase in costs for 
prices for consumers, individual 
industries. Federal. State or local 
sovemment agencies, or geographic 
regions; or (3) have a significant adverse 
effect on competition, employment, 
investment, productivity, innovation, or 
on the ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

Semiannual Agenda of Regulations 

This rule was not listed in the 
Department's Semiannual Agenda of 
Regulations published on October 22. 
1984 (49 FR 41684] under Executive 


Order 12291 and the Regulatory 
Flexibility Act. 

Catalog Of Federal Domestic Assistance 

Tbe Catalog of Federal Domestic 
Assistance program number is 14.55a 

list of Subjects In 24 CFR Part 1800 

Grant program. Energy conservation. 
Loan program. Solar energy. Reporting 
and recordkeeping requirements. 

Accordingly. 24 CFR Chapter XI is 
proposed to be amended by rev ising 
Part 1800 as follows: 

PART 1800—FINANCIAL ASSISTANCE 
PROGRAM OF THE SOLAR ENERGY 
AND ENERGY CONSERVATION BANK 

1. The citation of authority for Part 
1800 would be revised to read as 
follows: 

Authority: Solar Energy and Energy 
Conservation Bank Act (12 US.C 3802-3819). 

2. Section 1600.3 would be amended 
by adding definitions for "one- to four- 
family residential building** and **solar 
pool heating system" in alphabetical 
order and by revising the definitions of 
"active solar energy system", "annual 
income", "commercial building", "cost- 
effective", "Energy audit*', paragraph (g) 
of "financial institution", paragraph (d) 
of "improvement cost". "Median area 
income". "Multifamily residential 
building'*, and “State**, to read as 
follows: 

{1800.3 Definitions. 

• • • • • 

"Active solar energy system" means 
equipment which is designed to absorb 
solar energy and provide auxiliary 
water heating and/or space beating by 
U86 of mechanically forced thermal 
energy transfer devices such as fans or 
pumps. 

• • • • • 

"Annual income" means the total 
annual income of a family from all 
sources for the 12-month period 
following the date of determination of 
income, computed in accordance with 
Part 813 of this title which prescribes the 
method of computation for the section 8 
housing assistance payment programs of 
HUD, except that for purposes of this 
part only actual income from "Net 
Family Assets" rather than imputed 
income shall be included. 

• • • • • 

"Commercial building" means any 
building other than a one- to four-family 
residential or multifamily residential 
building which is used primarily to carry 
on a business (including any nonprofit 
business) and is not used primarily for 
the manufacture or production of raw 


material, products, or agricultural 
commodities. A building is used 
primarily to carry on a business if at 
least 50 percent of its floor space is 
devoted to the business. A building 
owned by a public body may be a 
commercial building unless it is a 
building used for general conduct of 
government such as a public school, city 
hall, county administrative building. 

State capital or office building or other 
facility in which the legislative, judicial 
or other general administrative affairs of 
government are conducted. Building 
used for religious purposes are not 
commercial buildings. 

• • • • # 

"Cost-effective" means, generally, 
that the solar energy system or energy 
conservation measure is expected to 
result in a dollar savings over the life of 
such system or measure that exceeds its 
costs over its useful life, as determined 
by an energy audit or energy design 
analysis without consideration of the 
financial assistance of the Bank. Such 
determination shall be made either on 
the basis of simple payback or life-cycle 
cost analysis. "Simple payback" means 
the determination of the time in years 
for recovery of the cost of an energy 
system based on estimated annual 
energy savings in dollars at current 
energy prices. The cost of a measure or 
system is divided by the annual savings 
to yield the simple payback period 
"Life-cycle cost analysis" means an 
evaluation of investment alternatives to 
an energy conservation measure or a 
solar energy system which considers all 
costs and economic benefit parameters 
over the useful life of the measure or 
system as the common time element for 
the evaluation. All present value costs 
are aggregated and compared to the 
present vahie of all benefits and a 
measure or system is deemed to be cost- 
effective when the benefits exceed the 
costs. As a minimum, the evaluation 
shall compare the costs and benefits of 
a measure or system to a non-energy 
improvement investment alternative. 
The general methodology to be followed 
in the evaluation shall be as defined by 
a State and approved by the Bank. A 
solar energy system or energy 
conservation measure will also be 
considered oost-effective. in the case of 
applicants for financial assistance who 
are excepted from the requirement to 
submit an energy audit or energy design 
analysis stated in {1800.35 of this part, 
if such system or measure is a "program 
measure" for the area under the 
regulations governing the RCS program 
(10 CFR Part 458) or (in States For which 
there is no listing of "program 
measures" in the RCS regulations) if 
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such system or measure is listed in 
§5 1800.45(a), 1800.65(a), or 1800.85(b) of 
this part. 

• • • • • 

“Energy audit 11 means: 

(a) An energy audit of a building or 
dwelling unit performed for purposes of 
Title II or Title VII of the National 
Energy Conservation Policy Act, 42 
U S.C. 8211 el seq. and 8281 el seq.. 
respectively, or 

fb) An on-sitc inspection of the 
building or dwelling unit using 
procedures approved by a State or 
Federal government entity (or performed 
by an energy auditor who is determined 
to be qualified by a State or local 
government entity) which includes a 
determination of and provides 
information on: 

(1) The type, quantity, and rale of 
energy consumption of such building or 
dwelling unit; 

(2) Energy conserving maintenance 
and operating procedures which can be 
employed to significantly reduce the 
energy* consumption of such building or 
dwelling unit; and 

(3) The cost of purchasing and 
installing appropriate energy 
conservation measures, a solar energy 
system, or both (excluding measures or 
systems considered inappropriate for 
this purpose by a State), and the savings 
in energy costs which are likely to result 
from the installation of such measures 
or system. 

• • • • • 

“Financial institution*' means: 

• • • • • 

(g) Any Neighborhood Mousing 
Services corporation which is 
administering a local program as 
described in $ 4100.1 of this title and 
which meets all requirements of the 
Ncighbrohood Reinvestment 
Corporation. 

• • • • • 

“Improvement cost” means: 

• • • • • 

(d) The actual cost to the recipient of 
the labor involved in the installation by 
a contractor. 

• • • • • 

“Median area income'* means the 
median annual income for an area as 
determined by MUD for the section 8 
housing assistance payment programs of 
MUD which adjust median area income 
for family size and region. When the 
annual income of an applicant must be 
determined in terms of percentage of 
median area income, the median area 
income for the appropriate family size 
must be used. 


“Multifamily residential building’* 
means any building which has 50 
percent or more of its floor space used 
for residential purposes, contains five or 
more dwelling units and has at least one 
system for heating or cooling or both. 

• • • • • 

“One- to four-family residential 
building” means any bulling which has 
50 percent or more of its floor space 
used for residential purposes, contains 
at least one and not more than four 
dwelling units and has at least one 
system for heating or cooling or both. 

• • • • • 

“Solar pool heating system” means an 
active or passive solar energy system for 
heating water in a swimming pool which 
is part of a commercial building and 
which is used at least in part for 
therapeutic or similar non-recreational 
purposes. 

• # • i t 

“State” means any State (which 
includes the District of Columbia. Puerto 
Rico, Guam, the Northern Mariana 
Islands, the Virgin Islands. American 
Samoa and the Trust Territory of the 
Pacific Islands). As described in 
i 1800.93(d)(2) of this part, an Indiun 
Assistance Coordinator designated by 
the Bank shall also be treated as a State 
for most purposes. 

3. In j 1800.13. paragraphs (b)(1) and 
(b)(3) would be revised to read as 
follows: 

§ 1800.13 Types of assistance. 

• • • • • 

(b) forms of financial assistance for 
loans . (1) Except as specified in 
paragraph (b)(2) of this section, financial 
assistance used in connection with 
loans may be in the form of a reduction 
in principal, prepayment of interest, or a 
combination of reduction in principal 
and prepayment of interest, at the 
discretion of the financial institution. 

• • • • • 

(3) Financial assistance in the form of 
grants shall not be combined with 
assistance in the form of a loan subsidy. 

4. Section § 1800.15 would be revised 
to read as follows: 

$ 1800.15 Reduction of principal. 

When financial assistance is in the 
form of reduction of principal, a 
financial institution must have made a 
bona fide loan commitment in the full 
unreduced principal amount to an 
eligible recipient for use for eligible 
purposes under this part. Prior to 
receiving payment from a State a 
financial institution may choose to 
disburse loan proceeds only in an 
amount equal to the difference between 


the loan commitment and the subsidy 
amount as long as an amount equal to 
the rest of the loan commitment is 
disbursed to the recipient whenever the 
financial institution receives payment 
from the State. The loan repayment 
schedule may be set based on the 
principal amount which will remain 
owing after reduction of principal by the 
financial institution to avoid 
recalculation of the repayment schedule 
The loan must have an interest rate not 
exceeding the rate comparable to 
unassisted loans. 

5. Section 1800.17 paragraphs (a), (b) 
(3) and (4) would be revised to read as 
follows: 

S 1800.17 Prepayment of Interest 

(a) Form. Prepayment of interest on a 
loan shall take the form of reduction of 
the interest rate which would otherwise 
have been charged. The available 
subsidy may be used entirely toward 
prepayment of interest or a portion of it 
may be used as a reduction of principal 
with the balance if the subsidy used 
toward prepayment of interest. Where 
the two forms of loan subsidy are 
applied to a single loan, the reduction o( 
principal shall be applied first following 
i 1800.15 of this part and the 
prepayment of interest portion shull be 
calculated following paragraph (b) of 
this section using the reduced principal 
amount of the loan. 

• • • • • 

(b) • # * 

(3) Appendix II to this pari explains 
the calculation procedure for assistance 
in the form of prepayment of interest or 
combined reduction of principal and 
prepayment of interest. Appendix III to 
this part presents examples of 
calculations for assistance in the form of 
prepayment of interest or combined 
reduction of principal and prepayment 
of interest. States may adopt alternative 
procedures provided the subsidy amount 
determined from any alternative 
procedure does not exceed the subsidy 
determined by Appendix II. 

(4) In the case of a loan for which only 
a portion qualifies for financial 
assistance, e.g.. a home improvement 
loan of $2,000 which includes $1,000 for 
eligible conservation measures, the 
subsidy may be applied to the entire 
loon when calculated in accordance 
with procedures contained in Appendix 
II. 

6. In i 1800.29. paragraph (a)(1) would 
be revised to read as follows: 

§ 1800.29 Debarred contractors, suppliers 
end financial institutions. 
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(1) The Consolidated List of debarred, 
aispended and ineligible contractors 
prepared by the General Services 
Administration pursuant to 40 CFR 
Chapter 1, Subchapter B, Sup bar t 9.4; 

• • • • 

7. Section § 1800.33 would be revised 
to read as follows: 

; 1300.33 Installation certificate. 

(a) Requirement for receiving Bank 
funds. No financial institution may 
request any Bank funds in connection 
with a particular applicant's solar 
energy system or energy conservation 
measure unless: 

(1) The financial institution has 
received an installation certificate from 
the applicant, or 

(2) The applicant has agreed to 
provide installation certificate to the 
inanrial institution immediately upon 
competition of installation of such solar 
energy system or energy conservation 
measure (not applicable to grants), or 

(3) A representative of the financial 
institution has executed an installation 
certificate (applicable only when a grant 
will not be paid directly to the 
recipient). 

(b) Content of certificate. (1) An 
installation certificate from an applicant 
must include the following: 

(1) The applicant's signature, and 

(ii) A statement that the grant or loan 
proceeds will be used immediately 
f oward payment for eligible purposes 
under this part, or toward 
reimbursement for payments for eligible 
Purposes under this part 

(2) An installation certificate from a 

• nancial institution representative must 
include the following: 

(i) The signature of the representative, 
and 

(ii) A statement that the grant will not 
be paid directly to the recipient but will 
b<* used immediately by the financial 
institution toward payment toward 
eligible purposes under this part, or 
toward reimbuSement for payment for 
eligible purposes under this part. 

(3) In all c:n <cr except solar space 
heating or cruling systems, installation 
certificate must also include: 

(i) The improvement cost, or 

(ii) A statement that the improvement 
cost equals or exceeds the cost estimate 
(which shall be stated) which was used 
to determine the amount of financial 

a distance, or 

(iii) A statement that the improvement 
cost equals or exceeds the loan amount 
(which shall be stated) used to 
determine the amount of financial 
assistance. 

(c) Reasonable costs. Costs in excess 
of reasonable costs are not eligible for 


financial assistance and must be 
disregarded in an installation certificate. 

8. Section 1800.43 would be amended 
by removing current paragraph (d), 
redesignating current paragraphs (e). (f) 
and (g) as paragraphs (d) (e). and (0* 
respectively, and revising paragraphs (c) 
and (f) to read as fallows: 

9 1800.43 Eligible recipients. 

• * « • • 

(c) Joint applications. A joint owner of 
a dwelling unit or of a building may 
apply for assistance individually, 
simultaneously with other joint owners 
in a single application, or 
simultaneously with other joint owners * 
by a separate application. If 
simultaneous separate applications are 
made by two or more joint owners with 
respect to the same building or dwelling 
unit, such applicants collectively may 
not receive assistance exceeding the 
maximum level of assistance 
established for such building or dwelling 
unit under S 1800.47 of this part Spouses 
are not considered joint owners. Each 
applicant in a joint application must be 
eligible under this section. The average 
annual income of joint applicants shall 
be used to determine compliance with 
paragraph (f) of this section after 
December 31,1985. 

• • • • • 

(0 Financial assistance may not be 
provided in connection with a loan 
made to an owner of an existing one- to 
four-family residential building after 
December 31.1985 if such owner is not 
an individual or is an individual whose 
family has an annua! income in excess 
of 250 percent of the median area 
income. 

9. Section 1800.45 would be amended 
by revising paragraph (a) and adding 
new paragraphs (c) and (d). to read as 
follows: 

9 1800.4$ Eligible solar energy systems. 

(a) Eligible systems. The following are 
eligible solar energy systems, subject to 
paragraphs fb). (c) and (d) of this 
section: 

(1) Passive solar energy systems, and 

(2) Active solar energy* systems. 

• • # • # 

(c) Water beating. The only eligible 
solar energy systems for water heating 
are solar domestic hot water systems 
and solar pool heating systems. 

(d) Mixed use buildings . in a building 
in which floor space is used for both 
residential and other purposes, no 
special rules apply if the building is a 
commercial or agricultural building or is 
a one- to four-family or multifamily 
residential building in which at least 80 
percent of the floor space is used for 


residential purposes. Otherwise, solar 
energy systems are eligible if they 
benefit the residential portion of the 
building or if the Applicant is a non¬ 
profit owner and the non-residential 
portion of the building is used for 
purposes which, if extended throughout 
the building, would qualify the building 
as a commercial or agricultural building. 

10. Section 1000.47 would be amended 
by redesignating current paragraphs 
(a)(3), (a)(4) and (a)(5) as paragraphs 
(a)(4), (a)(5) and (a)(6), respectively, and 
by adding new paragraphs (a)(3) and 
(a)(7) to read as follows: 

9 1800.47 Level* of assistance. 

W- 

(3) The maximum amount of 
assistance for solar pool heating 
systems shall be $12,500 or 40 percent of 
the improvement costs, whichever is 
less, for commercial buildings. 

• • • • • 

(7) If more than one person is 
responsible for the cost of a solar energy 
system, then the amount of financial 
assistance for a person shall be based 
on the person's share of the total 
improvement cost. 

• * « • « 

11. Section 1800.63 would be amended 
by revising paragraphs (c)(3) and (f). 
adding paragraph (c)(4). removing 
current paragraph (i). and redesignating 
current paragraphs (i) and (k) as 
paragraphs (i) and lj), respectively, to 
read as follows: 

9 1800.83 Eligible recipients. 

• • » • « 

(€)*•• 

(3) Except as provided in paragraphs 
(c)(1) and (CM2) of this section, an owner 
of a building shall not be subject to any 
income requirement. 

(4) An owner which is not an 
individual shall be treated as having a 
family with an annual income in excess 
of 150 percent of the median area 
income. 

• • • • • 

(0 Joint applications. (1) A joint 
owner of a dwelling unit or of a building 
may apply for assistance individually, 
simultaneously with other joint owners 
in a single application, or 
simultaneously with joint owners 
simultaneously by separate application. 
A tenant jointly renting a dwelling unit 
or a building with other tenants may 
apply for assistance individually, 
simultaneously with other tenants in a 
joint application, or simultaneously with 
other tenants by separate application. 

(2) Spouses ore not considered joint 
owners or tenants. 
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(3) If simultaneous separate 
applications are made by two or more 
joint owners or by two or more joint 
tenants with respect to the same 
building or dwelling unit, such 
applicants collectively may not receive 
assistance which would exceed the 
maximum amount of assistance for 
which the applicant with the lowest 
annual income would be eligible if such 
applicant applied individually and did 
not share costs with anyone else. 

(4) Each applicant in a joint 
application must be eligibie under this 
section. If a joint application is made, 
the average annual income of all joint 
applicants shall be used for purposes of 
5 1800.67(a) of this part. When different 
family sizes are involved, the average 
size rounded up to the nearest whole 
number should be used. The average 
annual income of joint applicants when 
one or more is not an individual shall be 
considered in excess of 150% of median 
area income. 

• • • • • 

12. Section 1000.65 would be amended 
by revising paragraph (b)(13) and adding 
a new paragraph (d) to read as follows: 

5 1600.55 Eligible energy conservation 
measures. 

• • • • • 

(b) * • * 

(13) Energy audits (as included in the 
definition of '‘improvement cost" in 
5 1800.3 of this part). 

• • • • • 

(d) Mixed use buildings . In a building 
in which floor space is used for both 
residential and other purposes, no 
special rules apply if the building is a 
commercial or agricultural building or is 
a one- to four-family or multifamily 
residential building in which at least 00 
percent of the floor space is used for 
residential purposes. Otherwise, energy 
conservation measures are eligible if 
they benefit the residential portion of 
the building or if the applicant is a non¬ 
profit owner or tenant and the non- 
residential portion of the building is 
used for purposes which, if extended 
throughout the building, would qualify 
the building as a commercial or 
agricultural building. 

13. Section 1000.67 would be amended 
by adding a new paragraph (a)(4) to 
read as follows: 

$ 1800.67 Levels of assistance. 

(a) * * * 

(4J If more than one person is 
responsible for the cost of a solar energy 
system, then the amount of financial 
assistance for a person shall be based 


on the person's share of the total 
improvement cost. 

• • • i • 

14. Section 1800.77 would be revised 
to read as follows: 

§ 1800.77 Contractors and suppliers. 

All contractors and suppliers who 
install or supply energy conservation 
measures for which assistance is 
provided in the form of a grant must 
appear on a list of approved contractors 
and suppliers which meets the 
requirements of section 213(a) of the 
National Energy Conservation Policy 
Act, 42 U.S.C. 8214. This requirement 
shall not apply in areas of a State which 
are not served by a public utility 
described in section 211(a) of the 
National Energy Conservation Policy 
Act, 42 U.S.C. 8212, or areas where such 
list has not been made public by a 
public utility under section 215(a)(3) of 
the National Energy Conserv ation Policy 
Act. 42 U.S.C. 8216, or by the Secretary 
of Energy. 

9 1600.93 [Amended! 

15. In § 1800.93. paragraphs (a), (b) 
and (d)(2) would be revised, to read as 
follows: 

(a) Current State participants. Any 
State with a current cooperative 
agreement (one which is legally effective 
on the date of any tentative allocations 
under $ 1800.95 of this part) may elect to 
receive any additional funds allocated 
under $ 1800.95 of this part on the basis 
of programs approved in its cooperative 
agreement. To receive any new 
allocation of funds, a State must 
complete and return to the Dank a Bank- 
prepared cooperative agreement 
amendment obligating such additional 
funds to the State within a 30-day period 
from the time such amendment is 
provided by the Bank. 

(b) States without cooperative 
agreements. A State without a current 
cooperative agreement with the Bank 
may become a new participant in the 
Bank program for any allocation of 
funds under { 1000.95 of this part by 
submitting a written program proposal 
which is accepted by the Bank. The 
Bank publishes, from time to time in the 
Federal Register, a Notice of Funding 
Availability which should be referred to 
for guidance as to the contents of the 
program proposal. 


(2) An 1AC was initially designated on 
the basis of a written program proposal 
and statement of qualifications 
submitted to the Bank in response to a 
competitive solicitation announced in 
the Federal Register. Whenever an 1AC 
designation expires, the I AC may be 


redesignated without competitive 
solicitation or a new competitive 
solicitation may be announced in the 
Federal Register. Tentative allocations 
of funds for an LAC shall be determined 
in the same manner as for States under 
5 1800.95(a) of this part except that 
Factor "A" shall be determined by the 
Indian population of the United States 
divided by United States household size 
and then multiplied by energy 
consumption per United States 
household. Values shall be given to 
Factor "B" on the basis on a particular 
IAC's program performance only if the 
resulting tentative allocation is expected 
to be obligated to the same 1AC without 
an intervening competitive solicitation. 
At the discretion of the Bank, such 
allocation may be obligated to the then 
designated 1AC by amendment of its 
cooperative agreement, obligated by a 
cooperative agreement with a new LAC 
designated after competitive solicitation, 
or reallocated pursuant to S 1800.98 of 
this part. Except for designation and 
allocation of funds, the 1AC shall be 
treated as a State for purposes of this 
part. 

• • • • • 

10. Section 1800.95 would be revised 
to read as follows: 

S 1800.95 Allocation of funds. 

(a) Tentative Allocation. (1) Each 
Fiscal Year in which funds are available 
to the Bank for obligation, a tentative 
allocation shall be made to each State 
with a cooperative agreement and ail 
other States which have submitted 
acceptable program proposals pursuant 
to S 1800.93 of this part The tentative 
allocation shall be made during 
February or August at the Bank's option, 
but not both, depending on availability 
of funds and the need for additional 
funds by States to sustain program 
activities. 

(2) The amount of funds allocated to 
each State is based on a score which is 
the product of two factors, provided that 
the tentative allocation of funds for each 
new State participant shall he not less 
than $120.0(Xfand for each current State 
participant shall be not less than 
$20,000. The score for each State is 
divided by the sum of the scores of all 
States and the resulting ratio is 
multiplied by the available funds to 
provide a tentative allocation. 

(i) Factor "A" is determined by the 
product of: 

(A) The sum of 50 percent of the 
number of households in the State with 
income at 80 percent or less of the 
median household income for the State, 
30 percent of the number of households 
with income greater than 80 percent of 
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the median up to 150% of the median 
and 20 percent of the number of 
households with incomes greater than 
150% of the median, normalized so that 
the largest value is equal to 100 with all 
other ratios proportionately less with a 
weight of 0.5; and 

(B) The average amount of energy 
consumed per household for the State, 
normalized so that the largest resultant 
value is equal to 100 with a weight of 
0.5. 

(ii) Factor "B" is equal to one for a 
new participant pursuant to § 1800.93(b) 
and otherwise is determined by the sum 
of one plus: 

(A) The annual Btu savings for 
subsidized energy conservation 
measures and solar energy systems per 
dollar of Bank subsidy expended 
normalized so that the highest value 
equals 5 with a weight of 0.1; 

(B) The calculation of the total dollar 
investment made in subsidized 
measures and systems per dollar of 
Bank subsidy expended normalized so 
that the highest value equals 5 with a 
weight of 0.1; 

(C) The calculation of the ratio of 
dollars of Bank subsidy expended to the 
total funds obligated to a State by the 
cooperative agreement normalized so 
that the highest value equals 5 with a 
weight of 0.5; and 

(D) The calculation of the ratio of 
dollars of Bank subsidy expended to the 
total funds expended by all program 
participants normalized so that the 
highest value equals 5 with a weight of 
0.3. 

(iii) “Investment" as used in 
paragraph (a)(2)(ii)(B) of this section 
means the improvement cost for a 
measure or system when used as the 
basis for calculation a subsidy; 
otherwise it means the estimated system 
cost in the case of solar space heating or 
cooling systems. 

(iv) The value for Factor "B" shall be 
reduced if Bank subsidies and other 
Federal subsidies are provided for the 
purchase and installation of the same 
energy conservation measures or solar 
energy systems, with a minimum 
reduction of 5 percent und reductions at 
the rate of 5 percent for each 10 percent 
of total dollars of Bank subsidy which 
are expended for measures or systems 
which also are subsidized by other 
Federal subsidies to a maximum 
reduction of 50 percent. 

(v) Factor "B" shall represent 
cumulative performance based on the 
entire period of State participation in the 
Bank program or the preceding 24 
months, whichever period is less. The 
.nformation needed to calculate the 
value for Factor "B" shall be taken from 
the State semi-annual reports due 


pursuant to $ 1800.017 of this part If any 
such report has not been received by the 
Bank from a State, no value will be 
given for paragraphs (a)(2)(H) (A) and 
(B) of this section; in such case 
paragraphs (a)(2)(H) (C) and (D) of this 
section shall be based on information 
available to the Bank through its fund 
transfer system with a 50 percent 
reduction applied to paragraph 
(a)(2)(ii)(C) of this section for any State 
not reporting. 

(b) Obligation. The Bank shall inform 
each State of its tentative allocation. 
Unless a State elects not to receive its 
tentative allocation the full amount of 
the State's tentative allocation shall be 
obligated to a State by the cooperative 
agreement or an amendment to it, 
provided that if the Bank has a State 
notice of intent to recapture funds under 
9 1800.97(b) of this part the Bank shall 
have no duty to obligate any additional 
funds to the State unless the violation is 
resolved to the satisfaction of the bank. 

17. The heading of § 1800.97 would be 
revised to read as follows: 

91800.97 Recapture of funds. 

18. A new 5 1800.98 would be added 
to read as follows: 

$ 1800.98 Reattocatlon of funds. 

Any funds which become available 
for reallocation after tentative allocation 
and while they remain legally available 
for obligation shall be included in the 
next tentative allocation. A special 
reallocation may be made for any such 
funds which would cease to be legally 
available for obligation prior to the next 
anticipated tentative allocation and any 
special reallocation shall be in a manner 
determined by the Bank to be 
appropriate considering the amounts 
involved and timing. Funds available for 
reallocation include funds tentatively 
allocated under § 1800.95 of this part to 
a State that does not elect to receive 
such funds or for an LAC when the Bank 
determines not to obligate such funds 
and funds recaptured under § 1800.97 of 
this part. 

19. Section 1800.99 would be revised 
to read a9 follows: 

§ 1800.99 Authorized expenditures. 

(d) Principles for determining 
allowable expenses . Administrative and 
promotional expenses mu9t be 
allowable under the principles and 
standards established in OMB Circular 
No. A-07, "Cost Principles for State and 
Local Governments", or A-122, "Cost 
Principles for Non-profit Organizations", 
as applicable. 


20. Section 1800.103 would be revised 
to read as follows: 

9 1800.103 Selection of financial 
institutions. 

A State will select the financial 
institutions which will provide financial 
assistance within the State. A State may 
serve as a financial institution itself as 
long as it qualifies under the definition 
set forth in $ 1800.3 of this part. A State 
not serving as a financial institution 
itself may nevertheless perform any 
functions prescribed for 8 financial 
institution by this part or a cooperative 
agreement to the extent agreed by the 
financial institution, except for the 
actual making of a grant or subsidized 
loan. 

21. Section 1800.107 would be 
amended by revising paragraph (a)(7) to 
read as follows: 

9 1800.107 Reporting and Recordkeeping 
Requirements. 

(a) • • * 

(7) The cost-effectiveness of the 
program in terms of the percent of Bank 
funds expended in connection with 
some other form of Federal subsidy, 
administrative costs, promotional costs, 
leveraging of funds, energy savings in 
terms of dollars per band of oil 
equivalent and other measures as may 
be appropriate; and 
• • • • • 

22. Section 1800.109 would be revised 
to read as follows: 

9 1800.109 Manner of payment 

Payments to States will be made by 
electronic funds transfer whenever 
possible, tetter or credit, or other means, 
pursuant to the cooperative agreements 
and in compliance with the 
Intergovernmental Cooperation Act (42 
U.S.C. 4201 et se< 7 .) and Treasury 
Circular No. 1075 (31 CFR Part 205). 
States may receive payments for 
administrative and promotional 
expenses only after they have been 
incurred. States may receive other 
payments only in amounts necessary to 
pay financial institutions for financial 
assistance in connection cither with 
energy conservation measures or solar 
energy systems which have been 
purchased, or with loans which have 
been closed or for which a bona fide 
loan commitment has been made if 
energy conserv ation measures or solar 
energy systems will be installed within 
60 days of loan closing. States shall 
utilize appropriate procedures to 
minimize the time elapsing between the 
transfer of funds by the Treasury to the 
State and the disbursement of funds by 
the State. 
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23. A new 5 1800.120 would be added 
to read as follows: 

§ 1500.120 Conflict of Interest 

No financial institution and no person 
who is an employee, agent, consultant, 
officer, or elected yr appointed official 
of a State, local participant, financial 
institution, or public or private entity 
acting as agent of any of the foregoing, 
and who is in a position to participate in 
a decisionmaking process or gain inside 
information with respect to expenditures 
for administrative or promotional 
expenses or assistance for eligible 
activities under this part, may obtain a 
personal or financial interest in or 
benefit from such expenditures or 
assistance, or have an interest in any 
contract, subcontract or agreement with 
respect thereto, or the proceeds 
thereunder, either for themselves or 
those with whom they have family or 
business ties, during their tenure. This 
paragraph does not restrict financial 
assistance to a publicly-owned building 
or to a person with respect to a single 
dwelling unit which is the person's 
principal residence. 

24. Section 1800.127 would be revised 
to read as follows: 

9 1800.127 Prohibition against tax credits 
and financial assistance for same 
expenditure. 

(a) Information provided to the 
Secretary of the Treasury . As required 
by section 506(0 of the Act, the Bank 
shall provide to the Secretary of the 
Treasury such information as the 
Secretary of the Treasury determines is 
necessary to insure that no person is 
allowed for the same expenditure both 
financial assistance under the Act and a 
credit agoinst Federal income taxes 
under 26 U.S.C. 38 (investment credit) or 
28 U.S.C. 23 (residential energy credit). 
Except as otherwise directed by the 
Secretary of the Treasury, the Bank 
intends to discharge this responsibility 
as well as the information return 
requirements of 28 U.S.C. 8050D by 
requiring either a State or financial 
institutions within a State to submit 
Internal Revenue Service Form 6497 
(“Information Return of Nontaxsble 
Energy Grants or Subsidized Energy 
Financing**) or any replacement form 
duly approved by the Office of 
Management and Budget to the 
appropriate office of the Internal 
Revenue Service. 

fb) Information required from 
applicant As a condition of financial 
assistance, an applicant shall be 
required to provide to the financial 
institution: 

(1) All information which the 
Secretory of the Treasury determines is 


necessary under paragraph (a) of this 
section and which is possessed by the 
recipient including the applicant's 
Social Security number or taxpayer 
identification number and other 
information required for Internal 
Revenue Service Form 6497 or any 
replacement form duly approved by the 
Office of Management and Budget, and 

(2) A certification that the applicant 
will not claim a Federal tax credit under 
28 U.S.C. 38 or 23 for amounts expended 
for the assisted energy conservation 
measures or assisted solar energy 
system up to the amount used as the 
basis for determining the financial 
assistance, except as permitted by 
regulations or other legal interpretations 
of the Internal Revenue Service. No 
certification shall be required fronvan 
applicant for financial assistance for a 
building in Puerto Rico, Guam, the 
Northern Mariana Islands, the Virgin 
Islands. American Samoa or the Trust 
Territory of the Pacific Islands. 

(Approved by the Office of Management and 
Budget under OMB control number. 2504- 
0001) 

25. Section 1800.137 would be 
amended by revising paragraphs (c) and 
(d) to read as follows: 

9 1800.137 Other Federal requirements. 

(c) Historic preservation. No financial 
assistance shall be provided in 
connection with any energy 
conservation measure or solar energy 
system with respect to any district, site, 
building, structure or object included in 
or eligible for inclusion in the National 
Register maintained by the Secretory of 
the Interior under 16 U.S.C. 470a as 
determined by the State or a financial 
institution, unless (1) such financial 
assistance is provided in compliance 
with the Bank’s initial Memorandum of 
Agreement with the Advisory Council 
on Historic Preservation, or any 
subsequent such Memorandum of 
Agreement, or (2) such financial 
assistance is in connection with an 
assistance program of a Federal agency 
other than the Bank for which the other 
Federal agency or a recipient of 
assistance under Title I of the Housing 
and Community Development Act of 
1974 (42 U.S.C. 5301 et seq.) or section 17 
of the United States Housing Act of 1937 
(42 U.S.C 1437o) has complied with the 
procedures of the Advisory Council on 
Historic Preserv ation set forth in 36 CFR 
Part 800 or fin the case of Urban 
Development Action Grants) 36 CFR 
Part 801. 

(d) Special flood hazard areas and 
wetlands. In order to carry out the 
Federal policies stated in Executive 


Orders 11988 (‘Floodplain 
Management**) and 11990 (“Protection of 
Wetlands**), no financial assistance 
shall be provided in connection with a 
newly constructed building located at 
wetlands in connection with any 
building located in or an area that has 
been identified by the Federal 
Emergency Management Agency as 
having special flood hazards, unless 
such financial assistance is in 
connection with an assistance program 
of a Federal agency other than the Bank 
for which the Federal agency or a 
recipient of assistance under Title I of 
the Housing and Community 
Development Act of 1974 (42 U.S.C. 5301 
et seq .) or section 17 of the United States 
Housing Act of 1037 (42 U.S.C. 1437o)J 
has complied with the procedures set 
forth in Executive Order 11988 or 11990. 
The preceding sentence shall not restrict 
the prov iding of financial assistance in 
compliance with any HUD regulations 
implementing Executive Orders 11988 
and 11990 if such regulations have been 
adopted by the Bank pursuant to 
9 1800.135(c) of this part. 

26. Appendix II would be amended by 
adding a new section IV after the end of 
current section 111 to read a6 follows: 

Appendix II—Procedure for Calculating 
Subsidy and Reduced Interest Rate on 
Prepayment of Interest Loan Assistance 


IV. Combined Reduction of Principal and 
Prepayment of Interest 

Category 5 loan. 

1. Determine subsidy amount available as 
per §f 1800.47 and 1800.67 as applicable. 

2. Determine amount of subsidy to be used 
for reduction of principal This would 
normally be estimated based on the amount 
of interest bringdown desired as for a 
Category 1 loan. 

3. Subtract the portion of the subsidy to be 
used as a reduction of principal from the loan 
amount to obtain the amount to obtain the 
amount to be repaid. 

4. Using the amount to be repaid and the 
portion of the available subsidy to be used 
toward prepayment of interest, calculate the 
loan repayment terms and subsidy amount as 
per steps C l through C 5 for a Category 2 
loan. 

5. The amount of Bank assistance to be 
provided is the sum of the subsidytamounte 
determined by steps 2 and 4 above. An 
iterative process may be needed to maiximiz'’ 
use of an available subsidy if desired. 

Appendix Ill—| Amended] 

27. Appendix III would be amended 
by adding a new Example 5 after the 
end of current Example 4 and before the 
Note to Appendix III to read as follows: 
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Example $. Category 5 

It is desired to offer reduced interest rate 
loan* at a level competitive with rate* of 
return available to individual* to discourage 
early repayment of loan# but yet make the 
total amount of assistance attractive to 
individual* to encourage installation of 
energy conserving measures. Accordingly, a 
situation as per Example 1 i* desired with a 
$500 reduction in principal in addition to the 
10 % reduced interest rate loan. 

1. Using Category 5 procedures, a $500 
reduction in principal i* applied to the loan 
making the amount to be repaid $1,500. 

2. The difference In finance charge* from 
15% to 10% for $1,500 is $229.05 

(041.25 - $412.20). 

3. The discounted rate growth factor is 
1.3488 as per example t. 

4. The amount of prepayment of interest 
subsidy required to reduce the interest rate to 
10% is $169.80 ($229.05 divided by 1.3489). 

5. The total Amount of assistance to be 
provided is then $699 80 ($5004 $109.80). 

Since this is within the allowable subsidy nf 
$700, the $669.80 is the subsidy amount. 

Example 5. Summary 



ConvantaxW 

Ban* 

tub****] 


$2.000_ 

$1,500 

rm . 

15 pet___ —... 

io pa 

T*rm._ 

5 y—fa 

Symmx 

Wontffjf payment.... 

$47 *0_ 

$31S7. 

Total payment* 

S3B50 

$1 *1230 


Authority: Solar Energy and Energy 
Conservation Bank Act (12 U.S.C 3602-3619). 

Date February 28,1965. 

Richard H. Fronds, 

Manager. Solar Energy and Energy 
Conservation Bank. 

|FR Doc. 854300Filed 3-5-85; 8:43 am) 
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POSTAL SERVICE 
39 CFR Part 111 

Applicable Rates for "Plus" Issues of 
Second-Class Periodicals 

agency: Postal Service. 
action: Proposed rule. 

summary: This proposal is Intended to 
clarify* postal regulations related to 
second-class mail, particularly as they 
concern so-called “Plus" issues or 
editions. The proposed regulations 
constitute a clarifying interpretation of 
Schedule 200 of the Domestic Mail 
Classification Schedule (DMCS) which 
is consistent with past interpretations of 
that schedule; no change in substance is 
proposed. 

oates: Comments must be received on 
or before April 5.1985. 
address: Written comments should be 
directed to Robert Lowry, Law 
Department. U.S. Postal Service 


Headquarters. 475 L'Enfant Plaza West. 
SW.. Washington, D.C. 20260-1142. 
Copies of all written comments will be 
available for inspection and 
photocopying between 9:00 a.m. and 4:00 
p.m., Monday through Friday, in the Law 
Department, Room 5103, Comsat 
Building North, 955 L'Enfant Plaza West 
SW., Washington, D.C. 

FOR FURTHER INFORMATION CONTACT: 
Robert Lowry. (202) 245-3891. 
SUPPLEMENTARY INFORMATION: The moil 
classification schedule established by 
the Governors of the Postal Serv ice 
pursuant to 39 U.S.C. 3621 and set forth 
in the DMCS seeks to preserve the 
essential nature of second-class mail as 
it was first established by Congress. It 
was Congress' intent that second-class 
be the class of mail set aside for mail 
matter devoted primarily to the 
dissemination of information. In 
recognition of the public benefit that 
resulted from such dissemination, 
certain rate advantages were enacted 
for second-class mail. See former 39 
U.S.C. 4358. Congress also established 
third-class mail as the class of mail in 
which advertising matter was intended 
to travel through the postal system. 

In order to preserve the nature of 
second-class mail, the DMCS identifies 
second-class mail as mail which is 
"originated and published for the 
purpose of disseminating information of 
a public character, or devoted to 
literature, the sciences, art, or some 
special industry." DMCS 200.0104. The 
DMCS preserves the dichotomy between 
second- and third-class mail by 
providing that "(publications designed 
primarily for advertising purposes, free 
circulation, or circulation at nominal 
rates ... do not qualify for second-class 
privileges." DMCS 200.012. See former 
39 U.S.C 4354(c). 

Recent events have resulted in 
blurring the distinctions first enacted by 
Congress and preserved in the DMCS 
between the two classes of mail. Some 
second-class periodicals have begun 
distributing so-called "Plus" issues as 
part of a total market coverage program. 
These "Plus" issues are distributed to 
readers on the same day as that on 
which a regular issue of the periodical 
appears, contain a great preponderance 
of advertising matter, snd are mailed to 
a different set of readers from those who 
hold subscriptions and who receive the 
regular issues of the periodical on a 
daily basis. Such "Plus" issues are 
inconsistent with the essential nature of 
second-class mail as a vehicle for 
information and not for advertising. 

The Postal Service is proposing two 
revisions of the Domestic Mail Manual 
(DMM) as clarifying interpretations of 


existing provisions of the DMCS. If they 
arc adopted* the first revision would 
amend DMM 422.23. which sets forth 
advertising restrictions on general 
second-class publications. A new 
422.232 would be added stating that any 
Issue which consists of more than 75 
percent advertising or is distributed 
primarily to nonsubscribers, and which 
is also delivered by the Postal Service 
on the same day as another issue of the 
publication appears, may not be mailed 
at second-class rates. Current 422.232 
would be renumbered 422.233. 

The second revision would amend 
DMM 425.1 to state that, for purposes of 
eligibility for second-class rates, a 
periodical shall be considered to have 
only one regular issue on any given day. 
Additional issues delivered by the 
Postal Serv ice on the same day as a 
regular issue appears, except for special 
issues designed for the purpose of 
communicating additional news and 
information received too late for 
insertion in the regular issue and not 
intended for advertising purposes, 
would be charged third- or fourth-class 
rates. The day on which an issue is 
designed to be delivered would be 
determined by the date on the issue. The 
determination as to which of multiple 
issues of the same publication designed 
to be delivered by the Postal Service on 
the same day is the regular issue would 
be made by local postmasters. 

Although exempt from the 
requirements of the Administrative 
Procedure Act (5 U.S.C. 553(b), (c)) 
regarding proposed rulemaking by 39 
U.S.C. 410(a), the Postal Service invites 
comments on the following proposed 
revisions of the Domestic Mail Manual, 
incorporated by reference in the Code of 
Federal Regulations. See 39 CFR 111.1. 

List of Subjects In 39 CFR Part 111 

Incorporation by reference. Postal 
Service. 

PART t11-{ AMENDED 1 

1. In 422. revise 422.232 to read as 
follows: 

PART 422—TYPES OF 
AUTHORIZATIONS 


422.2 General Publications. 

• • • • • 

.23 Advertising Restrictions 
• • • • • 

.232 Issues Not an Integral Part of 
the Periodical and Designed for 
Advertising Purposes 
An issue of a general publication 
which contains more than 75 percent 
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advertising or is distributed primarily to 
nonsubscribers, and which is also 
delivered by the Postal Service on the 
same day as another issue of the same 
publication appears, may not be mailed 
nt second-class rates. 

2. Renumber current 422.232 as 
422.233. 

3. In 425, revise 425.1 to read as 
follows: 

PART 425—WHAT MAY BE MAILED 
AT THE SECOND-CLASS RATES 

425. 1 Complete Copies of Regular 
Issues. 

Complete copies of the regular issues 
of a second-dass publication may be 
mailed at the applicable second-class 
rates in 410. For purposes of eligibility 
for second-class rates, a periodical shall 
be considered to have only one regular 
issue on any tingle day. Copies which 
are not complete because pages or 
portions of pages are missing and issues 
designed to be delivered by the Postal 
Service on the same day as a regular 
issue appears, except as set forth in 
425.2a and 425.2c, will be charged with 
postage at the applicable third-or fourth- 
class rates. 

An appropriate amendment to 39 CFR 
111.3 to reflect these changes Hill be 
published if the proposal is adopted. 

(38 U.S.C- 401. 3621. 3623) 

W. AUon Sanders, 

Associate General Counsel Office of General 
Im is' and Administration. 

|FR Doc. 65-5357 Filed 3-5-85: *45 am| 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 
IA-5-FRL-2790-61 

Approval and Promulgation of 
Implementation Plans; Ohio 

agency: U.S. Environmental Protection 

Agency (USEPA). 

action: Proposed rulemaking. 

summary: On March 28.1983. the State 
of Ohio. Environmental Protection 
Agency, submitted amendments to Ohio 
Administrative Code, Chapter 3745-21. 
to USEPA as proposed revisions to the 
State Implementation Plan (SIP) for 
ozone. Ohio Administrative Code 
Chapter 3745-21 consists of emission 
limitations and control requirements for 
sources of volatile organic compounds 
(V(3C). The amendments to Chapter 
3745-21 involve certain compliance 
deadlines, source specific exemptions 


from otherwise applicable emission 
limitations, and alternative test 
procedures. 

Based on a review of the State's 
submittal, USEPA is proposing approval 
and disapproval of specific portions of 
the Ohio submittal as a revision to the 
Ohio SIP. The intent of this notice is to 
discuss the results of USEPA's review of 
the State's amendments to the VOC 
control portion of its SfP and to solicit 
public comments on the revisions and 
USEPA's proposed action. 
date Comments on this revision and on 
the proposed USEPA action must be 
received by April 5, 1985. 
addresses: Copies of the SIP revision 
are available at the following addresses 
for review. 

U.S. Environmental Protection Agency. 

Region V. Air and Radiation Branch. 

230 South Dearborn Street. Chicago, 

Illinois 80604 

Ohio Environmental Protection Agency. 

Office of Air Pollution Control. 381 

East Broad Street Columbus. Ohio 

43218 

Comments on this proposed rule 
should be addressed to: (Please submit 
an original and five copies if possible.) 
Gary Gulerian. Chief, Regulatory 
Analysis Section. Air and Radiation 
Branch (5AR-28), U.S. Environmental 
Protection Agency. Region V. 230 South 
Dearborn Street. Chicago, Illinois 60804. 
FOR FURTHER INFORMATION CONTACT: 
Debra Marcantonio, Air and Radiation 
Branch (5AR-28), U.S. Environmental 
Protection Agency. Region V. Chicago, 
Illinois 60804. (312) 888-6080. 
SUPPLEMENTARY INFORMATION: On 
March 28.1983, the State of Ohio 
Environmental Protection Agency 
(OEPA) submitted amendments to Ohio 
Administrative Code (OAC) Chapter 
3745-21 and supporting data to USEPA 
as a proposed revision to the ozone 
portion of its SIP. OEPA adopted these 
rules in final form in two separate 
actions on June 21.1982. ana January 24. 
1983. OAC Chapter 3745-21. entitled 
“Carbon Monoxide. Photochcmically 
Reactive Materials. Hydrocarbons, and 
Related Material Standards", consists of 
Ohio's VOC reasonably available 
control technology (RACT I and II] 
regulations. The regulations ore 
embodied in the OAC as follows: 
Definitions, rule 3745-21-01; Attainment 
dates and compliance time schedules. 
Rule 3745-21-04: Control of emissions of 
organic compounds from stationary 
sources, Rule 3745-21-09; and 
Compliance test methods and 
procedures. Rule 3745-21-10. USEPA 
initially approved these regulations as 
part of Ohio's SIP for ozone in separate 
rulemaking actions on October 31.1980. 


and June 29.1982 (45 FE 72122 and 47 FR 
28097). 

For the reader's convenience, the 
following discussion presents a 
summary of the changes to the existing 
rules. Where appropriate, the discussion 
presents the results of USEPA's analysis 
and USEPA's conclusion as to whether 
or not the change is npprovable. 
USEPA's complete analysis is contained 
in a document entitled Technical 
Support Document for Ohio RACT I and 
II Rule Revisions, dated July 18.1983. 
This document is available for review at 
the Region V office listed above. The 
reader is referred to this document and 
the State submltlal of March 28,1903. 
which includes the adopted version of 
Rules 3742-21-01, -04. -09, -10, and 
supporting documentation, for further 
details. 

1. Definitions, Rule 3745-21-01 

In today's rulemaking action. USEPA 
is proposing to approve, as SIP 
revisions, all new terms and definitions 
which Ohio has added and revised 
pertaining to the source categories of 
paper and vinyl coating and to the use 
of cutback and emulsified asphalts in 
road construction and maintenance. The 
following portions of Rule 3745-21-01 
have been revised 

a. Section (D) (16). (36), and (50) 

The definition of paper coating has * 
been revised to include coatings applied 
by an extrusion coater and a definition 
of an extrusion coater has been added. 
The definition of vinyl coating has been 
revised to include application of coating 
by means of a knife or roll coater. 

h . Section (F)ft-S) 

Ohio has clarified the existing 
definitions and added new terms related 
to amendments to Rule 3745-21-09(N) on 
the use of asphalts in road construction 
and maintenance. 

c. Sections (E)(8) and (JUS) 

Typographical errors in Sections (E)(8) 
and (J)(5) have been corrected. 

2. Attainment Dates and Compliance 
Time Schedules. Rule 3745-21-04 

a Sections (C)(2) and (C)(35) Ex tended 
Compliance Schedule 

USEPA is taking no action on the 
compliance date extension contained in 
Rule 3745-21-04 Sections (C)(2) and 
(0(35) granted by Ohio to the Honda of 
America Manufacturing. Inc. auto 
assembly plant in Marysville. The 
extension was granted under Ohio's 
new source review program and any 
further federal action here is 
unnecessary. 
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USEPA is proposing to approve the 
Slate’s revisions to the compliance time 
schedules contained in Rule 3745-21-04 
for the following sources. 

b . Section (C)(3) Con Coating Lines 

Section (C)(3) has been revised to 
include an alternative compliance 
sc hedule for can coating lines subject to 
applicable control requirements. The 
alternative schedule may extend to 
December 31,1985. if the owner or 
operator of the line demonstrates the 
necessity of the compliance date 
extension to the satisfaction of the 
Director of OEPA by supplying the 
documentation required in subparts (i) 
through (iv). 

USEPA requests copies of any 
extension granted by Ohio EPA. It is not 
required, however, that Ohio EPA 
submit such an extension to USEPA as a 
SIP revision unless the extension will 
interfere with Reasonable Further 
Progress (RFP) or maintenance of the 
standard. In those instances where the 
Director has discretion under this rule or 
any similar rule contained in OAC 
Chapter 3745-21 and the extension will 
interfere with RFP or maintenance of the 
standard, USEPA requires Ohio to 
submit a SIP revision request which 
includes an updated RFP demonstration 
along with a modeling attainment 
demonstration and data base consistent 
with that required for extension areas. 

c. Action (C)(15) Cutback and 
Emulsified Asphalts 

A compliance date of April 15.1982, 
has been added to Rule 3745-21-04 OAC 
on the use of emulsified asphalt in road 
construction and maintenance. 

d. Section (CJ(29) Gasoline Tank Trucks 

Ohio has revised the compliance date 
by which gasoline tank trucks are 
required to comply with leak testing, 
^cord-keeping and reporting 
requirements. This revision requires 
compliance by March 31,1983. 

e Section (C)(33) External Floating Roof 

Tanks 

The compliance time schedules for 
awarding contracts and initiating and 
completing construction to retrofit tanks 
to comply with the SIP, have been 
revised to March t, October 1, and 
November 1,1982. respectively. The 
deadlines for submitting a control plan 
to OEPA and for final compliance with 
Rule 3745-21-09(Z) are unchanged. 

3- Control of Emissions of Organic 
Compounds From Stationary Sources. 
Rule 3745-21-09 

In general. USEPA finds this rule to be 
acceptable and proposes to approve the 


following amendments. A discussion of 
USEPA's specific comments and 
exceptions to the proposed approval 
action are contained in part 3.b of this 
notice. 

a. Proposed Approval 
Sections: 

(B) Emission limitations 
.(C)(1) and (3) Surface coating of 
automobiles and light duty trucks 
.(1)(1) and (2) Surface coating of metal 
furniture. 

(K)(l) and (3) and (K)(4)(a), (b) and (c) 
Surface coating of large appliances 
.(N) (1). (2), and (3)(b) and (c) Use of 
cutback and emulsified asphalts. 
Note: USEPA is not proposing to 
approve (N)(3)(a) and (e). 

.(0)(2) Solvent metal cleaning 
.(P)(l). (4). and (5) Bulk gasoline plants 
.(Q)(3) Bulk gasoline terminals 
,(R)(3) Gasoline dispensing facilities 
.(U)(l) and the exemptions contained in 
(2)(h) Surface coating miscellaneous 
metal parts and products 
.(X)(l)(a)(i), (b)(i). and the exemption 
contained in (2)(d) Rubber tire 
manufacturing. 

.(Z)(l)(b) through (h), (2), and (3) Storage 
of petroleum liquids in external 
floating roof tanks. Note: USEPA is 
not proposing to approve (Z)(l)(a). 
.(AA)(1) and (2)(b) and (c) Dry cleaning 
facility. Note: USEPA is not 
proposing to approve (AA)(2)(a). 

b. Comments and Proposed Disapproval 

.Section (A) Applicability 

USEPA Comment The applicability of 
this section was revised to include new 
as well as existing sources of VOC. 
USEPA is taking no action on this 
section as it applies to new sources of 
VOC New Sources arc regulated by 
Ohio’s new source review program and 
by USEPA’s Prevention of Significant 
Deterioration (PSD) program and may 
require more stringent emission 
limitations than those contained in this 
rule. 

.Section (K)(4) Surface Coating of Large 
Appliances 

USEPA Comment Section (4) exempts 
3 Whirlpool Corporation plants from the 
control requirements contained in 
paragraph (K)(l). The plants are located 
in Sandusky. Hancock, and Marion 
Counties. Marion, Sandusky, and 
Hancock were designated attainment 
areas on )une 12,1984 (49 FR 24124). 

Because USEPA is proposing to 
approve the exemption from RACT for 
the Whirlpool Corporation sources 
located in Sandusky. Hancock, and 
Marion Counties, the State no longer has 
an accomodative ozone SIP for these 


counties. As a result, the waiver from 
the requirement of one year 
preconstruction ozone monitoring as 
required by the Prevention of Significant 
Deterioration regulations is terminated 
for the counties in which the sources are 
located. 

Thus, in today’s rulemaking action, 
USEPA is proposing to approve the 
State’s exemption contained in (K)(4)(a) 
(b). and (c) for the Whirlpool 
Corporation plants located in Marion, 
Sandusky, and Hancock Counties. 

.Section (N)(3](a) and (e) Use of Cutback 
and Emulsified Asphalts 

USEPA is proposing to disapprove 2 
amendments to the requirements of 
Section (N) on the use of cutback and 
emulsified asphalt in road construction 
and maintenance. The first amendment 
extends the exemption period in the 
existing rule for use of cutback asphalts 
by 2 months to September 15 through 
May 15 of each year, due to problems 
encountered in using emulsified asphalt 
during colder weather. USEPA 
acknowledges that emulsified asphalt 
does not set up properly at temperatures 
below 50*F. However, OEPA has not 
provided documentation that USEPA 
requested in a letter to OEPA dated 
November 17,1982. on the temperature 
ranges in the additional 2 months that 
the state permits the use of cutback 
asphalts. 

The second amendment exempts a 
maximum daily use of 1000 gallons of 
cutback or emulsified asphalt when 
applied by hand for patching or sealing 
cracks. OEPA states that this exemption 
is necessary due to a lack of personnel 
trained to use low-volume emulsified 
asphalt for road patching. USEPA’s 
review of this rule shows that the basis 
on which the 1000 gallons exemption is 
determined is not stated, i.e. per person, 
crew, district, or County. Further, a lack 
of training is not sufficient reason for an 
exemption. 

.Section (R)(4) Gasoline Dispensing 
Facilities 

USEPA Comment USEPA previously 
conditionally approved this rule on 
October 31. *1980 (45 FR 72122-72143). 

On June 1.1984 (49 FR 22814), USEPA 
proposed to remove the conditions on 
USEPA's approval of this rule for most 
of Ohio (except for Akron, Cincinnati 
and Cleveland demonstration areas). 

.Section (U)[2)(f) 

OEPA has amended the exemption for 
this rule by adding (f)(i) and (ii) which 
applies to new sources. Since USEPA is 
taking no action on Section (a) as it 
applies to new sources of VOC, USEPA 
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is also taking no action on these 
exemptions. 

.Section (U)(2)(i) Surface of 
Miscellaneous Metal Parts and Products 

USEPA Comment USEPA is taking no 
action on the exemption contained in 
Section (U)(2)(i) granted by Ohio for the 
Honda of America Manufacturing. Inc. 
motorcycle assembly plant in 
Marysville. The exemption was granted 
under Ohio’s new source review 
program and any further federal action 
here is unnecessary. 

.Section (V) Gasoline Tank Trucks 

OEPA has amended th^ emission 
control requirements of Section (V) to 
include reference to the State’s standard 
leak testing procedure, Method G [Rule 
3745-21-10(6)) and a new alternative 
leak testing procedure. Method H [Rule 
3745-21-10(H)). USEPA is proposing to 
disapprove Method K Thus, USEPA is 
proposing to disapprove this Section and 
Rules 3745-21-10(G) and (H) as adopted 
by the State on January 24.1983. A 
discussion of Method H and USEPA’s 
rationale for disapproving Rules 3745- 
21-09(V), -10G. and -10(H) as an 
alternative leak testing procedure is set 
forth in Part 4.b of this notice. The effect 
of a finalized disapproval of these rules 
is that all owners and operators of such 
trucks will be subject to the control 
requirements In Rule 3745-21-09(V) of 
the existing SIP and for leak tests using 
only the standard procedure in Rule 
3745-21-10(0 as adopted by the State 
on March 27.1981, and approved by 
USEPA as a SIP revision on June 29, 

1982 (47 FR 28097). 

.Section (X)(2)(d) Rubber Tire 
Manufacturing Facility 

USEPA Comment: OEPA has added 
Section (2)(d) which contains an 
exemption for the Cooper Tire and 
Rubber Company facility located in 
Findlay. Ohio which is located in 
Hancodc County. As stated previously. 
Hancock County was redesignated to 
attainment on June 12.1984 (49 FR 
24124). 

Because USEPA is proposing to 
approve the exemption from RACT for 
the Cooper Tire and Rubber Company 
located in Hancock Counties, the State 
no longer has an accomodative ozone 
SIP for this county. As a result, the 
waiver from the requirement of one year 
of preconstruction ozone monitoring as 
required by the Prevention of Significant 
Deterioration regulations is terminated 
for Hancock County. 


.Section (Z)(l)(a) Storage of Petroleum in 
External Floating Roof Tanks 

This rule, as approved by USEPA for 
floating roof storage tanks (47 FR 28097. 
June 29,1982). required the use of 
secondary seals for all tanks storing 
petroleum liquids. Ohio has amended 
this Section to require only one seal, 
either a liquid mounted primary seaL a 
mechanical shoe primary seal, or the 
equivalent, on an external floating roof 
tank if the petroleum liquid Jjeing stored 
is crude oil. 

OEPA justified this amendment with 
data showing that the cost-effectiveness 
of retrofitting secondary seals on 
storage tanks with these types of 
primary seals is substantially more 
expensive per ton of VOC controlled 
than retrofitting secondary seals on 
other tank types or on tanks storing 
more volatile organic liquids. EPA 
agrees that cost-effectiveness may be 
considered in modifications to RACT. 
However. Ohio has not demontrated 
that this relaxation would not interfere 
with the timely attainment and 
maintenance of the the NAAQS for 
ozone. Without such a demonstration, 
EPA cannot approve the amendment. 
Therefore. EPA is proposing to 
disapprove this amendment. EPA will 
reconsider this amendment if the state 
submits the necessary demonstration. 

c. Other Action 

.Section (AA)(2)(c) Dry Cleaning 
Facility 

This rule as approved by USEPA for 
perchloroethylene dry cleaning 
operations (47 FR 28097; June 29.1982) 
exempted only those operations which 
were coin-operated or due to insufficient 
steam or space, could not install a 
control device. OEPA has added Section 

(2)(c) which exempts any facility in 
which less than 60.000 pounds of fabrics 
are cleaned per year. 

On October 24.1903 (48 FR 49097), 
USEPA proposed to add 
perchloroethylene to the list of organic 
compounds which have negligible 
photochemical reactivity and thus 
should be exempt from regulation under 
the SIP. Therefore. USEPA Is proposing 
to take no action on Ohio’s amendment 
regarding perchloroethylene. However, 
if after USEPA issues its final policy on 
perchloroethylene. USEPA determines 
further action is required on Ohio’s 
amendment, USEPA^vil! take action 
either approving or disapproving this 
rule revision. 

.Section (D)(3) Alternative Daily 
Emission Limitation for Can Coating 

USEPA Comment ; USEPA approved 
OAC Rule 3745-21-09(D)(3); an 


alternative daily emission limitation for 
can coating facility on June 29.1982 (47 
FR 28097). However, during USEPA’s 
review of the State’s revision to the 
ozone SIP, USEPA identified the 
following deficiencies within this rule. 

This rule presents equations for 
determining an alternative daily 
emission limitation. USEPA finds that 
the equations are incorrect in that the 
volume (Vi) of each coating delivered to 
the coating applicator is the same for the 
allowable daily emission limitation (AdJ 
and the actual daily emissions (Ed). Vi 
will be different because the coatings 
can only be compared on the basis of 
solids applied to the can being coated. 

Unless Ohio corrects this provision 
before USEPA publishes a final rule on 
these revisions, USEPA will take the 
following steps. 

(1) USEPA will issue a notice of SIP 
deficiency and will call for a SIP 
revision under Section 110(a)(2)(H). 

(2) In the same notice, USEPA will set 
up a deadline for correcting this rule. 

(3) USEPA may propose construction 
and funding restrictions under section 
173(4) and 176(b). 

(4) USEPA may defer final action on 
these restrictions if the State commits to 
submitting an approvable SIP revision 
during the specified time period. 

(5) If USEPA approves the plan, it will 
withdraw the proposed funding 
restrictions. However. USEPA will 
impose the restrictions if it disapproves 
the plan. 

USEPA is using today's notice as an 
opportunity to identify this deficiency in 
the Ohio ozone SIP and give Ohio the 
opportunity to respond to this deficiency 
during the public comment period. 

4. Compliance Test Methods and 
Procedures, Rule 3745-21-10 

OEPA has amended this Rule to 
include a number of minor revisions, 
corrections or classifications; a rule 
reorganization; and. an alternative 
method for determining the leak 
tightness of gasoline tank trucks. USEPA 
is proposing to approve all changes 
made to Rule 3745-21-10 (B) through (F) 
and (I) through (K). USEPA is proposing 
to disapprove Sections (G) and (H). The 
following sections of Rule 3745-21-10 
have been significantly revised. 

a. Proposed Approval 

Sections (A)(3) and (4) General 
Provisions 

.(B)(3). (4). and (5) Methods for 
determining VOC content of surface 
coating and inks 
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.|EK4) and (7) Method for determining 
VOC emissions from bulk gasoline « 

terminals 

(K) Method for detecting leaks of 
iMsoline vapors 

b Proposed Disapproval 

Section (C) Standard method for the 
determination of the leak tightness of 
gasoline tank trucks. (Method G). As 
noted In part 3.b. of this notice, USEPA 
is proposing to disapprove amended 
Section (C) consistent with USEPA's 
action on Rule 3745-21-09(V), which 
USEPA finds to be unapprovable. 

USEPA believes th$t the existing 
approved SIP currently contains the 
control requirements and leak test 
procedures consistent with Agency 
guidance and other States in tne Nation 
that have tank certification regulations. 
The effect of a final disapproval of this 
rule is that all owners and operators of 
gasoline tank trucks would be subject to 
Rules 3745-21-09(V) and -10(C) as 
adopted by the State in March 1981, and 
approved by USEPA as a SIP revision 
on June 29,1982 (47 FR 28097). 

Section (H) Alternate Method for 
I Menninlng l4?ak Tightness of Gasoline 
Tank Trucks (Method H) 

In today's rulemaking action. USEPA 
is proposing to disapprove the State’s 
alternative test Method H. contained in 
amended Rule 3745-21-10(H) because 
this method involves a pressure test of 
only the vapor recovery lines and 
associated equipment. To summarize the 
rule, gasoline tank trucks which were 
manufactured prior to 1/1/75. must be 
pr ssurized to 15 inches of water and 
muy not sustain a pressure decrease 
greater than 3.0 inches of water over 3 
consecutive minutes. Gasoline tank 
trucks which were manufactured on or 
after l/l/75, must be pressurized to 18 
inches of water and may not sustain a 
pressure decrease greater than 3.0 
inches of water over 3 consecutive 
minutes. The pressure test docs not 
involve pressurization of any 
compartment of the gasoline tank truck. 
In addition to the pressure test the 
following items are to be inspected and 
repaired or replaced if found to be 
defective. 

HI Dome cover lids (gaskets, latch 
tension and pressure/vacuum vents). 

(2) Fusible plugs, 

(3) Vapor vent hoods and sealing 

hands. 

(4) Vapor return hoses and any 
associated fittings and adaptors, and 

(5) Any pressure and vacuum relief 
vents on the vapor recovery lines. 

Also, the pressure/vacuum vents in 
th>- dome assembly covers must comply 
with certain minimum specifications. 


This method is not consistent with 
USEPA’s control technique guidance 
and regulations of 19 other States that 
have tank truck certification regulations. 
In addition, OEPA has presented no 
acceptable evidence demonstrating why 
this rule constitutes RACT. 

5. Summary of USEPA’s Proposed 
Action 

USEPA is proposing to approve all of 
the June 21,1982. and January 24.1983, 
amendments to chapter 3745-21-01. -04, 
-09. and -10 as submitted by the 
Director of OEPA to USEPA on March 
28,1983, with the following exceptions: 

a. USEPA is proposing to disapprove 
new exemptions for the use of cutback 
asphalt (Rule 3745-21-09(N)(3)(a)4- (e)|. 
for external floating roof (crude oil) 
storage tanks from the secondary seal 
requirement [Rule 3745-21—09(Z)(l)(a)J, 
USEPA is also proposing to disapprove 
Method C + H as an alternative leak 
testing procedure for gasoline tank 
trucks. 

b. USEPA is taking no action on the 
applicability of Rule 3745-21-09 to new 
sources of VOC, the gasoline throughput 
exemption level for gasoline dispensing 
facilities, and the compliance date 
extension for Honda of America 
Manufacturing. Inc. auto and motor¬ 
cycle assembly plant in Marysville. 

c. USEPA is identifying deficiencies in 
the existing Rule 3745-21-09(D)(3) which 
contains an Alternative Daily Emission 
Limitation for Can Coating facilities. 

d. USEPA is taking no action on OAC 
Rule 3745-21-09(AA)(2)(a) which 
exempts any dry cleaning facility In 
which less than 60.000 pounds of fabrics 
are cleaned per year. 

e. USEPA is taking no action on OAC 
Rule 3745-21-09(U}(2)(f)O) and (ii) which 
apply to new sources (surface coating 
lines). 

All interested persons are invited to 
submit written comments on the 
proposed revisions to the Ohio SIP and 
on USEPA's proposed action. Written 
comments received by the date specified 
above will be considered in USEPA's 
final rulemaking on the regulations 
discussed herein. 

No matter what rules the State now 
enforces, the existing federally approved 
SIP regulations for any source will 
apply, and be fully enforceable, until the 
source complies with the new 
regulations which USEPA approves as a 
result of its final rulemaking on the 
Chapter 3745-21 revisions. Further, the 
appropriate existing SIP regulations will 
continue in force if USEPA finalizes its 
proposed action disapproving certain 
new regulations. 

Under Executive Order 12291. today's 
action is not "Major”, ft has been 


submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to USEPA, and 
any USEPA response, are available for 
public inspection at the USEPA Region 
V office listed above. 023 

Pursuant to the provisions of 5 U.S.G 
section 605(b), the Administrator has 
certified on January 27.1981 (48 FR 
8709), that this rule, if finalized, will not 
have a significant economic impact on a 
substantial number of small entities. 

This rule proposes approval and 
disapproval of State actions. For 
approval and/or disapproval, it imposes 
no new requirements beyond those 
which the State has already imposed. 
For disapprovals, the sources will 
remain subject to the existing applicable 
provisions of the Ohio SIP. 

List of Subjects in 40 CFR Part 52 

Air pollution control Ozone. 

The notice of proposed rulemaking is 
issued under the authority of sections 
110,172 and 301(a) of the Clean Air Act, 
as amended (42 U.S.C. 7410, 7502, and 
7601(a)). 

Dated December 5. 1W>4 
Valdes V. Adamkus, 

Hegjonal Administrator. 

[FR Doc 85-5348 Filed 3-5-85; 8:45 am| 

B1LUHO COOC fM0-50-M 


40 CFR Part 60 
l AD-FRL-2790-31 

Review of Standards of Performance 
for New Stationary Sources; 
Ammonium Sulfate Manufacture 

agency: Environmental Protection 
Agency (EPA). 

action: Review of standards. 

Summary: The EPA proposes to leave 
unchanged the regulations established 
in 1980 for the control of ammonium 
sulfate emissions from new. modified, or 
reconstructed ammonium sulfate plants. 
EPA is required to review standards of 
performance for new, modified, 
reconstructed sources every 4 years by 
the Clean Air Act. A review of the 
existing new source performance 
standards (NSPS) for ammonium sulfate 
manufacture (40 CFR Part 60. Subpart 
PP) has been completed to determine if 
changes arc needed. The review 
indicates that no revision to the 
standard is necessary. 
date: Comments must be received on or 
before May 8,1985. 

adoress: Send comments (in duplicate 
if possible) to: Central Docket Section 
(LE-131), Attention: Docket Number A- 
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84-47, U.S. Environmental Protection 
Agency. 401 M Street, SW., Washington, 
D.C. 20460. 

Review Document. The review 
document summarizing information 
gathered during the review may be 
obtained from the EPA Library (MD-35). 
Research Triangle Park, North Carolina 
27711. telephone number (919) 541-2777. 
Please refer to “Review of New Source 
Performance Standards for Ammonium * 
Sulfate Manfacture." EPA-450/3-85-004, 
February 1965. 

Docket. Docket No. A-64-47, 
containing supporting information 
gathered during the review is available 
for public inspection and copying 
between 8:00 a.m. and 4:00 p.m., Monday 
through Friday, at EPA's Central Docket 
Section. West Tower Lobby. Gallery 1. 
Waterside Mall, 401 M Street SW., 
Washington, D.C., 20460. A reasonable 
fee may be charged for copying. 

FOR FURTHER INFORMATION CONTACT: 

Mr. James Crowder, Industrial Studies 
Branch. Emission Standards and 
Engineering Division (MD-13J, U.S. 
Environmental Protection Agency, 
Research Triangle Park. North Carolina 
27711. telephone number (919) 541-5601. 
SUPPLEMENTARY INFORMATION: 

Background 

Ammonium sulfate (AS) is produced 
primarily for use as an agricultural 
fertilizer. Ammonium sulfate 
manufacture was selected for NSPS 
development in 1978 on the basis of the 
potential for AS dryers to emit 
significant quantities of particulate 
matter into the atmosphere. A 
particulate emission standard was 
proposed in February 1980 for new 
ammonium sulfate plants, and the 
standard was promulgated on November 
12,1980. The promulgated standard was 
expressed on a mass basis, and limited 
particulate matter from AS dryers to 
0.15 kg per Mg of AS produced (0.30 lb/ 
ton). An opacity standard of 15 percent 
was also promulgated. 

The standards apply to AS dryers that 
manufacture AS as a caprolactam by¬ 
product, as a coke oven by-product, or 
by synthetic manufacture (direct 
combination of ammonia and aufuric 
acid). Over 95 percent of all AS is 
produced by one of these processes. The 
dryer is the only significant source of 
particulate emissions in the process, and 
is the only emission source covered by 
the NSPS. Requirements were included 
in the promulgated standards for 
continuous monitoring of pressure drops 
across particulate control equipment by 
the owner or operator, and for 
continuous monitoring of AS feed 
streams to the crystallizer/reactor 


unless a facility uses weigh scales to 
measure feed rates. Records of these 
operating parameters are required to be 
maintained by the owner/opera tor for 2 
years from the date that the 
measurements are recorded. 

Section 111(b)(1)(B) of the Clean Air 
Act requires the Administrator of EPA 
to review and. if necessary, to revise 
established standards of performance 
for new stationary sources at least every* 
4 years. This notice reports the Findings 
of the first 4-year review of the NSPS for 
AS manufacture. Information was 
gathered through contacts with Regional 
Offices of the EPA, State agencies, AS 
facilities of the types that would be 
affected by the NSPS, and fertilizer 
trade organizations. The findings and 
recommendations of the review are 
presented in the following paragraphs. 

Findings 

Affected Facilities and Projected New 
Facilities 

No new, modified, or reconstructed 
AS producing facilties have come under 
the NSPS since it promulgation in 1980. 
There have been several plant closing in 
the synthetic AS and coke oven by¬ 
product AS Segments of the industry. 
Most plants are currently operating at 
less than capacity due to a decreasing 
demand for AS fertilizer. There is no 
anticipated new construction of AS 
plants or expansion of existing AS 
plants in the next 4 years. 

Emission Control Technology 

Wet scrubbers are currently used at 
all operating AS plants to control 
particulate emissions. Particulates that 
are collected by wet scrubbing are 
recycled back into process streams, 
recrystallized, and sold as product. This 
practice eliminates waste streams and 
disposal costs, and increases production 
efficiencies. There are various types of 
wet scrubber systems in operation at 
existing facilities, including venturi 
scrubbers, centrifugal scrubbers, packed 
tower scrubbers, and spray chambers. 
One synthetic AS plant has previously 
used a baghouse to control particulates 
from an AS dryer, but this plant has 
been shut down since promulgation of 
the NSPS. No newly demonstrated 
technologies that control emissions 
more effectively than those currently in 
use were identified in the review. 

Achievability 

Although there have been no new, 
modified, or reconstructed dryers in the 
AS industry since proposal of the NSPS, 
emissions have been tested at several 
facilities: and testing results were 
obtained by EPA. One caprolactam by¬ 


product AS plant controls a combined 
str%am from one fluidized bed dryer and 
one rotary dryer with centrifugal 
scrubbers. Emissions from the scrubber 
tested at this plant were reported at 0.04 
kg of particulates per Mg of AS 
production. Another caprolactam by¬ 
product producer provided results from 
emission testing of four rotary dryers at 
the plant, with controlled emissions 
ranging from 0.021 kg/Mg to 0.090 kg/M$ 
of AS produced. All four of these dryers 
are controlled by centrifugal scrubbers 

Although not subject to the NSPS 
several operating facilities have 
achieved the NSPS limit of 0.15 kg/Mg. 
Because emissions are typically 
recycled back to process streams, there 
is an incentive for AS producers to meet 
the NSPS for production as well as 
environmental reasons. Credits for 
recycling captured particulates 
substantially offset operating costs of 
control equipment, and in some cases 
generate net savings in annualized 
costs. 

Cost Effectiveness of the NSPS 

A review of control costs for venturi 
scrubbers was performed to update the 
capital and annualized costs incurred in 
achieving the NSPS and to determine 
the cost effectiveness of the existing 
standard. A medium energy venturi 
scrubber with a pressure drop of 12 
inches W.G. and 99.9 percent collection 
efficiency was selected for the study. 
Representative production rates, dryer 
exhaust rates, and uncontrolled 
emission rates were estimated for each 
of the three types of AS producing 
plants covered by the NSPS. Credits for 
captured particulates which are recycled 
to process streams were calculated 
based on the current market prices for 
AS. and a cost effectiveness was 
determined for ech segment of the 
industry. The cost effectiveness varied 
from a savings of $36/Mg of particulates 
captured in the caprolactam by-product 
plant, to a cost of $655/Mg of 
particulates removed in the coke oven 
by-product plant. The synthetic plant 
demonstrated a savings of $21/Mg of 
particulates removed. The overall cost 
(rather than a cost savings) at the coke 
oven by-product plant is attributed to 
lower design gas and product flow rates 
through the dryer. This results in a lower 
uncontrolled emission rate and less 
particulates available for capture and 
recycle. All money values in this study 
are in March 1984 dollars. 

Monitoring. Recordkeeping, and 
Reporting 

The NSPS includes requirements for 
continuous monitoring of pressure drops 
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across particulate control equipment to 
ensure proper operation and 
maintenance of the system. In addition, 
continuous monitoring of feed streams 
to the AS reaction is required by the 
NSPS. Owners and operators are 
required to maintain these records for 2 
years after measurements are made. 
Because no facilities have come under 
the NSPS. this requirement has created 
no burden on AS producers to date. No 
changes in the existing monitoring, 
recordkeeping, and reporting 
requirements are being proposed. 

List of Subjects in 40 CFR Part 60 

Air pollution control. Ammonium 
sulfate plants. 

Dated: February 25.1965. 

Charles L Elkins, 

Acting Assistant Administrator for Air and 

Radiation , 

|FR Doc 85-5261 Filed 3-5-65; 8:45 am) 
BiLUMQ COOC *340-10-M 


40 CFR Part 60 
IAD-FRL-2790-21 

Standards of Performance for New 
Stationary Sources Monitoring 
Requirements; Appendix B, Alternative 
Procedures to Performance 
Specification 2 for SO? and NO, 
Continuous Emission Monitoring 
Systems 

agency: Environmental Protection 
Agency (EPA). 

action: Proposed rule and notice of 
public hearing. 

summary: The purpose of this proposed 
rule is to add an alternative procedure 
to Performance Specification 2 for 
determining the relative accuracy (RA) 
of a continuous emission monitoring 
system (GEMS). The alternative, a 
calibration audit using cylinder gases or 
calibration cells, would apply only to a 
CEMS used at a source whose pollutant 
emission rate is less than 50 percent of 
the applicable standard. The proposed 
amendments define the criteria for the 
RA test waiver, the calibration audit 
procedure, the acceptance criteria, and 
the criteria that would lead to recision 
of the waiver in amendments to 
560.13(c) and Appendix B, Performance 
Specification 2 (PS 2) of 40 CFR Part 60. 
The intended effect is to add flexibility 
to the requirements of the PS 2 and »o 
lower the expense of CEMS certification 
without affecting the quality of CEMS 
data relative to the emission limits. 

A public hearing, if requested, will be 
held to provide interested persons an 
opportunity for oral presentation of 


data, views, or arguments concerning 
the proposed rule. 

dates: Comments . Comments must be 
received on or before May 20.1965. 

Public Hearing . If anyone contacts 
EPA requesting to speak at a public 
hearing by March 27.1965. a public 
hearing will be held on April 22.1985 
beginning at 10:00 a m. Persons 
interested in attending the hearing 
should cal) Ms. Shelby foumigan at (919) 
541-5570 to verify that a hearing will 
occur. 

Request to Speak at Hearing. Persons 
wishing to present oral testimony must 
contact EPA by March 27,1965. 
addresses: Comments . Comments 
should be submitted (in duplicate if 
possible) to: Central Docket Section 
(LE—131). Attention Docket Number A- 
84—46, U.S. Environmental Protection 
Agency. 401 M Street SW, Washington, 
D.C. 20460. 

Public Hearing. If anyone contacts 
EPA requesting a public hearing, it will 
be held at EPA’s Office of 
Administration Auditorium, Research 
Triangle Park, North Carolina. Persons 
interested in attending the hearing or 
wishing to present oral testimony should 
notify Ms. Shelby Joumigan. Standards 
Development Branch (MD-13), U.S. 
Environmental Protection Agency, 
Research Triangle Park. North Carolina 
27711. telephone number (919) 541-5578. 

Docket Docket No. A-84-46, 
containing materials relevant to this 
rulemaking, is available for public 
inspection and copying between 8:00 
a.m. and 4:00 p.m.« Monday through 
Friday, at EPA's Central Docket Section, 
West Tower Lobby. Galley 1. Waterside 
Mall, 401 M Street SW, Washington. 

D.C. 20480. A reasonable fee may be 
charged for copying. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Peter R. Westiin. Emission 
Measurement Branch, Emission 
Standards and Engineering Division 
(MD-19). U.S. Environmental Protection 
Agency. Research Triangle Park. North 
Carolina 27711. telephone number (919) 
541-2237. 

SUPPLEMENTARY INFORMATION; The EPA 

promulgated a revised PS 2 on May 25. 
1963 (48 FR 23609), that included 
provisions for less strict RA 
requirements for CEMS’s that measure 
low emission levels. The Agency has 
reviewed requests for a waiver of RA 
testing with reference methods in cases 
of very low emission levels and 
substituting a calibration audit 
procedure. The intent is to ease the 
burden of CEMS certification in cases 
where the emissions are low in relation 
to the emission limit, and absolute 


accuracy of the CEMS is not a critical 
consideration. 

The Agency believes that a 
calibration audit, in lieu of a reference 
method RA test in cases of low emission 
levels, may be appropriate. The use of 
cylinder gases or gas celU is a much less 
expensive means of checking CEMS 
performance than a RA te9t. Fewer 
people, less equipment, fewer field and 
laboratory analyses, and a shorter 
amount of time are needed for the 
alternative procedures. 

A primary concern of the Agency 
would be the need for certified CEMS 
data if the emission levels increase and 
approach the level of the emission 
standard. For this reason, criteria for 
determining whether a source is eligible 
for a waiver of RA testing and for 
conditions that would result in 
rescinding the waiver are included. 
Rescinding the waiver includes the 
requirement that the source owner or 
operator conduct a CEMS RA test within 
30 days of the recision. 

There are a number of issues for 
which the Administrator requests 
comments. The calibration audit defined 
in the proposal specifies a two-point 
audit of both the pollutant and diluent 
monitors, if applicable. Instrument 
checks performed in addition to the 
calibration audit are included in the 
proposed revisions. These instrument 
checks provide assurance that the 
OEMS is operating as designed. Included 
are generally described procedures for 
checking light source operation, data 
acquisition, response system operation, 
timing mechanisms, and mechanical 
operations. The opinion of the Agency is 
that cylinder gases or gas cells 
introduced to the measurement path of 
CEMS’s can provide an indication of 
CEMS performance under restricted 
conditions. Comments are invited on the 
calibration audit approach, on the 
number of audit points, on audit gas cell 
certification procedures, and on other 
means of assessing CEMS performance. 

The proposed amendments include a 
provision to rescind the waiver and to 
conduct a RA test should the emissions 
approach the level of the applicable 
standard. The trigger level for rescinding 
the waiver is 70 percent of the 
applicable emission limit for seven 
consecutive averaging periods. 
Comments are invited on the 
appropriateness of this provision and on 
* whether other criteria should be used. 

Miscellaneous 

Under Executive Order 12291. EPA 
must judge whether a regulation is 
“major” and, therefore, subject to the 
requirement of a regulatory impact 
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analysis. This regulation is not major 
because it will not have an annual effect 
on the economy of $100 million or more; 
it will not result in a major increase in 
costs or prices; and there will be no 
significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of U.S.-bascd enterprises to 
compete with foreign-based enterprises 
in domestic or export morkets. 

This regulation was submitted to the 
Office of Management and Budget 
(OMB) for review as required by 
Executive Order 12291. Any written 
comments from OMB and any written 
EPA responses are available in the 
docket. 

Pursuant to the provisions of 5 U.S.G 
605(b), 1 hereby certify that the attached 
rule will not have a significant economic 
impact on small entities because this is 
not a new requirement but an 
alternative procedure. 

This proposed rulemaking is issued 
under the authority of sections 111, 114, 
and 501(a) of the Clean Air Act. as 
amended (42 IJ.S.C. 7411, 7414. and 
7801(a)). 

List of Subjects in 40 CFR Part 60 

Air pollution control Aluminum, 
Ammonium sulfate plants. Asphalt. 
Cement industry. Coal copper. Electric 
power plants. Glass and glass products, 
Crains, Intergovernmental relations. 

Iron. Lead, Metals, Metallic Minerals. 
Motor vehicles. Nitric acid plants. Paper 
and paper products industry. Petroleum. 
Phosphate. Sewage disposal Steel 
sulfuric add plants. Waste treatment 
and disposal Zinc, Tires. Incorporation 
by reference. Can surface coating. 
Sulfuric add plants. Industrial organic 
chemicals. Organic solvent deaners. 
Fossil fuel-fired steam generators, 
Fiberglass insulation. Synthetic fibers. 

Dated: February 7.1965 
fohn C. Topping. Jr., 

Acting Assistant Administrator for Air and 
Radiation. 

PART 60—[AMENDED] 

It is proposed to amend 40 CFR Part 
GO. 8 60.13(c) and Appendix B. 
Performance Spedfication 2 as follows; 

1. Paragraph (c)(2) of 8 60.13 is 
amended by adding paragraphs (iiij and 
(iv) and redesignating current paragraph 
(iii) as paragraph (v) as follows: 

§ 60.13 Hkmttoring requirements. 

• • • • • 

(c) # * • 

( 2 ) * * # 

(iii) An alternative to the reference 
method tests for determining relative 
accuracy is available for sources with 


emission rates demonstrated to be less 
than 50 percent of the applicable 
standard. A source owner or operator 
may petition the Administrator to waive 
the relative accuracy test in Section 7 of 
Performance Spedfication 2 and 
substitute the procedures in Section 10 if 
the results of a performance test 
conducted according to the requirements 
in 8 60.8 of this subpart or other tests 
performed following the criteria in 8 60.8 
demonstrate that the emission rate of 
the pollutant of interest in the units of 
the applicable standard is less than 50 
percent of the applicable standard. For 
sources subject to standards expressed 
as control efficiency levels, a source 
owner or operator may petition the 
Administrator to waive the relative 
accuracy test and substitute the 
procedures in Section 10 of Performance 
Spedfication 2 if the control device 
exhaust emission rate is less than 50 
percent of the level needed to meet the 
control efficiency requirement 

(iv) The waiver of a CEMS relativp 
accuracy test will be resdnded at such 
time following successful completion of 
the calibration audit that the continuous 
monitoring data indicate the source 
emissions approaching the level of the 
applicable standard The criterion for 
rescinding the waiver is the collection of 
CEMS data showing that emissions have 
exceeded 70 percent of the applicable 
standard for seven, consecutive, 
averaging periods as specified by the 
applicable regulation^). For sources 
subject to standards expressed as 
control efficiency levels, the criterion for 
rescinding the waiver is the collection of 
CEMS data showing that exhaust 
emissions have exceeded 70 percent of 
the level needed to meet the control 
effiriency requirement for seven, 
consecutive, averaging periods as 
specified by the applicable regulation!s). 
If this criterion is exceeded the owner 
or operator must notify the 
Administrator and conduct a relative 
accuracy test as specified in Section 7 of 
Performance Specification 2 within 30 
days of such occurrence. 

• • • • • 

Appendix B—Amended 

2. A new Section 10 is added to 
Performance Specification 2 of 
Appendix B and current Section 10 is 
redesignated as Section 11. as follows: 

• • • • * 

Performance Specification 2. Specifications 

and Teat Procedures for SO* and NO. 

Continuous Emission Monitoring Systems 

in Stationary Sources 
# • • • • 

10 Alternative Procedures. 

10.1 Alternative to Relative Accuracy 
Procedure in Section 7. Section 80.13(c)(2)(iii) 


contains criteria for which the reference 
method relative accuracy may be waived and 
the following procedure substituted 

10.1.1 Conduct a complete instrument 
check following the manufacturer's written 
instructions. The checks should include 
operation of the Ught source, signal receiver, 
timing mechanism functions, data acquisition 
and data reduction functions, data recorders, 
mechanically operated functions (mirror 
movements, zero pipe operation, calibration 
gas valve operations, etc.), sample filters, 
sample line heaters, moisture traps, and other 
related functions of the CEMS. as applicable. 

10.12 Challenge each monitor (both 
pollutant and diluent, if applicable) with 
audit gases of known concentrations or audit 
gas ceils that produce known responses at 
two audit points within the following ranges 




rings 


AtXft 

pc** 

PoManl 

OSutnt monte* *or— 



CO, 

O. 

1 .—„j 

20-Xpvc 9fS 

MpsoWKir 

4-6 paresnt by 


& <nomor 
catty *t kti 

M teals 

solum* 

volume 

2- 

50-00 pares* 

10-14 psrcsnl 

0-12 psretna 


pi monaor 
caftxtflon 

M teals 

by voSims 

by vofcan* 


Use a separate audit cylinder gas or gas cell 
for audit points 1 and 2 Do not dilute gas 
from s cylinder when challenging the 
monitor. 

Operate each monitor in Its normal 
sampling mode as nearly as possible. When 
using cylinder gases, paw the audit gas 
through all niters, scrubbers, conditioners, 
and other monitor components used during 
normal sampling and as much of the sampling 
probe as practical. The CEMS components 
used in the normal sampling mode should not 
be bypassed during the calibration audit 
when using gas cells. These include light 
sources, lenses, detectors, and reference 
cells. The monitor should be challenged at 
each audit point for a sufficient period of timr 
to assure adsorption-desorption of the CEMS 
surfaces hat stabilized. 

Use audit cylinder gases that have been 
certified by comparision to National Bureau 
of Standards (NBS) gaseous standard 
reference material (SRM) or NBS/EPA- 
approved gas manufacturer's certified 
reference material (CRM) (See Citation 11.2) 
following EPA traceability protocol Number I 
(See Citation 11.3). As an alternative to 
protocol Number 1 audit gases. CRM may be 
used directly as audit gases. A list of gas 
manufacturers that have prepared approved 
CRM's is available from EPA at the address 
shown in Citation 112. Procedures for 
preparation of CRM are described in Citation 
112 . 

Use audit gas cells certified by the 
manufacturer to produce a known response 
in the Instrument. The cell certification 
procedure should include determination of 
Instrument response produced by the gas cell 
in direct comparison with measurement of 
gases of known concentration. This can be 
accomplished using SRM or CRM gases In a 
laboratory source simulator or through 
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extended test* using reference methods at the 
< KMS location in the exhaust stack. These 
procedures are discussed in Citation 11.4. The 
audit cell certification procedure is subject to 
approval of the Administrator 
10.1.3 The differences between the known 


Whew 

d = Difference between response and the 
known concentration/response. 

AC® The known concentration/response of 
the audit gas or celL 

(d) For diluent CEMS: 

KA ®(d)<0.7 percent Oj or CO». as 
applicable. 

Note.—Waiver of the relative accuracy test 
in favor of the calibration audit does not 
preclude the requirements to complete the 
calibration draft (CO] tests nor any other 
requirements specified in the applicable 
regulation! a) for reporting CKMS data and 
performing CEMS draft checks or audits. 

3. Section 9 is revised to read as 
follows: 

• • • • • 

9. Reporting. 

At a minimum (check with the appropriate 
regional office, or State, or local agency for 
udditional requirements, if any) summarise in 
tabular form the results of the CD tests and 
the relative accuracy tests or calibration 
audit as appropriate. Include all data sheets, 
calculations, charts (records of CEMS 
response*), and cylinder gas concentration 
• unifications (if applicable), necessary to 
substantiate that the performance of the 
CEMS met the performance specifications. 

3. Section 10 is redesignated Section 
11, Citation 10.1 Is redesignated 1, and is 
revised by adding 2. 3. and 4 to read 89 
follows: 

U. Bibliography. 

V • • 

2. “A Procedure for Establishing 
Traceability of Gas Mixtures to Certain 
National Bureau of Standards Standard 
Reference Materials.'* Joint publication by 
NBS and EPA. EPA-600/7-at-Ol0. Available 
from U.S. Environmental Protection Agency. 
Quality Assurance Division (MD-77), 
Research Triangle Park, North Carolina 
27711. 

3. 'Traceability Protocol for Establishing 
True Concentrations of Cases Used for 
Calibration and Audits of Continuous Source 
Emission Monitors. (Protocol Number t), M 
|une 1978. Protocol Number 1 is included in 
the Quality Assurance Handbook for Air 
Pollution Measurement Systems, Volume III . 
Stationary Source Specific Methods. EPA- 
600/4-77-027b. Auguht 1977. Volume 111 Is 
'’variable from the U S. EPA, Office of 
Research and Development Publications. 2fl 
West St. Clair Street. Cincinnati. Ohio 45268- 


concentrations of the audit gases and the 
concentrations Indicated by the monitor arc 
used to assess the accuracy of the CEMS. 

The calculations and limits of acceptable 
relative accuracy (RA) are as follows: 

(a) For pollutant CEMS: 


4. "Gaseous Continuous Emission 
Monitoring Systems—Performance 
Specification Guidelines for SO*. NO,. COi. 
O*. and TRS." EPA-450/3-82-O26. Available 
from U.S, Environmental Protection Agency, 
Fjnission Standards and Engineering Division 
(MD-19). Research Triangle Park. North 
Carolina 27711. 

|KR Doc 85-4351 Filed 3-5-85; 8:45 am) 

BILLING CODE eSOO-IO-41 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 2, 15, 22, 25, and 90 

(Gen. Docket No. 84-1231; RM-4812, Doc. 
84-1233; RM-4829, Doe. 84-1234; RM-42471 

Cellular Communications Systems, 
Frequencies Allocations, and the Use 
of Radio Frequencies; Extension of 
Comment and Reply Comment 

agency: Federal Communications 
Commission. 

action: Proposed rule: extension of 
comment and reply comment period and 
denial of consolidation motions. . 

summary: This Order extends the time 
period in which to file comments and 
reply comments in response to the 
Notice of Proposed Rulemaking in 
General Docket Nos. 84-1231 (1/28/85; 
50 FR 3809) and 84-1233 (l/ll/85; 50 FR 
1582) concerning cellular 
communications systems, frequency 
allocations, and the use of radio 
frequencies. Also, the Order denies 
motions to consolidate Docket Nos. 84- 
1231, 84-1233. and 84-1234. This action 
is token to establish a uniform comment 
and reply comment date in all three 
dockets, while at the same time 
maintaining flexibility to deal with each 
proceeding individually. 
oates: Comments may now be fried on 
or before March 29.1985. Reply 
comments may now be filed on or 
before April 29.1985. 
address: Federal Communications 
Commission. Washington. DC 20554. 


FOR FURTHER INFORMATION CONTACT: 

Rodney Small, Spectrum Management 
Division. Office of Science and 
Technology. Federal Communications 
Commission. Washington, DC 20554 
(202) 653-8169. 

Order Extending Time for Comments 
and Denying Consolidation of 
Proceedings 

In the matter of amendment of Parti 2 and 
22 of the Commission's Rules Relative To 
Cellular Communications Systems; General 
Docket No. 84-1231, RM- 4812; amendment of 
Parts 2.15, and 90 of the Commission's Rules 
end Regulations To Allocate Frequencies in 
the 896-902 MH 2 and 935-941 MHz Bands for 
Private Land Mobile Use: General Docket No. 
84-1233; Rm-4829; Amendment of Parts 2. 22. 
and 25 of the Commission's Rules to Allocate 
Spectrum for. and to Establish Other Rules 
end Policies Pertaining to the Use of Radio 
Frequencies in a Land Mobile Satellite 
Service for the Provision of Various Common 
Carrier Services; General Docket No 84-1234, 
RM-4247. 

Adopted: February 22.1985. 

Released: February 26,1985. 

By the Private Radio Bureau and Office of 
Science and Technology. 

1. The Commission has before it 
several motions to extend time for 
comments and/or consolidate the above 
captioned rulemaking proceedings, as 
well 09 one motion opposing 
consolidation of the proceedings. 

2. Currently, comment* to the Notices 
of Proposed Rulemaking in the three 
dockets are due March 13,1985 (84- 
1231): February 2a. 1385 (84-1233); and 
March 29,1985 (84-1234) respectively. 

All of the motions to extend time for 
comments propose a uniform comment 
date in all three proceedings, with the 
proposed date ranging from March 29, 
1985 to April 30,1985. The motions to 
consolidate proposed to go a step 
further. As stated by the Associated 
Public-Safety Communications Officers 
(APCO). 'The three Notices of Proposed 
Rulemaking released by the Commission 
involve the allocation of frequencies and 
related issues that are Inextricably 
interwined and, therefore, should not be 
addressed in a piece-meal manner by 
the Commission or interested parties in 
the public comment period. Without 
consolidation, APCO is concerned that 
the Commission will not be in the best 
position to address in a comprehensive 
manner the spectrum needs and public 
uses of the services involved in these 
proceedings, specifically the public 
safety services." (APCO Motion To 
Consolidate, p. 2). 

3. We believe that the dockets are 
interrelated and that there is merit in 
establishing a uniform comment date. At 


RA [ — Xiool <15 percent 
1 AC J 
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the same time, however, we believe that 
consolidating the dockets would 
diminish our flexibility in dealing with 
each item and the issue associated 
solely with any particular one. 
Ultimately, the proposals and the issues 
involved will be resolved based upon 
the established record from each 
proceeding. To the extend some issues 
are common and interrelated, the 
Commission will give due consideration. 
Commenters can address these 
interrelationships in their pleadings to 
be filed concurrently. 

4. Concerning the uniform comment 
date to be established, we believe that 
the March 29,1985 date set forth in 
Docket 84-1234 affords ample time for 
parties to comment in all three 
proceedings. This date is sixty days 
after the release of the Notice in Docket 
84 1234. and seventy-two days after the 
release of the Notice in Docket 84-1231, 
and eighty-five days after the release of 
Notice In Docket 84-1233. Also, we 
believe that the reply comment date of 
April 29,1985 established in Docket 84- 
1234 is appropriate for the other two 
dockets. 

5. Therefore, it is ordered, that the 
Motions for Extension of Time are 
granted to the extent discussed above. 
Interested parlies may file comments to 
any or all of the Notices of Proposed 
Rulemaking in General Dockets 84-1231, 
84-1233, and 84-1234 on or before March 
29. 1965 and may file reply comments on 
or before April 29,1985. It is further 
ordered that the Motions for 
Consolidation are denied. 

8. This action is taken pursuant to 
authority found in sections 4(i). 302, and 
303 of the Communications Act of 1934 
as amended. 47 U.S.C. 154(i) 302. and 
303, and pursuant to {§031. 0.131.0341. 
0.331, and 0.332 of the Commission's 
Rules. 

(Secs. 4. 303.40 Slat., ui amended. 1006 . 1062. 
47 U.S.C. 154. 303) 

Federal Communica lions Commission. 
Michael T. N. Filch, 

Deputy Chief Private Radio Bureau. 

Robert S. Powers. 

Chief Scientist 

|FR Doc. 85-5317 Filed 3-5-85: R 45 and 

BILLING COOC *712-01 M 


47 CFR Parts 2. 73, and 90 
(Gen. Docket No 54-902, RM-3975) 

Allocation of Additional Channels In 
the Band 470-512 MHz for Public 
Safety Services; Order Extending Time 
for Reply Comment 

agency: Federal Communications 
Commission. 


action: Proposed rule; extension of 
reply comment period. 

summary: This Order extends the time 
period in which to file reply comments 
in response to the Notice of Proposed 
Rulemaking in General Docket No. 84- 
902 (November 21.1984; 49 FR 45875) to 
allocate additional channels in the band 
470-512 MHz for public safety serv ices. 
effective date: Reply comments may 
now be filed on or before March 5,1985. 
address: Federal Communications 
Commission. Washington. D.C. 20554. 
FOR FURTHER INFORMATION CONTACT! 
Don Precure. Spectrum Management 
Division. Office of Science and 
Technology. Federal Communications 
Commission. Washington, D.C. 20554, 
(202) 653-81710. 

Order Extending Time for Comments 

In the matter of amendment of Parts 2.73, 
and 00 of the Commission's Rules and 
Regulations to allocate additional channels in 
the band 470-512 MHz for public safety 
services: General Docket No. 54-902, RM- 
3975. 

Released: February 25.1965. 

By the Office of Science and Technology. 

1 . On October 11 . 1984. the 
Commission released a Notice of 
Proposed Rulemaking in the above 
captioned proceeding. Comments to the 
Notice have been filed, and reply 
comments are currently due February 
26.1985. 

2. On February 15,1985. the Los 
Angeles County Sheriffs Department 
filed a Motion for Extension of Time for 
filing reply comments in the proceeding 
until March 5.1985. In support of the 
Motion, the Sheriff states that the 
February 26 date provides insufficient 
time to analyze and respond to technical 
comments filed with respect to the Jones 
Report, a study commissioned by the 
Department to determine the potential 
interference impact of public safety 
utilization of UHF television spectrum 
upon the reception of station KSCI. San 
Bernardino. California, and filed with 
the Commission on January 11.1985. 

3. We believe the Department's 
request has merit Accordingly, pursuant 
to sections 4(1). 392 and 303 of the 
Communications Act of 1934, as 
amended. 47 U.S.C. 154(i), 302. and 303. 
and pursuant to { 0.241(d) of the 
Commission's Rules, it is ordered That 
the Motion for Extension of Time filed 
by the Los Angeles County Sheriff s 
Department is granted. Interested 
parties may file reply comments to the 
Notice of Proposed Rule Making on or 
before March 5,1985. 

(Secs. 4. 303. 45 ltat.. as amended. 1066,1062: 
47 U.S.C. 154. 303) 


Federal Communica lions Commission. 
Robert S. Powers. 

Chief Scientist. 

[FR Doc. 85-5318 Filed 3-5-85: 8:45 am) 

BILLING COOC S7t*-0t-N 


47 CFR Part 64 

(C€ Oocket No. 85-26; FCC 85-561 

Policy and Rules Concerning the 
Furnishing of Customer Premises 
Equipment and Enhanced Services by 
American Telephone and Telegraph 
Company, and Related Waiver 
Requests 

agency: Federal Communications 
Commission. 

action: Notice of proposed amendment 
to rules. 


summary: The Commission is proposing 
to relieve American Telephone und 
Telegraph Co. (AT&T) of the 
requirement that AT&T may offer 
customer premises equipment (CPE) 
only through a subsidiary separate from 
its regulated communications operations 
contained 47 CFR 64.702 of its Rules. 

The Notice also poses questions to 
enable the Commission to determine 
any safeguards which may still be 
necessary. AT&T would still be 
prohibited from offering enhanced 
services jointly with regulated 
communications offerings, subject to an 
appraisal of that prohibition in a 
subsequent proceeding. The proposed 
relief it based upon the tentative 
conclusion that following its divestiture 
of local exchange operations. AT&Ts 
ability to engage in anticompetitive 
practices has declined markedly, while 
structural separation hinders AT&T 
from competing effectively in the 
provision of CPE. to the detriment of the 
public. AT&T is also granted a 
conditional waiver of Part 64 of the 
Commission’s rules to allow its 
subsidiary to engage in Joint use of 
software subject to approval of an 
accounting and network information 
and disclosure plan. AT&T was also 
permitted to realign personnel services 
in itk Technologies Sector. Such 
activities should lower AT&Ts costs 
while causing minimal harm to 
competition. Another waiver request 
relating to AT&Ts provision of CPE to 
the federal government is denied 
because the need for it was 
unsupported. 

dates: Comments due; 45 days after the 
release of this notice and replies by 30 
days after AT&T files its responses. 
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• □dresses: All documents Tiled in this 
proceeding may be inspected and copied 
in the Commission's Public Reference 
Room. Room 239,1919 M Street. NW„ 
Washington. D.C. 20554, between 8:00 
a.m. and 5:30 p.m. weekdays. 

FOR FURTHER INFORMATION CONTACT: 
Greg Vogt. (202) 632-4887. 
SUPPLEMENTARY INFORMATION: 

list of Subject* * in 47 CFR Part 64 

Communications common carriers. 
Communications equipment. Telephone. 
Separate corporation. 

Memorandum Opinion and Order and 
Notice of Proposed Rulemaking 

In the Mutter of Furnishing of Customer 
fVcmises Equipment and Enhanced Services 
by American Telephone A Telegraph 
Company; CC Docket 85-28: American 
: i > phone A Telegraph Company. Petition for 
Relief from Structural Separation 
requirement*; KNF 84-17; American 
it lephone A Telegraph Company. Petition for 
Temporary Waiver of the Computer U Rules 
i kmcmttg the Provision of Customer 
fTcmiset Equipment to the Federal 
( -ovemment; ENF 84-43; American 
Tlephone & Telegraph Company, Request to 
Permit ATAT Technologies, Inc. to provide 
pc rsonne!-related services to ATAT 
Information Systems. Inc.: KNF 84 56. 
Adopted: )ununry 31.1985. 

Released: February 22,1985 
Hy the Commission. 

1. Introduction 

Is The American Telephone & 
Telegraph Company (AT&T) has filed 
petition seeking relief from structural 
separation requirements imposed upon 
it in the Second Computer Inquiry 
I Computer II) 1 regarding its pr ovisi on of 
ustomer premises equipment (CPE) and 
> rihanced services. AT&Ts petition * 
and other pleadings cite fundamental 
changes In its operations and in the 
telecommunications industry in general 
since the Computer II rules were 
idopted. We hereby give notice thHt we 
are proposing to relieve AT&T from 
: iructural separation requirements for 
the provision of CPE. We invite 
comments on this proposal, as well as 
on any other issue which arises as a 
result of actions described in this order 
or in relevant pleadings filed by AT&T. 
We are deferring until a later proceeding 


1 Amendment of 184.702 of the Commission's 
Rule* and Regulation* (Computer III. 77 FCC 2d 384 
f Trial Decision). reconsid*ration. 84 FCC 2d 50 
UNI I. further rtexmsnierotloK 09 PCC 2d 512 
off drub nom Computer and 
TV r mtiutcations Industry Ass n v. PVC 8P3 F2d 
ID.C Clr 19821 cert denied /COS Of. TW0 
'iMOl second further reconsideration. PCC 84-190 
•* May 4.1984). 

! ATAT Petition for Rebef from Structural 
^paration Requirements, filed April 3a 1984. File 
Nt. ENP84-17. 


the issue of whether AT&T’s provision 
of enhanced services should continue to 
be subject to structural separation. 

A. Summary 

2. In Computer II the Commission 
permitted AT&T to engage in the 
provision of CPE and enhanced services 
only through a separate subsidiary. That 
subsidiary was required to operate 
independently from the remainder of the 
corporation and to comply with specific 
structural, financial, and accounting 
requirements and information flow 
restrictions. The Commission adopted 
these requirements to lessen the 
likelihood that AT&T’s provision of CPE 
and enhanced services would result in 
harm to competition in those markets or 
cause ratepayers to fund CPE and 
enhanced services operations. 

X AT&T has undergone fundamental 
changes in its corporate structure as a 
result of the Modified Final Judgment 
(MFJ) * and market changes in the 
telecommunications industry. As 
described herein, we seek to ensure that 
our regulations impose the minimum 
restrictions necessary to achieve the 
Commission's goals. Specifically, we 
propose to remove the structural 
separation conditions from AT&T’s 
provision of CPE. We are not. however, 
at Ibis juncture, addressing the possible 
removal of structural separation for 
AT&T’s offering of enhanced services, 
for we wish to address enhanced 
services issues in a separate proceeding. 
Regardless of our proposal to remove 
structural separation conditions from 
AT&Ts provision of CPE, we remain 
concerned that permitting AT&T to 
engage in the unseparated provision of 
CPE might hinder the ability of 
nonaffiliated providers of CPE to obtain 
timely information regarding changes to 
the manner in which CPE is connected 
or operates with the network. We also 
remain concerned that the total a moun ts 
of funds which AT&T infuses into CPE 
and other unregulated operations not 
adversely affect ratepayers. We 
therefore seek suggestions from 
interested parties as to means less 
restrictive than structural separation to 
address these and other potential 
drawbacks of relieving AT&T from 
structural separation requirements for 
its provision of CPE. 

4. in addition, in this order we grant 
AT&T a waiver of Section 64.702(c)(4) of 
our Rules to permit its unregulated 
affiliates to engage in the unrestricted 
use of proprietary software on a fully 
cost compensatory basis, and grant 


• Uniud States s.ATfiT. SS2F.Supp 131 (DJXC. 
1982), offdsabnom. Maryland v. United Stales. 103 
6 Cl 1240(1983). 


AT&Ts request of August 28,1984. to 
permit AT&T Technologies to provide 
personnel and recruiting services to its 
separated affiliate. AT&T information 
Systems, Inc. (ATTIS). 1 We deny 
AT&Ts request for a temporary waiver 
of the Computer II rules to permit ATTIS 
to provide computer support to AT&T 
Technologies for the provision of CPE to 
the federal government. 1 

B. Background 

5. In the Second Computer Inquiry the 
Commission established certain policies 
regarding the provision of enhanced 
services and CPE by all common 
carriers. These policies include 
promoting cost-based pricing for 
regulated offerings, protecting 
ratepayers from adverse consequences 
of carrier provision of competitive CPE 
and enhanced services offerings, and 
promoting an environment in which all 
vendors of CPE and enhanced services 
may compete without unfair advantage. 
We remain committed to these policies. 
In this proceeding wc address the issue 
of whether they can in some instances 
be promoted by means other than the 
structural separation imposed in 
Computer II 

6. The Computer II structural 
separation requirements were adopted 
with several objectives. They are 
intended to control AT&Ts ability to 
cross-subsidize competitive offerings 
with revenues derived from monopoly 
communications services, while 
insulating ratepayers from liabilities 
incurred by AT&Ts unregulated 
ventures. They are also designed to 
ensure that competing providers of 
unregulated products and services 
receive equal intercormaction of their 
offerings to the basic services network, 
and to ensure that the basic 
transmission network remain a clear 
channel over which all services, 
whether basic or enhanced, could flow 
unimpeded.® The Computer II rules 


* Letter from D J Cutkin to Chirf. Common Carrier 
Bureau. received August 2ft 1964. File No. ENP 84- 
5ft 

• Petition of American Telephone and Telegraph 
Company for Temporary Waiver of ft 84.702 of the 
Commission's Ruin With Respect to the Provision 
of CPF to the Federal Government filed July 17. 

1984. File No. ENP 84-43. — 

•The Computer It rates define enhanced servient 
as “services, offered over common carrier facilities 
used in interstate communications, which employ 
computer processing applications I ha I ad on the 
format, content coda, protocol or simitar aspects of 
(he subscribers transmitted information, provide 
the subscriber additional different or restructured 
Information: or Involve subscriber interaction with 
stored informs lion." 47 CFR 54-7021*)- Basic 
services are those la which s carrier offers s purs 
transmission capacity between two or more points 
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prohibit AT&T and its Computer I! 
subsidiary, whose initial und modified 
capitalization is subject to Commission 
approval, from, among other things, 
jointly marketing, installing and 
maintaining, and billing for products and 
services, and places conditions on their 
exchange of network-related and 
customer proprietary information. AT&T 
is prohibited from developing software- 
based products exclusively for the 
separate subsidiary but may develop 
"generic" software for sate to third 
parties on the same terms and 
conditions as are offered to the 
subsidiary. The subsidiary must 
compensate affiliates for research and 
development performed on its behulf. 
Like all other carriers which engage in 
the provision of enhanced services. 
AT&T’s subsidiary must remain 
separate books of account for its 
unregulated activities and may obtain 
basic services from an affiliated carrier 
only at tariffed rates. The Commission 
has permitted affiliates to provide 
ATTIS with certain types of 
administrative services as specified in 
Commission decisions. 

7. At the time these requirements were 
adopted, the Bell System was a 
vertically integrated company with 
assets estimated at $150 billion, and 
annual revenues that exceeded $69 
billion in 1963. Prior to divestiture. 

AT&T provided exchange 
communications sendees through 22 
wholly-owned and two partially-owned 
operating companies which operated 
more than 80% of the intrastate network, 
as well as interexchange services and 
CPE. which was generally provided as 
part of a bundled tariffed offering. At 
the time the Computer U decisions were 
adopted we found competition in the 
provision of CPE to be at a formative 
stage. AT&T also owned research, 
development and manufacturing 
facilities covering both network and 
customer premises equipment, the funds 
for which were largely derived from 
sales to affiliates which provided 
monopoly regulated services. 

8. Since the Computer It decisions, 
however, fundamental changes in the 
structure of AT&T and the 
telecommunications industry in general 
have occurred. The most significant of 
these has been the divestiture of the Bell 
Operating Companies (BOCs) from 
AT&T pursuant to Ihe MFJ. As a 
consequence of divestiture, AT&T is no 
longer engaged in the provision of local 
exchange telephone service. The MFJ 


"over « Gommu rur.iitton« path that Is virtually 
transparent in terms of its interaction with customer 
supplied information.'* ** Final Decision. 77 FCC 2d at 
4 IS-20. 


permits AT&T, however, to enter almost 
any other line of business it chooses . 1 
The BOCs, on the other hand, while 
barred from the provision of 
interexchange services and from 
manufacturing operations by the MFJ. 
have been permitted to provide CPE.* 

All of the BOCs have enterd the CPE 
market in competition with AT&T. 

9. In addition. Computer U required 
the phased detariffing and unbundling of 
CPE from the offering of basic 
transmission services. Most of the 
embedded base of CPE owned by the 
BOCs prior to the divestiture has been 
transferred to ATTIS. 'The Commission 
has approved an additional 
capitalization of more than $6.5 billion 
to support ATITS* provision of this 
equipment, subject to AT&Ts 
compliance with a price predictability 
plan and the offering of sale or lease 
options to customers with embedded 
equipment.* Finally, the Commission 
recently authorized ATTIS to resell 
basic domestic services of any carrier 
including an affiliate, so long as such 
services arc acquired at 
nondiscriminatory tariffed rates and are 
accounted for separately. 10 

10. Furthermore, there are strong 
indications that competition in the CPE 
market has grown significantly and will 
continue to grow. In the Final Decision 
In the Second Computer Inquiry we 
characterized competition in the 
provision of CPE as "infant yet 
promising." 11 It is currently estimated 


* The MFJ bars AT6T from providing electronic 
publishing service* through its own facilities for 
•even years from the dale of divestiture. 552 P. 

Supp At 225. 

•We have required the 80C« to provide CPE and 
enhanced services through structural separation 
requirements similar, but not identical, to those 
imposed upon AT6T. BOC Separation Order, 95 
FCC 2d 1117 (19B4). reconsideration, 49 FR 26056 
(June 26 1004). ofpdsub nom Illinois Bril Tel Co. v. 
FCC 740 P 2d 465 (7th Or.. 1964). petition for 
rehearing pending. The extent to which the BOCs 
may engage In the provision of enhanced services 
may be bruited by the MFJ's restriction on their 
provision of "information services.*’ which may 
encompass part or all of the enhanced services 
defined by the Commission. See BOC Separation 
Order. 95 FCC 2d at 1122, aKX). In addition, unlike 
ATST, the commission has permitted DOC regulated 
operations to provide billing for their subsidiaries, 
install and maintain residential and single-line 
telephones, and engage In dial-tone referral of 
prospective CPE customers. The BOCs subsidiaries 
have been permitted to Die plans to act as agents 
for the sale of affiliates* regulated services BOC 
Soles Agency Order. FCC 64-290 (released July 11. 
1964), recon pending. 

• Embedded CPE Detanffing Order. 06 FCC 2d 
1276 (1983). recon pending. 

**A ms Re tale Deri non. CC Docket 82-137$. 49 
KR 26635 (July 17.1964). mean pending, petition for 
stay denied. FCC 64-142 (released September 24. 
1964). 

"77 FCC 2d at 467 
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that there are approximately 3.000 
suppliers of business CPE in the 
domestic market . 17 In 1983 independent 
manufacturers shipped more than 75% of 
PBXs and more than 70% of key 
telephone instruments. u The non-carrif r 
share of installed key telephone 
instruments reached 19.2% in 1983 and is 
expected to reach almost 30%. by 1988. 
and the non-carrier share of the market 
for installed PBXs reached 39% in 1983 
and is projected at more than 43% by 
1988. 14 

II. AT&T Petition for Relief From 
Structural Separation Requirements and 
Responses 

11. On April 30.1984, AT&T filed a 
petition requesting relief from the 
Computer II structural separation 
requirements. On June 4,1984, the 
Commission issued a public notice 
requesting further information from 
AT&T on which to evaluate AT&T’s 
petition, and setting a schedule for 
AT&Ts response and pleadings by 
interested parties. An appendix to this 
Notice lists the more than 30 parties 
which filed comments and the more than 
25 which responded to AT&Ts 
supplemental information and filed 
reply comments. 11 Such parties include 
common carriers, providers of CPE and 
enhanced services, consumers of both 
regulated and competitive offerings, and 
agencies of the federal government. In 
addition, the Commission has received 
numerous informal comments supporting 
AT&T’s petition. 

12. AT&T asserts that it no longer 
exhibits the four characteristics 
enumerated in the order on 
Reconsideration of Computer ll which 
make structural separation warranted 
for a comon carrier which engages in the 
provision of enhanced services and 
CPE. 11 AT&T argues that because of the 


’■NATA 1905 Teti-communicaticms Source Book 
at 86 

**/</. at 7a 77. 

“ Id at 65. 

11 A summary of ATsTs Petition for Relief and 
the pleadings filed in response to the public notr ;«• 
•re available for public inspection at the 
Commission's offices. 

14 These Include (1) the ability to engage in 
anticompetitive activity through control over 
‘'bottleneck'* facilities U, local exchange and toll 
transmiidon facilities, on a broad national 
geographic basis. (2) the ability to engage in cross 
subsidisation to the detriment of Che 
communications ratepayer, (3) vertical integrality 
of the carrier and affiliated entities, with special 
emphasis upon research and development and 
manufacturing capabilities that are supported by 
communications derived revenues; and (4) the 
possession of sufficient resources to engage in 
competitive ventures through a separate tubtWh' 
Recoiipuitrattan. 64 FCC 2d at 72. The Commissi m 
has Indicated that these characteristics are only 
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divestiture of local exchange facilities, 
the growth of competition in the 
provision of intercxchange services, the 
change in AT&T Technologies (the 
»u .cessur to Western Electric) from a 
supplier of equipment to captive 
operating companies to a competitor in 
actively competitive markets, and the 
penetration by other companies into the 
markets for both network equipment 
and CPE. it is no longer able, nor does it 
have the incentive, to engage in the 
anticompetitive activities which the 
C miputcr II requirements are meant to 
control. AT&T asserts that it cannot 
discriminate in the interconnection of 
competitor's offerings to its basic 
unices network because the BOCs 
rather than AT&T devise the 
specifications for connecting CPE to the 
network and control the actual 
interconnection in most cases. 

Moreover, asserts AT&T, to discriminate 
would drive potential customers to the 
growing number of competing providers 
of basic services. AT&T represents that 
the decline in its share of the 
ir < rexchange market and failure to 
meet its allowable rate return compel it 
to avoid looding costs of competitive 
ventures into revenue requirements. It 
further represents that it has lost a 
significant pool of captive revenues 
which might have been usable to cross- 
subsidise competitive ventures because 
T chnologies estimates that only 13 % of 
its sales are to AT&T Communications 
(AT7COM), its common carrier affiliate, 
and that only 4% of Technologies' total 
sales are of products sold exclusively to 
A ITCOM. 

13. In addition, argues AT&T, the 
Computer/! structural separation 
requirements impose costs which far 
oil weigh any limited benefits which 
they may still provide. Restrictions on 
the joint marketing of enhanced 
urvices. CPE and basic services 
U'surtedly prevent AT&T from providing 
the complete systems solutions which 
f urisumers want and need. The 
n^trictions on providing enhanced 
^rvices through network facilities stifle 
the development of new technologies 
which would improve the basic services 
network, contrary to the objectives of 
Computer II Requirements that 
Technologies and Bell Laboratories. 
AT&T's manufacturing and research and 


jMdelinti Is an cnrrell analyni* of fhr co»t* trod 
t* u'ftn of requiring • true tore l oeparatton for any 
pH.-ticulsr carrier ond that a carrier may l*- # abject 
to ttnjciural separation arm if it dors not exhibit 
tt’rsr characteristics to the tame degree as did pre* 
dt Mitm ATST For example, in the BOC 
Srwrotion Order, the BOCs wm held to be subfect 
to I'ruclural separation evrn though they exhibit 
control over bottleneck facilities on a regional 
^ther than national basis 95 FCC 2d at 113? 


development arms, deal with ATT1S on 
an arms length basis, purportedly lead 
to inefficiencies in developing and 
marketing competitive offerings, and 
require duplication of work force and 
expenses. In its reply comments. AT&T 
estimated duplicative expenses at more 
than $1 billion annually. Finally. AT&T 
argues that the inefficiencies impose on 
it by Computer II contribute to its 
difficulties in responding to foreign 
penetration and the deficits in the 
balance of trade in telecommunications 
equipment. 

Ill. Comments 

14. AT&Ts position is supported fully 
by some end users, telecommunications 
unions, and by the Department of 
Defense. The BOCs generally agree with 
AT&T that structural separation is 
unwarranted following divestiture, but 
contend that they should be treated the 
same as AT&T. l.e.. AT&T should be 
exempted from structural separation 
only if the BOCs are concurrently 
relieved. Most BOCs believe that if 
AT&T is relieved unilaterally, it will be 
able to dominate the CPE market, 
contrary to the Commission's goals of 
promoting competition in the offering of 
CPE. ,T The National 
Telecommunications and Information 
Administration (NTIA) supported 
AT&Ts request to be relieved of 
structural separation in the provision of 
CPE. but urged caution in removing 
structural safeguards for the provision of 
enhanced services until the Commission 
has determined in a separate ongoing 
proceeding 1 * whether AT&T continue to 
possess market power in the provision 
of interexchange services which would 
enable It to act anticompetitively in the 
provision of enhanced services. In 
addition. NTIA cautioned that the 
Commission should be careful to ensure 
that relieving AT&T of structural 
separation for some or all offerings not 
impede the flow of network information 
to providers of competitive products and 
services. Other parties, while generally 
urging that the Commission retain 
structural separation requirements, 
suggested that the Commission might 
relieve AT&T of individual conditions 
that may be outmoded and impose 


11 ThJt notice does not deal with the Uiue of 
whether etructurai reparation requirement* remain 
warranted for tba BOC* Different iiauea are 
implicated concerning the BOC* We remain 
committed to conaider structural separation of BOC 
competitive offerings nftei two years have vlapacd 
from the date the BOCs were required to fully 
implement separate structure. BOC Separation 
Order 95 FCC M at 1140 

•• Long-Run Regulation of ATST* Bnnic Domestic 
Interstate Service* Notice of Inquiry. CC Docket 
No 8^-1147 (released October 27.1983) [Lang Run 
Regular tony 


undue inefficiency, for example the rule 
prohibiting AT&T from marketing 
software-based products exclusively 
through its subsidiary. 1 * 

15. Parlies opposing relief argue first 
that Ihe relief requested by AT&T is 
premature.* 0 These parties note that 
only recently did AT&T divest ihe 
BOCs. receive the embedded base from 
the BOCs. and obtain authorization for 
ATT1S to resell basic services. In 
addition, the effects of the MFl's 
requirement that all intcrexchange 
carriers receive equal access to local 
exchange facilities, and of the 
Commissions subscriber line charges, 
have not reached a measurable stage. 
Even if AT&Ts market share and 
putative market power in the 
interexchangc market have declined to 
the levels alleged by AT&T, which is 
disputed, these parties assert that such 
reductions may be attributable to 
temporary dislocations caused by the 
above events. In any event, several 
opponents assert that the Commission 
should not act upon AT&Ts petition in 
this proceeding until it has determined 
in the Long-Run Regulation proceeding 
whether AT&T still possesses market 
power in interexchange services that 
would enable it to act anticompetitively 
in other lines of business. 

16. In addition, opponents contend 
AT&T still possesses not only market 
power but alto the functional, if not 
literal equivalent of bottleneck facilities 
which would enable it to act 
anticompetitively. These parties contend 
that AT&T dominates the provision of 
private line. WATS and 800 services in 
high-volume intercity markets, which 
are the key types of services to which 
CPE and enhanced services must be 
interconnected in order to compete 
effectively. Furthermore, AT&T 
purportedly can dictate the standards 
for products and services which must 
interoperate if not directly interconnect 
with its facilities. With regard to the 
provision of CPE, it is alleged that 
AT&Ts ownership of the installed base 
provides it with undue leverage in 
promoting its own new CPE. It is also 
argued that despite its divestiture of the 
BOCs' bottleneck facilities and loss of a 
captive purchaser for its products, AT&T 


•• IBM. Comment* at 11-1* US W*»t ROC*. 
Comments at 10-1* TH«Kx*nmumcation» 
international Union. Reply Comment* at 5. Digital 
Equipment Co/p. Reply Comment* al S-7. 

*• On January t* 1965. ADAPSO filed h motion to 
accept *upplem*nUl comment* on AT&T* Petition. 
ATST oppoted the motion. In tight of our deciiion 
herein, ire paragraph 90(3). infra, we %ee no need to 
accept ADAPSO * pleading and therefore deny ita 
motion ADAPSO i» free lo file it* comment* in 
rv»pon*e to thl* Notice. 
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possesses ample revenues from 
regulated offerings with which to cross- 
aubsidize unregulated offerings, and that 
unseparoted provision of regulated and 
unregulated offerings would produce 
large-scale common costs which could 
be shifted to the regulated side. With 
regard to the putative costs engendered 
because of structural separation, 
opponents contend that AT&T could 
even within the constraints imposed by 
Computer II reorganize its own 
operations to more effectively 
coordinate product and service 
development and marketing. They also 
contend that the A TTIS Resale Decision 
gave AT&T ample ability to provide its 
customers with systems solutions, a 
contention which AT&T disputes. 

Finally, opponents disagree with 
AT&Ts contention that any possible 
cross-subsidization would be 
adequately detected by monitoring the 
accounting separation of regulated and 
unregulated operations. 

IV. Discussion 

A. Costs and Benefits of Continued 
Structural Separation of A T&T's 
Provision of CPE 

17. The structural separation 
conditions we have imposed on AT&T 
and other carriers engaging in the 
provision of competitive offerings were 
never intended to be static or 
permanent. A fundamental precept 
beginning with the Final Decision in the 
Second Computer Inquiry has been that 
the need for structural separation for 
any particular carrier would depend on 
the circumstances peculiar to that 
carrier, and that the balance of costs 
and benefits of structural separation for 
a carrier will necessarily change with 
changes in that carrier's circumstances 
and in industry circumstances.* 1 Relief 
from structural separation may be 
warranted for a particular carrier even 
though the benefits of structural 
separation have not dissipated totally. 
Thus, relief may be warranted if the 
benefits have so diminished that the 
costs of separation are more onerous 
than the benefits to ratepayers and 
competition which might ensue from 
maintaining structural safeguards. As 
discussed in the following paragraphs, 
we tentatively conclude that the costs of 
continuing to require structural 
separation for AT&Ts provision of CPC 
outweighs the benefits. 

18. It is indisputable that there have 
been fundamental changes in the 
circumstances of both AT&T and the 
telecommunications industry since we 


11 BOCRooat&ideruU&ti Order. 4*i FR ut 20US& 
dtlng Final Pension. 77 FTC 2ii »\ MO. 4<U 


imposed structural separation on AT&T. 
AT&T is no longer the dominant 
provider of local exchange telephone 
service. Its assets and revenues, while 
still large, are substantially less than the 
total enjoyed by the predivestiture Bell 
System at the time the Commission 
required AT&T to provide enhanced 
services and CPE through structural 
separation. AT&Ts share of new CPE 
installations has markedly declined due 
to intense competition in the CPE 
marketplace despite its continued 
possession of much of the installed base 
of CPE. For example, estimates by AT&T 
and by NATA indicate that AT&Ts 
share of sales of new PBX’s for 1982 and 
1983 declined to the range of 23-32%. ,a 
The BOCs. having reentered the market 
for CPE. are a potentially potent source 
of competition. In addition, the BOC's 
are actively purchasing both network 
and terminal equipment from sources 
other than their former manufacturing 
affiliate, AT&T Technologies (formerly 
named Western Electric). AT&T 
Technologies, as noted above, as a 
consequence of divestiture, has been 
required to seek new customers in 
addition to affiliated companies and 
thus may be subject to marketplace 
checks on its pricing. On the other hand, 
we agree with the contentions of some 
commented that AT&T’s control of the 
installed base of CPE which the BOC s 
transferred to ATT1S at divestiture may 
give AT&T leverage in promoting its 
new CPE to installed base customers. 

We doubt, however, that the presence or 
absence of structural separation will 
affect the degree of any such leverage. 

In addition, wc have the authority to 
enforce the Clayton Act should AT&T or 
other carriers engage in arrangements 
which contravene the antitrust laws.* 3 

19. In light of these significant 
changes, we doubt contentions proffered 
by some parties that the balance of 
costs and benefits of structural 
separation for AT&T remains the same 
as when structural separation was first 
imposed The first important benefit to 
consider is the role of structural 
separation in deterring anticompetitive 
practices such as discriminatory 
interconnection of CPE. AT&T, lacking 
local exchange bottleneck facilities, has 


• * ATST Petition *t <C; North American 
Telecommunication! Association 1065 
Telecomrmmir.*ttan» Source Book. Sattstical Rrvirw 
at 77: See A TTIS Retale Decision at n 27 (ATsTi 
•hair of (7PE market it decreasing. ATTIS it 
expected lo tack market power In CPE peo\isinn 
when the price predictability program for installed 
base terminates) 

f * 15 U S C. 21 We do not now have to decide 
whether ATAT h«« market power m intcrexchangr 
services in order to conclude that the cotta of 
•irtMjIuml separation for ATAT*a provision of CPE 
now outweigh the benefits 


far less ability to discriminate against 
competitors' CPE offerings through the 
installation and maintenance process 
Moreover, while AT&T continues to play 
an important role in determining the 
characteristics of products that will 
interoperate with its network. AT&T is 
only one of a multiplicity of suppliers of 
such products which would be placed on 
the end of a transmission line. The 
participation of the BOCs in the 
provision of CPE places a check on the 
likelihood that AT&T could design a 
transmission system to preclude use of 
all but its own products and services 
without detection or marketplace 
retribution. This would prove to be 
superior to any competitive check whit h 
existed when the Computer // rules were 
adopted. Nor is it likely that AT&T can 
anticompetitively leverage consumers t > 
unqucstionlngly accept its products as 
an adjunct to its services when it does 
not control the local loop and consume s 
have access to a multiplicity of 
alternative product and service 
combinations. 

20. Some parties argue that AT&T 
already possesses all the flexibility it 
needs because ATTIS can resell basic 
services and can act as an ordering 
agent for its customers to obtain 
ATTCOM tariffed communications 
services. AT&T denies that resale or the 
ability to act as an ordering agent solve* 
all its problems. Furthermore, some 
parties argue that the Computer II rale* 
provide AT&T with sufficient flexibility 
to reorganize its manufacturing, 
development and marketing operations 
to solve its problems, for example, by 
transferring development personnel to 
ATTIS. AT&T denies that it could solve 
all of its Computer /f-re lated problem* 
through reorganization. For instance. 
ATTCOM would still be unable to 
provide incidental CPE even after a 
reorganization within the Technologic 
Sector. Parties should address what 
impact resale and ordering agency or 
AT&T’s ability to reorganize consistent 
with the Computer II rules have on our 
tentative conclusion reached here to 
relieve AT&T from structural separation 
for its provision of CPE, 

21. It is also Ikely that AT&Ts ability 
and incentive to manipulate costs to 
maximize its profits in competitive 
ventures lo the detriment of regulated 
services or to price predatorilv in 
competitive ventures has declined 
significantly. The predivestiture AT&T 
had a significant pool of funds derived 
from monopoly ratepayers with which to 
attempt such activities. In addition to 
possessing revenues derived from 
monopoly exchange services. AT&T sohl 
most of its products to captive affiliates. 
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without the usual market checks on its 
prices. This gave AT&T substantial 
opportunity to shift costs to the 
ratepayer and recover them in rate 
proceedings while enabling AT&T to 
lower its CPE prices below cost-justified 
levels. In addition, unregulated affiliates 
Mich as Bell Laboratories and Western 
Electric could shift some of the costs of 
research, development, installation and 
maintenance and other activities 
benefiting competitive ventures to its 
products sold to regulated companies 
without effective marketplace scrutiny. 

22. Structural separation, while not a 
foolproof deterrent to 9uch activity, 
increases the detectability of such 
practices. There are substantial doubts 
whether such a remedy, however, is 
m;cessary at this juncture. AT&T is 
faced with growing competition in its 
regulated and unregulated ventures. 
Moreover, as noted, AT&T represents 
that most of its equipment sales are now 
to third parties, and therefore most of its 
sales of these products appear to be 
subject to marketplace checks. In light 
of these changes, AT&Ts ability to 
engage in cost-shifting or predatory 
pricing should logically have diminished 
substantially, and its ability to succeed 
in such practices without marketplace 
retribution is questionable. 

22. On the other hand, the costs of 
maintaining structural separation for 
AT&T may outweigh the limited benefits 
that repain aince the risks structural 
separation was designed to control 
appear to have diminished. Structural 
separation imposes several costs on the 
public, ft requires AT&T to maintain 
duplicative work forces and facilities, 
the cost of which AT&T has estimated 
as more than $1 billion annually. 14 It 
prevents the public from dealing with a 
single vendor for both network service 
and CPE needs, as numerous informal 
commenters have noted. Finally, it may 
make AT&T a less effective competitor 
in the CPE market, to the detriment of 
competition and the public interest. We 
are taking two steps to relieve possibly 
onerous costs short of immediately 


54 It should be noted the I AT&T enumerated *he 
of duplication it a«*ert* are cauaed by 
1 riputer It for the first time in ite rrply comment* 
FVrtwra have not had the opportunity to comment on 
’bat information Parties are requested to comment 
>n this subject na well a* on the effect of ATATi 
• nouikcetncnL made after the clow of the pleading 
' ytle in ENF 64*17, that it intend* to move certain 
faciorW* and lines-of-bu tines* from AT&T 
Technologies to AITIS In it* comment*. ATM 
'•muld describe this reorganisation and identify 

*Hj 1 pari of the fl billion savings would be 
1 nievtd through the reorganization. In addition. 
AHT should quantify in it* proposal aaving* 

> hjevable by our decision herein to waive 
f'Mriction* on software development and to permit 
I'larifts pei sonnet service* by Technologies and 

atti* 
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removing structural separation. We 
herein waive the prohibition against 
AT&T developing software-based 
products exclusively for marketing 
through ATT1S. 1 * * and grant AT&Ts 
request for increased sharing of 
administrative services between AT&T 
Technologies and ATT1S. These actions, 
however, will not by themselves 
alleviate all of the problems of which 
AT&T complains. 

24. We agree with opponents of 
AT&Ts Petition for Relief that the 
Computer II rules do not preclude AT&T 
from reorganizing in a manner that will 
reduce some of these inefficiencies. a9 
demonstrated by AT&Ts reorganization 
in early 1964 along lines^of business 
under the regulated Communications 
sector and the unregulated Technologies 
sector, and by its recently announced 
plans to shift certain lines of business, 
including manufacturing facilities and 
other resources, into ATTIS. 14 
However, there appear to remain 
significant costs of duplication and 
barriers to efficient development even 
after these modifications. Morever, 
these action* illustrate some of the 
burdens which structural separtion 
imposes on the Commission as well as 
AT&Ts, due to the Computer U 
rules. AT&T mu9t keep the Commission 
informed of internal restructuring which 
is essentially a matter of corporate 
judgment. This process can prove costly 
and disruptive to AT&T and requires the 
expenditure of limited Commission 
resources. 

B. Proposed Relief and Questions 
Raised by Proposal 

25. For the reasons stated above, we 
propose to remove some of the 
structural separation requirements 
which we have imposed on AT&T. We 
propose to permit AT&T to provide CPE 
on an untariffed basis without the need 
for structural separation from basic 
services. We would amend the 
Computer II rules to provide a blanket 
exemption for AT&Ts participation in 
the provision of CPE. Under this 
proposal ATTCOM. AT&T 
Technologies, or other unseparated 
entities would be permitted to provide 
CPE to end users, market CPE jointly 
with basic services, and otherwise 
organize their offerings of CPE without 
regard to the Computer II structural 
separation requirements. Those 
requirements would remain in force, 
however, for the provision of enhanced 
services. AITIS, as AT&Ts enhanced 
service provider, would be the only 


47 CFR 64.70C(cH4J. 
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entity within AT&T that would be 
permitted to provide enhanced services 
or to resell basic services on a 
nondominant basis. If ATTIS chose to 
continue to provide CPE, separately or 
in conjunction with enhanced services, 
it would be required to do so under the 
existing structural rules, either 
manufacturing the equipment itself or 
acquiring it on an arms' length basis 
from AT&T Technologies or other 
suppliers. Parties of course retain the 
opportunity to demonstrate that no relief 
is necessary, and are free to suggest 
lesser degrees of relief, for example, 
authorizing only a limited degree of joint 
marketing between AT&Ts unregulated 
and regulated ventures. AT&T is hereby 
directed to describe the impact the relief 
we are proposing herein would have on 
its provision of CPE and other 
competitive offerings. AT&T should 
indicate whether, it would continue to 
provide competitive offerings both 
through ATTCOM and through an 
integrated Technologies sector. Parties 
are requested to comment on the 
desirability of such an approach and its 
consistency with remaining structural 
separation requirements if we remove 
structural separation requirements for 
CPE but not enhanced services. We 
intend to take action consistent with out 
proposal or any other actions which 
may prove warranted. 

26. We request comment on this 
proposal from interested parties. We 
also request comment on alternatives 
that commenters believe would provide 
similar protection for ratepayers and 
CPE purchasers but might prove more 
efficient or more desirable in some other 
respect. We welcome alternatives 
proposals. 

27. The BOCs arc required to utilize 
Centralized Operations Croups (COGs) 
to ensure that all orders and 
installations of basis services to be 
connected to competing CPE vendors* 
products are handled in a non- 
discriminatory sequence. 17 Comment is 
solicited concerning whether AT&T 
should be required to establish and 
report to the Commission concerning 
similar procedures to ensure that 
enabling it to provide CPE and basic 
services on an unseparated basis does 
not unfairly prejudice competitors. 
Furthermore, parties, should address the 
means by which the Commission could 
enforce this mechanism absent 


11 NA TA Petition for Emergency Artie f. FCC 84- 
1.12 (released April 11, 1064) Although the 
installation uf ATM service* may actually be 
provided by the DOC*. ATM would still procest 
order* for those serv ice* 
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structural separation of AT&T's CPE 
operations. 

28, As we stated previously, we are 
deferring until a later proceeding the 
issue of whether AT&T *9 provision of 
enhanced services should continue to be 
subject to structural separation. Under 
the current proposal ATTIS is the only 
entity within AT&T which is permitted 
to provide enhanced services and resell 
basis services as a nondominant carrier. 
It can purchase CPE for retail sale from 
any vendor including Technologies. 
A1TIS would still be required, however, 
to comply with all structural separation 
conditions even if it does provide CPE in 
conjunction with enhanced or resold, 
basic services. ATTCOM, AT&T 
Technologies or other unseparated 
entities, would be permitted to provide 
CPE but the instant proposal would not 
extend to unseparated entities the 
authority to resell basic services on a 
nondominant basis or provide enhanced 
tervices. 

29. As clarified in the Disclosure 
Order, 2 * j 64.702(d)(2) of our rules 
requires that when a carrier subject to 
structural separation communicates to 
its subsidiary, or to its research and 
development or manufacturing affiliates 
concerning a matter for the benefit of 
the subsidiary, network design or 
technical specifics tgions. or information 
concerning changes to the network 
which could affect the interconnection 
or interoperation of competitive 
offerings with the network, that 
information must be publicly released 
concurrently with the intracorporate 
disclosure. 1 ® Pursuant to the 
Reconsideration of Computer 11, and 
Part 68 of our Rules, all carriers must 
disclose such information within a 
reasonable time. However, the 
disclosure rules may be more restrictive 
to carriers subject to structural 
separation because we have required 
them to disclose information when it 
moves within the corporation, which 
may occur well before changes are 
actually made. Thus, as AT&T argues, 
its internal development of products 
may be hampered because it must 
disclose information at a far earlier 
stage in the development process than 
competitors. We seek comment on 
means by which we can preserve the 
fair disclosure of network-related 
information by AT&T without unduly 
hampering its development of CPE. 
Commenters should also address 
whether it is feasible to apply different 
rules for the disclosure of information to 
enhanced services operations than to 


* • Computer and Buatnrtt Equipment 
Manufacturer* Astodatkm. 93 FCC 2d 1226 
M 4t 1246. 


CPE operations if one remains 
structurally separated and the other is 
not. The same concerns also apply to 
our rule requiring that the carrier not 
provide customer proprietary 
information to its subsidiary unless such 
information is available to other 
members of the public on equal terms 
and conditions. 10 

30. In addition to other issues raised 
by this Notice. AT&T should respond to 
the following questions. We expect 
AT&T to provide information sufficient 
to permit parties to give complete 
responses. 

(1) Should AT&T be required to 
implement COG-like procedures to 
ensure that customers of competing 
providers of CPE do not receive unfair 
treatment in the interconnection of their 
CPE to the network? 

(2) By what means short of structural 
separation can the Commission prevent 
AT&T's unseparated provision of CPE 
and basic services from leading to abuse 
of the intracorporate exchange of 
information concerning interoperability 
of competitive offerings with the 
network? 

(3) AT&T should separately identify 
the costs it expects to save because of 
its planned reorganization to move 
certain lines of business from AT&T 
Technologies to ATTIS. 

(4) Even if AT&T did have control 
over bottleneck facilities, such a 9 
interLATA toll facilities, would the 
existence of such control alter our 
tentative conclusion to relieve AT&T of 
structural separation for CPE? 

(5) Describe the accounting systems 
and techniques AT&T would use to 
identify and allocate costs between 
regulated and unregulated businesses if 
structural separation requirements were 
eliminated. 

(8) How should the ability of ATTIS to 
provide resold, basic services or to act 
as an ordering agent to obtain ATTCOM 
tariffed communications for its 
customers or AT&T’s ability to 
reorganize itself consistent with the 
Computer 11 rules affect our tentative 
conclusion to relieve AT&T of structural 
separation for CPE? 

(7) What impact, if any. will our 
tentative decision to relieve AT&T from 
structural separation for CPE have on 
AT&T compliance with our network 
information disclosure rule? 

(8) To what extent is AT&T able to 
continue to set de facto interconnection 
standards for some CPE despite the fact 
that a local exchange carrier's facilities 
stand in between the customer and 


47 CFK 44.702(d)(3). 


AT&T? See IDCMA Comments at 19-20 
(July 18.1984). 

C. Actions Regarding Specific Computer 
11 Restrictions 

1. Waiver To Permit AT&T Technologies 
To Develop Proprietary Software for 
ATTIS 

31. Among the specific burdens which 
AT&T asserts that Computer 11 places 
upon it is the inability to market 
products containing software 
exclusively developed for customers of 
AT&T through an exclusive marketing 
arm. 11 As AT&T notes. AT&T- 
Technologies is permitted to sell CPE 
directly only to a limited range of end 
users. The "software rule" requires 
ATTIS to develop its own software or 
contract with non-afBliated vendors for 
the development of software other than 
that sold "off the shelf* to all interested 
purchasers on the same terms and 
conditions. Technologies and ATTIS 
must deal with each other at arms' 
length, i.e„ software based products 
developed by Technologies for sale to 
end users mu9t be available for resale 
by any CPE vendor. ATTIS must pay 
fully compensatory prices for research 
and development efforts performed on 
its behalf by affiliated entities. 11 AT&T 
contends that, taken together, these 
requirements impair its ability to 
compete for several reasons. First, 

AT&T cannot use ATTIS as an exclusive 
channel for software based products. 
Second. AT&T must prematurely decide 
whether a software-based product must 
be developed within Technologies or 
within ATTIS, leading to possible 
inefficiencies or duplication of effort if 
the decision proves wrong. Third. 
Technologies is denied the benefits of 
innovation and cost savings which could 
occur if it could jointly develop software 
for its own and ATTIS' offerings. 

Despite our finding in the Second 
Computer Inquiry that there are 
diseconomies of scale in software 
development and applications, 11 AT&T 
contends that, since the software rule 
was adopted, great changes have 
occurred in the field, including the large 
scale reuse of software modules in both 
network equipment and CPE. AT&T 
asserts that the software rule largely 
negates its ability to utilize the 
economies produced by such reuse. 

AT&T also contends that one of the 
bases for the software rule, the risk that 
AT&T could misallocate the costs of 
developing software incurred between 


•• ATST Petition at 34-42. 

47 CFR 64 702p:H4). 

M Final Or cab ion. 77 FCC 2d at 479. 
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regulated and unregulated affiliates, has 
greatly decreased with divestiture. 

32. Commenters were divided on the 
question of the continued justification 
for the software rule. Certain 
commenters believe that the rule is 
unjustified and that permitting joint 
development and marketing of software- 
based products within the Technologies 
sector would allow AT&T to efficiently 
utilize its resources and benefit 
consumers.® 4 that the Commission can 
achieve its essential goal of avoiding 
shifting costs of software development 
to ATTCOM’a revenue requirements as 
long as the network information 
disclosure rule is enforced, 9 ® and that 
continued application of the software 
rule retards network development. 9 ® 
Other parties support retention of the 
software rule as a safeguard against the 
possibility of cross-subsidization and 
improper disclosure of network design 
specifications to ATTIS. 37 ADAPSO 
contends that if joint development of 
software does indeed produce 
economies. ATT1S, with a capitalization 
of more than 510 billion, is of sufficient 
size to derive such economies through 
thr independent development of 
software for CPE. 3 * 

33. Wc have determined that the costs 
of retaining the software rule outweigh 
the benefits of retention, which could be 
achieved through less onerous means. 
The inability to reuse software and to 
market exclusive products through 
VITIS requires duplication and 
hampers AT&Ts ability to design 
competitive CPE. in which its sales have 
already noticeably declined. On the 
other hand, we have already discussed 
in this Notice our tentative belief that 
the threat of cross-subsidization by AT& 
T has diminished. The rules against 
unfair disclosure of network-related 
information to ATT1S are applicable to 
situations in which software 
development is undertaken on behalf of 
ATTIS by affiliates. For these reasons, 
we conditionally grant a waiver of 

i 64.702(c)(4) of the rules to permit 
AT&T Technologies to contract with 
ATTIS for the development and sale of 
exclusively developed software and 
products containing such software. This 
w.uver is conditioned on AT&Ts filing, 
within thirty days from the release of 


M API Central Commit!*#. Comment* «17-4 
thtftal Equipment. Comments «' 8-7: 

ormnunicaUon* International Union at 5. 

84 IBVC Comment* a! 11-11 
US Wr»t HOC*. Comment* al 10-11 
" CT& Comment* at 18-21ICA. Comment* a! 
20-21. IDCMA. Comment* at 3IMO. NATA. 

< »mmenl* at 10-24. USTEL. Reply Comments at 5- 

*• ADAPSO. Reply Comment* at 44-44; NATA. 
K*“Pb Comment* at 5-8. 


this Notice, a plan describing steps it 
will take to ensure that it complies with 
the network information disclosure rule 
as defined in the Disclosure Order. 93 
FCC 2d 1226 (1963). and describing the 
accounting mechanisms AT&T will 
employ to ensure that all direct and 
indirect costs involved in software 
development are not attributed to 
ratepayers and that ATTIS fully 
compensates affiliates for such costs. 

We hereby delegate to the Chief, 
Common Carrier Bureau, authority to 
approve or modify this plan. This waiver 
does not take effect until approval is 
granted. 

2. AT&Ts Request for Temporary 
Waiver To Facilitate a Single Point of 
Contact With All Departments of the 
Federal Government 

34. On July 17.1984. AT&T filed a 
petition for waiver of the Computer I! 
structural separation requirements to 
permit AT&T Technologies to sell CPE 
to all entities within the federal 
government on the account of ATTIS 
until computer records regarding CPE 
formerly owned by the BOCs can be 
incorporated into Technologies’ billing 
system. 9 ® The Department of Defense 
filed comments supporting AT&Ts 
request and numerous agencies of the 
federal government have filed informal 
comments in support of AT&T. Several 
parties oppose the relief sought by 
AT&T. 40 AT&T proposes to consolidate 
its dealings with all federal government 
agencies and departments into a Federal 
Systems Organization within 
Technologies and therefore requests 
only a limited waiver through the end of 
1985 to allow ATTIS to provide 
computer support to Technologies. 

AT&T asserts that paragraph 92 of the 
Further Reconsideration of Computer 
// 4I made clear that Technologies can 
sell CPE to the government as an end 
user. Various commenters oppose the 
request, disputing that Computer ll 
unequivocally recognized Technologies* 
right to sell CPE to the federal 


•• Fite No. CNF 84-43 The requeued waiver 
would extend lo a broader range of governmental 
communication* *y*tem* then the waiver we 
recently granted to meet the National Security and 
Emergency Preparedness communication* need* of 
certain emergency and defense-related ogende*. 
Pnx'cdure* for Implementing the Detariff mg of CPE 
and Enhanced Service* FCC S4-852 ireleased 
January 4 1985). 

49 Parties filing pleading* opposing AT&T* 
petition included American Satellite Co.. 
Association of Long Distance Telephone 
Companies, the Bell Atlantic Companies, the 
BellSouth Companies, CTK Service Carp . MCI. the 
US West Companies. NYNKX Service Corp.. Pacific 
Tctrti*. Rolm Corp.. Southwestern Bell Telephone 
Co., and United Telecommunications. Inc 

41 88 FCC 2d at 544-45 


government directly. 49 Therefore, 
opponents argue. AT&T should be made 
to request a broader waiver. Opponents 
also assert that permitting AT&T to 
establish the Federal Systems 
Organization in the manner described 
would be more costly than beneficial 
because reintegrating regulated and 
competitive offerings for such a large 
customer poses risks of substantial 
cross-subsidization and anticompetitive 
effects. Moreover, it is argued that the 
authorization of ATTIS to provide 
resold, basic services in conjunction 
with CPE and enhanced services should 
allow ATTIS to be the single point of 
contact to meet the government’s needs. 
AT&T argues that the question of its 
ability to resell basic services to the 
government through ATTIS is a 
substitute for the waiver it seeks is 
irrelevant. 

35. We are not convinced that it iB 
necessary at this time to grant a waiver 
to AT&T regarding its provision of CPE 
to the federal government. We have 
recently granted AT&T a waiver to 
provide CPE on an unseparated basis for 
21 national security and emergency 
preparedness systems. 43 AT&T needs 
no further waiver to utilize ATTlS's 
billing system for the 21 national 
security and emergency preparedness 
systems. We see no reason to readdress 
that decision by expanding its 
provisions on a government-wide basis 
before finally resolving the issues raised 
in this Notice. In any event if we grant 
the relief we are considering herein to 
remove structural separation for AT&Ts 
provision of CPE. AT&T’s petition will 
be moot. 

3. AT&Ts Request To Permit AT&T 
Technologies To Provide Administrative 
Services to ATTIS 

36. By letter dated August 28.1984, to 
the Chief of the Common Carrier Bureau, 
AT&T requests permission for AT&T 
Technologies. Inc., to provide ATHS six 
administrative services which have not 
previously been authorized by the 
Commission. These are (1) administering 
Equal Employment Opportunity (EEO) 


41 We agree with the opponent* that ATSTs 
Interpretation of paragraph 92 of the Further 
Recon ^deration l* overly broad. Paragraph 92 only 
permitted Technologic* (then Wettern Electric) lo 
engage m it* "traditional manner of conducting 
baiine** " Further Reconsideration. 66 FCC 2d at 
544. At that tune Western Electric marketed CPE 
directly only to the Department of Defense and only 
tn minor instance* to other tgenctr* The BOCs 
provided CPE to the vert majority ol federal 
agencies |u*1 tike any other large customer 
Therefore. ATST* argument about the meaning of 
paragraph 92 i* rejected 

43 Procedures for Implementing the Detariffing of 
CPE and Enhanced Service* FCC 64-452 (released 
January 4.1985). 
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and Affirmative Action policies and 
practices, and handling EEO charges 
and investigations; (2) administering 
programs to identify high potential 
management employees; (3} 
administering management job 
evaluation and salary classification 
practices, and providing suggested 
salaries for newly hired employees: (4) 
administering a benefits and relocation 
plan; (5) administering a data base 
covering personnel matters, benefits and 
payroll information; and (8) recruiting, 
interviewing, and referring to ATTIS 
candidates for management and non¬ 
management positions. Both ADAPSO 
and 1DCMA filed comments opposing 
this request. AT&T has responded to 
these comments. 

37. In our General Departments 
Order** we approved AT&Ts plan for 
the General Departments to provide 
various categories of services to the 
separate subsidiary, including personnel 
recruitment and management services. 
We denied, however, permission for 
other affiliates to provide such services 
absent a showing that a compelling need 
outweighed the potential increase in 
cross-subsidy between regulated and 
unregulated operations, the 
entanglement between affiliates which 
could undermine the efficacy of 
structural separation in the minds of 
employees, and the increased 
monitoring complexity exemplified by 
the 24 or more additional accounting 
systems which the Commission would 
be required to review. Subsequent to 
divestiture, AT&T has replaced the 
General Departments with a smaller 
corporate headquarters organization 
and has established within AT&T 
Technologies a consolidated personnel 
and labor relations organization 
replacing the personnel organizations 
within each company now in the 
Technologies sector. This arrangement 
was described in a report on post- 
divestiture sharing of administrative 
services submitted by AT&T on March 
16,1984. The range of administrative 
services provided to ATTIS as described 
in this report is subject to continuing 
review by the staff. 

38. AT&T asserts in its request that 
the proposed sharing would reduce costs 
of providing personnel services and lead 
to efficiencies within its organization 
without passing on costs to ratepayers. 
AT&T represents that the sharing would 
permit the elimination of at least 155 
positions, saving an estimated $8 million 
annually. It would permit Technologies 
to promote uniform personnel practices, 
promoting employee career 


M SO FCC 2d 184 119S21 


development, and facilitating accurate 
matching of employees with career 
paths. AT&T assorts that this sharing 
would be wholly internal to its 
Technologies sector, and that there is no 
danger of confusing employees 
concerning Computer 11 requirements or 
of passing on costs to ratepayers. In 
addition, AT&T contends that even if 
this request is granted, the 
Commission's burden of monitoring 
accounting for shared services is smaller 
than prior to divestiture because it will 
not have to scrutinize 22 BOC systems 
for accounting for this sharing. 

39. ADAPSO and IDCMA oppose the 
requested sharing on several grounds. 
First, they contend that it would weaken 
structural safeguards by blurring lines 
between companies. ADAPSO focuses 
on joint visits to college campuses on 
behalf of ATTIS and other Technologies 
companies, which ft contends wilt 
inspire new recruits to believe that 
Technologies and ATTIS are one 
company. IDCMA contends that ATTIS* 
independence would be weakened 
should Technologies personnel evaluate 
and recommend candidates for 
employment by ATTIS. Both 
commenters also contend that the 
requested sharing would intermingle 
ATTIS and Technologies employees, 
leading to increases in prohibited 
information flows and cross- 
subsidization between regulated and 
unregulated sectors accomplished 
through Technologies' dealings with 
Communications. Both commenters 
further contend that the proposal would 
needlessly increase the complexity of 
the Commission's monitoring efforts by 
extending them into new activities, with 
IDCMA noting that the divestiture of the 
BOCs was already taken into account in 
our denial of reconsideration of the 
Shared Services Order** Finally. 
ADAPSO contends that since AT&T 
could consolidate ATTIS and 
Technologies consistent with the 
Computer 11 rules, the asserted 
inefficiencies are caused by AT&Ts 
own organizational choices rather than 
the Computer 11 rules and therefore the 
requested relief is unjustified. 

40. AT&T responds that concerns 
about weakening Computer 11 
safeguards ore unjustified and that 
granting its request would not materially 
increase the Commission's monitoring 
burden. It contends that Technologies 
w ill m erely advise ATTIS, leaving 
ATTIS responsibility for hiring, firing, 
supervising and evaluating candidates 
and employees based upon standards 


** Shared Semen Order. 92 FCC 2d 876 (16621. 
rrroiK FCC 83-355 «l paras 22-23 (relented July 29 . 
1983). 


developed by a centralized organization 
Moreover, asserts AT&T, existing 
procedures and disciplinary actions are 
av ailable to curtail illicit iniformation 
flows within the corporation. Finally, 
granting the proposal would add little 
detail to the monthly reports concerning 
the costs of shared services which the 
Commission already receives, and 
AT&T would account for the increased 
shared services consistently with the 
accounting systems which the 
Commission has already approved as 
properly allocating costs to ATTIS. 

41. We have decided to grant AT&Ts 
request pending our review of the total 
range of shared administrative services 
listed in its March 1984 report. Our 
approval is based upon AT&T's 
representations of cost savings and 
efficiencies which appear to outweigh 
any alleged damage to our structural 
separation requirements or the risk of 
impermissible cost-shifting or 
impermissible information flow between 
regulated operations and ATTIS. The 
services to be performed are not 
operational in nature and therefore the 
likelihood that approval will permit 
ATTIS to somehow obtain network 
related information or shift costs to 
regulated operations is limited. 
Moreover, as described earlier in this 
Notice, our concerns about AT&T 
engaging in significant cross- 
subsidization of unregulated activities 
have diminished, and as AT&T asserts, 
its proposal appears only to add 
incrementally to our review of its 
accounting system which we generally 
approved in our January 18,1984 
order. 4 * Finally. AT&T has existing 
mechanisms to deal with information 
flow between regulated and unregulated 
operations which are subject to 
Commission monitoring. Nevertheless, 
we are still concerned with monitoring 
any situation which has the potential to 
promote prohibited information flow. 

We expect AT&T to ensure that new 
employees are made aware of the 
structural separation conditions and 
that any final decision regarding hiring, 
firing and evaluation of employees will 
continue to rest with ATTIS and not 
with Technologies. We need not addres* 
what the interviewers tell job 
applicants. 

V. Regulatory Flexibility Act 
Certification 

42. Pursuant to section 605(b) of the 
Regulatory Flexibility Act. we hereby 


•• AT&T Report on Service* lo be Shared 
Between Fully Scparoteri Subsidiary and Affiliated 
Cvwparuet and Amounted Cctt 'ng Methodology 
FCC! 63-6U1 (rf leased January IB. 1U64). 
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certify that this proceeding does not 
idciress a “proposed or final rule" that 
will have a significant economic impact 
on a substantial number of small 
entities." The pertinent definition of 
small entity" is “small business" which 
has the same meaning as "small 
business concern" under Section 3 of the 
Smalt Business Act. The section defines 
a small business concern as "one which 
is dependency owned and operated 
and which is not dominant in its field of 
operation." 15 U.S.C. 632. AT&T by its 
own estimates serves the majority of 
users of interexchange 
te! ommunfeations services and the 
rules which the Commission is 
addressing herein were established for 
thr very reasons that AT&T has been 
th. dominant entity in its field of 
operation. Therefore, AT&T cannot be 
comidered a "small entity" within the 
meaning of Section 605(b) of the 
Regulatory Flexibility Act. 

43. In addition, no rules that may arise 
out of this proceeding will impose any 
regulatory requirements on. require any 
Action by, or cause any direct impact on 
any entity other than AT&T. Therefore, 
because the rules that are the concern of 
this proceeding are being considered 
only for application to a large entity. 
AT&T, is no danger of violating the 
purpose of the Regulatory Flexibility Act 
of sssuring that "laws and regulations 
deigned for application to large scale 
entities |are not) applied uniformly to 
•rm<!l business " 5 U.S.C 601. To the 
extent that this proceeding is designed 

to determine whether AT&Ts 
operations may no longer be of a scale 
requiring structural separation, it is 
(onsistent with the Regulatory 
Flexibility Act’s purpose of "fitlting] 
regulatory and informal requirements to 
lh«> scale of the business . . . subject to 
regulation." Id. 

VI. Kx Parte Contact Requirements 

44. For purposes of this noo-restricled 
notice and comment rulemaking 
proceeding, members of the public are 
advised that ex parte contacts are 
Permitted from the time the Commission 
adopts a Notice of Proposed Rulemaking 
until the time a Public Notice is issued 
stating a substantive disposition of the 
matter is to be considered at a 
forthcoming meeting or until a final 

ordc r disposing of a matter is adopted 
by the Commission, whichever is earlier. 
In general, an ex parte presentation is 
written or oral communication 
lother than formal written comments or 
pleadings and formal oral arguments) 
between a person outside the 
Corr mission and a Commissioner or a 
Member of the Commission staff that 


addresses the merits of the proceeding. 
Any person who submits an oral ex 
parte presentation addressing matters 
not fully convered in any previously 
filed written comments for the 
proceeding must prepare a written 
summary of the presentation. One the 
day of oral presentation, that written 
summary must be served on the 
Commission's Secretary for inclusion in 
the public file, and a copy must be 
provided to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the Secretary 
has been served, and must also state by 
docket number the proceeding to which 
it relates. See generally i 1.1231 of the 
Commission's Rules. 47 CFR 1.1231. 

45. In view of the extensive record 
already compiled, which is incorporated 
herein, pursuant to applicable 
procedures set forth in 11.415 of the 
Commission’s rules, comments should 
be filed within 45 days after the release 
of this Notice. Interested parties may file 
comments within 30 days after AT&T 
files its response. 47 All relevant and 
timely comments and reply comments 
will be considered by the Commission 
before further action in this proceeding. 
The Commission may also consider any 
other relevant information brought to its 
attention. 

46 In reaching its decision, the 
Commission may take into 
consideration information or a written 
summary indicating the nature and 
source of such information is placed in 
the public file, and provided that the fact 
of the Commission's reliance on such 
information is noted in the Report and 
Order. In accordance with $ 1.410 of the 
Commission's Rules, an original and 5 
copies of all comments, replies, or other 
documents filed in this proceeding shall 
be furnished to the Commission. 
Participants filing the required copies 
who also desire that each Commissioner 
receive a personal copy of the comments 
may file an additional 5 copies. 

Members of the general public who wish 
to express their interest by participating 
informally in this proceeding may do so 
by submitting one copy of their 
comments, without regard to form, 
provided that Common Carrier Docket 
No. is specified in the heading. 

Pleadings will be available for public 


•* We have staled our expectation tla.it AT&T Hill 
provide information •uffldent to permit Informed 
comment on all imum to the reply comments. If 
ATSTs Initial comments prove inadequate to 
permit parties to comment on tie propoaal*. we are 
prepared to entertain requests for a period of IS 
di*)’» in which purlin may submit additional replies 
to ATS Fa reply comment*. 


inspection during regular business hours 
in the Commission's Public Reference 
Room. Room 239,1919 M Street, N.W. in 
Washington. D.C. 

VII. Ordering Clauses 

47. Accordingly. It is ordered. That 
pursuant to the provisions of sections 
4(i), 4(1). 201, 202, 203. 204, 205. 214. 220. 
221. and 404 of the Communications Act 
of 1934. as amended, section 553 of the 
Administrative Procedure Act 5 U.S.C 
553. and f 1.411 el seq. % there is hereby 
instituted a notice of proposed 
rulemaking concerning the mattera 
described herein including those raised 
by the Petition for Relief from Structural 
Separation Requirements filed April 30. 
1984. by the American Telephone and 
Telegraph Company. Members of the 
public are notified that any policies that 
may be established in this proceeding 
may be embodied in the Rules and 
Regulations of the Commission. 

4a It is further ordered. That the 
request of the American Telephone and 
Telegraph Company, filed August 28. 
1984. for AT&T Technologies, Inc., to 
provide personnel services to AT&T 
Information Systems, Inc. is granted. 

49. It is further ordered, That the 
petition of the American Telephone and 
Telegraph Company, filed July 17.1984, 
for a temporary waiver of Section 64.702 
of the Commission's rules regarding the 
provision of customer premises 
equipment by AT&T Technologies, Inc 
to the federal government, is denied. 

5a It is further ordered. That Section 
64.702(d)(4) of the Commission’s Rules is 
conditionally waived as described 
herein, and provided American 
Telephone and Telegraph Corapony files 
information in conjunction with this 
waiver as described herein and subject 
to approvul by the Chief. Common 
Carrier Bureau, pursuant to delegated 
authority. 

51. il it further ordered. That the 
Secretary shall cause this Memorandum 
Opinion and Order and Notice of 
Proposed Rulemaking to be published in 
the Federal Register. 

52. It is further ordered, That the 
Secretary shall send a copy of this 
Memorandum Opinion and Order and 
Notice of Proposed Rulemaking to the 
Counsel for Advocacy of the Small 
Business Administration in accordance 
with Section 603(a) of the Regulatory 
Flexibility Act (Pub. L 96-354. 94 StaL 
1164. 5 U.S.C. 801 el seq..) (1980). 

(Secs. 4. 303.^8 stat.. as amended 1068.1082: 
47 US.C 154. 303) 
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Federal Communication* Commission. 
William J. Tries rico, 

Secretary. 

[FR Doc 85-5313 Filed 3-5-85: 8:45 am| 

Bill i hq COOC *7i9-o;-M 


47 CFR Pari 73 

IBC Docket Wo. 80-157; RM-33631 

TV Broadcast Station In Santa Barbara, 
CA; Order Extending Time for Filing 
Comments and Reply Comments 

agency: Federal Communications 
Commission. 

action: Proposed rule; extension of 
comment/reply comment period. 

summary; This action extends the time 
for filing comments in this proceeding 
for a 60 day period in order to review 
additional data released to the public 
regarding propagation characteristics in 
southern California. 
dates: Comments must be filed on or 
before April 15,1965, and reply 
comments must be filed on or before 
April 30, 19B5. 

address: Federal Communications 
Commission, Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Arthur Scrub bins, Mass Media Bureau. 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

Order Extending Time for Comments 
and Reply Comments 

In Ihr maIter of amendment of § 73.800(b), 
table of assignment*. TV broadcast stations 
(Santa Barbara, California): BC Docket No. 
80-157, RM-3383 
Adopted: February 15,1985. 

Released: February 22,1985. 

By the Chief. Mas# Media Bureau 

1. The Commission has before it the 
Notice of Proposed Rule Making. 45 FR 
28770, published April 30,1980. 
proposing the assignment of VHF 
Channel *10 to Santa Barbara, 

California, with a reservation for non¬ 
commercial educational use. in response 
to a petition filed by KCPB, Inc. 

("KCPB”), McGraw-Hill Broadcasting 
Company. Inc. ("McGraw-Hill"), 
licensee of Station KGTV-TV (Channel 
10) San Diego. California, filed an 
opposition. A.D. Ring ft Associates, 
Gordon Schlesingcr, Ph.D., Blair 
Broadcasting. Inc, and Key Television 
also filed comments. 

2. McGraw-Hill based its opposition 
on the claim of harmful interference 
along the southern California coast to 
the service of Station KGTV-TV. In 
support of its arguments. McGraw-Hill 
made an extensive technical showing. 
Subsequently, Ihe Commission’s Office 


of Science and Technology (OST) 
conducted a long terra VHF/UHF 
measurement program of anomalous 
propagation conditions along the 
southern California coast. 

3. By Order. released January 7.1985, 
the Commission reopened the instant 
proceeding for a 45 day comment and 
reply period to give interested parties an 
opportunity to review the data compiled 
by OST. 

4. After a further review of the 
propagation studies compiled to OST wc 
have idcntlfiedTidditional data that 
would be relevant to an analysis of this 
matter. We believe that due to the 
quantity and complexity of the technical 
datn 4 it would be in the public interest to 
extend the comment period an 
additional 60 days. 

5. Accordingly, it is ordered. That the 
time for filing comments and reply 
comments in BC Docket No. 80-157 
(RM-3383) is extended to and including 
April 15.1985 and April 30,1985, 
respectively. 

(Secs 4. 303. 48 Slat., as amended. 1008.1082; 
47 U.S.C. 154, 303) 

Federal Comm unications Commission. 

lamas C. McKinney. 

Chief. Moss Media Bureau. 

(FR Doc. 85-5315 Filed 3-5-65; 6*45 am] 

BILLING CODE S712-41-M 


47 CFR Part 73 

1MM Docket No. 85-54; RM-4662) 

Assignment of TV Broadcast Station In 
Duncan, OK 

AGENCY: Federal Communications 

Commission. 

action: Proposed rule. 

summary: This action proposes to 
assign UHF Television Channel 40 to 
Duncan. Oklahoma, in response to a 
petition filed by #52 Broadcasting 
Croup, Inc. The proposal could provide 
a first UHF television service to that 
community. 

oates; Comments must be filed on or 
before April 22,1985, and reply 
comments on or before May 7,1985. 
aooress; Federal Communications 
Commission. Washington. D.C. 20554. 
for further information contact: 
Kathleen Scheuerle, Mass Media 
Bureau. (202) 634-6530. 
supplementary information: 

List of Subjects tn 47 CFR Port 73 

Television broadcasting 

Notice of Proposed Rule Making 

In the matter amendment of % 73.808(h) 
table of assignments, television broadcast 


stations (Ducan. Oklahoma) MM Docket Nn 
85-54. RM-4082. 

Adopted February 15,1965. 

Released: February 28k 1965. 

By the Chief. Policy and Rules Dtvison 

1. A petition for rule making has been 
filed by #52 Broadcasting Croup. Inc , 
("Petitioner”) requesting the assignment 
of UHF Channel 40 to Ducan. Oklahoma, 
as its first television assignment. The 
petitioner has filed information in 
support of the proposal and indicated an 
interest in applying for the channel, if 
assigned. 

2. Duncan (population 22.517) * 1 2 , seat of 
Stephens County (population 43.419) ts 
located in south central Oklahoma, 
approximately 120 kilometers (75 miles) 
southwest of Oklahoma City. 

3. We believe petitioner's proposal 
warrants consideration. Channel 40 can 
be assigned to Duncan in conformity 
with the minimum distance separation 
requirements of S 73.010 of the 
Commission's Rules and could provide 
the first local television service to this 
community. In view of the above, 
comments are invited on the proposal to 
amend the Television Table of 
Assignments, $ 73.606(b) of the Rules 
with regard to the following communi y: 


Cnarv*i No 


Oty 


Oopc<«J 

Our* on OX 

— 

40. 



4. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedure l 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Nolo.—A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be assigned. 

5. Interested parties may file 
comments on or before April 22,1985. 
and reply comments on or before May 7. 
1985, and are advised to read the 
Appendix for the proper procedures. 
Additionally, a copy of such comments 
should be served on the petitioner's 
counsel as follows; (ulia L. Frey, Finley 
Kumble. Wagner, Heine, Underbcrg. 
Manley ft Casey. 1120 Connecticut 
Avenue. NW„ Washington, D.C. 2003H 

6. The Commission has determined 
that Ihe relevant provisions of Ihe 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the TV Table of Assignments. 

S 73.606(b) of the Commission's Rules 
See, Certification that Sections $03 and 


' PopuUlkn figure# ore from the 1UH0 U S 

Census. 
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604 of the Regulatory Flexibility Act Do 
Set Apply to Rule Making to Amend 
3Jt02(bh 73.504 and 73406(b) of the 
Commission's Rules. 46 FR11549, 
published February 9.1981. 

7. For further information concerning 
this proceeding, contact Kathleen 
Sthnuerle, Mass Media Bureau (202) 
n34-G530. However, members of the 
public should note that from time a 
Notice of Proposed Rule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one. which involve channel 
assignments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making, 
other than comments officially filed at 
tb» Commission, or oral presentation 
rt ] aired by the Commission. Any 
comment which has not been serv ed on 
tiio petitioner constitutes an ex parte 
pn: sentation and shall not be considered 
in the proceeding. Any reply comment 
winch has not been served on the 
p< rsonfs) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
U considered in the proceeding. 

(Seres. 4. 303 48 Stat* as amended. 1006.1062 
T U.S.C 154, 303) 

Federal Communications Commission. 

( harlot Schott. 

Chief, Policy and Rules Division, Mas* Medio 

Bineaa. 

Appendix 

1. Pursuant to authority found in 
section 4(i), 5(c)(1), 303 (g) and (r), and 
307(b) of the Communications Act of 
1^34. as amended, and (§0.61. 0.204(b) 
and 0.283 of the Commission's Rules, it 
is proposed to amend the TV Table of 
Assignments, § 73.606(b) of the 

* ■ emission's Rules end Regulations, as 
•et forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
lYoponentfs) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 

r eposed assignment is also expected to 
Hie comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
Present intention to apply for the 
channel if it is assigned, and. if 
authorized to build a station promptly. 
Failure to Hie may lead to denial of the 
’►quest 


3. Cut-off Procedures . The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

§ 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) In this Notice, they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket 

(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments; 
Service. Pursuant to applicable 
procedures set out in § § 1.415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to w hich this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See § 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of $ 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or' 
other documents shall be furnished the 
Commission. 

6. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 
Room at its headquarters, 1919 M Street. 
NW„ Washington. D.C. 

(FR Doc. 85-6325 Filed 3-6-85; 8 45 am) 

IIUWO COOC 9713-01-M 


47 CFR Part 73 

l MM Docket No. 85-55; RM-4861J 

Assignment of TV Broadcast Station In 
Bradenton, FL 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

Summary: This action proposes to 
assign UHF Television Channel 06 to 
Bradenton. Florida, in response to a 
petition filed by Elektra Broadcasting 
Company. The proposal could provide a 
first UHF commercial television service 
to that community. 

DATS: Comments must be filed on or 
before April 22,1965. and reply 
comments on or before May 7.1985. 
address: Federal Communications 
Commission. Washington, D.C 20554. 
FOR FURTHER INFORMATION CONTACT: 
Kathleen Scheuerle, Mass Media 
Bureau. (202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Television broadcasting. 

Notice of Proposed Rule Making 

In the matter of amendment of ( 73.606(b). 
table of assignments, television broadcast 
stations (Bradenton. Florida); MM Docket No. 
85-55. RM-46B1. 

Adopted: February 15.1985- 
Rcleascd: February 2a 1985. 

By the Chief. Policy and Rules Division. 

1. A petition for rule making has been 
filed by Elektra Broadcasting Company 
(“petitioner"), proposing to amend the 
Television Table of Assignments. 

| 73.606(b) of the Rules, by deleting the 
noncommercial educational reservation 
of Channel *19 in Bradenton, Florida, 
making it available for commercial use 
and substituting Channel *66 In lieu 
thereof. The proposal could provide for 
a first commercial television assignment 
in Bradenton. The petitioner filed 
information in support of the proposal 
* and indicated an interest in applying for 
the channel, if assigned. 

2. Bradenton (population 30.170) *. 
seat of Manatee County (population 
63,188), is located on the west coast of 
Florida, approximately 40 kilometers (25 
miles) south of St. Petersburg, Florida. 

3. Petitioner submitted an engineering 
report in support of its request, showing 
that Channel 66 could be assigned in 
conformance with ( 73.610 of the Rules. 
However. It did not supply any 
information attempting to justify its 


1 Population figures art from the 1980 U S 
Ceetut- 
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request for dercservation of Channel 
*19. Since the Commission generally 
retains the reservation of 
noncommercial educational channels, 
particularly where another channel is 
available which can be assigned, we 
propose to assign Channel 66 as a first 
commercial television assignment at 
Bradenton, and retain Channel *19 as a 
reserved channel. 

4. Comments are invited on the 
proposal to amend the television table 
of assignments. $ 73.606(b) of the 
Commission's Rules, with regard to the 
following community: 


Or 

Ownnot No 


PrO0O%Od 

Brodontofl, FL 

M8 

•1S.M 


5. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Note: A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be assigned. 

6. Interested parties may file 
comments on or before April 22.1985, 
and reply comments on or before May 7, 
1965. and are advised to read the 
Appendix for the proper procedures. 
Additionally, a copy of such comments 
should be served on the petitioners, or 
their counsel as follows: Thomas W. 
Fletcher. Cole. Rnywid 6 Braverman. 
1919 Pennsylvania Avenue, NW*. 
Washington, D.C. 20006, (counsel for 
petitioner). 

7. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1930 do not 
apply to rule making proceedings to 
amend the TV Table of Assignments, 

5 73.606(b) of the Commission's Rules. 
See, Certification that section 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply To Rule Making to Amend 
§§ 73.202(b). 73.504 and 73.606(b) of the 
Commission Rules, 46 FR 11549. 
published February 9,1981. 

8. For further information concerning 
this proceeding contact Kathleen 
Scheuerle, Mass Media Bureau. (202) 
634-6530. However, members of the ♦ 
public should note that from the time a 
Notice of Proposed Rule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one, which involve channel 
assignments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making, 
other than comments officially filed at 


the Commission, or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

(Sec*. 4. 303, 48 »tot„ as amended. 1066.1082; 
47 U.S.C. 154, 303) 

Federal Communications Commission 

Charles Schott. 

Chief Policy and Rules Division, A loss Media 
Bureau. 

Appendix 

1. Pursuant to authority found in 
sections 4(i), 5(c)(1), 303 (g) and (r). and 
307(b) of the Communications Act of 
1934, as amended, and $$0.61. 0.204(b) 
and 0.283 of the Commission's rules, it is 
proposed to amend the TV Table of 
Assignments, $ 73.606(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected to 
file comments even if it only resubmit9 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is assigned and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
If advanced in reply comments. (See 

5 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice , they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing Initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 


(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested far 
any of the communities involved. 

4. Comments and Reply Comments 
Service. Pursuant to applicable 
procedures set out in $ 1.415 and 1.420 of 
the Commission's Rules and 
Regulations, interested parties moy file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petititoner by the person filing the 
comments. Reply comments shall be 
served on the pcrson(s) who filed 
comments to which the reply is directed. 
Such comments ond reply comments 
shall be accompanied by a certificate of 
service. (See $ 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies . In accordance 
with the provisions of $ 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

6. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours sn 
the Commission's Public Reference 
Room at its headquarters. 1919 M Street. 
NW„ Washington, D.C. 

|FR Doc. 85-4934 Filed 3-5-85, 8:45 am] 

BILLING COOC *712-0 t-M 


47 CFR Part 73 

I MM Dock*! No. 85-46; RM-4891) 

Assignment of TV Broadcast Stations 
in Tuscumbia and Selma, AL; and 
Fayetteville, TN 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: Action taken herein proposes 
the substitution of UHF television 
Channel 52 for Channel 47 at 
Tuscumbia, Alabama, in response to a 
joint petition filed by Kadd 
Communications Corporation, permittee 
of Station WGEI (TV)* Tuscumbia. and 
American Valley Broadcasting 
Company, licensee of Station WAFF 
(TV), Huntsville, Alabama, and 
modification of WGEI-TV’s permit to 
reflect the change. Additionally, the 
proposal requires the substitution of 


















Federal Register / VoL 50, No. 44 / Wednesday, March 6 , 1985 / Proposed Rules 


9073 


Channel *29 for vacant Channel *52 at 
Fayetteville. Tennessee. ACB Inc., 
permittee of Station WOTC (TV), 

Channel 29 in Selma. Alabama, is 
required to change its carrier offset to 
riccommodiate the Fayetteville proposal. 
dates: Comments must be filed on or 
before April 22,1985, and reply 
comments on or before May 7,1985. 
address: Federal Communications 
Commission, Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 
Nancy V. |oyner or Stanley 
S< hmulewitz, Mass Media Bureau, (202) 
635-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Television broadcasting. 

Notice of Proposed Rule Making and 
Order to Show Cause 

In the matter of amendment of ft 73.806(b). 
Table of Assignments, TV Broadcast 
Stations. (Tuscumbia and Selma, Alabama: 
and Fayetteville. Tennessee). MM Docket No, 
to-46, RM-4891. 

Adopted: February 15,1985. 

Released: February 28.1985. 

By the Chief. Policy end Rules Division. 

1. The Commission has before it for 
consideration a joint petition for rule 
making Bled by Kadd Communications 
Corporation ("Kadd"). permittee of UHF 
television Station WGEI (Channel 47), 
Tuscumbia. Alabama, and American 
Valley Broadcasting Company 
("AVBC"). licensee of Station WAFF 
(TV) (Channel 48), Huntsville, Alabama, 
seeking the substitution of UHF 
television Channel 52 for Channel 47 at 
Tuscumbia. and modifleation of the 
WGEI (TV) construction permit to 
specify operation on the new channel. 

2. Petitioners* request is premised on 
their desire to eliminate mutual adjacent 
channel interference problems. Although 
the separation between WGEI (TV) and 
WAFT (TV) is approximately 66 miles, 
whereas 55 miles is required, petitioners 
claim that if Station WGEI (TV) 

< ummences operation on Channel 47. 
c considerable interference to mutual 
service areas of the Huntsville Decatur 
and the Tuscumbia-Florence-Sheffield 
markets would result. Therefore, Station 
WGEI (TV) seeks to change its 
operation from Channel 47 to Channel 
52, to enable it to better serve its market 
area, without receiving or creating 
interference to Station WAFF (TV). 

3. Petitioners claim that the presence 
of Station WAFF (TV) on adjacent 
Channel 48 would effectively prevent 
Station WGEI (TV) from serving its 
market area beyond its Grade B contour, 
including service to Decatur (population 
42.002) and the Huntsville-Florence 


market east thereof, which it has served 
for many years. 

4. Conversely, Station WGEl(TV), 
operating with minimal facilities, would 
cause significant interference to the 
existing off-the-air viewing of Station 
WAFF(TV) in the western portion of its 
ADI. including the areas of Florence 
(population 37,029) and Colbert County 
(population 54.519). Petitioners claim 
this situation would increase if 
WGEI(TV) were to improve its 
facilities. 1 to the extent it would 
virtually eliminate WAFT’s off-the-air 
service to the countries of Colbert. 
Franklin (population 28,350). and 
Lauderdale (population 80.548). 
containing over 61,000 television 
households. Moreover, should 
WAFFJTV) increase its facilities in an 
attempt to regain its western market, 
petitioners claim it would result in even 
greater adjacent channel interference to 
Station WGEI(TV). 

5. Thus, in order for Station 
WGEI(TV) to provide adequate service 
to its market area, while retaining the 
existing off-the-air service of Station 
WAFF(TV) within its market, petitioners 
request the substitution of Channel 52 
for Channel 47 at Tuscumbia, and the 
concurent modification of the WGEIfTV) 
construction permit to reflect the 
change. Channel 52 can be assigned at 
the present transmitter site specified in 
WGEI-TV’s construction permit. 

6. In order to accomplish the proposed 
channel substitution at Tuscumbia, 
Channel *29 must be substituted for 
Channel *52 (vacant and unapplied for) 
at Fayetteville. Tennessee, with a site 
restriction 6.1 miles south of the 
community to avoid short spacing to 
Station WKSO(TV) (Channel *29), 
Somerset. Kentucky. Additionally, ACB, 
Inc., permittee of Station WOTC(TV) 
(Channel 29), Selma. Alabama, will be 
required to change its offset from 
"minus" to "zero’* to accommodate the 
Fayetteville proposal. As required by 
Commission policy, both petitioners 
herein will be required to reimburse 
ACB. Inc. for its reasonable and prudent 
costs associated with the change in 
frequency offset of Station WOTCfTV). 
and should indicate a willingness to do 
so in their comments. Therefore, to 
enable the Commission to make a final 
determination herein, we are issuing an 
Order to Show Cause to ACB, Inc. to 
determine its willingness to modify its 
facilities to reflects a "zero" offset. 

7. In view of the above, comments are 
invited on the proposals to amend the 
TV Table of Assignments, 573.606(b) of 


1 WGE1(TV) propose! operation with an ERP of 
96kW and antenna height of 513 ft AAT 
(BPCTB30726KC). 


the Commission’s Rules, with regard to 
the following communities. 


Oonool No 

Off 

Prmortf 

PropOMd 

AL .- - 

8.29- 

8.29 

Tuocumbio, AL .. 

47- 

Mf 

Fay*l*Y*a, TN-... ____ 

•52- 

•29 


8. It is ordered, that, pursuant to 
section 316(a) of the Communications 
Act of 1934, as amended ACB. Inc. Shall 
Show Cause why its permit should not 
be modified to specify operation on 
Channel 29, with a zero offset, at Selma, 
Alabama, as proposed herein, in lieu of 
its present operation on that channel 
with a minus offset. 

9. Pursuant to ft 167 of the 
Commission’s Rules. ACB may, not later 
than, April 22,1985, request that a 
hearing be held on the proposed 
modifications. If the right to request a 
hearing is waived, it may not later than 
April 22,1985. file a written statement 
showing with particularity why its 
license or application should not be 
modified as proposed in the Order to 
Show Cause. In that case, the 
Commission may call on ACB to furnish 
additional information, designate the 
matter for hearing, or issue, without 
further proceedings, an Order modifying 
the license or application as provided in 
the Order to Show Cause . If the right to 
request a hearing is waived and no 
written statement is filed by the date 
referred to above, ACB will be deemed 
to have consented to the modification as 
proposed in the Order to Show Cause 
and a final Order will be issued by the 
Commission, if the above-mentioned 
channel modification is ultimately found 
to be in the public interest. 

10. It is further ordered, that the 
Secretary shall send a copy of this 
Notice of Proposed Rule Making and 
Order to Show Cause by Certified Mail, 
Return Receipt Requested, to the 
following: ACB, Inc., 1004 Cry stal Court; 
Lexington, KY 40515, 

11. Interested parties may file 
comments on or before April 22,1985, 
and reply comments on or before May 7, 
1985, Additionally, a copy of such 
comments should be served on the 
petitioners, as follows: 

Howard Weiss, Esq.. Mullin, Rhyne. 
Emmons & Topel, P.C.. 1000 
Connecticut Ave., NW.—Suite 500, 
Washington. D.C. 20036 (Counsel for 
Kadd Communications Corporation), 
and 

Robert A Beizer. Esq. and Craig J. 
Blakeley. Esq.. Schnadcr. Harrison, 
Segal 8 Lewis, till—19th Street, 

NW., Suite 1000, Washington. D.C, 
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20036. (Counsel for American Valley 

Broadcasting Company). 

12. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the TV Table of Assignments. 

J73.606(b) of the Commission's Rules. 
See. Certification that sections 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§73.202(b], 73.504 and 73606(b) of the 
Commission's Rules . 46 FR11549, 
published February 9.1981. 

13. For further information concerning 
this proceeding, contact Nancy V. 

Joyner, or Stanley Schmulewitz, Mass 
Media Bureau. (202) 634-6530. However, 
members of the public should note that 
from the time a Notice of Proposed Rule 
Making is issued until the matter is no 
longer subject to Commission 
consideration or court review, all ex 
parte contacts are prohibited in 
Commission proceedings, such as this 
one, which involve channel assignments. 
An ex parte contact is a message 
(spoken or written) concerning the 
merits of a pending rule making other 
than comments officially filed at the 
Commission or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes sn ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person!s) who filed the comment to 
which the reply is directed constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

(Sees. 4. 303. 46 Slat., at amended. 1066,1082; 
47 U.S.C 154, 300) 

Federal Communications Commission. 
Charles Schott, 

Chief. Policy and Rules Division. Mass Media 
Bureau . 

Appendix 

1. Pursuant to authority found in 
sections 4[»), 5(c)(1), 303 (g) and (r), and 
307(b) of the Communications Act of 
1934. as amended, and 5 5 0.61, 0.204(b) 
and 0.263 of the Commission's Rules, it 
is proposed to amend the TV Table of 
Assignments. 573.606(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected to 


file comments even if It only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is assigned, and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in replay comments. (See 

5 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the ~ 
proposal(s) in this Notice , they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments; 
Service. Pursuant to applicable 
procedures set out in 55 1415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached, All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See 5 1-420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies . In accordance 
with the provisions of 5 1-420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

6. Public Inspection of Filings . All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission’s Public Reference 


Room at its headquarters. 1919 M Street 
NW.. Washington, D C. 

(FR Doc. 65-5322. Filed 3-5-85; 6:45 am) 

SILUMQ COOC *712-41-41 


47 CFR Part 73 

I MM Docket No. 65-52; RM-4647, RM-4651) 

Assignment of TV Broadcast Stations 
In Jackson, WY, Billings, MT. and 
Provo, UT 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: The Commission proposes to 
assign VHF TV Channels 2 and 11 to 
(ackson, Wyoming, at the request of 
Metro Telecasting and Terrell 
Communications, respectively. In order 
to provide the first and second local 
television channels at Jackson, the 
offsets on Channel 2 at Billings, 
Montana, must be changed from "zero 
to "minus" and on channel *11 at Provo 
Utah, from "plus" to “minus." 
dates: Comments must be filed on or 
before April 22,1985. and reply 
comments on or before May 7.1985. 
AODRESS: Federal Communications 
Commission. Washington. D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Leslie K. Shapiro. Mass Media Bureau. 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Pari 73 

Television broadcasting. 

Notice of Proposed Rule Making and 
Orders to Show Cause 

In the matter of amendment of $ 73606(b) 
Table of Assignments. Television Broadens* 
Stations, (Jackson. Wyoming. Billings. 
Montana, and Provo, Utah) MM Docket No. 
85-52. RM-4647, RM-4651 
Adopted: February 15 1965. 

Released. February 26.1985. 

By the Chief. Policy and Rules Division. 

1. The Commission has before It for 
consideration two petitions for rule 
making seeking the assignment of a VHF 
TV channel to Jackson. Wyoming Metro 
Telecasting ("Metro") seeks the 
allocation of Channel 2 and Terrell 
Communications (‘Terrell") requests the 
allocation of Channel 11. Both Metro 
and Terrell have stated their intention to 
apply for their respective channels, if 
assigned. 

2. Jackson (population 4.511), 1 the sent 
of Teton County (population 9.355). is 


• Population ftfuro* arc takao from the I960 U S 
Cfenaua 
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located in western Wyoming, 
approximately 320 kilometers (200 miles) 
northeast of Salt Lake City. Utah. The 
assignment of Channels 2 and 11 could 
provide Jackson with its first and second 
local television services. 

3. Both channels can be assigned in 
compliance with the Commission’s 
minimum distance separation and other 
technical requirements if the offset on 
Channel 2 at Billings. Montana, 
occupied by Station KTVQ is changed 
from “zero" to "minus” and the offset on 
Channel *11 at Provo. Utah, occupied by 
Station KBYU-TV, is changed from 

’ plus" to "minus.'' The eventual 
permittee for Channel 2 will be required 
to reimburse the licensee of Station 
KTVQ and the eventual permittee for 
C hannel 11 will be required to reimburse 
the licensee of Station KBYU-TV for the 
reasonable expenses incurred by each 
as a result of their change in offsets. 
Metro and Terrell should indicate their 
willingness to reimburse. 

4. Since Billings. Montana, is located 
within 320 kilometers (200 miles) of the 
U S.-Canadian border. Canadian 
concurrence is required for the change 
there. 

5. In view of the foregoing and the fact 
that the proposed assignments could 
provide Jackson with its first and second 
local television services, the 
Commission believes it appropriate to 
propose amending the Television Table 
of Assignments. 5 73.606(b) of the 
Commission's Rules, as concerns the 
communities listed below, to read as 
follows: 


0*9 

OwvwH No 

Praaant 

Propoaad 


Z. 6. & *11,14. 

2-. 6, il *11, 


and 20 ♦ 

14. and 204 

^uvo. UT___ _ 

•11+ and 16 

*11- and 16 

♦non. wv _._| 


2 and 114 


8. Accordingly, it is ordered, that 
pursuant to § 316(a) of the 
Communications Act of 1934, as 
amended. KTVQ. Inc. ("KTVQ"), 
licensee of Station KTVQ. Billings, 
Montana, and Brigham Young University 
t ’BYlT), licensee of Station KBYU-TV. 
Provo, Utah, shall show cause why their 
licenses should not be modified to 
specify operation on Channels 2 - and 
'll—, respectively, as proposed herein 
instead of their present Channels 2 and 
•11 + . 

7. Pursuant to S 1-87 of the 
Commission’s Rules, KTVQ and BYU 
may. not later than April 22.1985. 
request that a hearing be held on their 
proposed modification. If the right to 
request a hearing is waived. KTVQ and 
BYU may, not later than April 22,1985, 


file a wTitten statement showing with 
particularity why its license should not 
be modified as proposed in the Order to 
Show Cause. In this case, the 
Commission may call upon KTVQ and 
BYU to furnish additional information, 
designate the matter for hearing, or 
issue, without further proceedings, an 
Order modifying the individual licenses, 
as provided in the Order to Show Couse. 
If the right to request a hearing is 
waived and no written statement is filed 
by the date referred to above. KTVQ 
and BYU will be deemed to have 
consented to the modifications as 
proposed herein and a final Order will 
be issued by the Commission if the 
above-mentioned channel modifications 
are ultimately found to be in the public 
interest 

8. It is further ordered, that the 
Secretary SHALL SEND a copy of this 
Notice of Proposed Rule Making and 
Orders to Show Cause by Certified Mail. 
Return Receipt Requested, to KTVQ, 

Inc., 3203 Third Avenue North, Billings. 
Montana 59101. and Brigham Young 
University, C-302 HFAC Provo, Utah 
84602. 

9. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements, are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Note.—A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be assigned. 

10. Interested parties may file 
comments on or before April 22.1985, 
and reply comments on or before May 7. 
1985. and are advised to read the 
Appendix for the proper procedures. 
Additionally, a copy of such comments 
should be served on the petitioners, or 
their counsel or consultant, as follows: 
June Gray, President, Metro Telecasting, 

P.O. Box 811, Stockbridge, Georgia 

30281 (Petitioner for Channel 2) 

Gary D. Ten-ell, Terrell 

Communications. 2420 Belair. 

Magnolia. Arkansas 71753 (Petitioner 

for Channel 11) 

11. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the TV Table of Assignments. 

$ 73.606(b) of the Commission’s Rules. 
See, Certification that Sections 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§ 73302(b). 73.504 and 73.606(b) of the 
Commission's Rules. 46 FR 11549, 
published February 9.1981 

12. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro. Mass Media Bureau, (202) 


634:6530. However, members of the 
public should note that from the time a 
Notice of Proposed Rule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contacts arc 
prohibited in Commission proceedings, 
such as this one. which involve channel 
assignments. An cx parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making, 
other than comments officially filed at 
the Commission, or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

(Sect. 4. 303. 48 fttflt., as amended 1008.1082: 
47 U.S.C 154, 303) 

Federal Communications Commission. 

Charles Schott. 

Chief, Policy and Rules Division. Moss Media 
Bureau . 

Appendix 

1. Pursuant to authority found in 
sections 4(i), 5(c)(1). 303 (g) and (r), and 
307(b) of the Communications Act of 
1934. as amended, and $$0.61, 0.204(b) 
and 0.283 of the Commission's Rules, it 
is proposed to amend the TV Table of 
Assignments. $ 73.606(b) of the 
Commission’s Rules and Regulations, as 
set forth In the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required. Comments are 
Invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate it9 
present intention to apply for the 
channel if it is assigned, and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures . The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
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if advanced in reply comments. (See 
§ 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice . they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved 

4. Comments and Reply Comments:, 
Service . Pursuant to applicable 
procedures set out in SS 1.415 and 1.420 
of the Commission's Rules and 
Regulations* interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties roust be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See § 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies* In accordance 
with the provisions of § 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

6. Public Inspection by Filings . All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission’s Public Reference 
Room at its headquarters, 1919 M Street 
NW., Washington. D.C. 

(FR Doc. 65-5321 Filed 3-5-85; 8:45 am] 

BILLING COO€ S7l* C1-U 


47 CFR PART 76 

I MM Docket No. 84-1297; FCC 84-607) 

Form and Procedure for Ownership 

Reporting by Cable Television 

Systems 

agency: Federal Communications 

Commission. 

action: Proposed rule. 


summary: This action proposes deletion 
or substantial simplification of the cable 
television system ownership reporting 
requirements (Schedules 3 and 4 of FCC 
Form 325) and amendment of i 76.403 of 
the Commission's Rules (47 CFR 76.403). 
as needed, to reflect such deletion of 
simplification. The Commission has 
tentatively determined that existing 
reporting requirements are burdensome 
and that the costs they involve are no 
longer justified in view of the now less 
than critical need for the information 
they obtain. 

dates: Comments must be filed on or 
before April 5,1985. Reply comments 
must be filed on or before April 22.1985. 
address Federal Communications 
Commission, Washington. D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Thomas S. Walsh, Mass Media Bureau, 
Federal Communications Commission, 
Washington. D.C. 20554, (202) 832-7792. 
SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Pari 76 

Cable television. 

Notice of Proposed Rule Making 

In the matter of amendment of part 78. 
subpart I. f 78.403 of the Commission’# rule# 
and regulation# with respect to the form and 
procedure for ownership reporting by cable 
television systems. MM Docket No. 84-1297; 
FCC 84-607. 

Adopted: December 4,1984. 

Released: February 11,1985. 

By the Commission. 

1. The Commission, on its own 
motion, here proposes to amend its rules 
governing the reporting of ownership 
information by cable television systems. 
Specifically, we propose to alter i 76.403 
of the Commission's Rules relating to 
the filing of Schedules 3 and 4 of FCC 
Form 325 to either eliminate entirely the 
reporting obligation or to substantially 
simplify it. 

Background 

2. The Commission first imposed 
formal ownership information reporting 
requirements on cable television 
systems in 1966. * 1 While no form was 
then adopted, cable system operators 
were required to file information 
annuallyfor each of their systems 
regarding: (a) The names, addresses, 
and business interests of all officers, 
directors, and persons having 
substantial legal or beneficial ownership 
interests in each system; (b) the number 
of subscribers to each system; (c) the 
television stations carried on each 
system; and. (d) the extent of any 


* Second Report and Order in Docket Not. 14835. 
15233. and 15971. 2 FCC 2d 725. 735 (18681 


existing or proposed program origination 
by each system. The Commission 
determined that the information 
obtained through this reporting process 
would assist congressional 
consideration of the Commission's 
legislative proposals in the cable area 
and also would assist the Commission in 
the development of cable regulation. 

3. Shortly after the announcement of 
the above reporting requirements, the 
Commission determined that the use of 
a form setting forth specific questions 
would facilitate submission of the 
desired information. 1 * The original FCC 
Form 325 was used once, in 1866. 
Subsequently, Form 325 was revised and 
divided into three sections: general 
information* cable services* and 
ownership information. 9 The 
Commission collected ownership 
information on this version of the form 
through 1973. 

4. Although annua! reporting 
requirements for cable television 
systems remained, data collection wan 
suspended in 1974 while the 
Commission reviewed its data collection 
methods. This review ultimately 
produced a plan to create a cable 
television computer data base and to 
alter the format of the annual report 
form to make it compatible with the new 
data base. Appropriate changes to Form 
325 were made in 1976, including 
division of the form into two 
categories. 4 * * * * The first. Schedules 1 and 2. 
solicited information concerning the 
cable system community unit and local 
service. The second category. Scheduler 
3 and 4, requested data concerning 
operator ownership and control. 9 Rather 
than establishing a fixed annual filing 
date* separate schedules were mailed to 
each cable operator, who was required 
to complete and return the form within 
60 days of the mailing. To expedite the 
process and reduce the burden on the 
operators, information stored in the 
Commission's computer data base was 
preprinted on the form. Operators were 
required to correct the information 
already on file with the Commission 
rather than to submit the same data year 
after year. Ownership data were 
collected on this revised form in 1976, 
but no such information was collected in 
1977 or thereafter due to administrative 
resource problems in connection with 
the computerize ton of the data. 


* See Order in Docket No. 15781. 3 FCC 2d 403 
(I860). 

* Third Report and Order in Docktt No 18397,32 
FCC 2d 13 (1871) 

4 Order, 61 FCC 2d 1014 (1976) 

* Copies of the current Schedules 3 end 4 of Form 
325 are • racked hereto ns Appendix "A“. 
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5. As designed, the existing ownership 
data collection system requires each 
cable operator to prepare one Schedule 
3 for his business, one for each business 
entity which owns 25 percent or more of 
his business (parent), and one for each 
entity which owns 25 percent or more of 
the parent and the parent's patent, until 
all parents or all 25 percent 
shareholders are revealed. The same 
disclosure procedure is applicable to 
subsidiary interests as well. The number 
of Schedule 3 forms Bled depends on the 
complexity of the operator’s ownership 
structure. In addition, for each Schedule 
3 filed, the operator must also submit 
data concerning each proprietor, 
partner, director, major officer, and 3 
percent or more shareholder of the 
entity.* Finally, for each principal listed 
in Schedule 3, a separate Schedule 4 
must be prepared. Schedule 4 solicits 
information regarding family 
relationships existing between persons 
listed in Schedule 3, whether stock is 
held in trust for a beneficial owner, and 
whether persons disclosed on Schedule 
3 have any other telecommunications or 
newspaper interests. This detailed 
information was intended to support 
two basic Commission functions: 
Monitoring compliance with the cable 
television system ownership rules, * 1 * * 4 and 
formulating generalizations concerning 
ownership patterns in the cable industry 
in aid of our policy and rule making 
activities. In connection with the latter 
activity, it should be noted that 
Mibstantial parts of our ownership rules 
have recently been codified, thereby 
eliminating the need for Commission 
I>olicy determinations in these areas.* 


a This In form Jit ion include« name. address, 
kntlflcatJan cod#, percentage Interval. citizenship 
niatut. criminal status. and position within lha 

1 ntlty (officer, director, etc). If the business entity 
'iling Schedule 3 is a corporation, information must 
•ibo be provided regarding the number of shares of 
' amnion and preferred stock authorized, issued and 
outstanding, treasury and unissued. 

1 Section 70.601 of the Commission's Rules 
.inhibits common ownership of colocated cable 
systems and television broadcast stations ss well ss 
1 'wnership of any cable system by a national 
elevtaton network. Section 63.64 of the rules also 
prohibits, with some exceptions, a telephone 

• ompany from owning a cable system situated 
within the company’s local service area. 

• Cable Communications Policy Act of 1964. Pub. 
L 98-549. 96 Stat. (1064). Section Bt3(a) of the 
•Utute prohibits common owneiship of a television 
roadcast station and a cable system where lha 
tirade B contour of the TV station covers any 
portion of the community served by the cable 
system Section 013(b) prohibits, with certain 
specified exceptions, common ownership of a 
telephone company and a cable television system 
where the cable system provides service to 

• ubscribere within the service area of the telephone 

4 oenpany. 


Discussion 

0. In reviewing our experience with 
the present and past reporting system, 
we have preliminarily concluded that 
the costs which the current system 
imposes are disproportionate to the 
benefits which it produces and that, 
accordingly, elimination or substantial 
simplification of the existing filing 
mechanism may be warranted. Our 
conclusion in this regard is motivated by 
several considerations. First, while the 
information available through Schedules 
3 and 4 is useful in the context of our 
policy analysis and rule making 
function, we have not found it to be 
indispensible. Since ownership data has 
not been collected through Form 325 
since 1976, we have had to rely upon 
other sources of information.* We do 
not believe that such reliance has hod 
an adverse effect on our ability to 
evaluate ownership-related issues in the 
cable television industry. Moreover, in 
the event we perceive a significant 
information gap that is detrimentally 
affecting our deliberations, we have the 
option of specifically requesting the data 
necessary to close that gap. 

7. Second, we are no longer convinced 
that an ownership reporting system of 
genera] applicability is required to 
monitor compliance with cable 
television rules. This approach is both 
burdensome to the Commission and 
runs counter to our belief that the onus 
of understanding and complying with 
rules should rest with the system 
operator in the first instance. 10 In this 
connection, it is important to note that 
our suggestion here affects only our 
involvement in monitoring compliance 
with the rules and does not bespeak a 
diminished concern for adherence to 
them. We retain our enforcement 
procedures, including monetary 
forfeiture, and fully intend to utilize 
them to guarantee compliance in 
appropriate cases. Furthermore, our 
proposal in no way precludes the 
solicitation of ownership information in 
a specific case or range of cases should 
developments indicate that is necessary 
to ensure compliance with the rules. We 
are simply suggesting that the routine, 
industry-wide collection of highly 
detailed ownership data does not now 


• Ownership information it collected, for 
example, by luch eourcea at Broadcawtirtg and 
Television Foctbook 

10 See Report and Order in CT Docket No. 78-206. 
09 FCC 2d 007 (197B). where the Commission 
abandoned the prior review and approval approach 
of tha certification mechanism ;n favor of a ilmpla 
registration process emphasizing operator 
responsibility for conformance to the rules. 


appear essential to our enforcement 
function. 11 

8. Finally, the burdens imposed by the 
existing reporting system are 
substantial. The report is very detailed 
and quite complex, often requiring 
considerable effort on the part of the 
system operator to complete. Indeed, 
these characteristics prompted us to 
exempt small system operators from the 
obligation to file Schedules 3 and 4 of 
Form 325 at all. 1 * The intricate nature of 
the report not only results in significant 
costs for the operator but also increases 
the likelihood of inaccurate, incomplete, 
delinquent and duplicative filings. 
Additionally, the burdens placed on the 
Commission staff are appreciable. The 
volume and complexity of the filings 
make it difficult for the staff to monitor, 
verify or correct, and analyze the data. 

9. In view of what we now regard as 
the questionable need for the data 
collected, we believe the costs which 
the ownership reporting system would 
impose are no longer justifiable. 
Accordingly, we invite comment on our 
proposal to eliminate or modify our 
present ownership reporting system by 
abandoning or substantially simplifying 
Schedules 3 and 4 of FCC Form 325 and 
appropriately amending $ 76.403 of our 
Rules. 1 * We specifically request that 
commenting parties address the 
question of whether a formal, 
comprehensive ownership reporting 
system is still necessary as an aid in 
establishing Commission policies and in 
monitoring compliance with cable cross¬ 
ownership rules. Insofar as commenting 
parties suggest a modification or 
alternative to the present reporting 
system, we request that they explicitly 
detail the nature of the alternative 


11 Certain aspects of the Commission's cable 
ownership rule* are currently under review. See, 
e £. Notice of Proposed Rule Making In CT Docket 
No. 82-434, 91 FCC 2d 78 (1982). where the 
Commission proposed deletion of the existing 
prohibition on ownership of cable system* by 
national television networks. To the extent that this 
proceeding might result In relaxation or elimination 
of current ownership restrictions, the compliance 
monitoring justification for the present ownership 
reporting system would be further eroded. We havo 
also declined to adopt additional ownership related 
rules in the cable television area See Report and 
Order in Docket No 18891.91 FCC 2d 46 (1962) 
(multiple ownership limitations far cable rejected). 
See also para. S and n,8 supra 

42 FR 19329.19341 (April 13,1977). 

*• FCC Form 327. Application for Cable 
Television Relay Service (CARS) Station 
Authorization, also indudes an ownership and 
control section (Schedule B). While we era not 
prepared at this time to thoroughly examine tha 
reporting requirements In CARS, particularly In the 
context of license renewals and transfers, we note 
that several questions in Schedule B era cross- 
referenced to Form 326. In light of our proposals 
herein, we alio invite comment on necessary 
changes to Schedule B. 
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system and the relevant costs and 
benefits of the proposed system. 14 Also, 
parties are invited to comment on the 
significance to the present proceeding of 
the enactment of the Cable 
Communications Policy Act of 1984. 

10. Authority for the proposed rule 
making instituted herein is contained in 
sections 4 (i) and (j), 303(r), and 403 of 
the Communications Act of 1934. as 
amended. 

11. Pursuant to procedures set out in 
§ 1.415 of the Commission’s Rules, 
interested parties may file comments on 
or before March 20,1985, and reply 
comments on or before April 4.1985. All 
relevant and timely comments will be 
considered by the Commission before 
final action is taken in this proceeding. 

In reaching its decision, the Commission 
may take into consideration information 
and ideas not contained in the 
comments, provided that such 
information or a statement of theTiature 
and scope of such information is placed 
in the public file, and provided that the 
fact of the Commission's reliance on 
such information is noted in the report 
and order. 

12. In accordance with the provisions 
of i 1.419 of the Rules, formal 
participants shall file an original and 5 
copies of their comments and other 
materials. Participants wishing each 
Commissioner to have a personal copy 
of the comments should file an original 
and 11 copies. Members of the general 
public who wish to express their interest 
by participating informally may do so by 


14 To th® extant that retention of • Amplified 
reporting system might primarily be founded on a 
concern for broadcast/cable cro*j-ownrr»hip 
tour*, suitable modification of broadcast station 
reporting forms might permit collection of the 
necessary data and still allow elimination of 
Schedules 1 and 4 of Form 32S. 


submitting one (1) copy. Ail timely 
comments will be considered, regardless 
of the number of copies submitted. In 
any event, all comments must contain 
reference to the appropriate docket 
number (MM Docket No. 84-1297). All 
documents will be available for public 
inspection during regular business hours 
in the Commission's Public Reference 
Room. 1919 M M” Street NW., 

Washington D.C. 20554. For general 
information on how to file comments, 
please contact the FCC Consumer 
Assistance and Small Business Division 
at (202) 632-7000. 

13. For purposes of this nonrestrictive 
notice and comment rule making 
proceeding, members of the public are 
advised that ex parte contacts are 
permitted from the time the Commission 
adopts a notice of proposed rule making 
until the time a public notice is issued 
stating that a substantive disposition of 
the matter is to be considered at a 
forthcoming meeting or until a final 
order disposing of the matter is adopted 
by the Commission, whichever is earlier. 
In general, an ex parte presentation is 
any written or oral communication 
(other than formal written comments 
and formal oral arguments) addressing 
the merits of a pending proceeding and 
containing matter not fully covered in 
any previously filed written comments 
for the proceeding. Any person who 
submits a written ex parte presentation 
must submit a copy of that presentation 
to the Commission's Secretary for 
inclusion in the public file. Any person 
who makes an oral ex parte 
presentation must prepare a written 
summary of it; on the day of oral 
presentation, this written summary must 
be served on the Commission'9 
Secretary for inclusion in the public file. 


with a copy to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the Secretary 
has been served, and must also state by 
docket number the proceeding to which 
it relates. See generally. 1.1231 of the 
Commission's Rules. 

14. As required by section G03 of the 
Regulatory Flexibility Act. the 
Commission has prepared an initial 
regulatory flexibility analysis ("1RFA") 
of the expected impact on small entities 
of the proposals advanced herein. The 
IRFA is set forth in Appendix "B". 
Written public comments are requested 
on the IRFA. These comments must be 
filed in accordance with the same filing 
deadlines as comments on the rest of the 
Notice, but they must have a separate 
and distinct heading designating them 
as responses to the regulatory flexibility 
analysis. The Secretary shall cause a 
copy of the Notice, including the initial 
regulatory flexibility analysis, to be sent 
to the Chief Counsel for Advocacy of the 
Small business Administration, as 
required by section 003(a) of the 
Regulatory Flexibility Act (Pub. L 96- 
354. 94 Stat. 1164, 50 U.S.C. 601 ct seq .. 
(19*1 H, 

For further information regarding this 
proceeding, contact Thomas S. Walsh. 
Mass Media Bureau, (202) 632-7792. 

(Secs. 4. 303. 48 slaL, as amended. 1008,1082. 
47 U.S.C. 154, 303) 

Federal Communications Commissions 
William J. Tricarico, 

Secretary. 

Nota.—Copies of current Schedules 3 and 4 
of Form 325 are included for purposes of 
comment as Appendix A. The forms are not 
published in the Code of Federal Regulations 
billing coot s?i 2 -ci-n 
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err form U 5 Appendix A _ '^HtouLr^i 

DicerfBER 1974 ANNUAL REPORT OF CABLE TELEVISION SYSICHS 

Note; do not use this form t o fi le information previously filed 


SCHEDULE 3. OWNERSHIP STRUCTURE (Fit* on* Scfcfdul* 3 for **eh bu*in*u witity in ih« c*bt* op*rno> bu«i««* (truclur* 

•ub|«cl to KmitaikOfit as indicated.) 


1 [TeGAL NAME OF ENTITY (IF PERSON, LIST LAST NAME FIRST) 

I iii ............... 111 11 


USE TO CONTINUE BLOCK 1 IF NEEDED 

.............. 


E.l. NO (OR SOC SEC NO I 

_LLU. I I I J. 


IN ITEMS 3 7, indicate the following information for the business entity stated In Block 1 


I ENTER COOE TO INDICATE TYPE 
OF ENTITY 


1 Individual P+rton. 2-P«fln«»*hrp, 3 Corpof•<»©*. 
4 Auocutioo, 5-Gov«rnm«m entity. 


4 List below the E.l. No. of any business entity which owns 25% or more of it. 


TTTTThT 


minuniin 


5 List below the E.l. No. of any business entity of which it owns 25% or more of the stock. 



CLASS 

CODE 

1 Com 

2 Piet. 

3 Other 

E nter 
Cod* 

II Voting 
Enter 

X 

NO. AUTHORIZED 

in 

NO ISSUEO AND 
OUTSTANDING 

r -> 


— 











.... 






















































NO. TREASURY 

NO UNISSUED 











































§ 

V' 










7 List each person (if individually owned); partnered p*rm«f«i»p).* officers and di rectors *t 5 ?iLhplders - 
owning 3% or more of the v oting s tock (if corporation). 


LEGAL NAME OF PERSON (LAST NAME FIRST) OR CORPORATION 


iii iiIIIiliili l l111L 

CONTINUE NAME HERE IF NEEOCO 

11 I LLI I LLl IIM I.LLU 


CITY OF RESIDENCE (HEADQUARTERS IF CORPORATION! 

11111111111 11111111 


L I J I I I II 

Soc S*e. No (E.l. No. ifCorol 

ii«ji 

II Felon 
Ente* X 


I j. u 11 


ST 

I 


%INT 

I I 


hd 


111111 

Til Af»rn "T JTfCwp enter. 

Cuter X 1 Pr*v A > VP^3See. 

p -♦ ATr».^ Oir..6-oCtwrL J 


LEGAL NAME OF PERSON (LAST NAME FIRST! OR CORPORATION 

U-l L 1 UJ I II I I. l-l.LL-Ll-L 

CONTINUE NAME HERE IF NEEOEO 

I I 1.1 I I I I I 111 I L I LLL 1 

CITY OF RESIDENCE <MfADOUARTfcRS If CORPORATION 

I I M I I I.I I I I l LL 

Continue on back as needed. 

NOTE: File a separate Schedule 4 for each person or business entity listed in Block 7. 



1 1 1 1 I 1 1 1 1 ! 

So< Sec No IE 1 No •» Corpl' 

1 1 ! 1 .LI.LlJ 



I L 

11 

ill... 




i T H 

% INT 

II Felon 
tni« X 

If Alien I IlCofp .rniof j 

tnter X , 1 Piet ,2 VP,3 Sec 


L 


L_ 

•>| 4 Tit 5 On 6oihn[ 
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7. 


I I I I I I I I I I III 1 I I I I I I I .I I I I I I I I I l Li 


LEGAL NAME OF PER90N (LAST NAmCFIRST) OR CORPORATION 


CONTINUE NAME HERE IF NEEDED 


J I I I I I I I I I I I I I I I I I I 


Soe.Sec No.(£.I.No if Corp.) 

11111111 


CITY OF RESIDENCE (Huriqui 


H Corporation) 


1 1 I I I I I I I I I I I I I I I I I 


ST. 


%INT 


If Felon 
Cottr X 


If Alton 
Enter X 


IFCORP ENTER: 
1#r#§. 2 VP. *Sae, 
a-Tn, S»Oir, 6-0 thf 


LI«VAL NAME OF PERSON (LAST NAME FIRST) OR CORPOR/ 

111 LL Lll 1 J 1 1 1 1 1 L ILL. 

LTI 

ON 

111111111 

1 1 I 1 1 1 1 1 1 

CONTINUE NAME HERE IF NEEOEO 

1 1 .l_.LI.JLJ LI 1 1 1 ! 1 INI. 


Soc S 

1 

•c.l 

Vo (E I No 
1 1 

irfCorp.) 

1 1 


CITY OF RESIDENCE (Headquarter* if Corporation) 

1111111111111111111 


ST. 

L 


% INT 

LL 

If Felon 
Enter X ^ 


If Alien 
Enter X 


IFCORP ENTER 

1 Pre*. 2 VP. 3 Sec, 

4 Trt. 5 Dir. 6 Other 


l fcuAl NAME OF PERSON I LAST NAME FIRST) OR CORPORATION 


I I I I I LI I I ! I I 1 l_L l_l_M 

CONI INUE NAME HERE IF NEEOEO 

1111111 1111 1 1111111 


CIT V OF RESIDENCE (Heedqoarter* if Corporation) 

. I L I 1 I I I I I I I I I I I I I I I 


.L I I I I I I I 


Soc Sec No.lE.I No .f Cor p I 


ST. 

± 


i L 


% INT 

LL 


1 L 


■11J 1 1 1 I I I 


If Felon 
Enter X 


If Alien 
Enter X 


IFCORP ENTER 
1 Pr«. 2 VP. 3S*e. 
iTn, SOir.6 Other 


UOAL NAME OF PERSON (LAST NAME FIRST) OR CORPORA 

1 1 1 1 11J 1 1 1 1 1 1 1 11 1 LLJ 

LTI 

ON 

l ill 1 LLM I 

ill I 1 1 1 1 1 


CONTINUE NAME HERE IF NEEOEO 

1 1 J U Mill 1 1 Ml 1 1 II 


Soc S 

1 

«c f 

Vo.(E t.No 

1 1 

i.lf Corp) 

1 1 



CII Y OF RESIDENCE (Headquarter* if Corporetionl 

1 1 1 1 II 1 1 II II 1 1 M II 1 


ST. 

L 


% INT 

If Felon 
Enter X 


If Alien 
Enter X 


IFCORP ENTER f 

1 Pr«. 2 VP. 3 Sec, 
a T n, 5 On. 6 Other 1 


LEGAL NAME OF PERSON (LAST NAME FIRST) OR CORPORATION 


I! II III 1 1 1 1 1 II 1 1 1 II 


Jill 1 1 111 

1 1 1 1 1 1 II 1 1 

CONTINUE NAME HERE IF NEEOEO 

1 1 1 -LM II II 1 II 11J ILL. 


Soc S 

1 

eel 

S)o.(E I.No 
1 1 

i.lfCorp.) 

1 1 


CITY OF RESIDENCE (Headquarter* if Corporation) 

-ii i ii 1111 ii 11 ii 1111 


ST. 

1 


% INT 

II Felon 
Enter X 


II Alien 
Enter X 


IFCORP ENTER 

1 Pm. 2 VP. 3 Sec. 

• Trv SD»» 6 Other 


LEGAL NAME OF PERSON (LAST NAME FIRST) OR CORPOR/ 

11111 ii ii 11 m 11iii 

Sri 

ON 

1 1 1 1 1 1 1 1 

II 1 1 1 1 1 1 1 


CONTINUE NAME HERE IF NEEOEO 

1 1 1 II 1 II 1 11 1 Mill II 


SocS 

1 

♦c.l 

Vo(E l No 

1 1 

i.lfCorp.) 

1 1 



CITY OF RESIDENCE (Headquarter* il Corporetionl 

1 1 1 II 1 II II 1 1 II 1 II M 


ST 

L 


% INT 

1 1 

If Felon 
Enter X 


If Alien 
Enter X 


IFCORP ENTER 

1 Pre*. 2 VP. 3 Sec, 

4 Tr*. S Oir. 6 Other 


LEGAL NAME OF PERSON (LAST NAME FIRST) OR CORPOR/ 

IIMILIllllJltl.il LI 1 


ON 

J_1 Mil M 

1 1 1 1 1 1 1 1 1 

CONTINUE NAME HERE IF NEEOEO 

II II 1 1 II 1 1 1 1 1 1 1 IILL 


Soc S 
1 

ec.l 

Vo.tE.I No 
1 | 

i.lfCorp.) 

1 1 


Clf V OF RESIDENCE (Headquarter* rf Corporation) 

iiii ii ii ii ii 11111 m 


ST. 

L 


% INT 

LL 

If Felon 
Enter X ^ 


II Alien 
Enter X 


IFCORP ENTER 

1 Pre*. 2 VP. 3 Sec. 
to Trt.SOir. either! 


S|>ecffy below the person who has completed Schedule 3. 


SIGNATURE 

TITLE 

PRINTEO NAME OF PERSON SIGNING 

DATE SIGNEO 


NOT E: File a separate Schedule 4 for each person or business entity listed in Block 7 
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. SLHCDOCF4 

mcubumm ANNUAL REPORT OF CABLE TELEVISION SV)T&MS 

“ Note: do not us e thi s form to file informatio n previously filed 


SCHEDULE 4 • CONTROLLING PERSONS (File one Schedule 4 for tech person or business luted in SchetA/le 3. Block 7) 

*[ 


NAME or FEHSON (LAST NAMC FIRST) OR BUSINESS ENTITY 

11 ii i • it i iLiiU! m: i i: :i i.i.LLLU_LLL 


l 


I 2 boc 5Uc No It I No 

lJ M II I U LLJ 

Indicate the following information regarding the above person or busir*vs entity. as applKible. 


CONTINUE NAME IF NEEDED 

11111 u 11111111111 


3 If a clots family relat>onrftrp exists between tbit person and another person luted in Schedule 3. Block 7 for the am# 
busmau entity, describe the relation**) below 


(Enu* code and Soc Sec. No) 
This person t% It* 

1 Ferent/Child 

2 Spouse 

3 Brother /Setter 

of the person «Ser>lifted 
by (he Soc. Sec No 


Enier 

Code 

Bn 

r* 
f( 


id 


SOC SEC. NO 


r~l 

Enter 

Code 

SOC SEC NO. 



* i 




I 





—: 

Lb 


J 

li] 

1 


















4 If this person's voting stock in a corporation listed in Schedule 3. Block 1 is held 
a beneficial owner. indicate below: 


LEGAL NAME OF CORPORATION 

Jill I 1 1 1 LLUJ-lLLLl.L 

CONTINUE NAME OF CORPORATION IF NEEDED 

_ll 1X1 11 I I I I I I I I I I I I 


il 


I I I I I I 11 

tJ NO 

J 11 11111 


111 II 1111 


NAME OF BENEFICIAL OWNER 

11.1 I I 1.1.1 U II 1.111 1 I ! 

CONTINUE NAME OF OWNER IF NEEDEO 

11 Ul.UJ J1LLLLLI.LLL 

CITY OF RESIDENCE 

Ll.UJJ 1 JJ L11JJ I I J ill 


SOC SEC NO 


11 1111111111111111 


IF FELON ^ 
ENTER X ^ 


■ IF ALIEN . 

ENTER X 


LEGAL NAME OF CORPORATION . 

mill LI 1LLLLLLLLLLL 1 I .M l - i.l-U 


CONT NAME OF CORPORATION IF NEEDEO 

.mu 11 iijj.li 11 1 u.i 

’name of BENEFICIAL OWNER 

. 1 X 1 X 11 X 11 111 UJ.J 111 

CONT. NAME OF BENEFICIAL OWNER IF NEEOEO 

I l I I I I I l ILL! U LI LLI 


E l NO 

11 111111 


11 M 11111 


CITY OF RESIDENCE 

Ll 1 J l.LI LU I I 111 LU¬ 


LU I I UJ 

SOC SEC NO 

l I 111 LU 

ST |,T*P«tON^ 

ix W 



..... 




IF ALIEN ^ 
ENTER X W 


5 If this parson or business entity has other telecommunications or newspaper interests as defined >n the instructions, 
provide the following information for^icll interest. 

(Nature of interest Code 1 Officer. 2 Director, 3-Partner. 4 Stockholder. 5 Individual Owner. 

Type of BUSINESS Codo: 1 Broadcasting. 2 Cable TV Systems. 3- Cable TV Equipment. 4-Common Carrier. S^New spaper) 


legal name of business entity representing common 

1 | | | | | | | I I I 1 1 1 1 1 1_1 1 1 _J 

(CATIONS OR NEWSPAPER 1 

1.1 ill 1 -LLJ 

NT CRESTS 

l M 1 1 1 1 1 1 

CONTINUE name if neeoeo .1. 

1 1 1 1 1 1 1 1 1 I I 1 1 1 1 1 1 

C.l. 

1 

NO 

[Mill 



| 1 J 1 1 L. J—1 1 1—L. 4—1 1 I .1 *--■*- » j*" 

CITY OF BUSINESS MEAOGUARTERS (»« newapapw. city 

_11 .LL.LLL LLLLLLLLLLLI-L 

ST 

L 


WMS? f 

ENTER CODE 


T-rrlssKS: kl 

| Em. X W Co<l»“ 


CONTINUE ON BACK AS NEEDED 
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5 f LEGAL NAME OF BUSINESS ENTtTV^MTf SENT INC COMMUNICATIONS OR NE«VSPAF(AiNTEnCSTS 

I I I I I I I I I I I I I I I I I I I I I I I I.I I I I I I I I I I 


CONTINUE NAME IF NEEDED 


1 111111111111111111 


CITY OF BUSINESS HORS. (IF NEWSPAPER, CITY SERVED) 

1111111111111111111 


E I NO. 

1 


ST. 


ULUL 


NATURE OF 

INTEREST: 
ENTER CODE 


%Vot In* 

u 


If Fiduciary 

EfiSnTx 


TYPE: 
Entar - 
Coda 


10 


LEGAL NAME OF BUSINESS ENTITY REPRESENTING COMMUNICATIONS OR NEWSPAPER INTERESTS 

l-LLL U 1 JJJ_ LLlLil-LIJl 

CONTINUE NAME IF NEEDEO 


1 111111111111111111 


111 11111 

E I NO 

XU 11-1 i. 


1 11111111 


CITY OF BUSINESS MORS. (IF NEWSPAPER, CITY SERVED) 

LI 1L 1 1 I 1 I I 11 I I I I 1 I 1 


ST. 

L 


NATURE OF 

INTEREST 
ENTER CODE 


%Vot In* |HFidiic»4ry 

u 


Interest _ 
Entar X 


TYPE 
Enttf _ 
Coda 


LEGAL NAME OF BUSINESS ENTITY REPRESENTING COMMON I CAT IONS OR NEWSPAPER INTERESTS 


1111111111111111111 


CONTINUE NAME IF NEEDED 

1111 111111111111111 


CITY OF BUSINESS HORS (IF NEWSPAPER. CITY SERVED) 

1 XU LL LI I I II I I I I I I I 


LLLLl I I 1 

E I NO 

LLLl 


ST. 

L 


NATURE OF 
INTEREST: 
ENTER CODE 


1A 1 1 1.1 M .1 


%Vol In* 


If Fiduciary 
inter*** _ 

Entar X 


Entar 

Coda 


1 L1 1 1 l l 1 1 i LI l.LLL l.LLI 


LMXMJMJJ 

1 U 1 II 1 M 


CONTINUE NAME IF NEEDEO 

1 1 1 1 1 1 1 1 1 1 1 1 Mill 1.1 


E 1 NC 

1 


I ill 




] CITY OF BUSINESS HORS. IIF NEWSPAPER. CITY SERVEOI 

1 1 1 1 l l LI 1 1 1 1 1 1 1 1 1 1 1 


ST. 

L 


NATURE OF 
INTEREST 
ENTER CODE 



%Vot Int. 
11 

If Fiduciary 
interest . 
Entar X 


TYPE 

Entar 

Coda 




LEGAL NAME OF BUSINESS ENTITY REPRESENTING COMMl 

.i 1111111111111111 ii i 

JNI 

CATIONS OR NEWSPAPER II 

Lilli 1 L LL 

MTERESTS 

1 1 1 1 1 1 1 1 1 


CONTINUE NAME IF NEEOED 

; l II11l111l l 1 II 1 1 l 1 1 


E 1 NC 

1 

:> 

Mil 




CITY OF BUSINESS HORS (IF NEWSPAPER. CITY SERVED) 

1 U1LLLI U1L 1 Li .1. L1J _ 


ST. 


NATURE OF 

INTEREST 
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Appendix D 

Initial Regulatory Flexibility Act 

I. Reason for Action. The proposed 
action will eliminate or substantially 
simplify the ownership reporting 
requirements now applicable to cable 
television systems and amend $ 76.403 
of the Rules accordingly. Such action 
would minimize the costs to cable 
operators resulting from an ownership 
reporting system that the Commission 
now believes to be unduly burdensome 
and possibly unnecessary. 

II. Objectives. The proposed action 
will reduce the filing burdens of cable 
system operators. The objective is to* 
eliminate comprehensive and 
mandatory filing requirements for 
ownership data no longer essential to 
the Commission's rule making or 
enforcement functions. 

III. Legal Basis. The action taken by 
this Notice is authorized by sections 4 (i) 
and (j). 303 ond 403 of the 
Communications Act of 1934, as 
amanded. 

IV. Description. Potential Impact and 
Number of Small Entities Affected. The 
proposed action will eliminate or 
significantly reduce the burdens of Tiling 
ownership information currently 
required for all cable system operators. 
Smaller entities will be positively 
affected because the burdens associated 
with supplying the Commission with 
ownership and control information will 
be substantially reduced. 

V. Recording. Record Keeping and 
other Compliance Requirements. 
Elimination or simplification of 
Schedules 3 and 4 of FCC Form 325 will 
substantially reduce the filing and 
record keeping requirements of cable 
system operators. The Commission's 
record keeping burdens will also be 
reduced. 

VL Federal Rules which Overlap. 
Duplicate, or Conflict with this Rule. 
None. 

VII. Any Significant Alternative 
Minimizing Impact on Small Entities 
and Consistent with Stated Objectives. 
None. 

|FR Doc. 85-4224 Filed 3-5-65; 8:45 am| 
atLUrjQ COOC f712-Ot-M 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plante; Proposal To Determine 
Coryphantha Robbinsomm (Cochise 
Pincushion Cactus) To Be a 
Threatened Species 

aqcncy: Fish and Wildlife Service. 
Interior. 

action: Proposed rule. 

SUMMARY: The U.S. Fish and Wildlife 
Service proposes to determine a plant, 
Coryphantha robbinsorum (Earle) A.D. 
Zimmerman (Cochise pincushion 
cactus), to be a threatened species. 
Populations of this plant are known to 
occur in Cochise County, Arizona, on 
State and private lands. There is one 
population in adjacent Sonora, Mexico. 
The U.S. populations are threatened 
with habitat destruction from grazing, 
exploration and possible drilling for oil. 
and over-collection. The proposal, if 
made final, will implement the 
protection provided by the Endangered 
Species Act of 1973, as amended, for 
Coryphantha robbinsorum. Critical 
habitat is not being proposed at this 
time. The Service seeks data and 
comments from interested parties on 
this proposal. 

date: Comments from all interested 
parties must be received by May 6,1985. 
Public hearing requests must be 
received by April 22,1985. 
address: Comments and materials 
concerning this proposal should be sent 
to the Regional Director, U.S. Fish and 
Wildlife Service. P.O. Box 1306, 
Albuquerque. New Mexico 87103. 
Comments and materials received will 
be available for public inspection during 
normal business hours, by appointment, 
at the Service’s Regional Office of 
Endangered Species, 500 Gold Avenue, 
SW.. Room 4000, Albuquerque. New 
Mexico. 

FOR FURTHER INFORMATION CONTACT: 

Peggy Olwell. Endangered Species. 
Albuquerque, New Mexico (see 
ADDRESSES above) (505/766-3972; FTS 
474-3972). 

SUPPLEMENTARY INFORMATION: 
Background 

Coryphantha robbinsorum was first 
collected by James, jimmy, and John 
Robbins in 1976. The species was 
described by W.H. Earle in 1970 as 


Cochiseia robbinsorum. Hunt (1978 
placed the taxon in Escobaria. A.D. 
Zimmerman made the combination 
Coryphantha robbinsorum in 1978. 

Coryphantha robbinsorum is a small, 
unbranchcd cactus. The tubercles are 
tightly packed in 8 and 13 spirals in 
mature plants (5 and 8 spirals in smaller 
plants). The oreoles are circular to 
broadly ova) and filled with copious 
white hairs. A deep furrow runs on the 
upper surface of the tubercle. The radial 
spines number 11 to 17. Juvenile plcnts 
have 10 equal-length spines which are 
densely pubescent. Central spines ore 
usually lacking. The bell-shaped flowers 
are pale yellow-green with a slight 
bronze cast. Anthers are yellow; the 
stigma lobes and style are green. Fruits 
are orange-red when ripe, but quickly 
turn dull red: seeds are black. Flowering 
occurs in March and April; fruit ripens 
in July and August (Zimmerman, 1978). 

Coryphantha robbinsorum is 
historically known to occur in the 
Semidesert Grassland Community in 
Cochise County, Arizona. There is also a 
population In adjacent Sonora, Mexico. 
The population in Cochise County. 
Arizona if found on several isolated hills 
averaging about one hectar (2.47 acres), 
each. Within an area of 4 to 6 square 
miles (2.5 to 3.7 square kilometers), there 
are roughly 40 hectares (88.8 acres) 
occupied by the plants. All of the known 
population in Arizona is on a privately 
owned ranch and Arizona State lands. 
Plants are locally common over about 
half the range, and scattered to rare over 
the remainder. The population in Mexico 
was verified in late 1984. 

Coryphantha robbinsorum occurs in 
the Semidesert Grassland at an 
elevation of 1280 meters (4.198 feet), on 
limestone hills. Dominant associated 
species are sandpaper bush [Mortonia 
scabreila). ocotiilo (Fouquieria 
sp/endens), desert spoon ( Dasylirion 
wheeleri). snakeweed (Cutierrezia 
microcephala ), Palmer agave [Agave 
palmer ij, amole [Agave schottii). and 
prickly pear [Opuntia phaeacanthu). 

The first Federal action involving this 
species began when Coryphantha 
robbinsorum was included as a category 
2 species in a list of plants under review 
for threatened and endangered 
classification in the December 15,1980, 
Federal Register (45 FR 82480). Category 
2 includes taxa for which the Service 
has insufficient biological data to 
support a proposed rule. A status report 
was completed in 1982. and 
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Coryphantha robbirrsorum was included 
as a category 1 species in the 
supplement to the 1980 notice which 
was published in the November 28,1983, 
Federal Register (48 FR 53848). Category 
1 includes taxa for which the Service 
presently has sufficient biological 
information to support listing as 
endangered or threatened. 

The Endangered Species Act 
Amendments of 1982 required that all 
petitions pending as of October 13,1982, 
be treated as having been newly 
submitted on that date- The species 
covered by the December 15,198a 
notice of review are considered to be 
under petition, and the deadline for 
making a finding on those species, 
including Coryphcntha robbinsorum. 
was October 13,1983. On October 13, 
1983. and again on October 13.1984, the 
petition finding was made that listing 
Coryphcntha robbinsorum wus 
warranted but precluded by other 
pending listing actions, in accordance 
with section 4(b)(3)(B)(iii) of the Act. 
Such a finding requines a recycling of 
the petition, pursuant to section 
4(h)[3)(C)(i) of the Act Therefore, a new 
Finding must be made on or before 
October 13, 1965; this proposed rule 
constitutes the finding that the 
petitioned action is warranted and 
proposes to implement the action in 
accordance with section 4(b)(3)(B)(ii) of 
the Act 

Summary of Factors Affecting the 
Species 

Section 4(a)(1) of the Endangered 
Species Act (18 U.S.C. 1531 et sag.) and 
regulations promulgated to implement 
the listing provisions of the Act (to be 
codified at 50 CFR Part 424: see 49 FR 
38900. October 1,1984) set forth 
procedures for adding species to the 
Federal list A species may be 
determined to be an endangered or 
threatened species due to one or more of 
the five factors described in Section 
4(a)(1). These factors and their 
application to Coryphantha 
robbinsorum (Earle) A.D. Zimmerman 
(Cochise pincushion cactus) are as 
follows; 

A. Present or threatened destruction . 
modification . or curtailment of its 
habitat or range. Threats to the survival 
of Coryphantha robbinsorum include 
habitat destruction due to livestock 
grazing leading to trail formation, soil 
disturbance, and erosion channels and 
direct destruction of plants by trampling. 
One population studied by Phillips and 
Brian (1982) was immediately adjacent 
to a livestock water source: livestock 
trails leading to the tank and service 
roads were evident in topographically 
less nigged parts of the habitat. All of 
the known range in Arizona is on an 
active cattle ranch, including private 
land and State land leased for grazing. 


While overgrazing is not a serious 
problem, and the owners of the ranch 
are conservation-oriented and 
sympathetic to preservation of the 
cactus (Zimmerman. 1984), a change in 
grazing practices or ranch ownership 
could lead to rapid deterioration of 
present conditions. 

A source of potentially serious 
concern is exploration for oil in the area. 
At least one deep well was drilled 
around 1978, and the access road passed 
through a Coryphantha robbinsorum 
population. Although no oil was found, 
additional exploration continues. The 
present ranch owners do not own the 
mineral rights to the area (Zimmerman. 
1984). 

B. Overutilixation for commercial, 
recreational, scientific, or educational 
purposes . Us recent recognition, small 
size and handsome appearance make 
Coryphantha robbinsorum a very 
desirable cactus for private collectors 
and the commercial trade. Brack (1984) 
noted its vulnerability to any stress, and 
stated that human collecting is the main 
threat to the species. He further stated 
that confidentiality of the location is the 
key factor in its protection. Zimmerman 
(1984) noted that more than half the totul 
population is on less than 4 percent of 
the total habitat, some 40 hectares (88.8 
acres). Because individuals of this 
species are so concentrated, they are 
potentially very vulnerable to 
commercial cactus exploitation. Density 
of plants on the remaining 96 percent of 
the habitat is very low. Theoretically, 
collectors could reduce the plants to 5 to 
10 percent of their present numbers if 
the proper habitat were thoroughly 
searched. Finding the last plants, those 
not in the usual habitats and very 
sparsely distributed, would be nearly 
impossible. However, once reduced to 
widely scattered individuals in marginal 
habitat, the species might be unable to 
recover and might be vulnerable to 
extinction from natural events. 

C. Disease or predation. No evidence 
of damage or death of plants from 
insects, pathogens, rodents, or other 
animals has been noted. Cattle do not 
intentionally graze plants, but 
inadvertent trampling and habitat 
damage by range cattle may be a serious 
threat, as described in “A," above 
(Phillips and Brian, 1962). 

D. The inadequacy of existing 
regulatory mechanisms. The Arizona 
Native Plant Law (A.R.S. Chap. 7, Art. 1, 
Sec. 3-901 Cl.) includes all members of 
the cactus family on its list of protected 
plants. These may be collected only 
with a State permit and permission of 
the landowner. Coryphantha 
robbinsorum is not included in the more 
restrictive prohibited list, which allows 
collection only for scientific or 


educational purposes under permit (Sec. 
3-901 B). The Native Plant Law provides 
no protection against habitat loss or 
incidential taking or destruction, the 
major risks to this species. 

E. Other natural or manmade factors 
affecting its continued existence. 
Coryphanta robbinsorum has a much 
lower reproductive potential than most 
other cacti (Zimmerman. 1984), with an 
estimated average production of 3 fruits, 
with 20 seeds each, pr year per plant 
(Brack. 1984). According to Zimmerman 
(1984), absence of these cacti from 
nearly half the isolated patches of 
apparently suitable habitat may be the 
result of natural local extinctions. A 
delicate balance between local 
extinction and recolonization in small 
“islands" of suitable habitat may be a 
natural feature of the biology of the 
species. If such a balance exists, any 
reserve intended to provide for the 
survival of this species would have to 
encompass several adjacent patches of 
suitable habitat in order to allow for 
local extinctions and re-colonization. 

Range fires and competition with 
dense grasses could become threats 
should grazing be eliminated entirely 
(Zimmerman, 1984). 

The low total estimated population 
and restriction to a specific habitat type 
within a very restricted geographic 
range intensify the effects of any 
adverse impacts to the species or its 
habitat (phillips and Brian. 1982). 

The Service has carefully assessed the 
best scientific Information available 
regarding the past, present, and future 
threats faced by this species in 
determining to propose this rule. Based 
on this evaluation, the preferred action 
Is to list Coryphanta robbinsorum as 
threatened. Threatened status seems 
appropriate because the population, 
while extremely limited in distribution 
and facing serious potential threats, has 
a sufficient number of plants to maintain 
self if not heavily impacted by 
collecting. The threats are mitigated by 
the remote, unpublicized location and 
the concern of the present landowners 
for preserving the cactus. The reasons 
for not designating critical habitat are 
discussed below. 

Critical Habitat 

Section 4(a)(3) of the Endangered 
Species Act. as amended, requires that 
to the maximum extent prudent and 
determinable, the Secretary designate 
any habitat of a species which is 
considered to be critical habitat at the 
time the species is determined to be 
endangered or threatened. The Service 
finds that designation of critical habitat 
is not prudent for Coryphantha 
robbinsorum because it restricted 
distribution, accessibility, and 
attractiveness to cactus collectors make 
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it vulnerable to threats from collection. 
The cactus may be sought as a curiosity 
b> collectors of rare cacti if critical 
habitat maps are published in the 
Federal Register. Publication of such 
map9 would call attention to this 
spedes, make specimens easy to locate, 
and make it more vulnerable to taking. 
Therefore, it would not be prudent to 
d< terminc critical habitat for 
Coryphantba robbinsorum at this time. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal, State, 
and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States, and requires that recovery 
actions be carried out all listed species. 
Such actions are initiated by the Service 
following listing. The protection required 
by Federal agencies and taking 
prohibitions are discussed, in part, 
below. 

Section 7(a) of the Act, as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened. Regulations implementing 
this interagency cooperation provision 
of the Act are codified at 50 CFR Fart 
402, and are now under revision (see 
proposal at 48 FR 29990. June 29.1983). 
Section 7(a)(4) requires Federal agencies 
to confer informally with tha Service on 
any action that is likely to jeopardize 
the continued existence of a proposed 
species. This protection would now 
accrue to Coryphantba robbinsorum. If a 
Vecies Is listed subsequently, section 
7(a)(2) requires Federal agencies to 
ensure that activities they authorize, 
fund, or carry out are not likely to 
i' pardize the continued existence of 
Coryphantba robbinsorum. If a Federal 
action may affect a listed species, the 
responsible Federal agency must enter 
into formal consultation with the 
Service. There would be no known 
impacts to Federal projects by the listing 
of Coryphantba robbinsorum. which 
occurs on private and State lands. 

The Act and its implementing 
filiations found at 50 CFR 17.71 and 
17.72 set forth a series of general trade 
prohibitions and exceptions that apply 
to all threatened plant species. With 
aspect to Coryphantba robbinsorum , 
the trade prohibitions of section 9(a)(2) 
of the Act, as implemented by 50 CFR 


17.71, would apply. These prohibitions, 
in port, would make it illegal for any 
person subject to the jurisdiction of the 
United States to import or export, 
transport in interstate or foreign 
commerce in the course of a commercial 
activity, or sell or offer for sale this 
species in interstate or foreign 
commerce. Seeds from cultivated 
specimens of threatened plant species 
are exempt from these prohibitions 
provided that a statement of “cultivated 
origin** appears on their containers. 
Certain exceptions can apply to agents 
of the Service and State conservation 
agencies. The Act and 50 CFR 17.72 also 
provide for the issuance of permits to 
carry out otherwise prohibited activities 
involving threatened species under 
certain circumstances. It is anticipated 
that few permits would ever be sought 
or issued since the species is not 
common in cultivation or in the wild. 

Section 9(a)(2)(B) of the Act, as 
amended in 1982, prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. Section 4(d) 
provides for the extension of such 
protection to threatened plant species 
through regulations. This protection will 
apply to Coryphantba robbinsorum once 
revised regulations are promulgated. 
Permits for exceptions to this 
prohibition are available through section 
10(a) and 4(d) of the Act, until revised 
regulations are promulgated to 
incorporate the 1982 amendments. 
Proposed regulations implementing this 
prohibition were published on July 8, 
1983 (48 FR 31417), and it is anticipated 
that these will be made final following 
public comment. Coryphantba 
robbinsorum occurs on Arizona State 
and private lands. Requests for copies of 
the regulations on plants and inquiries 
regarding them may be addressed to the 
Federal Wildlife Permit Office, U.S. Fish 
and Wildlife Service, Washington. D.C 
20240 (703/235-1903). 

Coryphantba robbinsorum is listed on 
Appendix II of the Convention on 
International Trade in Endangered 
Species of Wild Fauna and Flora 
(CITES), which requires a permit from 
the country of origin for export 
International movement of this species 
is minimal. If the species is listed under 
the Act, the Sendee will review it to 
determine whether it should be listed on 
Appendix I of CITES. 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of any endangered or threatened 
species. Therefore, any comments or 
suggestions from the public, other 


concerned governmental agencies, the 
scientific community, industry, or any 
other interested party concerning any 
aspect of these proposed rules are 
hereby solicited Comments particularly 
are sought concerning: 

(1) Biological, commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to Coryphantba 
robbinsorum; 

(2) The location of any additional 
populations of Coryphantba 
robbinsorum and the reasons why any 
habitat of this species should or should 
not be determined to be critical habitat 
as provided by section 4 of the Act; 

(3) Additional information concerning 
the range and distribution of this 
species: and 

(4) Current or planned activities in the 
subject area and their possible impacts 
on Coryphantba robbinsorum. 

Final promulgation of the regulation 
on Coryphantba robbinsorum will take 
into consideration the comments and 
any additional information received by 
the Service, and such communications 
may lead to adoption of a final 
regulation that differs from this 
proposal. 

The Endangered Species Act provides 
for a public hearing on this proposal If 
requested. Request must be filed within 
45 days of the date of the proposal. Such 
requests must be made in writing and 
addressed to the Regional Director (see 
ADDRESSES section). 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1989. need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 
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The primary author of this proposed 
rule is Peggy Olwell, Office of 
Endangered Species, U.S. Fish and 
Wildlife Service. P.O. Box 1306, 
Albuquerque, New Mexico 87103 (505/ 
760-3974: FTS 474-3972). The 
preliminary listing package was 
provided by Drs. Arthur Phillips. Ill, and 
Barbara G. Phillips. Museum of Northern 
Arizona. Flagstaff. Arizona. The editor 
is LaVerne Smith, Office of Endangered 
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Washington, D.C. 20240 (703/235-1975; 
FTS 235-1975). Status information was 
provided by Dr. Barbara G. Phillips and 
Ms. Nancy Brian. Museum of Northern 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
(agriculture). 

Proposed Regulation Promulgation 

PART 17—(AMENDED | 

Accordingly, it is hereby proposed to 
amend Part 17. Subchapter B of Chapter 


I, Title 50 of the Code of Federal 
Regulations, as set forth below: 

1. The authority citation for Part 17 
reads us follows: 

Authority: Pub L 93-205. 87 Slat. 884; Pub 
L 94-359 90 Stat 911; Pub. L. 95-632. 92 Stal 
3751, Pub. L 96-156. 93 Stat. 1225: Pub. L 97- 
304. 96 Stat. 1411 (18 U.S.C. 1531 ct seq.) 

2. It is proposed to amend § 17.12(h) 
by adding the following, in alphabetical 
order, under the family Cactaceae, to the 
List of Endangered and Threatened 
Plants: 

$ 17.12 Endangered and threa t enod 
plants. 


Sctontiftc riomo 




Common <wn* 


Statu* 


Cr*cM 5ix<* 
habaai rufet 


Csrmrmm Ctct rnfwmr. 

CorypAanma nrtrt*n*anjm --— Co&n* pmcutfw* cm* -...-- U SA (AZk vi«dco (Son**) _ „ _ T _ HA ha 


Dated: February 8.1965. 

|. Craig Potter. 

Acting Asti slant Secretary for Fish and 
Wildlife and Forks. 

|FR Doc. 85-5383 Filed 3-5-85: 8:45 am| 
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50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposed Endangered 
Status for Santalum freycinetianum 
Guad. var. lanaiense Rock (Lanai 
sandalwood or lliahi) 

agency: Fish and Wildlife Service, 
Interior. 

action: Proposed rule. 

summary: The Service proposes to 
determine Santalum freycinetianum var. 
lanaiense (lanai sandalwood or ’iliahi) 
to be an endangered species, under the 
authority contained in the Endangered 
Species Act of 1973. as amended. 'This 
plant is known only from two areas, one 
at Kanepu'u. island of Lanai, and the 
other comprising the submit ridge 
system of the island of Lanai, County of 
Maui. Hawaii. The 39 known individuals 
of this variety are vulnerable to any 
substantial habitat alteration and face 
the threats of grazing and browsing by 
federal game animals, rat predation on 
fruits, and the potential threats of taking 
and Tire at the sites they occupy. A. 
determination that Santalum 
freycinetianum var. lanaiense is an 
endangered species would implement 
the protection provided by the 
Endangered Species Act of 1973, as 


amended. The Service seeks data and 
comments from the public on this 
proposal. 

dates: Comments from all interested 
parties must be received by May 6.1985. 
Public Rearing requests must be 
received by April 22,1985. 
addresses: Comments and materials 
concerning this proposal should be sent 
to the Regional Director, U.S. Fish and 
Wildlife Service, 500 N.E. Multnomah 
Street. Portland. Oregon 97232. 
Comments and materials received will 
be available for public inspection, by 
appointment, during normal business 
hours at the above address. 

FOR FURTHER INFORMATION CONTACT: 
Wayne S. White, Chief, Division of 
Endangered Species. U.S. Fish and 
Wildlife Service. 500 N.E. Multnomah 
Street. Portland. Oregon 97232 (503/231- 
6131 or FI'S 429-8131). 

SUPPLEMENTARY INFORMATION: . 

Background 

Santalum freycinetianum var. 
lanaiense is a small gnarled tree with 
leaves that vary from nearly round to 
twice as long as broad, and are dark 
green on the upper surface. The tree 
bears small dusters of bright red 
flowers. J.F. Rock discovered the 
sandalwood on the island of Lanai in 
1910 and formally described it in 1913. 
Historically, it has been collected and/ 
or reported from several widely spaced 
localities on the island. Sandalwood 
trade prior to this plant's discovery by 
the scientific community could have 
already reduced the number of trees by 


an unknown amount. Thirty-nine 
individuals of the variety are now 
known and are widely spaced over Its 
range. These can be divided into two 
populations, one near Kanepu'u and the 
other near the summit of the island. Both 
populations occur on private lands 
owned by Castle and Cook. Inc. 

The species is found in a range of 
habitats from dry lowland forests on 
well drained barren soils to mesic 
forests on shallow soils at higher 
elevations. The habitat has been 
severely degraded by grazing and 
browsing by livestock and exotic game 
animals. Much of the native vegetation 
has been removed, increasing wind 
erosion of the fragile soils. Rat predation 
on developing fruit has all but 
eliminated reproduction (Carr, 1981). 

Section 12 of the Endangered Species 
Act of 1973 directed the Secretary of the 
Smithsonian Institution to prepare a 
report on those plants considered to be 
endangered, threatened, or extinct. This 
report, designated as House Document 
No. 94-51, was presented to Congress on 
January 9,1975. On July 1.1975, the 
Service published a notice in the Fcderul 
Register (40 FR 27823-27924) of its 
acceptance of this report as a petition 
within the context of section 4(c)(2) of 
the Act (petition acceptance is now 
governed by section 4(b)(3) of the Act, 
as amended), and of its intention to 
review the status of the plant taxa 
named within. On June 16,1978, the 
Service published a proposed rule in the 
Federal Register (41 FR 24523-24572) to 
determine approximately 1,700 vascular 
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plant texa to be endangered species. 

This list was assembled on the basis of 
comments and data received by the 
Smithsonian Institution and the Service 
in response to House Document No. 94- 
51 and the July 1,1975. Federal Register 
publication. Santalum freycinetionum 
var. lanoiense was included in the July 
1,1975. notice and the June 16.1976, 
proposal. General comments on the 1976 
proposal were summarized in an April 
20, 1976, Federal Register publication (43 
FR 17909-17916). 

The Endangered Species Act 
Amendments of 1978 required that all 
proposals over two years old be 
withdrawn. A 1-year grace period was 
given to those proposals already more 
than 2 years old. Subsequently, on 
December 10.1979, the Service 
published a notice of the withdrawal of 
the portion of the June 16,1976, proposal 
that had not been made Final, along with 
other proposals that had expired (44 FR 
70796-70797); this withdrawal included 
Santalum freycinetionum var. lanoiense . 
Santalum freycinetionum var. /anaiense 
was included in the December 15.1900 
(45 FR 82480-82569) notice of review of 
plant taxa as a candidate for listing. On 
February 15,1983, the Service published 
a notice (48 FR 6752) of its prior petition 
Finding that sufficient information exists 
to indicate that listing of this taxon may 
be warranted in accordance with 
eection 4(b)(3)(A) of the Act. On 
October 13.1963, and again on October 
13, 1984, the petition finding was made 
that listing this taxon was warranted, 
but precluded by other pending listing 
actions in accordance with section 
4(b)(3)(B)(hi) of the Act: notification of 
the 1983 finding appeared in the Federal 
Register of January 20,1984 (49 FR 2485). 
Such a finding requires recycling of the 
petition pursuant to section 4(b)(3)(C)(i) 
of the Act. Therefore, a new finding 
must be made; consequently the Service 
finds that the petitioned action is 
warranted and hereby publishes a 
proposed rule for its implementation in 

cordance with section 4(b)(3)(B)(ii) of 
the Act. 

Summary of Factors Affecting the 

Species 

Section 4(a)(1) of the Endangered 
Species Act (16 U.S.C. 1531 et seq.) and 
regulations promulgated to implement 
the listing provisions of the Act (to be 
modified at 50 CFR Part 424; see 49 FR 
38900, October 1.19B4) set forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to an endangered or 
threatened species due to one or more of 
the five factors described in section 
4(a)(1). These factors and their 
application to Santalum freycinetionum 


Gaud. var. /anaiense Rock (Lanai 
sandalwood) are as follows; 

A. The present or threatened 
destruction . modification , or curtailment 
of its habitat or range. Only 39 
individuals are presently known to be 
extant (Peter Connally. State 
Conservation Officer, Lanai City. pers. 
comm.). The recent decline in numbers 
of the species is largely due to loss of 
habitat. Natural vegetation has been 
eliminated over vast areas of Lanai and 
native dryland forests have been 
severely degraded (Spence and 
Montgomery. 1976). Agricultural 
development has removed large tracts of 
native vegetation, first for pasture and 
later for pineapple production. Cattle, 
sheep and axis deer, which had been 
introduced into this area, have removed 
and trampled vegetation, contributing to 
sev ere erosion of soils. 

B. Overutilization for commercial 
recreational scientific , or educational 
purposes. Extensive re moval of 
Hawaiian sandalwoods for trade 
occurred from 1790 to 1820. The wood is 
valued for its fragrance and beauty and 
was used in making incense and in 
decorative woodworking. Although the 
species is no longer common enough for 
profitable commercial use, it may be 
threatened by individuals seeking the 
wood. 

C. Disease or predation. The Lana'i 
sandalwood is grazed by introduced 
animals, including axis deer maintained 
for hunting, as demonstrated by the high 
browse line on the few remaining trees. 
Fruit predation by rats has resulted in 
virtual lack of reproduction in this 
taxon. 

D. The inadequacy of existing 
regulatory mechanisms. No regulatory 
mechanisms exist at the present time to 
protect this taxon. Federal listing would 
automatically invoke listing under 
Hawaii State law, which prohibits 
taking and encourages conservation by 
State government agencies. 

E. Other natural or manmade factors 
affecting its continued existence. Only 
one sapling has recently been observed, 
indicating that reproduction of Santalum 
freycinetionum var, lanoiense is almost 
non-existent. Several factors may 
contribute including reduction of the 
breeding population and rodent damage 
to fruit. The low numbers of individuals 
remaining has greatly reduced the gene 
pool for the species and may threaten its 
adaptive potential. 

The Service has carefully assessed the 
best scientific information available, 
regarding the past, present, and future 
threats faced by this species in 
determining to propose this rule. Based 
on this evaluation, the preferred action 


is to list Santalum freycinetionum var. 
lanoiense as endangered. The species is 
proposed for endangered status due to 
the imminent threat of extinction. This 
choice reflects the strong likelihood that 
without the institution of appropriate 
conservation measures, the species will 
become extinct. The conditions leading 
to a proposal without critical habitat 
designation are discussed in the 
"Critical Habitat" section. 

Critical Habitat 

Section 4(a)(3) of the Act, as amended, 
requires that to the maximum extent 
prudent and determinable, the Secretary 
designate any habitat of a species which 
is considered to be critical habitat at the 
time the species is determined to be 
endangered or threatened. The Service 
finds that designation of critical habitat 
is not prudent for this species at this 
time. As discussed under Factor "B" in 
the "Summary of Factors Affecting the 
Species*' sandalwood is used for incense 
and decorative wood products and in 
the past this taxon was extensively 
harvested. Taking is an activity difficult 
to enforce against and not regulated by 
the Endangered Species Act with 
respect to plants, except for a 
prohibition against removal and 
reduction to possession of endangered 
plants from lands under Federal 
jurisdiction. Publication of critical 
habitat descriptions would make this 
species more vulnerable to collection. 
Therefore, it would not be prudent to 
determine critical habitat for Santalum 
freycinetionum var. lanoiense at this 
time. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requriements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal, State, 
and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Service following listing. The protection 
required of Federal agencies and the 
prohibitions against taking are 
discussed, in part, below. 

Section 7(a) of the Act. as amended, 
requries Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened, and with respect to its 
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critical habitat, if any is being proposed. 
Regulations implementing this 
interagency cooperation provision of the 
Act are codified at 50 CFR Part 402, and 
are now under revision (see proposal at 
48 FR 29990; June 29,1984). Section 
7(a)(4) requires Federal agencies to 
informally confer with the Service on 
any action that is likely to Jeopardize 
the continued existence of a proposed 
species or result in adverse modification 
of proposed critical habitat If a species 
is listed subsequently, section 7(a)(2) 
requires Federal agencies to ensure that 
activities they authorize, fund or carry 
out are not likely to jeopardize the 
continue existence of such a species or 
to destroy or adversely modify its 
critical habitat. If a Federal action may 
affect a listed species or its critical 
habitat, the responsible Federal agency 
must enter into consultation with the 
Service. Santolum freycinetianum var. 
lanaiense is found on private land. No 
Federal action currently exists or is 
anticipated with regard to this species. 

The Act and its implementing 
regulations found at 50 CFR 17.61,17.62, 
and 17.63, set forth a series of general 
trade prohibitions and exceptions that 
apply to all endangered plant species. 
With respect to Santolum 
freycinetianum var. lanaiense , all trade 
prohibitions of section 9(a)(2) of the Act. 
implemented by 50 CFR 17.61 would 
apply. These prohibitions, in part, would 
make it illegal for any persons subject to 
the jurisdiction of the United States to 
import or export, transport in interstate 
or foreign commerce in the course of a 
commercial activity, or sell or offer for 
sale this species in interstate or foreign 
commerce. Certain exceptions can apply 
to agents of the Service and State 
conservation agencies. The Act and 50 
CFR 17.62 and 17.63 also provide for the 
issuance of permits to carry out 
otherwise prohibited activities involving 
endangered species under certain 
circumstances. No trade in this species 
has been known since 1820. It is 
anticipated that few trade points 
involving Santalum freycinetianum var. 
lanaiense would be requested. 

Section 9(a)(2)(B) of the Act, as 
amended in 1962, prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. The 
prohibition would apply to Santalum 
freycinetianum var. lanaiense if it 
should be found on Federal land or if 


any of the land it is now found on 
should pass into Federal jurisdiction. 
Permits for exceptions to this 
prohibition are available through section 
10(a) of the Act. until revised regulations 
are promulgated to incorporate the 1982 
Amendments. Proposed regulations 
implementing this new prohibition were 
published on July 8.1983 (48 FR 31417), 
and it is anticipated that these will be 
made final following public comment. 

As all known plants occur on private 
lands, it is anticipated that few, if any. 
taking permits will be requested for 
Santalum freycinetianum var. lanaiense . 
Requests for copies of the regulations on 
plants and inquiries regarding them may 
be addressed to the Federal Wildlife 
Permit Office. U.S. Fish and Wildlife 
Service, Washington, D.C. 20240 (703/ 
235-1903). 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the public, other concerned 
governmental agencies, the scientific 
community, industry, or any other 
interested party concerning any aspect 
of this proposed rule are hereby 
solicited. Comments particularly are 
sought concerning: 

(1) Biological, commercial trade, or 
other relevant date concerning any 
threat (or lack thereof) to Santalum 
freycinetianum var. lanaiense: 

(2) The location of any additional 
populations of Santalum freycinetianum 
var. lanaiense and the reason why any 
habitat of this taxon should or should 
not be designated as critical habitat: 

(3) Additional information concerning 
the range and distribution of this 
species; and 

(4) Current or planned activities in the 
subject area and their possible impacts 
on Santalum freycinetianum var. 
lanaiense . 

Final promulgation of the regulation 
on Santalum freycinetianum var. 
lanaiense will take into consideration 
the comments and any additional 
information received by the Service, and 
such communications may lead to 
adoption of a final regulation that differs 
from this proposal. 

The Endangered Special Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 


requests must be made in writing and 
addressed to the Regional Director. U.S. 
Fish and Wildlife Service, 500 NE. 
Multnomah Street. Portland. Oregon 
97232. 

National Enviromental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1969. need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended. A notice outlining the 
Service’s reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 
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list of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish, Marine mammals, Plants 
(agriculture). 

Proposed Regulation Promulgation 

PART 17—(AMENDED] 

Accordingly, it is hereby proposed to 
amend Part 17. Subchapter B of Chapter 
I. Title 50 of the Code of Federal 
Regulations, as set forth below: 

1. The authority citation for Part 17 
reads as follows: 

Authority: Pub. L 93-205. 87 Stat. 884; Pub 
L 94-359, 90 Stat. 911; Pub. L 95-632. 92 Stat 
3751; Pub. L 96-159, 93 Stat. 1225; Pub. L 97- 
304. 96 StaL 1411 (16 U.S.C. 1531 et seq.). 

2. It is proposed to amend ( 17.12(h) 
by adding the following, in alphabetical 
order under the family Santalaceae, to 
the List of Endangered and Threatened 
Plants: . 

{17.12 Endangered and threatened plants. 


(h) * * * 
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Dated: February 14,1985. 

Craig Potter, 

Acting Assistant Secretary for Fish and 
Wildlife and Parks. 

1FR Doc. 85-5374 Filed 3-5-65, 8:45 am| 

BILLING COO€ OJO-SV4I 


50CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposed Rule To Ust the 
Fragrant Prickty-Appty as an 
Endangered Species 

agency: Fish and Wildlife Service, 
Interior. 

action: Proposed rule. 

summary: The U.S. Fish and Wildlife 
Service proposes to determine the 
fragrant prickly-apple (Cereos 
eriophorus var. fragrans (Small) L 
Benson) to be an endangered species 
under provisions of the Endangered 
Species Act of 1973, as amended. 

Critical habitat is not being proposed. 
This cactus occurs only within a limited 
area of St. Lucie County. Florida, where 
it is subject to threats from habitat 
destruction and the potential for 
collecting for horiticultural purposes. 

The proposal seeks to provide 
protection to this plant; public 
comments, as well as additional 
biological information concerning its 
status and threats, arc hereby solicited. 

dates: Comments from all interested 
parties must be received by May 8,1985. 
Public hearing requests must be 
received by April 22, 1985. 

addresses: Comments and materials 
concerning this proposal should be sent 
to the Field Supervisor, U S. Fish and 
Wildlife Service, 2747 Art Museum 
Drive, Jacksonville. Florida 32207. 
Comments and materials received will 
be available for public inspection during 
normal business hours, by appointment, 
at the address above. 

TOR FURTHER INFORMATION CONTACT: 

Dr. Michael Bentzien (904/791-2580; FTS 
8/940-2580); see ADDRESSES section 
above. 


SUPPLEMENTARY INFORMATION: 

Background 

Cereus eriophorus var. fragrans 
(fragrant prickly-apple) is a columnar 
species of the cactus family, Cactaceac. 
which is not only known from St. Lucie 
County, Florida (Austin, 1984). It has 
cane-like stems which measure 1-5 m. 
long, and sprawl over surrounding 
vegetation as they become larger. The 
cylindrical succulent stems have 
numerous spines and measure 2.5-5 cm. 
in diameter. The nocturnal flowers are 
scented, white or pink in color and 
measure 7.5-10 cm. in diameter. 

The orange-red fruits measure 5-0 cm. 
long. This cactus is endemic to the east 
coast of Florida and occurs in coastal 
hammock vegetation types. These native 
vegetation types have largely 
disappeared from coastal Florida due to 
increasing urbanization which has taken 
place in recent years. 

The fragrant prickly-apple was 
collected first by John K. Small in 1917 
on sand dunes south of Ft. Pierce. 
Florida, and described as Harrisia 
fragrans . Subsequently, the cactus has 
been reported from a number of 
additional localities along the Florida 
east coast, but as Austin (1984) points 
out. this is the result of confusion in the 
botanical literature between C. 
eriophorus var. fragrans and C. gracilis . 
Benson (1982) in his recently published 
The Cacti of the U.S. and Canada 
describes the distribution of Cereus 
eriophorus var. fragrans as the Florida 
Atlantic coast and two sites in Monroe 
County. Florida. Florida botanists have 
recently searched the two Monroe 
County sites but no Cereus eriophorus 
was located and it is speculated that 
earlier accounts of Cereus eriophorus at 
these sites may have been due to 
misidcntification of Cereus gracilis. 
Based on recent field work by Florida 
botanists the only population known to 
exist today is the St. Lucie county 
population. Cereus eriophorus var. 
fragrans is only positively known 
historically from two populations, the St. 
Lucie locality and a since extirpated 
population near Malabar. 

Section 12 of the Endangered Species 
Act of 1973 directed the Secretary of the 
Smithsonian Institution to prepare a 


report on those plants considered to be 
endangered, threatened, or extinct. This 
report, designated as House Document 
No. 94-51, was presented to Congress on 
January 9.1975. On July 1.1975, the 
Service published a notice in the Federal 
Register (40 FR 27823) of its acceptance 
of the report of the Smithsonian 
Institution as a petition within the 
context of section 4(c)(2) of the Act 
(petition acceptance is now governed by 
section 4(b)(3) of the Act), and of its 
intention thereby to review the status of 
the plant taxa named within. On June 16. 
1976, the Service published a proposed 
rule in the Federal Register (41 FR 24523) 
to determine approximately 1.700 
vascular plant taxa to be endangered 
species pursuant to section 4 of the Act. 
The list of 1.700 plant taxa was 
assembled on the basis of comments 
and data received by the Smithsonian 
Institution and the Service in response 
to House Document No. 94-51 and the 
July 1,1975, Fedoral Register 
publication. Cereus eriophorus var. 
fragrans was included in the 
Smithsonian's report, the 1975 notice of 
review, and the 1976 proposal General 
comments on the 1978 proposal were 
summarized in an April 28,1976. Federal 
Register publication which also 
determined 13 plant species to be 
endangered or threatened species (43 FR 
17909). 

The Endangered Species Act 
Amendments of 1978 required that all 
proposals over two years old be 
withdrawn. A one year grace period was 
given to proposals already over two 
years old. On December 10.1979, the 
Service published a notice withdrawing 
the June 16,1976 proposal along with 
four other proposals which had expired. 

The July 1.1975. notice of review was 
replaced on December 15, I960, by the 
Service's publication in the Federal 
Register (45 FR 62479) of a new notice of 
review for plants which included Cereus 
eriophorus var. fragrans . No comments 
on this taxon have been received in 
response to the 1980 plant notice. On 
February 15.1983, the Service published 
a notice in the Federal Register (48 FR 
6752] of its prior petition finding that 
sufficient information existed to show 
that the listing of this taxon may be 
warranted, in accord with section 
4(b)(3)(A) of the Act as amended in 
1982. 

On October 13.1983, the petition 
finding was made that listing Cereus 
eriophorus var. fragrans was warranted 
but precluded by other listing actions, in 
accordance with section 4(b)(3)(B)(iii) of 
the Act; notification of the finding was 
published in the January 20.1984. 
Federal Register (49 FR 2485). Such a 
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finding requires recycling of the petition, 
pursuant to section 4(b)(3)(C)(i) of the 
Act. Therefore, a new finding must be 
made; we find that the petitioned action 
is warranted and hereby publish the 
proposed rule to implement the action in 
accord with section 4(b)(3)(B)(ii) of the 
Act. 

In August 1984, personnel from the 
Service’s Vero Beach Office conducted a 
survey of the only presently known sites 
for this species. The field notes of Dr. 
Daniel Austin of Florida Atlantic 
University were used to compare the 
distribution as of 1980 with the present 
distribution (also see Austin et at, 1900). 
Plants were observed at two of the three 
sites reported by Austin: an additional 
locality was also discovered. All three 
localities were within approximately 300 
meters and thus probably constitute one 
biological population. Only 14 plants 
were located. 

The area where the three groups of 
cactus were found is a high sandy ridge 
approximately 12 acres in area. Ail 
plants are on private land, although in 
proximity to lands owned by the Florida 
Department of Natural Resources. There 
are no roads into the area and thus 
access is somewhat limited; however 
there is evidence that off-road vehicles 
(ORVs) use the area. 

Summary of Factors Affecting the 
Spedos 

Section 4(a)(1) of the Endangered 
Species Act (16 U.S.C. 1531 et seq.) and 
regulations promulgated to implement 
the listing provisons of the Act (codified 
at 50 CFR Part 424: revised at 49 FR 
38900. October 1,1984) set forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to be an endangered or a 
threatened species due to one or more of 
the five factors described in that 
Section. These factors and their 
application to Cereus eriophorus var. 
fragrons (Small) L Benson, fragrant 
prickly-apple, are as follows: 

A. The present or threatened 
destruction , modification , or curtailment 
of its habitat or range. Cere us 
eriophorus var. fragrons is known from 
only 14 plants in an extremely limited 
amount of habitat in east-central 
Florida. While access to the area is 
somewhat restricted, the Services' 

August 1984 survey showed tracks from 
off-road vehicles within 50 feet of the 
cactus at one locality. An additional 
locality was only 12 feet from a recently 
graded railroad right-of-way. and thus 
could easily be affected by routine 
maintenance. The cactus is known to 
have been extirpated from its other 
known poulation near Malabar, and one 
of Austin's localities from 1980 at the 


Port St. Lucie population could not be 
located in 1984. Because of the low 
number of plants and their clumped 
distribution at the Port St Lucie 
population, this cactus is thus very 
susceptible to inadvertent destruction or 
modification of its habitat. 

B. Overutilization for commercial 
recreational scientific, or educational 
purposes. This species is not known to 
be in commericai trade. However, many 
species of cacti are commerically 
exploited, and it is likely that, because 
of rarity and the attractive nature of this 
species, it could be subject to collection 
if the exact location of the remaining 
plants became known. Near one of the 
three localities of the Port St. Lucie 
population, there is an area that has 
been extensively dug up by shovel 
While there is no proof, it is at least a 
possibility that some individual plants 
could have been removed. 

C. Disease and predation. Not known 
to be a problem with this species. 

D. The inadequacy of existing 
regulatory mechanisms . Census 
eriophoms var. fragrons is offered 
protection under Florida Law, Chapter 
65-428. section 865-06, which includes 
prohibitions concerning taking, 
transport, and the sale of plants listed 
under this law. Cereus eriophorus var. 
fragrons is included as threatened under 
the general category. Cacti. However, 
there is no habitat protection under 
Florida statutes, such as that provided 
under section 7 of the Act. 

All native cacti are on Appendix II of 
the Convention on Internationa] Trade 
in F.ndangered Species of Wild Fauna 
and Flora. This Convention regulates 
export of this plant, but does not 
regulate interstate trade in the cactus, or 
habitat destruction. No other Federal 
protective laws currently apply to this 
species. The Endangered Species Act 
w'ould offer additional protection for the 
taxon. 

E. Other natural or manmade factors 
affecting its continued existence. 
Restriction to specialized habitats and 
small geographically limited ranges tend 
to intensify any adverse effects upon the 
populations or the habitats of any rare 
plant. This is certainly true for Cereus 
eriophorus var. fragrans and is 
intensified by the loss of habitat which 
has already taken place. 

The small remaining population of this 
cactus is also threatened by natural 
factors in the form of powerful storms. 
Small (1917) describes the destruction 
and damage of similar species due to 
windthrow after a hurricane passed over 
Ihe Keys. The growth habit of Cereus 
makes it particularly vulnerable to this 
natural phenomenon. As more of the 
natural vegetation of coastal Florida is 


destroyed, the buffering against storms 
by nearby vegetation will decrease and 
the vulnerability of the remaining cacti 
will increase. 

The careful assessment of the best 
scientific and commercial information 
available, as well as the best 
assessment of the past, present, and 
future threats faced by this taxon, were 
considered in determining the preferred 
action of this rule. Based on this 
evaluation, the preferred action is to list 
Cereus eriophorus var. fragrons as an 
endangered species. With only 14 
individuals known, endangered status, 
seems an accurate assessment of the 
taxon's condition. Critical habitat is 
currently not prudent to propose for this 
species because doing so would 
increase risk to it. as detailed above 
under factor B. The attractive nature of 
this cactus coupled with rarity and very 
limited regulations against take make 
the species vulnerable to collecting, 
especially if maps were published in the 
Federal Register pinpointing exact 
locations. 

Critical Habitat 

The Endangered Species Act in 
section 4(a)(3). as amended, requires 
that to the maximum extent prudent and 
determinable, the secretary must 
designate any habitat of a species that is 
considered to be critical habitat at the 
time the species is determined to be 
endangered or threatened. The 
designation of critical habitat is not 
considered to be prudent when such 
designation would not be of net benefit 
to the species involved (50 CFR 424.12). 
In the present case, the Service finds 
that designation of critical habitat is not 
prudent because no benefit to the taxon 
can be identified that would outweigh 
the potential threat of collection, which 
might be exacerbated by the required 
publication of a detailed critical habitat 
map. 

The Service knows the land 
ownership of all areas where this 
species is found. Landow ners will be 
contacted so that the Service may 
develop appropriate conservation 
measures to ensure the survival of this 
spedes. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Spedes Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and can 
result in conservation actions by 
Federal. State, and private agencies. 
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groups, and individuals. The 
Endangered Species Act provides the 
possibility for land acquisition and 
cooperation with the States and requires 
that recovery actions be carried out for 
all listed species. Such actions are 
initiated by the Service following listing. 
The protection required by Federal 
agencies and applicable prohibitions are 
discussed in part below. 

Section 7(a) of the Act, as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to its 
critical habitat Provisions for 
interagency cooperation implementing 
this section are codified at 50 CFR Part 
402, and are now under revision (see 
proposal at 48 FR 29990; June 29.1983). 
Section 7(a)(4) requires Federal agencies 
to informally confer with the Service on 
any of their actions that are likely to 
jeopardize the continued existence of a 
proposed species. When a species is 
listed, section 7(a)(2) requires Federal 
agencies to ensure that actions they 
authorize, fund or carry out are not 
likely to jeopardize the continued 
existence of the species or adversely 
modify its critical habitat. If an action 
may affect such a species, the Federal 
agency must enter into a formal 
consultation with the Service. 

At present all plants of the Port St. 
Lucie population of the fragrant prickly- 
apple are known only from private 
lands, and no Federal agencies are 
known to have involvement. If Federal 
activities are identified in the future that 
may affect Cereus eriophorus var. 
fragrans, consultation could be initiated 
as appropriate. 

The Act, and its implementing 
regulations published in the June 24, • 
1977. Federal Register (42 FR 32373). set 
forth a series of general trade 
prohibitions and exceptions which apply 
to all endangered plant species. The 
regulations pertaining to endangered 
plants are found at S § 17.81.17.82, and 
17.83 of 50 CFR and arc summarized 
below. With respect to Cereus 
eriophorus var. fragrans all prohibitions 
of section 9(a)(2) of the Act. as 
implemented by J 17.81, would apply, 

I hese prohibitions, in part, would make 
it illegal for any person subject to the 
jurisdiction of the United States to 
import or export, transport in interstate 
or foreign commerce in the course of a 
commercial activity, or sell or offer for 
9ale this species in interstate or foreign 
commerce. Certain exceptions could 
apply to agents of the Service and State 
conservation agencies. The Act and 50 
CFR 17.82 also provide for the issuance 
of permits to carry out otherwise 


prohibited activities involving 
endangered species under certain * 
circumstances. No such trade in Cereus 
eriophorus var. fragrans is known. It is 
not anticipated that many trade permits 
whould ever be issued since this plant is 
very rare in the wild. 

Section 9 (a)(2)(B) of the Act. as 
amended in 1982, states that it is 
unlawful to remove and reduce to 
possession endangered plant species 
from areas under Federal jurisdiction. 
This prohibition would apply to this 
cactus. Permits for exceptions to this 
prohibition for scientific purposes or to 
enhance the propagation or survival of 
the species are available through section 
10(a) of the Act, until revised regulations 
are promulgated to incorporate the 1982 
Amendments. Proposed regulations 
implementing this prohibition were 
published on |uly & 1983 (48 FR 31417). 
and these will be finalized following 
public comment. Cereus eriophorus var. 
fragrans does not occur on Federal 
lands; it is anticipated that few 
collecting permits for the fragrant 
prickly-apple will ever be requested. 

In March 1973, all members of the 
family Cactaceae were included in 
Appendix 11 of the Convention on 
International Trade in Endangered 
Species of Wild Fauna and Flora 
(CITES). The effect of this listing is that 
an export permit is required before 
international shipment may occur. Such 
shipment is strictly regulated by CITES 
member nations to prevent it from being 
detrimental to the survival of the 
species. If plants are certified as 
artificially propagated, international 
shipment requires export documents 
under CITES, and commercial shipments 
may be allowed. 

Requests for copies of the regulations 
on plants, and inquiries regarding them, 
may be addressed to the Federal 
Wildlife Permit Office. U.S. Fish and 
Wildlife Service, Washington, D.C. 

20240 (703/235-1903). 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the public, other concerned 
governmental agencies, the scientific 
community, industry, private interests, 
or any appropriate party concerning any 
aspect of these proposed rules are 
hereby solicited. Comments particularly 
are sought concerning: 

(1) Biological, commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to Cereus 
eriophorus var. fragrans : 


(2) The location of any additional 
populations and the reasons why any 
habitat of this taxon should or should 
not be determined to be critical habitat 
as provided by section 4 of the Acl: 

(3) Additional information concerning 
the range and distribution of this taxon; 
and 

(4) Current or planned activities in the 
subject area and their possible impacts 
on the cactus. 

Final promulgation of the regulations 
on Cereus eriophorus var. fragrans will 
take into consideration any comments 
and additional information received by 
the Service and such communications 
may lead to a final regulation that 
differs from this proposal. 

The Endangered Species Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 
requests must be made in writing and 
addressed to the Regional Director, U.S. 
Fish and Wildlife Service, Richard B. 
Russell Federal Building. 75 Spring 
Street SW.. Atlanta, Georgia 30303. 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined under the 
authority of the National Environmental 
Policy Act of 1969, need not be prepared 
in connection with regulations adopted 
pursuant to section 4(a) of the 
Endangered Species Act of 1973. as 
amended. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 
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list of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
[agriculture). 

Proposed Regulation Promulgation 

PART 17—l AMENDED 1 

Accordingly, it is hereby proposed to 
amend Part 17, Subchapter B of Chapter 
L Title 50 of the Code of Federal 
Regulations, as set forth below: 

1 . The authority citation for Part 17 
reads as follows: 


Dated: February 13.1985. 
f- Craig Potter, 

Acting Asa/atwit Secretary for Fish and 
Wildlife and Paths, 

|FR Doc. 115-5384 Filed 3-8-85; 8*5 nm| 

StUJNQ COOT O .MVM 


50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposed Endangered 
Status for Argyroxiphium sandwlcenae 
var. sandwlcenae (‘ablnahlna or Mauna 
Kea sitversword) 

agency: Fish and Wildlife Service, 
Interior. 

action: Proposed rule. 

summary: The Service proposes to 
determine Argyroxiphium sandwicense 
var. santlwicense {’ohinahina or Mauna 
Kea sitversword) to be an endangered 
species, under the authority contained in 
the Endangered Species Act of 1973, as 
amended. Thfs plant is known only from 
one small population of 35 plants 
located on the cast slope of Maimn Kea 
on the island of Hawaii, State of Hawaii. 
The lone population of this species is 
vulnerable to any substantial habitat 
alteration and faces the present threat of 
elimination through grazing and 
trampling by feral animals and the 
potential threat of damage by insect 
larvae. A determination that 
Argyroxiphium sandwicense var. 
sandwicense is an endangered species 
would implement the protection 
provided by the Endangered Species Act 
of 1973, as amended. The Service seeks 


Authority: Pub. L 93-205. 87 Slat. 884; Pub. 

L EH-359. 90 Stmt. 911: Pub. L 95-832.92 Slat * 
3751; Pub. L 98-159, 93 Slat. 1225; Pub. L 97- 
304.96 Stat 1411 (16 U.S.C- 1531 et #*?.). 

2 . It is proposed to amend S 17.12(h) 
by adding the following, in alphabetical 
order, under the Family Cactaceae to the 
List of Endangered and Threatened 
Plants: 

917.12 Endangered and threatened 
plants. 

• • • • • 
tw • • 


data and comments from the public on 
this proposal and is requesting further 
information on the species' status. 
dates: Comments from all interested 
parties must be received by May 6.1985. 
Public hearing requests must be 
received by April 22,1985. 

ADDRESSES: Comments and materials 
concerning this proposal should be sent 
to Regional Director. U.S. Fish and 
Wildlife Service, 500 NE. Multnomah 
Street. Portland. Oregon 97232. 
Comments and materials received will 
be available for public inspection, by 
appointment during normal business 
hours, at the above address. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Wayne White. Chief. Division of 
Endangered Species, U.S. Fish and 
Wildlife Service. 500 NE. Multnomah 
Street Portland. Oregon 97232 (503/231- 
6131 or FTS 429-6131). 

SUPPLEMENTARY INFORMATION: . 

Background 

This taxon was first collected in 1825 
by fames Macrae and was described in 
1836 by De Candolle. W'hen Macrae 
visited Mauna Kea. several populations 
of this stlversword were extant on the 
upper slopes of the volcano and the 
species presumably numbered 
thousands of individuals. The only 
known collections of Mauna Kea 
silversword after 1918 are from the 
Wailuku River population. In 1916, the 
taxon was abundant at this site. 
However, today only about 35 
individuals remain. 

There has been some disagreement 
concerning the proper taxonomic 


disposition of this taxon. Argyroxiphium 
sandwicense has sometimes been 
interpreted broadly to include plants of 
both the islands of Maui and Hawaii, 
without any recognition of infraspecific 
taxa. Alternatively, the Maui plants 
have been segregated at the specific 
level as .4. macrocephaJum . Recent 
research supports the acceptance of an 
inclusive concept of the species, with 
one variety (var. sandwicense) confined 
to the island of Hawaii and one (var. 
macrocephaJum) native to Maui. Both 
taxa are known as ‘ahinahina in 
Hawaiian. 

The Hawaii taxon historically 
occupied the alpine slopes of the Mauna 
Kea volcanic dome, mostly above the 
tree line and including barren alpine 
desert areas above other vegetation. The 
only known extant population is found 
In the upper limits of Sophora woodland 
and the alpine scrub above the tree line 
along the Wailuku River drainage. The 
W'ailuku River population is found on 
State lands in the Mauna Kea Forest 
Reserve and on Hawaiian Home Lands. 

There are also historic reports of 
silverswords from Hualalai and Mauna 
Loa on the island of Hawaii. The plants 
on Hualalai may have been A . 
sandwicense var. sandwicense . No 
specimens are known from this 
population, which is no longer believed 
to be extant, ft muy have represented an 
undescribed and now-extinct taxon. 
Reports from Mauna Loa are believed to 
have been based on the related A. 
kauense . which is endemic to Mauna 
Loa. 

Argyroxiphium sandwicense var. 
sandwicense produces a globe-shaped 
basal rosette of dagger-shaped leaves up 
to 1 foot long and usually less than Vfr 
inch wide, the leaves are cloaked with 
silvery hairs. These rosetts grow for 5 to 
15 years, reaching diameters of 2 feet or 
more before producing a rather narrow 
flowering stalk has numerous branches, 
each bearing a flowering head about 1 
inch in diameter with pinkish ray 
flowers. After flowering, plants with a 
single rosette die. individual rosettes of 
multiple-rosette plants also die after 
flowering. 

On June 16.1978. the Service 
published a proposed rule in the Federal 
Register (41 FR 24523) to determine 
approximately 1,700 vascular plant taxa 
to be endangered species. General 
comments on the 1978 proposal were 
summarized in an April 28,1978, Federal 
Register publication (43 FR 17909). 

Argyroxiphium macrocephaJum was 
included in the June 18 ,1978. proposal. It 
is apparent that this was mistaken, and 
that the intent was to indicate A . 
sandwicense in an inclusive sense. 
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i comprising both the Maui and Hawaii 

tBXft. 

The Endangered Species Act 
Amendments of 1978 required that all 
proposals over two years old be 
withdrawn. A 1-year grace period was 
given to those proposals already mare 
that 2 years old. Subsequently, on 
December 10.1979. the Service 
published a notice of the withdrawal of 
the portion of the June 16.1976, proposal 
that had not been made final, along with 
t other proposals that had expired (44 FR 
70796); this notice of withdrawal 
included Argyroxiphium 
m cmcepholum. 

Argyroxiphium sandwicense was 
included in the December 15,1980 (45 FR 
H2479), updated review notice as a , 
candidate species. Argyroxiphium 

ncrocephalum was included in that 
notice as a tax on no longer under 
review because it was not considered to 
be a separate entity. 

Summary of Factors Affecting the 

Species 

Section 4(a)(1) of the Endangered 
Species Act (10 U.S.C. 1531 et scq.) and 
regulations promulgated to implement 
the listing provisions of the Act (to be 
codified at 50 CFR Part 424: see 49 FR 
"48900. October 1.1984) set forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to be an endangered or 
threatened species due to one or more of 
the five factors described in section 
4(a)(1). These factors and their 
application to Argyroxiphium 

nndwicense DC var. sandwicense 
(‘<ihinahina or Muuna Kea silversword) 
are as follows: 

A. The present or threatened 
th s(ruction, modification , or curtailment 
of its habitat or range. The species 
historically was abundant on Mauna 
Kea from die 6,500 foot level to the 
12.000 foot level. The activity of feral 
•tnimals (goats, cattle, sheep, pigs, and 
horses) that were first introduced fust 
before the 19th century has eliminated 
the silversword from the fragile upper 
/ones of its former range and has 
reduced the species throughout the 
range to one known population of about 
35 individuals. Feral animal populations 
have vastly altered ond degraded the 
vegetation of Mauna Kea in general 
(Warner 1960). Direct results of animal 
activity have been mechanical damage 
of aerial and subterranean plant parts, 
consumption of plant material and 
dispersal of exotic plant species. 
Secondary effects include wind and 
water erosion of the thin soil mantle 
after it has been stripped of stabilizing 
vegetation. 


A portion of the only known extant 
population has been fenced by the State 
of Hawaii; however, the exclosure has 
not been effective against them more 
recently introduced mouflon sheep, 
which are currently threatening the 
species* survival by grazing and 
browsing activities. 

B. Overutilization for commercial 
recreational, scientific, or educational 
purposes. In the past, unnecessarily 
large quantities of fruit have been 
removed from the extant population for 
propagation. The species is of 
ornamental interest and is threatened by 
collection for horticultural purposes. 
Entire flowering stalks have often been 
removed by individuals hoping to 
propagate this attractive species from 
seed. Propagation of silverswords is not 
easy as few flowers produce viable seed 
and seed germination is low (Kobayashi 
1974). 

C. Disease or predation The closely 
related Hnleakala silversword is 
damaged by the predacious larvae of 
insects such as Rhynchephestia 
rhabdotis and Tephritis cratericolo . 
which were found to have damaged a 
mean of 60 percent of the seeds 
produced. An insect thought to be the 
latter or a similar insect has been 
observed on the Mauna Kea silversword 
(Carr 1982). Plants are severely grazed 
by introduced herbivores even within 
the exdosure area. 

D. The inadequacy of existing 
regulatory mechanisms. No regulatory 
mechanisms exist at the present time. 
Federal listing would automatically 
invoke listing under Hawaiian State 
law. which prohibits taking and 
encourages conservation by State 
government agencies. 

E. Other natural or manmade factors 
affecting its continued existence. The 
extremely small size of the only known 
remaining population of the species 
threatens its reproductive capacity and 
has resulted in a reduced gene pool that 
may threaten its adaptive capacity. The 
species grows as ajosette for between 5 
and 15 years before flowering. This low 
reproductive potential has been severely 
affected by reduction of the population 
size. Very few* individuals produce a 
fruit crop in any one year. For 2 or more 
years no plants may bloom and some 
years 4 or 5 plants may bloom. 

Concurrent with population decline in 
insect-pollinated species such as the 
silversword is often a loss of co-evolved 
pollinator species. The drastic alteration 
of the upper forest zone on Mauna Kea 
in general (Warner 1960) may have 
resulted in a parallel reduction of 
potential pollinators. 


The Service has carefully assessed the 
best scientific information available 
regarding the past, present, and future 
threats faced by the species in 
determining to propose this rule. Based 
on this evaluation, the preferred action 
is to list Argyroxiphium sandwicense 
var. sandwicense as endangered. This 
designation reflects the strong likelihood 
that, without the institution of 
appropriate conservation measures, the 
species is likely to become extinct 
throughout its range. A discussion of 
why critical habitat is not proposed to 
be designated is included in the "Critical 
Habitat" section. 

Critical Habitat 

Section 4(a)(3) of the Act, as amended, 
requires that to the maximum extent 
prudent and determinable, the Secretary 
designate any habitat of a species which 
is considered to be critical habitat at the 
lime the species is determined to be 
endangered or threatened. The Service 
finds that designation of critical habitat 
is not prudent for this species at this 
time. As discussed under Factor B in the 
“Summary of Factors Affecting the 
Species." Argyroxiphium sandwicense 
var. sandwicense is threatened by 
taking, an activity difficult to control 
and not regulated by the Endangered 
Species Act with respect to plants, 
except for a prohibition against removal 
and reduction to possession of 
endangered plants from areas under 
Federal jurisdiction. 

The species is known only from lands 
owned by the State of Hawaii and from 
Hawaiian Home Lands. The State is 
aware of the existence of the species 
and has taken preliminary steps for 
protection. Upon Federal listing the 
silversword would be placed upon the 
Hawaii State list, which prohibits taking 
and encourages conservation by Stale 
governmental agencies. Management for 
the survival and recovery of the species 
can be coordinated between the U.S. 
Fish and Wildlife Service and the State 
of Hawaii. No additional benefit would 
accrue to Argyroxiphium sandwicense 
var. sandwicense through critical 
habitat designation, and publication of 
critical habitat descriptions could make 
this species even more vulnerable. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal. State, 
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and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States, and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Service following listing. The protection 
required of Federal agencies and the 
prohibitions against taking are 
discussed, in part, below. 

Section (7)(a) of the Act, as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened, and with respect to its 
critical habitat, if any is being 
designated. Regulations implementing 
this interagency cooperation provision 
of the Act are codified at 50 CFR Part 
402, and are now under revision (see 
proposal at 48 FR 29990; June 29,1983). 
Section 7(a)(4) requires Federal agencies 
to confer informally with the Service on 
any action that is likely to jeopardizo 
the continued existence of a proposed 
species or result in destruction or 
adverse modification of proposed 
critical habitat. If a species is listed 
subsequently. Section 7(a)(2) requires 
Federal agencies to ensure that 
activities they authorize, fund, or carry 
out are not likely to jeopardize the 
continued existence of such a species or 
to adversely modify its critical habitat. 

If a Federal action may affect a listed 
species or its critical habitat, the 
responsible Federal agency must enter 
into formal consultation with the 
Service. Currently, no activities to be 
authorized, funded, or carried out by 
Federal agencies are known to exist that 
would affect Argyroxiphium 
sandwicense var. sandwicense . 

The Act and its implementing 
regulations found at 50 CFR 17.61.17.62, 
and 17.63 set forth a series of general 
trade prohibitions and exceptions that 
apply to all endangered plant species. 
With respect to Argyroxiphium 
sandwicense var. sandwicense, all trade 
prohibitions of section 9(a)(2) of the Act. 
implemented by 50 CFR 17.61. would 
apply. These prohibitions, in part, would 
make it illegal for any person subject to 
the jurisdiction of the United States to 
Import or export, transport in interstate 
or foreign commerce in the course of a 
commercial activity, or sell or offer for 
safe this species in interstate or foreign 
commerce. Certain exceptions can apply 
to agents of the Service and State 
conservation agencies. The Act and 50 
CFR 17.62 and 17,63 also provide for the 
issuance of permits to carry out 
otherwise prohibited activities involving 
endangered species under certain 
circumstances. No trade in this species 


is known. It is anticipated that few trade 
permits involving this species would be 
requested. 

Section 9(a)(2)(B) of the^Act. as 
amended in 1982, prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. The new 
prohibition would apply to 
A rgyroximphiurn sandwicense var. 
sandwicense if it were found to occur on 
land under Federal jurisdiction. Permits 
for exceptions to this prohibition are 
available through section 10 (a) of the 
Act, until revised regulations are 
promulgated to incorporate the 1982 
Amendments. Proposed regulations 
implementing this new prohibition were 
published on July 8,1983 (48 FR 31417), 
and it is anticipated that these will be 
made final following public comment. 
The only known extant propulation 
occurs on State of Hawaii lands. It is 
anticipated that few if any taking 
permits will be requested for the 
species. Requests for copies of the 
regulations on plants and inquiries 
regarding them may be addressed to the 
Federal Wildlife Permit Office. U.S. Fish 
and Wildlife Service, Washington, D.G 
20240 (703/235-1903 or FTS 235-1903). 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the public, other concerned 
governmental agencies, the scientific 
community, industry or any other 
interested party concerning any aspect 
of these proposed rules are hereby 
solicited. Comments particularly are 
sought concerning the following: 

( 1 ) Biological, commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to 
Argyroxiphium sandwicense van 
Sandwicense; 

( 2 ) The location of any additional 
populations of this taxon; 

(3) Additional information concerning 
the range and distribution of this species 
or indicating any area that should or 
should not be designated as critical 
hubitat: and 

(4) Current or planned acitivcs in the 
subject area and their possible impacts 
on this taxon. 

Final promulgation of the regulation 
on Argyroxiphium sandwicense var. 
sandwicense will take into 
consideration the comments and any 
additional information received by the 
Service, and such communications may 
lead to adoption of a final regulation 
that differs from this proposal. 


The Endangered Species Act provides 
for a public hearing on this proposal if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 
requests must be made in writing and 
addressed to the Regional Director. U S. 
Fish and Wildlife Service. 500 NE. 
Multnomah Street. Portland, Oregon 
97232. 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1969, need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants, 
(agriculture). 

Proposed Regulation Promulgation 

PART 17—(AMENDED! 

Accordingly, it is hereby proposed to 
amend Part 17, Subchapter B of Chapter 
I. Title 50 of the Code of Federal 
Regulations, as set forth below: 

1 . The authority citation for Part 17 
reads as follows: 

Authority: Pub. L 93-205.87 Stat. 884; Pub 
L. 94-359. 90 Stat. 911; Pub. L 95-632. 92 Stat 
3751; Pub. L 96-159.93 Stat 1225; Pub. L 
97-304. 96 Stat 1411 (16 U.S-C. 1531 *f seq\ 

2 . It t 9 proposed to amend § 17.12(h) 
by adding the following, in alphabetical 
order, under Asteraceae, to the List of 
Endangered and Threatened Plants. 
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Dated: February 21,1965. 

Susaa E. Recce. 

Acting Assistant Secretary far Fish and 
W ildlife and Parks, 

|FR Doc. 85-5373 Piled 3-5-85: 8:15 am) 
FULIMO COOC 


50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposal To Determine 
Hymenoxys Texana To Be an 
Endangered Species 

agency: Fish and Wildlife Service. 

Interior. 

action: Proposed rule. 

summary: The service proposes lo 
determine a plant, Hymenoxys texana. 
to be an endangered species. This plant 
occurs on both public and private land 
is Harris County, Texas. The three 
known populations are currently being 
threatened by housing and road 
development of the area. There is no 

• jrrent management plan for 
'• vrnenoxys texana , nor is there State or 
Federal protection. A final 
determination of Hymenoxys texana to 
be an endangered species will 
implement the protection provided by 
the Endangered Species Act of 1973. as 
amended. The Service seeks data and 
comments from the public on this 
proposal. 

dates; Comments from all interested 
parties must be received by May 8.1985. 
Public hearing requests must be 
received by April 22.1985. 
addresses: Comments and materials 
concerning this proposal should be sent 
to the Regional Director, U.S. Fish and 
Wildlife Service. P.O. Box 1306. 

‘ Ihuquerque, New Mexico 87103. 

\Comments and materials received will 
be available for public inspection during 
normal business hours, by appointment. 
hi the Service s Regional Office of 
Endangered Species, 421 Cold Avenue, 
SW„ Room 407, Albuquerque. New 
Mexico. 

p OR FURTHER INFORMATION CONTACT: 

Peggy Olwell. Botanist Endangered 
Species Staff. Albuquerque, New 


Mexico (see ADDRESSES above] (505- 
760-3972 or FTS 474-3972). 

SUPPLEMENTARY INFORMATION: 

Background 

Hymenoxys texana was collected by 
F.W. Thurow in 1889 and 1890 in the 
vicinity of Hockley. Texas. Coulter and 
Rose (1891) described this new species 
as Actinella texana. Greene (1898) 
transferred this species to the genus 
Picradenia. Cockerell (1904) later 
transferred this species to the genus 
Hymenoxys, An additional specimen 
was also collected by Palmer around 
1879-1880 from southwest Texas, 
between the Nueces and Frio Rivers on 
the Old San AntonloRoad. However, 
recent field research has been 
unsuccessful in relocating this 
population (Mahler pers. comm. 1984). 
Three current populations of 
Hymenoxys texana have been located 
near Houston in Harris County, Texas 
(Mahler 1982). Two of the existing 
populations are located on private 
property In proximity to a current 
housing development area. However, 
one small population is located on 
public land adjacent to a county road 
right-of-way (Harris County, Department 
of Right-of-way pers. comm., 1984). 

Hymenoxys texana is a member of the 
aster family. It is a small single stemmed 
or branching annual reaching up to 10 
centimeters (cm) (3.9 inches) tail. The 
basal leaves are 4 to 5 millimeters (mm) 
(.16-.20 inches) broad with entire to 
toothed margins. Upper stem leoves 
become linear with entire margins. The 
flower heads are 4 lo 0 mm (.10-.23 inch) 
tall, yellowish, with phyllaries partially 
indurate and keeled in two series which 
are united basally. Flowering usually 
occurs in late March to early April. The 
three known populations of Hymenoxys 
texana occur in the northern part of the 
Gulf Coastal Prairie. They are found in 
poorly-drained swales or depressions in 
open grasslands with few other plants. 
The surrounding prairie vegetation is 
composed of plants measuring about 10 
cm (3.9 inches) tall, with none being 
over 15 cm (5.9 inches) tall. These 
largely barren areas are sparsely 
vegetated with scattered individuals of 


an umbellifer [Limnosciadium pumi/um) 
and a blue-green algae ( Nostoc sp.) on 
the soil. The population biology and 
ecology of Hymenoxys texana arc 
relatively unknown. 

Section 12 of the Endangered Species 
Act of 1973 directed the Secretary of the 
Smithsonian Institution to prepare a 
report on those plants considered to be 
endangered, threatened, or extinct. This 
report, designated as House Document 
No. 94-51, was presented to Congress on 
December 15.1974. On July 1.1975. the 
Service published a notice in the Federal 
Register (40 FR 27823) of its acceptance 
of the report as a petition within the 
context of section 4(c)(2) of the Act, now 
incorporated in section 4(b)(3)(A), and 
of its intention thereby to review the 
status of the plant taxa named therein. 
On |une 16.1976, the Service published 
a proposed rule in the Federal Register 
(41 FR 24523) to determine 
approximately 1.700 vascular plant taxa 
to be endangered species pursuant to 
section 4 of the Act Hymenoxys texana 
was included in the 1974 Smithsonian 
report, the notice of July 1,1975. and the 
proposal of June 18.1976. 

The Endangered Species Act 
Amendments of 1978 required that all 
proposals over 2 years old be 
withdrawn, although a 1-year grace 
period was given to proposals already 
over 2 years old. In the December 10. 
1979. Federal Register (44 FR 70796), the 
Service published a notice of the 
withdrawal of the June 16,1976. 
proposal, along with four other 
proposals that had expired. A revised 
notice for plants was published in the 
December 15,1980, Federal Register (45 
FR 82480) and included Hymenoxys 
texana as a category 1 species. Category 
1 comprises taxa for which the Service 
has substantial information on 
biological vulnerability and threati to 
support the appropriateness of 
proposing to list the taxa as endangered 
or threatened species. 

The Endangered Species Act 
Amendments of 1982 required that ail 
titions pending as of October 13,1982. 
treated as having been newly 
submitted on that date. The species 
listed in the December 15.1980, notice of 
review were considered to be petitioned, 
and the deadline for a finding on those 
species, including Hymenoxys texana . 
was October 13.1983. On October 13, 
1983, and again on October 13,1984. the 
petition finding was made that listing 
Hymenoxys texana was warranted but 
precluded by other pending listing 
actions, in accordance with section 
4{b)(3)(B)(iii) of the Act Notice of the 
1983 finding was published on January 
2a 1984 (49 FR 2485). Such a finding 
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requires a recycling of the petition, 
pursuant to section 4(b)(3)(C)(i) of the 
Act. Therefore, a new finding must be 
made; this proposed rule constitutes the 
finding that the petitioned action is 
warranted, and proposes to implement 
the action, in accordance with section 
4(b)(3)(B)(ii) of the Act. 

Summary of Factors Affecting the 
Species 

Section 4(a)(1) of the Endangered 
Species Act (16 U.S.C. 1531 et seq.) and 
regulations promulgated to implement 
the listing provisions of the Act (to be 
codified at 50 CFR Part 424: see 49 FR 
38900. October 1.1984) set forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to be on endangered or 
threatened species due to one or more of 
the live factors described in section 
4(a)(1). These factors and their 
application to Hymenoxys texana 
Coulter and Rose) Cockerell are as 
ollows: 

A. The present or threatened 
destruction, modification . or curtailment 
of its habitat or range. The main threat 
to Hymenoxys texana is habitat 
destruction. The three known 
populations occupy a total area of 
approximately 490 square meters (1600 
square feet) and occupy in proximity to 
either a housing development or a road. 
They arc especially vulnerable to 
accidental disturbance. A portion of 
one population has already been 
destroyed by the enlarging and paving 
of a county road. It is the policy of 
Harris County to update, maintain, and 
improve the county roads as needed 
(Harris County Services, pers. comm. 
1984). Therefore, without proper 
protection planning, this small 
population is subject to possible 
elimination if any repairs, maintenance, 
or updating takes place in the near 
future. If current housing construction 
increases, as anticipated, along with 
road improvements, the few remaining 
populations could be severely damaged, 
or even destroyed. 

B. Overutilization for commercial 
recreational scientific . or educational 
purposes. Commercial trade in this plant 
is not known to exist, but potential 
exists for uncontrolled collecting and 
vandalism. The populations on private 
land would not be protected from taking 
by the Endangered Species Act. and all 
three populations are easily accessible. 

C. Disease or predation. There is no 
known threat to this plant from disease 
or predation. 

D. The inadequacy of existing 
regulatory mechanisms. Currently. 
Hymenoxys texana is not protected by 


either Federal or State laws or 
regulations. 

E. Other natural or manmade factors 
affecting its continued existence. The 
limited distribution of approximately 490 
square meters (1600 square feet) in 
Harris County and small number of 
known populations (3) make the 
existence of this species particularly 
precarious. It is especially precarious 
when future housing and road 
development, which could result in a 
significant loss in the numbers of 
individuals, are considered. Because of 
the low numbers of plants, there is a 
small gene pool, resulting in a possibly 
reduced ability of the species to tolerate 
stress. 

The Service has carefully assessed the 
best scientific & commercial information 
available regarding the past, present, 
and future threats faced by this species 
in determining to proposed this rule. 
Based on this evaluation, the preferred 
action is to list Hymenoxys texana as 
endangered without critical habitat. 
Endangered status seems appropriate 
because portions of one population have 
been destroyed by the enlarging and 
paving of a county road, while the other 
two populations remain imminently 
threatened by a nearby housing 
development. The reasons for not 
designating critical habitat are 
discussed below. 

Critical Habitat 

Section 4(a)(3) of the Act. 89 amended, 
requires that to the maximum extent 
prudent and determinable, the Secretary 
designate any habitat of a species which 
is considered to be critical habitat at the 
time the species is determined to be 
endangered or threatened. The Service 
finds that designation of critical habitat 
is not prudent for this species at this 
time. 

The Act does not protect endangered 
plants from taking or vandalism on 
lands that are not under Federal 
jurisdiction. The habitat of Hymenoxys 
texana is located along a highway and is 
easily accessible. Listing of a species, 
with attendant publicity, highlights its 
rarity and attractiveness to collectors. 
Determining critical habitat for this 
species would make it more vulnerable 
to taking by collectors and to vandalism. 
Therefore, it would not be prudent to 
determine critical habitat for 
Hymenoxys texana at this time. The 
location of populations of this plant 
could be brought to the attention of 
Harris County and other involved 
parties through regular communication 
channels. No net benefit would accrue 
from designating critical habitat for this 
species. 


Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal, State, 
and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Service following listing. The protection 
required of Federal agencies and the 
prohibitions against taking are 
discussed, in part, below. 

Section 7(a) of the Act. as amended 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed ss endangered 
or threatened and with respect to its 
critical habitat, if any is being 
designated. Regulations Implementing 
this interagency cooperation provision 
of the Act are codified at 50 CFR Part 
402, and are now under revision (see 
proposal at 48 FR 29990: |une 29,1983). 
Section 7(a)(4) requires Federal agencies 
to confer informally with the Service on 
any action that is likely to jeopardize 
the continued existence of a proposed 
species or result in destruction or 
adverse modification of its critical 
habitat If a species is listed 
subsequently, section 7(a)(2) requires 
Federal agencies to ensure that 
activities they authorize, fund or carry 
out are not likely to jeopardize the 
continued existence of such a species or 
to destroy or adversely modify its 
critical habitat. If a Federal action may 
affect a listed species, the responsible 
Federal agency must enter into forma! 
consultation with the Service. However. 
Hymenoxys texana is not known to 
occur on Federal lands, and no Federal 
involvement with this species is 
currently known or expected. 

The Act and its implementing 
regulations found at 50 CFR 17.61,17.62. 
and 17.63 set forth a series of general 
trade prohibitions and exceptions that 
apply to all endangered plant species 
With respect to Hymenoxys texana. all 
trade prohibitions of section 9(a)(2) of 
the Act. implemented by 50 CFR 17.61. 
would apply. These prohibitions, in part, 
would make it illegal for any person 
subject to the jurisdiction of the United 
States to import or export, transport in 
interstate or foreign commerce in the 
course of a commercial activity, or sell 
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or offer for sale this species in interstate 
or foreign commerce. Certain exceptions 
can apply to agents of the Service and 
state conservation agencies. The Act 
and 50 CFR 17.52 and 17.53 also provide 
for the issuance of permits to carry out 
otherwise prohibited activities involving 
endangered species under certain 
circumstances. It is anticipated that few 
trade permits would ever be sought or 
issued since the species is not common 
in cultivation or in the wild. 

Section 9(a)(2)(B) of the Act, bb 
amended in 1952, prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. The new 
prohibition would apply to Hymenoxys 
texana. Permits for exceptions to this 
prohibition are available through section 
10 (a) of the Act, until revised regulations 
are promulgated to incorporate the 1962 
Amendments. Proposed regulations 
implementing this prohibition were 
published on July 8.1963 (46 FR 31417). 
and it is anticipated that these will be 
made final following public comment. 
Hymenoxys texana occurs on private 
land and, at present, no populations are 
known to exist on Federal land. It is 
expected that few collecting permits for 
the species would ever be requested. 
Requests for copies of the regulations on 
plants and inquiries regarding them may 
be addressed to the Federal Wildlife 
Permit Office. U.S. Fish and Wildlife 
Serv ice, Washington, D.C. 20240 (703/ 
235-1903 or FTS 235-1903). 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Iherefore, any comments or suggestions 
from the public, other concerned 
governmental agencies, the scientific 
community, industry, or any other 
interested party concerning any aspect 
of this proposed rule ore hereby 
solicited. Comments particularly are 
nought concerning: 

(1) Biological, commerical trade, or 
other relevant data concerning any 
threat (or lack thereof) to Hymenoxys 
texana; 

(2) The location of any additional 
populations of Hymenoxys texana and 
the reasons why any habitat should or 
should not be determined to be critical 
habitat as provided by section 4 of the 
Act; 


(3) Additional information concerning 
the range and distribution of this 
species; and 

(4) Current or planned activities in the 
subject area and their possible Impacts 
on Hymenoxys texana . 

Final promulgation of the regulation 
on Hymenoxys texana will take into 
consideration the comments and any 
additional information received by the 
Service, and such communications may 
lead to adoption of a final regulation 
that differs from this proposal. 

The Endangered Species Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 
requests must be made in writing and 
addressed to the Regional Director (see 
ADDRESSES section). 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1959, need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended. A notice outlining the 
Service’s reasons for this determination 
was published in the Federal Register on 
October 25,1983 (48 FR 49244). 
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(Hymenoxys) texana, n. sp. Botanical 
Gazette 18:27-28. 

Greene. EL 1896. Studies in the Compoaitae 
VII. Pittonia 3:284-298. 

Mahler. WJ\ 1982. Status report on 
Hymenoxys texana. U.S. Fish and Wildlife 
Service, Albuquerque. New Mexico. 10 pp. 

Author 

The primary author of this proposed 


rule is Peggy Olwell Endangered 
Species Staff. U.S. Fish and Wildlife 
Serv ice, Department of the Interior. P.O. 
Box 1306, Albuquerque, New Mexico 
87103 (505/765-3972 or FTS 474-3972), 
The preliminary listing package was 
provided by Catherine Coats, 
Herbarium, Southern Methodist 
University, Dallas, Texas 75275. The 
editor is LaVeme Smith. Office of 
Endangered Species. Washington. D.C. 
20240 (703/235-1975 or FTS 235-1975). 
Status information was provided by Dr. 
W.F. Mahler. Herbarium, Southern 
Methodist University, Dallas. Texas 
75275 (214/692-2257). 

List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife, 
Fish. Marine mammals, Plants 
(agriculture). 

Proposed Regulation Promulgation 

PART 17 —(AMENDED) 

Accordingly, it is hereby proposed to 
amend Part 17, Subchapter B of Chapter 
L’Title 50 of the Code of Federal 
Regulations, as set forth below: 

1 . The authority citation for Part 17 
reads as follows: 

Authority: Pub. L 93-205. 07 Slat. 884: Pub. 
L 94-359. 90 Stat. 911: Pub. L 95-632. 92 Stat. 
3751; Pub. L 95-159. 93 Stat. 1225; Pub. L 97- 
304, 96 Stat. 1411 (16 U.S.G 1531 et seq.) 

2. It is proposed to amend ( 17.12(h) 
by adding the following, in alphabetical 
order under the family Asteraceae, to 
the List of Endangered and Threatened 
Plants: 

5 17.12 Endangered and threatened 
plants. 
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Dated: February 8. 1985, 

J. Craig Potter. 

Acting Assistant Secretary for Fish and Wildlife and Parks 
(FR Doc. 85-5382 Filed 3-5-85; 8 45 am] 

BtLUMG CODE 4310-S5-M 
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This section of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are appt»cabto to the 
public. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authonty. filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


ADVISORY COUNCIL ON HISTORIC 
PRESERVATION 

Programmatic Memorandum of 
Agreement Regarding the 
Management of Historic Properties 
That Will Be Affected by the U.S. Army 
Corps of Engineers Red River 
Waterway Projects 

agency: Advisory Council on Historic 
Preservation. 

action: Notice. 

summary: The Advisory Council on 
Historic Preservation proposes to 
execute a Programmatic Memorandum 
of Agreement pursuant to 5 800.8 of the 
Council's regulations, "Protection of 
Historic and Cultural Properties" (36 
CFR Part 800). with the U.S. Army. 

Corps of Engineers. Vicksburg District 
and the State Historic Preservation 
Officers of Arkansas and Louisiana 
providing for the treatment, protection 
and management of historic properties 
that will be affected by the Corps of 
Engineers Red River Waterway, 
Mississippi River to Shreveport Red 
River Emergency Bank Protection, and 
Red River Levees and Bank Stabilization 
Below Denison Dam projects. The 
proposed Programmatic Memorandum 
of Agreement will establish mechanisms 
by which historic and cultural properties 
will be identified, evaluated, treated or * 
protected in order to meet the 
requirements of section 106 of the 
National Historic Preservation Act (18 
U.S.C. 470f). 

Comments Due: April 5.1985. 

FOR FURTHER INFORMATION CONTACT: 

Executive Director. Advisory Council on 
Historic Preservation, Western Division 
of Project Review. 730 Simms Street. 

Room 450. Golden, Colorado 80401. 
telephone (303) 236-2682. 


Dated: February 28,1985. 

Robert R. Garvey, Jr., 

Executive Director. 

[FR Doc. 85-5347 Filed 3-5-85: 8:45 am) 
SILLING CODE 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

Forma Under Review by Office of 
Management and Budget 

March 1.1985. 

The Department of Agriculture has 
submitted to OMB for review the 
following proposals for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
chapter 35) since the last list was 
published. This list is grouped into new 
proposals, revisions, extensions, or 
reinstatements. Each entry contains the 
following information: 

(1) Agency proposing the information 
collection; (2) Title of the information 
collection; (3) Form numbers), if 
applicable; (4) How often the 
information is requested; (5) Who will 
be required or asked to report: (6) An 
estimate of the number of responses; (7) 
An estimate of the total number of hours 
needed to provide the information; (8) 
An indication of whether section 3504(h) 
of Pub. L 96-511 applies; (9) Name and 
telephone number of the agency contact 
person. 

Questions about the items in the 
listing should be directed to the agency 
person named at the end of each entry. 
Copies of the proposed forms and 
supporting documents may be obtained 
from: Department Clearance Office. 
USDA. OIRM. Room 404-W Admin. 
Bldg., Washington. DC. 20250. (202) 447- 
2118. 

Comments on any of the items listed 
should be submitted directly to: Office 
of Information and Regulatory Affairs, 
Office of Management and Budget, 
Washington, DC. 20503, Attn: Desk 
Officer for USDA. 

If you anticipate commenting on a 
submission but find that preparation 
time will prevent you from doing so 
promptly, you should advise the OMB 
Desk Officer of your Intent as early as 
possible. 

Extension 

• Agricultural Marketing Service 


Limes Grown in Florida under 
Marketing Order No. 911 
Every four years 

Farms; Businesses or other for-profit; 
Small businesses or organizations; 648 
responses; 313 hours; not applicable 
under 3504(h) 

William J. Doyle (202) 447-5975 

• Foreign Agricultural Service 
Certificate of Quota Eligibility 
On occasion 

Businesses or other for-profit; 600 
responses: 100 hours; not applicable 
under 3504(h) 

Carol Brick-Turin (202) 447-6939 
Revision 

• Agricultural Marketing Service 
Marketing Order 991—Hops of Domestic 

Production 

Annually 

Farms; Businesses or other for-profit: 
3,006 responses; 220 hours; not 
applicable under 3504(h) 

Robert R. Boersma (202) 477-2256 

• Economic Research Service 
Cost of producing sugarcane and 

processing sugarcane and sugarbeets 
On occasion 

Farms; Small businesses or 
organizations; 187 responses; 187 
hours; not applicable under 3504(h) 
Ken Baum (202) 447-4190. 

Reinstatement 

• Agricultural Stabilization and 
Conservation Service 

Payer's Request for Identification 
Numbers 
CCC-343 
On occasion 

Individuals or households; 3,000 
responses; 1,500 hours; not applicable 
under 3504(h) 

Karl V. Choice (202) 447-4541. 

• Forest Service 
Timber Sale Bid Forms 

FS 2400-14 and FS 2400—42a 
On occasion 

Business or other for-profit; Small 
businesses or organizations; 

30,000 responses; 5,000 hours; not 
applicable under 3504(h) 

Lloyd Olson (202) 475-3758. 

Larry K. Roberson, 

Acting Departmental Clearance Officer 

(FR Doc. 85-5398 Filed 3-5-85; 8:45 am) 

BILLING COOC $410-01-41 
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Food and Nutrition Service 

Level of Donated-Food Assistance or 
Cash In Lieu Thereof for Nutrition 
programs for the Elderly; Fiscal Year 

1985 

Correction 

In FR Doc. 85-4272 beginning on page 
7203 in the issue of Thursday. February 
21 .1985. make the following corrections: 

1 . On page 7203, third column, second 
complete paragraph, last line, "to" 
should read "oF*. 

2 . On page 7204. first column, first 
paragraph, twelfth line, "a" should read 

“at . 

BILLING COOi 1S06-01-* 


DEPARTMENT OF COMMERCE 
Office of the Secretary 
Privacy Act of 1974 

agency: Office of the Secretary. 
Commerce. 

action: Revision of systems of records 
to provide for disclosures to debt 
collection agencies. 

summary: This notice identifies the 
Department of Commerce systems of 
records subject to the Privacy Act which 
will be used in accordance with the 
Debt Collection Act of 1982 (Pub. L 97- 
365) to provide information to private 
collection contractors retained to collect 
delinquent Government debts. The * 
information will be furnished based on 
the revised routine uses for nine systems 
of records which contain financial data. 
Hie systems of records involved are: 
DEPT-1. DEPT- 2 . DEPT-9, DEPT- 12 . 
DEPT-13. DEPT-16, DF.PT-17. DEPT-18. 
and NTIS- 1 . 

Except for the addition of the 
provision for disclosures to debt 
collection agencies, all other changes 
being published are editorial in nature, 
and reflect organizational changes and 
other minor administrative revisions 
which have occurred since the 
publication of the notices tn the Federal 
Register on December 31,1981 (46 FR 
83496). The nine revised systems notices 
ore published in their entirety below. 
effective date: The proposed new 
routine uses will become effective, 
without further notice, 30 days from the 
date of this publication, unless 
comments dictate otherwise, 
address: Written comments on the 
peposed new routine use may be sent or 
delivered to: Information Management 
Division, Attention: Mrs. Geraldine 
UBoo, Office of Information Resources 
Management, Department of Commerce, 


Room 6622. Herbert C. Hoover Building. 
14th and Constitution Avenue, NW., 
Washington, D.C. 20230. 

FOR FURTHER INFORMATION CONTACT: 

Mrs. Geraldine LeBoo. Information 
Management Division, (202)-377-4217. 

Dated: February 28.1985. 

Marilyn S. McLennan 

Chief. Information Management Division . 
Office of Information Resources 
Management 

COMMERCE/DEPT-1 

SYSTEM NAME: 

Attendance. Leave, and Payroll 
Records of Employees and Certain 
Other Persons—COMMERCE/DEPT- 1 . 

SYSTEM LOCATION: 

For Employees of Departmental 
Offices, BEA Census, EDA. ITA, PTO, 
MBDA. NOAA, NT1A, NTIS. USTTA: 
Management Service Center, U.S. 
Department of Commerce. Caller 
Service No. 6025. Germantown, 
Maryland 20874. 

CATEGORIES OF INDIVIDUALS COVERED BY THE 
SYSTEM: 

All Commerce Department employees 
and certain other persons as categorized 
by organizational component above. 

CATEGORIES OF RECOROS IN THE SYSTEM: 

Name, date of birth, social security 
number and employee number, service 
computation date, grade, step, and 
salary; organization (code), retirement 
or FICA data as applicable: Federal, 
State, and local tax deductions, as 
appropriate: IRS tax lien data: savings 
bond and charity deductions: regular 
and optional Government life insurance 
deduction(s), health insurance deduction 
and plan of code: cash award data; jury 
duty data: military leave data: pay 
differentials; union dues deductions; 
allotments, by type and amount; 
financial institution code and employee 
account number, type of account; leave 
status and leave data of all types 
(including annual, compensatory, jury 
duty, maternity, military, retirement 
disability, sick, transferred* absence 
without leave, and without pay); time 
and attendance records, including 
number of regular, overtime, holiday, 
Sunday, and other hours worked; pay 
period number and ending date of living 
allowances; mailing address, co-owner 
and/or beneficiary of bonds, marital 
status and number of dependents; and 
"Notification of Personnel Action". The 
individual records listed herein are 
included only as pertinent or applicable 
to the individual employee. 


AUTHORITY FOR MAINTENANCE OF THE 

system: 

Title 5 U.S.C., Title 31 U.S.C. 66 a, 492. 
Title 44 U.S.C 3101,3309. 

ROUTINE USES OF RECOROS MAINTAINED IN 
THE SYSTEM. INCLUDING CATEGORIES OF 
USERS ANO THE PURPOSES OF SUCH USES: 

Transmittal of data to U.S. Treasury 
und employee-designated financial 
institutions to effect issuance of 
paycheck to employees and distribution 
of pay according to employee directions 
for savings bonds, allotments, alimony, 
child support, and other authorized 
purposes. 

Reporting: Tax withholding to Internal 
Revenue Service and appropriate State 
and local taxing authorities; FICA 
deductions to the Social Security 
Administration; dues deductions to 
labor unions; withholdings for health 
and life insurance to the insurance 
carriers and the U.S. Office of Personnel 
Management; charity contribution 
deductions to agents of charitable 
institutions; annual W -2 statements to 
taxing authorities and the individuals; 
wage, employment, and separation 
information to state unemployment 
compensation agencies, to the U.S. 
Department of Labor to determine 
eligibility for unemployment 
compensation, and to housing 
authorities for low-cost housing 
applications: and NOAA Corps data to 
U.S. Office of Personnel Management for 
preparation of statistical materials. 
Disclosure of information from this 
system of records may also be made to 
commercial contractors (debt collection 
agencies) for the purpose of collection 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C 3718). 
Also, see routine use paragraph 1-5 and 
8-13 of Prefatory Statement. 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 U.S.C 1 552a 
(b)(12): Disclosures may be made from 
this system to "consumer reporting 
agencies" as defined in the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f), and 
the Federal Claims Collection Act of 
1906 (31 U.S.C. 3701(a)(3)). 

POLICIES AND PRACTICES FOR STORING. 
RETRIEVING, ACCESSING, RETAINING ANO 
DISPOSING OF RECOROS IN THE SYSTEM: 

STORAGE: 

Both manual and machine-readable. 

RETR1EVA8IUTV: 

By name and/or employee or social 
security number. 
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SAFEGUARDS: 

Physical technical and administrative 
security is maintained, with all storage 
equipment and/or rooms locked when 
not in use. Admittance, when open, is 
restricted to authorized personnel only. 
All payroll personnel and computer 
operators and programmers are 
instructed and cautioned on the 
confidentiality of the records. 

retention amo disposal: 

Retained on site until after GAO 
audit, then disposed of, or transferred 
either to Federal Records Storage 
Centers in accordance with the fiscal 
records program approval by GAO. as 
appropriate, or general Record 
Schedules of GSA. 

SYSTEM MANAOCR(S) AMO ADDRESS: 

Management Service Center, U.S. 
Department of Commerce. Caller 
Service No. 0025, Germantown. 
Maryland 20674. 

NOTIFICATION PROCEDURES: 

For BEA records, information may be 
obtained from; Chief, Mangement and 
Organization Branch. BEA, Tower 
Building, 1401 K Street, NW., 
Washington. D.C. 20230; For Census 
records, information may be obtained 
from: Associate Director for 
Management Services, Bureau of the 
Census. Federal Building 3. Washington. 
D.C. 20233; 

For EDA records, information may be 
obtained from: Director. Office of Public 
Affairs, EDA. U.S. Department of 
Commerce, Washington. D.C. 20230; 

For ITA record, information may be 
obtained from: Director, Office of 
Management and Systems. ITA, U.S. 
Department of Commerce. Washington, 
D.C. 20230; 

For M13DA records, information may 
tie obtained from: Privacy Officer, Office 
of Chief Counsel. MBDA. U.S. 
Department of Commrece. Washington, 
D,C. 20230: 

For NBS and NT1S records, 
information may be obtained from: 
Deputy Director for Information 
Systems. Room A1105. Administration, 
Building, National Bureau of Standards. 
Gaithersburg. Maryland 20699; 

For NOAA records, information may 
be obtained From: Director. 
Administrative and Technical Services, 
National Oceanic and Atmospheric 
Administration. Room 4213 Herbert C. 
Hoover Building, 14th and Constitution 
Avenue, NW.. Washington, D.C. 20230; 

For NT1A records, information may be 
obtained from: Privacy Officer. NTIA. 

U.S. Department of Commerce, 
Washington. D.C 20230: 


For PTO records, information may be 
obtained from: Assistant Commissioner 
for Administration. U.S. Patent and 
Trademark Office, Washington. D.C. 
20231; 

For USTTA records, information may 
be obtained from: Director, Office of 
Administration, USTTA. U S. 

Department of Commerce, Washington. 
D.C. 20230; 

For all other records, information may 
be obtained from: Chief, information 
Management Divsion. Office of 
Information Resources Management. 

U.S. Department of Commerce. 
Washington, D.C 20230. 

Requester should provide name, social 
security number, and time or 
organizational unit of employment 
pursuant to the inquiry provisions of the 
Department's Rules which appear in 15 
CFR Part 4b. 

RECORO ACCESS PROCEDURES: 

Requests from individuals should be 
addressed to: Same address of the 
desired location as stated in the 
Notification section above. 

CONTESTING RECORO PROCEDURES: 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address for desired location. 

RECORO SOURCE CATEGORIES: 

Subject individuals, those authorized 
by the individual to furnish information, 
supervisors, timekeepers, official 
personnel records, and IRS. 

COMMERCE/DEPT-2 

SYSTEM NAME: 

Accounts Receivable—COMMERCE/ 
DEPT-2. 

SYSTEM LOCATION: 

a. For Departmental offices. BEA ITA, 
USTTA. MBDA, Office of Financial 
Operations and Travel Management, 

U.S. Department of Commerce, 14th and 
Constitution Avenue, NW., Washington. 
D.C. 20230. 

b. For NBS and NTIA: National 
Bureau of Standards. Office of the 
Comptroller, Administration Building, 
Gaithersburg. Maryland 20399. 

c. For NOAA: Office of Budget und 
Finance, National Oceanic and 
Atmospheric Administration, Room 6811 
I ferbert C. Hoover Building. 14th and 
Constitution Avenue. NW., Washington, 
D.C. 20230. 

d. For PTO: Office of Finance, U.S. 
Patent and Trademaik Office, 2021 
Jefferson Davis Highway. Arlington. 
Virginia 22202. 


e. For CENSUS: Finance Division. 
Bureau of the Census Federal Building 3. 
Washington. D.C. 20233. 

f. For NT1S: Accounting Division. 
National Technical Information Service. 
Springfield, Virginia 22161. 

g. For EDA: Accounting Division. 
Economic Development Administration, 
U.S, Department of Commerce. 14th ami 
Constitution Avenue. NW., Washington 
D.C. 20230. 

CATEGORIES OF INDIVIDUALS COVERED BY THE 

system: 

Debtors owing money to 
organizational components identified in 
a. through g. including employees, 
former employees, business firms, 
general public, and institutions. 

CATEGORIES OF RECORDS IN TNI SYSTEM: 

Name and address: amount owed, and 
service, overpayment or other 
accounting therefor, invoice number, if 
any. 

AUTHORITY FOR MAINTENANCE OF THE 
SYSTEM: 

5 U.S.C. 5701-09; 31 U.S.C. 951-953, 4 
CFR 102.4, FPMR 101-7; Treasury Fiscal 
Requirements Manual. 

ROUTINE USES OF RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OF 
USERS A NO THE PURPOSES OF SUCH USES: 

Billing debtors, reporting delinquent 
debts to credit bureaus, reporting to 
Office of Personnel Management for 
liquidating debts from retirement and 
other benefits. Disclosure of information 
from this system of records may also be 
made to commercial contractors (debt 
collection agencies) for the purpose of 
collecting delinquent debts as 
authorized by the Debt Collection Act 
(31 U.S.C. 3710). Also . see routine uses 
1-5 and 8-13 of the Prefatory Statement. 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 U.S.C. 
552a(b)(12): Disclosures may be made 
from this system to "consumer reporting 
agencies" as defined in the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f); and 
the Federal Claims Collection Act of 
1966 (31 U.S.C. 3701(a)(3)). 

POUCICS AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING AND 
OfSPOSIMQ OF RECORDS IN THE SYSTEM*. 

STORAGE: 

Both manual and machine-readable 
records. 

RETRIEV ABILITY: 

By name, and invoice number as 
appropriate. 
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il/EGUAROS: 

Physical security, handling by 
Authorized personnel only. 

nmNTiow ano disposal: 

Retained until payment is received 
,wd account is audited, then disposed of 
in accordance with Records Control 

Schedule. 

SYSTEM MANAGERS) AMO ADORESS 

For records at location a.: Director, 
Office of Financial Operations and 
Travel Management, U.S. Deportment of 
Commerce. Washington. D.C. 2023a 
For records at location b.: 

Comptroller. Office of the Comptroller. 
National Bureau of Standards. 
Administration Building. Gaithersburg. 
Maryland 20899. 

For records at location c~‘ Director. 
Office of Budget and Finance, NOAA, 
Room 6811. Herbert C. Building. 14th 
and Constitution Avenue. NW.. 
Washington, D.C, 2023a 
F(.r records at location d.: Director. 
Office of Finance. U.S. Patent and 
Trademark Office, Washington. D.C 
20231. 

For records at location e.: Associate 
Director for Administration, Bureau of 
the Census, Federal Building 3, 
Washington. D.C. 20233. 

For records at location f.: Chief, 
Accounting Division. National Technical 
Information Service. Springfield. 

Virginia 22161 . 

For records at location g.: Chief. 
Accounting Division, Economic 
Devi- tupment Administration, U.S. 
Department of Commerce. 14th and 
Constitution Avenue NW., Washington. 
D C 20230. 

sctircatiom procedure: 

For ITA records at location u., 
information may be obtained from 
Director. Office of Management and 
Systems. ITA. U.S. Deportment of 
Commerce. Washington. D C, 20230; 

For USTTA records at location a., 
information may be obtained from 
Director. Office of Administration. 
DSTTA. U.S. Department of Commerce. 
Washington, D.C. 2023a and 
For all records at location a., 
information may be obtained from: 

Chief, Information Management 
Division, Office of Information 
Rt sources Management. U.S. 

Department of Commerce. Washington. 
D C 2023a 

For NBS records at location b., 
information may be obtained from: 
Deputy Director of Administration. 

Room A1103. Administration Building, 
National Bureau of Standards, 
Gaithersburg, Maryland 20899. 


For NTIA records at location b, 
information may be obtained from: 
Privacy Officer. NTIA. U,S. Department 
of Commerce. Washington. D.C. 2023a 
For records at location c.. information 
may be obtained from: Director. 
Administrative and Technical Services, 
National Oceanic and Atmospheric 
Administration. Room 4213 Herbert C. 
Hoover Building. 14th and Constitution 
Avenue. NW., Washington. D.C 2023a 
For records at location d. information 
may be obtained from: Assistant 
Commissioner for Administration. U.S. 
Patent and Trademark Office, 
Washington. DC 20231; and 
For records at location e.. information 
may be obtained from: Associate 
Director for Administration. Bureau of 
the Census, Federal Building 3. 
Washington. D.C 20233. 

For records at location L information 
may be obtained from: Associate 
Director for Financial and 
Administrative Management. National 
Technical Information Service, 
Springfield. Virginia 22161. 

For records at location information 
may be obtained from: Director. Office 
of Public Affairs. EDA. U.S. Deportment 
of Commerce. Washington. D.C. 20230. 

Requester should provide name and 
address, and invoice number as 
appropriate, pursuant to the inquiry* 
provisions of the Department's Rules 
which appear in 15 CFR Part 4b. 

RECORD Access PROCEDURES: 

Requests from individuals should be 
addressed to: Same address as stated in 
the Notification section above. 

CONTESTING RECORD PROCEDURES: 

The Department’s rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear In 15 CFR Part 4b. Use 
above address. 

RECORD SOURCE CATE CORIES: 

Subject individual, those authorized 
by the individual to furnish information, 
contracting officer as appropriate, 
accounting records. 

COMME.nCE/DEPT-9 

SYSTEM NAME: 

Travel Records (Domestic and 
Foreign) of Employees and Certain 
Other Persons—COMMERCE / DEPT-9. 

SYSTEM LOCATION: 

a. For employees of Departmental 
Offices. BEA, Census (for travel paid on 
or after July 1.1962). EDA. ITA, MBDA. 
NBS. NOAA (except employees of 
NOAA regional offices listed in c. 
below). N31A. N11S. PTO. USTTA. 
members of DOC Advisory Committees: 


and private citizens invited to visit the 
Department: Management Service 
Cfcnter, U.S. Department of Commerce. 
Caller Service No. 6025. Germantown. 
Maryland 20874 

b. For employees of CENSUS (for 
travel paid prior to July 1.1982): Finance 
Division. Bureau of the Census. Federal 
Building 3, Washington. D.C. 20233 and 
the following Regional Offices for 
intermittent CENSUS employees: 1365 
Peachtree Strceet. NE.. Atlanta. Georgia 
30309; 441 Stuart Street. Boston. 
Massachusetts 02116; 230 South Tryon 
Street. Charlotte. North Carolina 28202: 

55 East (ackson Boulevard. Chicago, 
Illinois 60004; 1100 Commerce Street. 
Dallas. Texas 75242; 7655 W. Mississippi 
Avenue (P.O. Box 2B750). Denver. 
Colorado 80226; 231 W. Lafayette. 

Detroit. Michigan 48226; One Gateway 
Center. 4th and State Streets, Kansas 
City. Kansas 66101; 11777 San Vicente 
Boulevard. Los Angeles, California 
90049; 26 Federal Plaza, New York City, 
New York 10278; 600 Arch Street 
Philadelphia. Pennsylvania 19106; and 
1700 Westlake Avenue. Seattle. 
Washington 98109, 

For employees of NOAA regional 
offices: DOC/NOAA/EASG RAS/EC5. 
235 Monticello Avenue. Norfolk. 

Virginia 23510; DOC/NOAA/MASC. 
RAS/MC7 Room 5524, 325 Broadway, 
Boulder, Colorado 80303: DOC/NOAA/ 
WASC. RAS/W f C5, Operations Building. 
7600 Sand Point W f ay. NE.. Seattle. 
Washington 98115; and DOC/NOAA/ 
CASC. RAS/CC5. Federal Building. 

Room 1756. 601 E. 12th Street. Kansas 
City. Missouri 64106 

CATEGORIES OF INDIVIDUALS COVERED BY THE 
SYSTEM: 

Employees. Advisory Committee 
Members, and official guests of the 
Department. 

CATEGORIES OF RECOROS IN THE SYSTEM: 

Name, address, social security 
number, destination, itinerary, mode and 
purpose of travel: dates: expenses 
including amounts advanced (if any), 
amounts claimed, and amounts 
reimbursed; travel orders, travel 
vouchers, receipts, and passport record 
card. 

authority for maintenance of the 

SYSTEM: 

Budget and Accounting Act of 1921: 
Accounting and Auditing Act of 195a 
and Federal Claim Collection Act of 
1966 
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ROUTINE USES OF RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OF 
USERS AND THE PURPOSES OF SUCH USES: 

Transmittal to U.S. Treasury for 
payment, to State Department for 
pussports. Disclosure of information 
from this system of records may also be 
made to commercial contractors [debt 
collection agencies) for the purpose of 
collecting delinquent debts as 
authorized by the Debt Collection Act 
(31 U.S.C. 3718). Also, see paragraphs 1- 
5 and 9-13 of the Prefatory Statement. 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 U.S.C. 
552a(b)(12): Disclosures may be made 
from this system to “consumer reporting 
agencies” as defined in their Fair Credit 
Reporting Act (15 U.S.C. 1681a(f)), and 
the Federal Claims Collection Act of 
1968 (31 U.S.C. 3701(a)(3)). 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING. ACCESSING, RETAINING, AND 
DISPOSING OF RECOROS IN THE SYSTEM: 

STORAGE: 

Manual and machine-readable. 

retrievability: 

Filed by name, social security number, 
or travel order number. 

safeguards: 

Records are located in lockable metal 
file cabinets or in secured rooms or 
secured premises with access limited to 
those whose official duties require 
access. 

retention ano disposal. 

Retained according to CSA Federal 
Travel Regulations, and then disposed 
of according to unit's Records Control 
Schedule. 

system managers(s) and address: For 

records at location a., Director, Management 
Service Center, U.S. Department of 
Commerce, Caller Service No. 6025. 
Germantown. Maryland 20874. 

For records at location b.. Associate 
Director for Administration. Bureau of 
the Census, Federal Building 3. 
Washington. D.C. 20233 and the Director 
of the particular Regional Office listed 
above. 

NOTIFICATION PROCEDURE: 

For BEA records at location a„ 
information may be obtained from: 

Chief, Management and Organization 
Branch, BEA Tower Building, 1401 K 
Street. NW., Washington, D.C. 20230: 

For Census records at location a. and 
b.. information may be obtained from: 
Associate Director for Administration, 
Bureau of the Census. Federal Building 
3. Washington, D.C. 20233; 


For EDA records at location a., 
information may be obtained from: 
Director, Office of Public Affairs. EDA. 
U.S. Department of Commerce, 14th and 
Constitution Avenue. NW.. Washington. 
D.C. 20230; 

For ITA records at location a., 
information may be obtained from: 
Director, Office of Management and 
Systems, ITA, U.S. Department of 
Commerce, Washington, D.C. 20230; 

For MBDA records at location a., 
information may be obtained from: 
Privacy Officer, Office of Chief Counsel, 
MBDA. U.S. Department of Commerce, 
Washington. D.C. 20230: 

For NBS records at location a., 
information may be obtained from: 
Deputy Director of Administration, 
Room A1105, Administration Building. 
National Bureau of Standards. 
Washington. D.C. 20234. 

For NOAA records at locations a. and 
c., information may be obtained from: 
Director, Administrative and Technical 
Services. National Oceanic and 
Atmospheric Administration. Room 
4213, Herbert C. Hoover Building, 14th 
and Constitution Avenue. NW., 
Washington. D.C. 20230: 

For NT1A records at location a., 
information may be obtained from: 
Privacy Officer NTLA, U.S. Department 
of Commerce, Washington. D.C. 20504. 

For PTO records at location a., 
information may be obtained from; 
Assistant Commissioner for 
Administration. U.S. Patent and 
Trademark Office, Washington. D.C. 
20231. 

For USTTA records at location a., 
information may be obtained from: 
Director. Office of Administration. 
USTTA, U.S. Department of Commerce. 
Washington. D.C. 20230: and 
For all other records at location a., 
information may be obtained from: 

Chief. Information Management 
Division. Office of Information 
Resources Management. U.S. 
Department of Commerce, Washington. 
D.C. 20230. 

Requester should provide name, travel 
order number, if known, and date of 
travel, in accordance with the inquiry 
provisions of the Department's rules 
which appear in 15 CFR Part 4b. 

RECORO ACCESS PROCEDURES: 

Requests should be address to: Same 
address as stated in the Notification 
section above. 

CONTESTING RECORO PROCEDURES: 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 


RECORO SOURCE CATEGORIES: I 

I 1 

Subject individual, those authorize ■ : 
by the individual to furnish information. I 
supervisors, and finance (or accounting) I ! 
office standard references. 1 

COMMERCE/DEPT-12 I 

SYSTEM NAME: I 

Investigative and Inspection I 

Records—COMMERCE/DEPT-12. I 

SYSTEM LOCATION: ] 

Office of Inspector General, U.S. I 

Department of Commerce, 14th and I 

Constitution Avenue. NW.. Washington. I 
D.C 20230. I 

CATEGORIES OF INDIVIDUALS COVERED BV THE I 

system: I 

a. Current and former employees of 1 

the Department of Commerce and 5uih I 
other persons whose association with I 

the Department relates to the alleged I 

violations of the Department's rules of I 

conduct, the Civil Service merit system. 1 
or any other criminal or civfl 1 

misconduct, which affects the integrity I 
or facilities of the Department of I 

Commerce. The names of individuals I 

and the files in their names may be: (i) I 
Received by referral: or (2) initiated at I 

the discretion of the Inspector General I 

in the conduct of assigned duties. I 

b. Individuals who are: Witnesses; I 

complainants; confidential or I 

nonconfidential informants; suspects I 

defendants, parties who have been I 

identified by the Office of the Inspector I 
General or by other agencies. I 

constituent units of the Department of I 

Commerce and members of the general 1 

public in connection with the authored j 
functions of the Inspector General. I 

c. Current and former Commerce I 

officials who are the subject of I 

investigations initiated and conducted 1 

by the Office of the Inspector General. I 

CATEGORIES OF RECOROS IN THE SYSTEM I 

Letters, memoranda, and other I 

documents citing complaints of alleged I 

criminal or administrative misconduct I 

Investigative files which include: I 

Reports of investigations to resolve I 

allegations of misconduct or violations I 

oflaw with related exhibits, statements I 

affidavits or records obtained during I 

investigations; prior criminal or I 

noncriminal records of individuals as I 

they relate to the investigations; reports I 

of actions taken by management I 

personnel regarding misconduct; and I 

reports from or to other law enforcement I 
bodies. I 
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AUTHORITY FOR MAINTENANCE Of THE 

system: 

Inspector General Act of 1078 (Pub. L 
95-462); Executive Orders 12065 and 
10450; 44 U.S.C. 3101; 28 U.S.C. 535; 18 
U8.C including Sections 201. 202. 205, 
207 208, 209. 210. 211. 219, 285. 287. 508. 
595, 600, 602. 003. 004. 607. 008. 641. 043. 
553. 854. 798.1001,1719. 1905,1913.1917, 
1918. 2CF1, 2073; 5 U.S.C. including 
Sections 301. 2302. 7311, 7324. 7352:15 
use 1512; 31 U.S.C. 638(a)(c). 

ACUTMS USES Of RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES Of 
USC ft9 AND THE PURPOSES Of SUCH USES: 

Routine use for law enforcement 
purposes will include disclosure to the 
appropriate agency, whether Federal 
Slate, local foreign, or international 
charged with the responsibility for 
investigating or prosecuting a violation 
of any Taw, rule, regulation or order. 
Routine use for law enforcement 
purposes will also include disclosure to 
individuals or to agencies, whether 
Federal State, local foreign or 
international when necessary to further 
the ends of an investigation. Disclosure 
of information from this system of 
records may also be made to 
u>;nrnerdal contractors (debt collection 
agendas) for the purpose of collecting 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C. 3718). See 
routine use paragraphs 1-5 and 8-13 in 
Prefatory Statement. 

ftOLVOEl AND PRACTICES fOR STORING, 
THIEVING, ACCESSING, RETAINING. AND 
nSPOSIMO Of RECORDS M THE SY S T E M : 

STORAGE: 

Faper records in file folders; and 
automated storage media. 

pe TRiev ability: 

indices are alphabetical cross 
referenced to file number. 

s^equards: 

locked cabinets in secured rooms or 
in guarded building, and used only by 
authorized screened personnel. 

"CTENTtON AND DISPOSAL! 

When cases are closed records are 
disposed of in accordance with the 
unit's Records Control Schedule. 

system manaccr(s) ano address: 

Counsel to the Inspector General. 
Office of Inspector General U.S. 
Department of Commerce, Washington. 

D C. 20230. 

‘•otification procedure: 

Information may be obtained from: 
Counsel to the Inspector General. Office 
of the Inspector General U.S. 

Department of Commerce. Washington, 


D.C. 20230. Requester should provide 
name and association with the 
Department, if any. pursuunt to the 
inquiry provisions of the Department's 
rules which appear in 15 CFR Part 4b. 

RECORD ACCESS PROCEDURE: 

Requests from individuals should be 
addressed to: Same address as stated in 
the Notification selection above. 

CONTESTING RECORD PROCEDURES. 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 

RECORD SOURCE CATEGORIES: 

Subject individuals: Office of 
Personnel Management. FBI and other 
Federal State, local foreign and 
international agencies; individuals and 
organizations that have pertinent 
knowledge about the subject; and those 
authorized by the individual to furnish 
information. 

SYSTEMS EXEMPTED FROM CERTAIN 
PROVISIONS Of THE ACT: 

Under 5 U.S.C. 552a(j)(2). the head of 
any agency may exempt any system of 
records within the agency from certain 
provisions of the Privacy Act of 1974, if 
the agency or component that maintains 
the system performs as its principal 
function any activities pertaining to the 
enforcement of criminal laws. The 
Inspector General Act of 1978. Pub. L 
95-462, mandates the Inspector General 
to recommend policies for, and to 
conduct, supervise and coordinate 
activities in the Department und 
between the Department and other 
Federal, State and local government 
agencies with respect to all matters 
relating to the prevention and detection 
of fraud in programs and operations 
administered or financed by the 
Department, and to the identification 
and prosecution of participants in such 
fraud. Under the Act, whenever the 
Inspector General has reasonable 
grounds to believe there has been a 
violation of Federal criminal law, the 
Inspector General must report the 
matter expeditiously to the Attorney 
General, in addition to these principal 
functions pertaining to the enforcement 
of criminal laws, the Inspector General 
may receive and investigate complaints 
on information from various sources 
concerning the possible existence of 
activities constituting violations of law, 
rules or regulations, or mismanagement, 
gross waste of funds, abuses of 
authority or substantial and specific 
danger to the public health and safety. 
The provisions of the Privacy Act of 
1974 from which exemptions are claimed 


under 5 U.S.C. 552a(j)(2) are as follows: 

5 U.S.C. 552a(c) (3) and (41 5 U.S.G 
552a(d): 5 U.S.C. 552a(e) (1). (2) and (3): 

5 U.S.C. 552d(e)(4) (G). (H), and (I); 5 
U.S.C 552a (e) (5) and (8); 5 U.S.C. 
552a(f); 5 U.S.C. 552a(g). 

To the extent that the exemption 
under 5 U.S.C. 5S2a(j)(2) is held to be 
invalid, then the exemptions under 5 
U.S.C. 552a (k)(l), (k)(2), and (k)(5) arc 
claimed for all material which meets the 
criteria of these three subsections. 

Provisions of the Privacy Act of 1974 
from which exemptions are claimed 
under 5 U.S.C 552a (k)(l), (k)(2) and 
(k)(5) are as follows: 5 U.S.C. 552a(c){3); 
5 U.S.C S52a(d); 5 U.S.C. 552a(e)(l); 5 
U.S.C. 552a(e)(4) (G), (H). and (I); 5 
U.S.C. 55Za(f). 

Reasons for exemptions: In general 
the exemption of this information and 
material is necessary in order to 
accomplish the law enforcement 
function of the Office of Inspector 
General to prevent disclosure of 
classified information as required by 
Executive Order 12055. to prevent 
subjects of investigations from 
frustrating the investigatory process, to 
prevent the disclosure of investigative 
techniques, to fulfill commitments made 
to protect the confidentiality of sources, 
to maintain access to sources of 
information, and to avoid endangering 
these sources and law enforcement 
personnel. Detailed reasons follow: 
Reasons for exemptions under 5 U.S.C. 
552a (j)(2) and (k)(2); 

(1) 5 U.S.C. 552a(CH3) requires that 
upon request, an agency must give an 
individual named in a record an 
accounting which reflects the disclosure 
of the record to other persons or 
agencies. This accounting must state the 
date, nature and purpose of each 
disclosure of the record and the name 
and address of the recipient. The 
application of this provision would alert 
subjects of an investigation to the 
existence of the investigation and that 
such persons are subjects of that 
investigation. Since release of such 
information to subjects of an 
investigation would provide the subjects 
with significant information concerning 
the nature of the investigation, it could 
result in the alerting or destruction of 
documentary evidence, improper 
influencing of witnesses, and other 
activities that could impede or 
compromise the investigation. 

(2) 5 U.S.C 552a (c)(4), (d). (e)(4) (G) 
and (HI (f) and (gj relate to an 
individual’s right to be notified of the 
existence of records pertaining to such 
individual; requirements for identifying 
on individual who requests access to 
records; the agency procedures relating 
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to access to records and the contest of 
information contained in such records; 
and the civil remedies available to the 
individual in the event of adverse 
determinations by an agency concerning 
access to or amendment of information 
contained in records systems. This 
system is exempt from the foregoing 
provisions for the following reasons: To 
notify an individual at the individual's 
request of the existence of records in an 
investigative file pertaining to such 
individual, or to grant access to an 
investigative file could interfere with 
investigative and enforcement 
proceedings, deprive co-defendants of a 
right to a fair trial or other impartial 
adjudication, constitute an unwarranted 
invasion of personal privacy of others, 
disclose the identity or confidential 
sources, reveal confidential information 
supplied by these sources and disclose 
investigative techniques and procedures. 

(3) 5 U.S.C. 552a(e)(4)(l) requires the 
publication of the categories of sources 
of records in each system of records. 

The application of this provision could 
disclose investigative techniques and 
procedures and cause sources to refrain 
from giving such information because of 
fear or reprisal, or fear of breach of 
promises of anonymity and 
confidentiality. This would compromise 
the ability to conduct investigations, and 
to identify, detect, and apprehend 
violators. 

(4) 5 U.S.C. 552a(e)(l) requires each 
agency to maintain in its records only 
such information about an individual 
that is relevant and necessary to 
accomplish a purpose of the agency 
required by statute or Executive Order. 
An exemption from the foregoing is 
needed: 

a. Because it is not possible to detect 
relevance or necessity of specific 
information in the early stages of a 
criminal or other investigation, 

b. Relevance and necessity are 
questions of judgment and timing. What 
appears relevant and necessary when 
collected may ultimately be determined 
to be unnecessary. It is only after the 
information is evaluated that the 
relevance and necessity of such 
information can be estublished. 

c. In any investigation the Inspector 
General may obtain information 
concerning the violations of laws other 
than those within the scope of his 
jurisdiction. In the interest of effective 
law enforcement, the Inspector General 
should retain this information as it may 
aid in establishing patterns of criminal 
activity, and provide leads for those law 
enforcement agencies charged with 
enforcing other segments of criminal or 
civil law. 


d. In interviewing persons, or 
obtaining other forms of evidence during 
an investigation, information may be 
supplied to the investigator which 
related to matters incidental to the main 
purpose of the investigation but which 
may relate to matters under the 
investigative jurisdiction of another 
agency. Such information cannot readily 
be segregated. 

(5) 5 U.S.C 552(e)(2) requires an 
agency to collect information to the 
greatest extent practicable directly from 
the subject individual when the 
information may result in adverse 
determinations about an individual's 
rights, benefits, and privilege under 
Federal programs. The application of the 
provision would impair investigations of 
illegal acts, violations of the rules of 
conduct, merit system and any other 
misconduct of the following reasons: 

a. In certain instances the subject of 
an investigation cannot be required to 
supply information to investigators. In 
those instances, information relating to 
a subject's illegal acts, violations of 
rules of conduct, or any other 
misconduct, etc., must be obtained from 
other sources. 

b. Most information colected about an 
individual under investigation is 
obtained from third parties such as 
witnesses and informers. It is not 
feasible to rely upon the subject of the 
investigation as a source for information 
regarding his activities. 

c. The subject of an investigation will 
be alerted to the existence of an 
investigation if any attempt is made to 
obtain information from subject. This 
could afford the individual the 
opportunity to conceal any criminal 
activities to avoid apprehension. 

d. In any investigation, it is necessary 
to obtain evidence from a variety of 
sources other than the subject of the 
investigation in order to verify the 
evidence necessary for successful 
litigation. 

(6) 5 U.S.C. 552(a)(e)(3) requires that 
an agency must inform the subject of an 
investigation who Is asked to supply 
information of: 

a. The authority under which the 
informa lion is sought and whether 
disclosure of the information is 
mandatory or voluntary. 

b. The purposes for which the 
information is intended to be used. 

c. The routine uses which may be 
made of the information, and 

d. The effects on the subject, if any. of 
not providing the requested information. 
The reasons for exempting this system 
of records from the foregoing provision 
ore as follows: 

(i) The disclosure to the subject of the 
investigation as stated in (b) above 


would provide the subject with 
substantial information relating to the 
nature of the investigation and could 
impede or compromise the investigation. 

(ii) If the subject were informed of the 
information required by this provision, it 
could seriously Interfere with 
undercover activities requiring 
disclosure of undercover agents' identity 
and impairing their safety, as well as 
impaling the successful conclusion of 
the investigation. 

(iii) Individuals may be contracted 
during preliminary Information- 
gathering in investigations before any 
individual is identified as the subject of 
an investigation. Informing the 
individual of the matters required by 
this provision would hinder or adversely 
affect any present or subsequent 
investigations. 

(7) 5 U.S.C. 552a(e)(5) requires that 
records be maintained with such 
accuracy, relevance, timeliness, and 
completeness as is reasonably 
necessary to assure fairness to the 
individual in making any determination 
about an individual. Since the law 
defines “maintain" to include the 
collection of information complying with 
this provision would prevent the 
collection of any data not shown to be 
accurate, relevant, timely, and complete 
at the moment of its collection. In 
gathering information during the course 
of an investigation it is not possible to 
determine this prior to collection of the 
information. Facts are first gathered and 
then placed into a logical order which 
objectively proves or disproves criminal 
behavior on the part of the suspect. 
Material which may seem unrelated, 
irrelevant, incomplete, untimely, etc., 
may take on added meaning as an 
investigation progresses. The 
restrictions in this provision could 
interfere with the preparation of a 
complete investigative report. 

(8) 5 U.S.C. 552a(e)(8) requires an 
agency to make reasonable efforts to 
serve notice on an individual when any 
record of such individual Is made 
available to any persons; under 
compulsory legal process when such 
process becomes a matter of public 
record. The notice requirements of this 
provision could prematurely reveal an 
ongoing criminal investigation to the 
subject of the investigation. 

Reasons for exemptions under 5 
U.S.C. 552a(k)(l): 

(1) 5 U.S.C. 552a(c)(3) requires that an 
agency mukc accountings of disclosure s 
of records available to individuals 
named in the record at their request. 
These accountings must state the date, 
nature and purpose of each disclosure of 
the record and the name and address of 
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the recipient. The application of this 
provision would alert subjects of an 
investigation to the existence of the 
investigation, and that such persons are 
subjects of that investigation, 
information which if known might cause 
damage to national security. 

( 2 ) 5 U.S.C. 552a (d). (e)(4) (G) and (H). 
and (f) relate to an individual's right to 
be notified of the existence of records 
pertaining to such individual; 
requirements for identifying an 
individual who requests access to 
records; and the agency procedures 
relating to access to records, and the 
contest of information contained in such 
records. This system is exempt from the 
foregoing provisions for the following 
reasons: To notify an individual at the 
individual's request of the existence of 
records in an investigative file 
pertaining to such individual or to grant 
access to an investigative file could 
interfere with investigations undertaken 
in connection with national security; or 
could disclose the identity of sources 
kept secret to protect national security 
or reveal confidential information 
supplied by these sources. 

(3) 5 U.S.C. 552a(3)(4)(I) requires the 
publication of the categories of sources 
of records in each system of records. 

The application of this provision could 
disclose the identity of sources kept 
secret to protect national security. 

(4) 5 U.S.C 552a(e)(l) requires each 
agency to maintain in its records only 
such information about an individual 
that is relevant and necessary to 
accomplish a purpose of the agency 
required by statute or Executive Order. 
An exemption from the foregoing is 
needed: 

a. Because it is not possible to detect 
relevance or necessity of specific 
information in the early stages of an 
investigation involving national security 
matters. 

b. Relevance and necessity are 
questions of judgment and timing. What 
appears relevant and necessary when 
collected may ultimately be determined 
to be unnecessary. It is only after the 
information is evaluated that the 
relevance and necessity of such 
information can be established. 

c. In any investigation the Inspector 
General may obtain information 
concerning the violators of laws other 
than those within the scope of his 
jurisdiction. In the interests of effective 
law enforcement, the Inspector General 
should retain this information as it may 
aid in establishing patterns of criminal 
activity, and provide leads for those law 
enforcement agencies charged with 
enforcing other segments of criminal or 
civil law. 


d. In interviewing persons, or 
obtaining forms of evidence during an 
investigation, information may be 
supplied to the investigator which relate 
to matters incidental to the main 
purpose of the investigation but which 
may relate to matters under the 
investigative jurisdiction of another 
agency. Such information cannot readily 
be segregated. 

Reasons for exemptions under 5 
U.S.C 552a(k)(5): 

(1) 5 U.S.C. 552a (c)(3) requires that an 
agency make accountings of disclosures 
of records available to individuals 
named in the records at their reouest. 
These accountings must stated the date, 
nature and purpose of each disclosure of 
the record and the name and address of 
the recipient. The application of this 
provision would alert subjects of an 
investigation to the existence of the 
investigation and that such persons are 
subjects of that investigation. Since 
release of such information to subjects 
of an investigation would provide the 
subject with significant information 
concerning the nature of the 
investigation, it could result in the 
altering or destruction of documentary 
evidence, improper influencing of 
witnesses, and other activities that 
could impede or compromise the 
investigation. 

(2) 5 U.S.C. 552a(d), (e)(4)(G) and (H). 
and (f) relate to an individual's right to 
be notified of the existence of records 
pertaining to such individual; 
requirements for identifying an 
individual who requests access to 
records; and the agency procedures 
relating to access to records and the 
contest of information contained in such 
records. This system is exempt from the 
foregoing provisions for the following 
reasons: To notify an individual at the 
individual's request of the existence of 
records in an investigative file 
pertaining to such individual or to grant 
access to an investigative file could 
interfere with investigative and 
enforcement proceedings; co-defendants 
o( a right to a fair trial; constitute an 
unwarranted invasion of personal 
privacy of others; disclose the identity of 
confidential sources and reveal 
confidential information supplied by 
these sources; and disclose investigative 
techniques and procedures. 

(3) 5 U.D.C. 552a(e)(4)(I) requires the 
publication of the categories of sources 
of records in each system of records. 

The application of this provision could 
disclose investigative techniques and 
procedures and cause sources to refrain 
from giving such information because of 
fear of reprisal, or fear of breach of 
promises of anonymity and 
confidentiality. This would compromise 


the ability to conduct investigations, and 
to make fair and objective decisions on 
qustions of suitability for Federal 
employment and related issues. 

(4) 5 U.D.C. 552a(e)(1) requires each 
agency to maintain in its records only 
such information about an individual 
that is relevant and necessary to 
accomplish a purpose of the agency 
required by statute or Executive Order. 

An exemption from the foregoing is 
needed: 

a. Because it is not possible to detect 
relevance or necessity of specific 
information in the early stages of an 
investigation. 

b. Relevance and necessity are 
questions of judgment and timing. What 
appears relevant and necessary when 
collected may ultimately be determined 
to be unnecessary. It is only after that 
information is evaluated that the 
relevance and necessity of such 
information can be established. 

c. In any investigation the Inspector 
General may obtain information 
concerning the violations of laws other 
than those within the scope of his 
jurisdiction. In the interest of effective 
law enforcement, the Inspector General 
should retain this information as it may 
aid in establishing patterns of criminal 
activity, and provide leads for those law 
enforcement agencies charged with 
enforcing other segments of criminal or 
civil law. 

d. In interviewing persons, or 
obtaining other forms of evidence during 
an investigation, information may be 
supplied to the investigator which relate * 
to matters incidental to the main 
purpose of the investigation but which 
may relate to matters under 
investigative jurisdiction of another 
agency. Such information cannot readily 
be segregated. 

COMMERCE/DEPT-13 

SYSTEM NAME: 

Investigative and Security Records— 
COMMERCE/DEPT-13. 

SYSTEM LOCATION: 

Departmental Office of Security. OS. 
Herbert C. Hoover Building, 

Washington, D.C. 20230. 

CATEGORIES OF INDIVIDUALS COVERED SY THE 
SYSTEM: 

Nominees, members, and former 
members of public advisory committees, 
trade missions and export councils; 
employees, former employees, and 
prospective employees; research 
associates: and guest workers. 

Employees of contractors used, or which 
may be used, by the Department on 
national security classified projects. 







9106 


Federal Register / Vol. 50. No. 44 / Wednesday. March 6. 1985 / Notices 


Principal officers of some contractors 
used, or which may be used by the 
Department, principal officers and some 
employees of organizations, firms, or 
institutions which were recipients or 
beneficiaries, or prospective recipients 
or beneficiaries, of grants, loans, or loan 
guarantee programs of the Department 
prior to May 9. 1980. 

CATEGORIES OF RECORDS IN THE SYSTEM: 

Name: address; date and place of 
birth; Social Security Number 
citizenship: physical characteristics; 
employment and military service 
history; credit references and credit 
records; education; medical history; 
arrest records; Federal employee 
relatives; dates and purpose of visits to 
foreign countries; passport numbers; 
names of spouses, relatives, references, 
and personal associates; activities: and 
security; and suitability materials. This 
system does not include records of EEO 
investigations. Such records are covered 
in a government-wide system noticed by 
the Office of Personnel Management 
and now the responsibility of the Equal 
Employment Opportunity Commission. 
For assistance contact the Privacy 
Officer for the Office of the Secretary. 

AUTHORITY FOR MAINTENANCE OF THE 

system: 

Executive Orders 10450. 1147a 12005. 

5 U.S.C. 301 and 7531-332; 15 U.S.C. 1501 
et. seq.; 28 U.S.C. 533-535; 44 U.S.C 
3101; and Equal Employment Act of 
1972. 

ROUTINE USES OF RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OF 
USERS AND THE PURPOSES OF SUCH USES: 

Information concerning nominees, 
members and former members of public 
advisory committees may be disclosed: 

(a) To OM8 in connection with its 
committee management responsibilities; 

(b) to other Federal agencies which have 
joint responsibility for advisory 
committees or which receive or utilize 
advice of the committees: and (c) to a 
Federal, state or local agency, private 
organization or individual as necessary 
to obtain information in connection with 
a decision concerning appointment or 
reappointment of an individual to 
committee membership. 

Information concerning (1) nominees, 
members, and former members of trade 
missions and export councils; (2) current 
employees, former employees, and 
prospective employees; (3) research 
associates; (4) guest workers: (5) 
employees of contractors used, or which 
may be used, by the Department on 
national security classified projects; (6) 
principal officers of some contractors 
used, or which may be used, by the 
Department; and (7) principal officers 


and some employees of organizations, 
firms or institutions which are recipients 
or beneficiaries or prospective 
recipients or beneficiaries of grants, 
loans, guarantee or other assistance 
programs of the Department;—may be 
disclosed to a private organization or 
individual as necessary to obtain 
information in connection with a 
decision concerning the assignment, 
hiring or retention of an individual, the 
issuance of a security clearance, the 
letting of a contract, or the issuance of a 
license, grant or other benefit 
Disclosure of information from this 
system of records may also be made to 
commercial contractors (debt collection 
agencies) for the purpose of collecting 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C 3718). See 
routine use paragraphs in Prefatory 
Statement 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 US.C. 
552a(b)( 12j. Disclosures may be made 
from this system to "consumer reporting 
agencies" as defined in the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f)). and 
the Federal Claims Collection Act of 
1966 (31 U.S.C 3701(a)(3)). 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM: 

STORAGE: 

Paper records In file folders. 

RETRIEV ABILITY: 

Filed alphabetically by name. 

SAFEGUARDS: 

Locked cabinets in secure rooms in 
guarded buildings, and used only by 
authorized screened personnel. 

RETENTION ANO DISPOSAL: 

When cases are closed, records are 
disposed of in accordance with the 
unit's Records Control Schedule. 

SYSTEM MANAGERS) AND ADDRESS: 

Director. Office of Security. OS. 
Herbert C. Hoover Building. 

Washington. D.C. 20230. 

NOTIFICATION PROCEDURE: 

Information may be obtained from: 
Chief. Information Management 
Division. Office of Information 
Resources Management U S. 

Department of Commerce. Washington. 
D.C. 20230. Requester should provide 
name and association with the 
Department, pursuant to the inquiry 
provisions of the Department's rules 
which appear in 15 CFR Part 4b. 


RECORD ACCESS PROCEDURE: 

Requests horn individuals should be 
addressed to: Same address as stated in 
the Notification section above. 

CONTESTING RECORD PROCEDURES: 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 

RECORO SOURCE CATEGORIES: 

Subject individuals; OPM, FBI and 
other Federal, state and local agencies, 
individuals and organizations that have 
pertinent knowledge about the subject; 
and. those authorized by the individudl 
to furnish information. 

SYSTEMS EXEMPTED FROM CERTAIN 
PROVISIONS OF THE ACT: 

Pursuant to 5 U.S.C. 552a (k)(l). (k)[2) 
and (k](5), all information and material 
in the record which meets the criteria of 
these subsections are exempted from the 
notice, access, and contest requirements 
under 5 U.S.C. 522a (c)(3), (d). (e)(1), 
(e)(4) (G). (H). and (I). and (f) of the 
agency regulations because of the 
necessity to exempt this information and 
material in order to accomplish the law 
enforcement function of the agency, to 
prevent disclosure of classified 
information as required by Executive 
Order 12065, to assure the protection of 
the President, to prevent subjects of 
investigation from frustrating the 
investigatory process, to prevent the 
disclosure of investigative techniques, to 
fulfill commitments made to protect the 
confidentiality of information, and to 
avoid endangering these sources and 
law enforcement personnel. 

COMMERCE/OEPT-16 

SYSTEM NAME: 

Property Accountability Files— 
COMMERCE/DEPT—16 

SYSTEM LOCATION: 

a. For all libraries of the Department 
For listing, see Directory of Libraries in 
the United States Department of 
Commerce, Department of Commerce. 
Washington, D.C.: or American Library 
Directory, biennial R.R. Bowker 
Company. New York City. 

b. For employees of Census: 
Administrative Services Division. 

Bureau of the Census. Federal Building 
4, Washington. D.C 20233, And the 
following Census Regional Offices: 1365 
Peachtree Street. NE., Atlanta. Georgia 
30309; 441 Stuart Street, Boston. 
Massachusetts 02116; 230 South Tryon 
Street Charlotte. North Carolina 28202; 
55 East Jackson Boulevard. Chicago. 
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Illinois 60604; 1100 Commerce Street, 
Pallas, Texas 75242; 7655 W. Mississippi 
Avenue (P.O. Box 26750), Denver. 
Colorado 80228: 231 W. Lafayette, 

Detroit, Michigan 48226; One Gateway 
Center, 4th and State Streets. Kansas 
City, Kansas 66101; 11777 San Vicente 
Boulevard, Los Angeles. California 
90049 ; 26 Federal Plaza. New York City. 
New York 10278; 600 Arch Street. 
Philadelphia, Pennsylvania 19106; ami 
1700 Westlake Avenue. Seattle. 
Washington 98109. 

c. For employees of NBS: Security 
Office, National Bureau of Standards, 
Administration Building, Gaithersburg. 
Man land 20899. Instrument Shops 
Division, Shops Building, NBS. 
Gaithersburg, Maryland 20890; and 
Security Office, Radio Building, NBS, 
Boulder, Colorado 80302. 

d. For employees of PIT): Users 
Service Section, Scientific Library, U.S. 
Patent and Trademark Office, 
Washington, D.C 20231. 

e. For NT1A: Office of Administration, 
National Telecommunications and 
Information Administration. U.S. 

Di partment of Commerce, Washington. 

D C. 20230. 

CATEGORIES of individuals covered by the 

system: 

Employees, general public, 
institutions, and anyone who charges 
out or signs for books or other materials. 

categories of recoros in the system: 

Name: telephone number, title of 
book; identification of property or 
equipment; home and business address; 
employee I.D. number, position, job title: 
grade; organization; explanations for 
iti ms not accounted for, 
c< respondence; clearance; and key 
number. 

AUTHORITY for maintenance of the 

system: 

5 U.S.C. 301; 44 U.S.C. 3101; 40 U.S.C. 
481-92; 15 U.S.C. 15ia 

routine uses of recoros maintained in 
the system, imcluoino categories of 

USERS ANO THE PURPOSES OF SUCH USES: 

Disclosure of information from this 
system of records may also be made to 
commercial contractors (debt collection 
agencies) for the purpose of collecting 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C 3718). See 
coptine use paragraphs 1-5 and 9-13 of 
Prefatory Statement. 

disclosure to consumer reporting 
agencies: 

O/scIosures pursuant to 5 USC 
5$2o(b)(12): Disclosures may be made 
from this system to "consumer reporting 
agencies" as defined in the Fair Credit 


Reporting Act (15 U.S.C 1681a(l)) or the 
Federal Claims Collection Act of 1966 
(31 U.S.C 3701(a)93)). 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING. RETAINING, AND 
DISPOSING OF RECOROS IN THE SYSTEM: 

storage: 

Paper copy in file folders and trays 
and machine-readable media. 

RETRICV ABILITY: 

Filed alphabetically by name. 

safeguards: 

Records are located in lockable metal 
file cabinets, or lockable desks, or in 
metal file cabinets in secured rooms or 
secured premises with access limited to 
those whose official duties require 
access. 

RETENTION ANO DISPOSAL: 

Retained until property is accounted 
for, then disposed of in accordance with 
unit*s Records Control Schedule. 

SYSTEM MANAGER(S) ANO ADDRESS: 

For records at location a.: the head of 
the respective library. 

For records at location b.r Associate 
Director for Management Services, 
Bureau of the Census, Federal Building 
3. Washington. D.C. 20233, and the 
Director of the particular Regional 
Office listed above. 

For records at location c.: Security 
Officer, National Bureau of Standards, 
Administration Building, Gaithersburg. 
Maryland 20899. 

For records at location d.: Program 
Manager, Scientific Library. U.S. Patent 
and Trademark Office, Washington, D.C 
20231. 

For records at location e.: Director of 
Administration. National 
Telecommunications and Information 
Administration. U.S. Department of 
Commerce. Washington, D.C. 20230. 

NOTIFICATION PROCEDURE: 

For records at location a.: Address 
communication to the library's parent 
organization (e.g., National Bureau of 
Standards). Attention: Privacy Officer, 
or uso the Privacy Officer's official 
position title and address as listed in 
Apppendix B to the Department's rules 
which appear inl5CFR Part 4b. 

For records at location b.: Information 
may be obtained from: Associate 
Director for Administration, Bureau of 
the Census, Federal Building 3, 
Washington. D.C. 20233. 

For records at location c.: Information 
may be obtained from: Deputy Director 
of Administration. Room A11Q5, 
Administration Building. National 
Bureau of Standards, Washington. D.C. 
20234. 


For records at location d.: Information 
may be obtained from: Assistant 
Commissioner for Administration, U.S. 
Patent and Trademark Office. U.S. 
Department of Commerce. Washington. 
D.C. 20231. 

For records at location e.: Information 
may be obtained from: Privacy Officer. 
National Telecommunications and 
Information Administration, U.S. 
Department of Commerce. Washington, 
D.C. 20230. 

Requester should provide name and 
address pursuant to the inquiry 
provisions of the Department's rules 
which appear in 15 CFR Part 4b. 

RECORD ACCESS PROCEDURES: 

Requests from individuals should be 
addressed to: same address as stated In 
the Notification section above. 

CONTESTING RECORD PROCEDURES. 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 

RECORD SOURCE CATEGORIES: 

Subject individual, those authorized 
by the individual to furnish information, 
book cards, and supply person providing 
the equipment. 

COMMERCE/DEPT-17 

SYSTEM NAME: 

Records of Cash Receipts— 
COMMERCE/DEPT-17. 

SYSTEM LOCATION: 

a. For Departmental offices, BEA. IT A. 
MBDA, USTTA. Office of Financial 
Operations and Travel Management, 

OS. U S. Department of Commerce. 14th 
and Constitution Avqnue. NW., 
Washington. D.C. 20230. 

b. For NTIS: Accounting Division, 
National Technical Information Service. 
Springfield, Virginia 22161. 

c. For PTO: Office of Finance, U.S. 
Patent and Trademark Office, 2021 
Jefferson Davis Highway, Arlington. 
Virginia 22202. 

d. For Census: Finance Division. 
Bureau of the Census. Federal Building 
3. Washington, D.C 20233. 

e. For NT1A: Office of Administration, 
National Telecommunications and 
Information Administrative. U.S. 
Department of Commerce, Washington, 
D.C. 20230. 

f. For FDA: Accounting Division. 
Economic Development Administration. 
U.S. Department of Commerce. 14th and 
Constitution Avenue, NW., Washington. 
D.C. 20230. 
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CATEGORIES OF INDIVIDUALS COVERED BY THE 

system: 

Individuals paying for goods or 
services, reimbursing overpayments, or 
otherwise delivering cash to the 
Department. 

categories of records in the system: 

Individual's name, the goods or 
service purchased, amount, date, check 
number, division or office, bank deposit, 
treasury deposit number. 

authority for maintenance of the 
system: 

31 U.S.C. 86(a). 

ROUTINE USES OF RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OR 
USERS AND THE PURPOSES OF SUCH USES: 

Disclosure of information from this 
system of records may also be made to 
commercial contractors (debt collection 
agencies] for the purpose of collecting 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C. 3716). See 
routine use paragraphs 1-5 and 9-13 of 
the Prefatory Statement. 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 U.S.C\ 

552a(b)( 12): Disclosures may be made 
from this system to “consumer reporting 
agencies" as defined in the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f))< and 
the Federal Claims Collection Act of 
I960 (31 U.S.C. 3701(a)(3)). 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM: 

STORAGE: 

Manual and machine-readable. 

retrievabiuty: 

Name and/or account or case number. 

SAFEGUARDS: 

Records are located in lockable metal 
file cabinets or in secured rooms or 
secured premises with access limited to 
those whose official duties require 
access. 

RETENTION AND DISPOSAL: 

Permanently maintained. 

SYSTEM MAN AG£R(S) AND ADORESSES*. 

For records at location a.: Director, 
Office of Financial Operations and 
Travel Management. U.S. Department of 
Commerce. Washington. D.C. 2023a 
For records at location b.: Chief. 
Accounting Division. National Technical 
Information Service, Springfield. 

Virginia 22161. 

For records at location c.: Director. 
Office of Finance, U.S. Patent and 
Trademark Office, Washington. D.C 
20231. 


For records at location d.: Associate 
Director for Management Services, 
Bureau of the Census. Federal Building 
3. Washington, D.C. 20233. 

For records nt location e.: Director of 
Administration, National 
Telecommunications and Information 
Administration, U.S. Department of 
Commerce, Washington, D.C. 20230. 

For records at location f.: Chief. 
Accounting Division, Economic 
Development Administration. U.S. 
Department of Commerce, 14th and 
Constitution Avenue. NW., Washington. 
D.C 20230. 


NOTIFICATION PROCEDURE: 

For BEA records at location a., 
information may be obtained from: 
Chief, Management and Organization 
Branch. BEA. Tower Building, 1401 K 
Street. NW.. Washington. D.C. 20230; 

For 1TA records at location a., 
information may be obtained from: 
Director, Office of Management and 
Systems, IT A, U.S. Department of 
Commerce. Washington. D.C 20230: 

For MBDA records at location a., 
information may be obtained from: 
Privacy Officer, Office of Chief Counsel 
MBDA, U.S. Department of Commerce, 
Washington, D.C 20230; 

For USTTA records at location a., 
information may be obtained from: 
Director. Office of Administration. 
USTTA. U.S. Department of Commerce. 
Washington. D.C. 20230; and 
For all other records at location a., 
information may be obtained from: 
Chief. Information Management 
Division. Office of Information 
Resources Management, U.S. 
Department of Commerce, Washington, 
D C. 20230: 

For records at location b.. information 
may be obtained from: Associate 
Director for Financial and 
Administrative Management. National 
Technical Information Service. 
Springfield, Virginia 22161. 

For records at location c.. information 
may be obtained from: Assistant 
Commissioner for Administration. U.S. 
Patent and Trademark Office, 
Washington. D.C. 20231; 

For records at location d.. information 
may be obtained from: Associate 
Director for Management Services. 
Bureau of the Census, Federal Building 
3. Washington. D.C. 20233; 

For records at location information 
may be obtained from: Privacy Officer, 
National Telecommunications and 
Information Administration, U.S. 
Department of Commerce, Washington. 
D C. 20230: 

For records at location f., information 
may be obtained from: Director, Office 


of Public Affairs, EDA. U.S. Department 
of Commerce, Washington, D.C. 20230; 

Requester should provide name, 
address, date of receipt, an check 
number or case number pursuant to the 
inquiry provisions of the Department h 
rules which appear in 15 CFR Part 4b. 

RECORD ACCESS PROCEDURE: 

Requests from individuals should be 
addressed to: same address as stated in 
the Notification section above. 

CONTESTING RECORD PROCEDURE: 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR part 4b. 
USE above address. 

RECORD SOURCE CATEGORIES: 

Subject individual and those 
authorized by the individual to furnish 
information. 

COMMERCE/OEPT-18 

SYSTEM NAME: 

Employees Personnel Files Not 
Covered By Notices of Other Agencies 
COMMERCE/DEPT-18. 

SYSTEM LOCATION: 

a. For all Departmental employees; 
Departmental Office of Personnel, Room 
5001. U.S. Department of Commerce, 
Washingotn, D.C. 20230 (for automated 
records and for selected records relating 
to Senior Executive Service and 
Departmental Honor Awards). 

b For employees of Departmental 
Offices. NTIA, NTIS. MBDA. and 
USTTA; Departmental Office of 
Personnel Operations, Room 5008. U.S. 
Department of Commerce, Washington 
D.C. 20230. 

c. For employees of CENSUS: Office 
of Personnel. Bureau of the Census. 
Federal Building 3, Room 3260, 
Washington. DC 20233; 

d. For employees of JTA; Office of 
Personnel. International Trade 
Administration. Room 3512, U.S. 
Department of Commerce. Washington. 
DC 20230; 

e. For employees of NBS: Office of 
Personnel National Bureau of 
Standards. Administration Building 
Room A123, Gaithersburg. Maryland 
20809: 

f. For employees of NOAA: Office of 
Personnel. National Oceanic and 
Atmospheric Administration, Rockville. 
Maryland 20852, and the following 
Administrative Support Centers: 

DOC/NOAA/EASC, RAS/EC5. 235 
Monticello Avenue. Norfolk. Virginia 
23510: DOC/NOAA/MASC RAS/MC7. 
Room 5534; 325 Broadway. Boulder. 
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Colorado. 80303; DOC/NOAA/WASC, 
RAS/WC5, Operations Building, 7600 
S*md Point Way. N.E., Seattle. 
Washington 98115; and 
DOC/NOAA/CASC. RAS/CC5, 

Federal Building. Room 1758, 601 E- 12th 
Street Kansas City. Missouri 64106. 

g. For employees of PTO, Office of 
Personnel, U.S Pantent and Trademark 
Office. U.S. Department of Commerce. 
Room 9C06. Crystal Plaza 2, Arlington. 
Virginia 22202. 

h. For employees of EDA Personnel 
Management Division, Economic 
Development Administration. Room 
7080 U S Department of Commerce. 
Washington. D.C 20230; and 

I. For any Department employee: The 
immediate office of an imployee's 
sapervisorfs], for records which have 
been disclosed to someone else. 

categories of individuals covered av the 
system: 

Current and former employees 

CATEGORIES Of RECOBOS IN THE SYSTESM: 

All personnel records in the 
Department which arc subject to the 
Privacy act but are not covered in the 
notices of systems of records published 
by other agencies with influence upon 
personnel mangement in the Department 
such as the Office of Personnel 
Mangement. Merit System Protection 
Board. Equal Employment Opportunity 
Commission. Department of State or 
Department of Labor. The records of this 
system may include, but are not limited 
to Employee Development; Incentive 
Awards; Employee Relations; Grievance 
Records; Medical; Work-related Injury 
or Illness Claims; Grievance Records; 
Medical: Career Management Program 
Ship Personnel; Employee Overseas 
Assignment; Minority Group Statistics 
Program. Work Performance and 
Appraisal Records; including 
supervisory records which have been 
disclosed; Re-employmcnt and Priority 
Placement Program; Executive 
Assignments and Merit Pay Actions; 
Merit Assignment Programs; 

Retirements; Within-Grade Denials 
I Reconsideration File); and Automated 
Employee Information System. 

AUTHORITY FOR MAINTENANCE Of THE 

system: 

5 U.S.C. 301; 44 U.S.C. 3101; 5 U.S.C. 
4101 et seq., 5 U.SC. 1302, 3302, E.O. 
10577, 3 CFR 1954-1958 Comp. p. 218. 

E 0.12107, 3 CFR 1978 Comp. p2G4; and 
Federal Personnel Manual and related 
directives of the agencies citied above. 
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ROUTINE uses Of RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES Of 
USERS AMO THE PURPOSE Of SUCH USES: 

a. Information concerning current or 
former employees may be disclosed to a 
private organization or individual as 
necessary to obtain information in 
connection with a decision concerning 
the assignment, hiring, or retention of an 
individual, the issuance of a security 
clearance, the letting of a contract or the 
issuance of a license, grant or other 
benefit- 

b. To disclose information to any 
source from which additional 
information is requested in the course of 
processing a grievance to the extent 
necessary to identify the individual, 
inform the source of the purpose(s) of 
the request, and identify the type of 
information requested. 

c- To disclose information to officials 
of the Office of Personnel Management, 
Merit Systems Protection Board, 
including the Office of the Special 
Counsel, the Federal Labor Relations 
Authority and its General Counsel, or 
the Equal Employment Opportunity 
Commission, the Department of State, or 
the Department of Labor when 
requested in performance of their 
authorized duties. 

d. To disclose, in reponse to a request 
for discovery or for appearance of a 
witness, information that is relevant to 
the subject matter involved in a pending 
judicial or administrative proceeding. 

e. To provide information to officials 
or labur organizations reorganized 
under the Civil Service Reform Act 
when relevant and necessary to their 
duties of exclusive representation 
concerning personnel policies, practices, 
and matters affecting work conditions. 

f. To disclose information to 
commercial contractors (debt collection 
agencies) for the purpose of collecting 
delinquent debts as authorized by the 
Debt Collection Act (31 U.S.C 3718). 

g. See routine uses paragraphs in the 
Prefatory Statement 

DPSCLOSURE TO CONSUMER REROUTING 
AGENCIES: 

Disclosures pursuant to 5 US.C 1 
552o(h)(12): Disclosures may be made 
from this system to "consumer reporting 
agencies” as defined in the Fair Credit 
Reporting Act (15 U.S.C 16fila(f)< and 
the Federal Claims Collection Act of 
1988 (31 U.S.C 3701(a)(3)). 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING. RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM: 

STORAGE: 

Manual and machine-readable. 


RCTTOEVAmUTY: 

Filed by name and/or social security 
number. 

SAFEGUARDS. 

Records are located in lockable metal 
file cabinets or in secured rooms or 
secured premises with access limited to 
those whose official duties require 
access. 

RETENTION AMO OtSPCSAU 

Retained according to Unit’s Records 
Control Schedule. 

SYSTEM MANAQER(S) AND ADDRESS: 

For records at location a: Director, 
Office of Personnel. Room 5001, U.S. 
Department of Commerce, Washington, 
D.C. 20230; 

For records at location b: Director. 
Office of Personnel Operations, Room 
5008. U.S. Department of Commerce, 
Washington, D.C. 20230; 

For records at location c: Chief of 
Personnel, Bureau of the Census, 

Federal Building 3. Room 3280, 
Washington. D.C. 20233; 

For records at location d: Director. 
Office of Personnel, International Trade 
Administration. U-S. Department of 
Commerce, Room 3512. Washington, 

D.C. 20230; 

For records at location e: Chief. 
Personnel Division. National Bureau of 
Standards. Administration Building. 
Room A123. Gaithersburg, Maryland 
20899; 

For records at location f: Chief, 
Personnel Division. WSCS. National 
Oceanic and Atmospheric 
Administration. NBOC2. Rockville. 
Maryland 20852, and the Director of the 
particular Administrative Support 
Center listed above: 

For records at location g: Personnel 
Officer, U.S. Patent and Trademark 
Office. U.S. Department of Commerce, 
Room 9C06. Crystal Plaza 2, Arlington, 
Virginia 22202; 

For records at location h: Personnel 
Management Division. Economic 
Development Administration. Room 
7089, Washington. D.C. 20230; and 
For records at location l: Employee’s 
supervisor(s). 

NOTIFICATION PROCEDURE: 

For BFA records at locations a. and b., 
information may be obtained from: 

Chief. Management and Organization 
Branch. BEA. Tower Building. 1401 K 
Street, NW., Washington. D.C. 20230; 

For NTIA records at locations a. and 
b., information may be obtained from: 
Privacy Officer. NTIA. U.S. Department 
of Commerce, Washington. D.C. 20504; 
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For NT1S records at locations a. and 
b.. information may be obtained from: 
Privacy Officer. NT1A. U.S. Department 
of Commerce. Washington. D.C. 20230; 

For MBDA records at locations a. and 
b. information may be obtained from: 
Privacy Officer. Office of Chief Counsel. 
MBDA. U.S. Department of Commerce. 
Washington. D.C. 20230; 

For USTTA records at locations a. 
and b., information may be obtained 
from: Director, Office of Administration, 
USTTA, U.S. Department of Commerce. 
Washington. D.C. 20230; 

For all other records at locations a. 
and b., information may be obtained 
from Chief. Information Management 
Division. Office oflnformation 
Resources Management, U.S. 
Department of Commerce, Washington. 
D.C. 20230; 

For records at location c.. information 
may be obtained from Associate 
Director for Management Services. 
Bureau of the Census. Federal Building 
3, Washington. D.C. 20233; 

For records at location d., information 
may be obtained from: Privacy Act 
Officer. Office of Management and 
Systems, International Trade 
Administration. Room 4001B, U.S. 
Department of Commerce, Washington, 
D.C. 20230. 

For records at location e.. information 
may be obtained from; Deputy Director 
of Administration, Room A1105. 
Administration Building, National 
Bureau of Standards, Gaithersburg, 
Maryland 20899. 

For records allocation f, information 
may be obtained from: Director, 
Administrative and Technical Services. 
National Oceanic and Atmospheric 
Administration, Room 4213, Herbert C. 
Hoover Building, 14th and Constitution 
Avenue. NW. f Washington. D.C. 20230. 

For records at location g., information 
may be obtained from: Assistant 
Commissioner for Administration. U.S. 
Patent and Trademark Office. 
Washington. D.C. 20231. 

For records at location b.. information 
may be obtained from: Personnel 
Management Division. Economic 
Development Administration, Room 
7089. U.S. Department of Commerce, 
Washington. D.C. 20230; and 

Fur records at location i.. information 
may be obtained from: Privacy Officer 
for employee’s unit 

Requester should provide name, social 
security number, and time or 
organization unit of employment 
pursuant to the inquiry provisions of the 
Department's rules which appear in 15 
CFR Part 4b. 


RECORD ACCESS PROCEDURE: 

Request from individuals should be 
addressed to: Same address as stated in 
the Notification section above. 

CONTESTING RECORD PROCEDURES: 

The Department's rules for access, for 
contesting contents, and appealing 
initial determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 

RECORD SOURCE CA TECORIES: 

Subject individual and those 
authorized by the individual to furnish* 
information: others involved in 
references of the individual; physicians; 
enployee's supervisor, for grievance 
records information is also provided by 
the testimony of witnesses, by agency 
officials, and from related 
correspondence from organizations or 
persons. 

COMMERCE/NTIS-1 
system name: 

Individuals interested in NTIS 
Publications. Shipped Order Addresses, 
Customer Account Records, and 
Subscriber Files—COMMERCE/NT1 S-l. 

SYSTEM LOCATION: 

Automated Data Processing Division 
and Document Distribution and 
Reproduction Division, Office of 
Computer and Communications Service 
and Document Services Division, NTIS. 
5285 Port Royal Road. Springfield. 
Virginia 22161. 

categories of individuals covered by the 
system: 

All individuals who order and/or 
purchase products and services from 
NTIS and all individuals who have 
requested (that they be placed on the 
NTIS promotional mailing list) NTIS 
promotional literature. 

CATEGORIES OF RECOROS IN THE SYSTEM: 

Nome; address; nine-digit taxpayer 
identification number, items ordered: 
items sent; amount of purchases, date 
order received; date order mailed; NTIS 
deposit account or customer code 
number total charge to date; whether 
account collectible or not; categories of 
publications ordered by each purchaser 
when subscription expired; amount of 
deposit. 

AUTHORITY FOR MAINTENANCE OF THE 

system: 

15 U.S.C. 1151-57; 41 U.S.C. 104, 44 
U.S.C. 3101. 


ROUTINE USES OF RECORD9 MAINTAINED IN 
THE SYSTEM. INCLUDING CATEGORIES OF 
USERS ANO THE PURPOSES OF SUCH USES: 

Records maintained in the system are 
disclosed to NTIS sale9 agents; and to 
individuals, organizations. Federal 
agencies, and State and local 
governments contributing publications 
to NTIS for their market research and 
sales accounting purposes, through the 
mechanism of providing them the names 
and addresses of individuals (and 
others) who have purchased their 
publications. "Disclosure of information 
from this system of records may also be 
made to commercial contractors (debt 
collection agencies) for the purpose of 
collecting delinquent debts as 
authorized by the Debt Collection Act 
(31 U.S.C. 3718)." Also see general 
routine uses (*1 through 6, #8 through 
10, and *12 of Prefatory Statement 
notice in the Federal Register on 
October 2.1975 (40 FR 45635). and 
amended on November 7.1975 (40 FR 
52074) and August 17,1976 (41 FR 34805), 
*4, *5, *9 and *13 of Prefatory 
Statement. 

DISCLOSURE TO CONSUMER REPORTING 
AGENCIES: 

Disclosures pursuant to 5 U.S.C. 
552a(b)(12): 

Disclosures may be made from this 
system to "consumer reporting 
agencies" as defined in the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f)), and 
the Federal Claims Collection Act of 
1968 (31 U.S.C. 3701(a)(3)), 

POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
OISPOSINO OF RECORDS IN THE SYSTEM: 

STORAGE: 

Paper records in file folders, film files 
magnetic tape and disc files. 

RETRIEV ABILITY: 

Filed by individual identifier such as 
deposit account number of credit card 
account number. 

SAFEGUARDS; 

Records are located in lockable metal 
file cabinets or in metal tape vaults in 
secured rooms or premises with access 
limited to those whose official duties 
require access. The data can also be 
obtained at in-house computer terminals 
used by those whose official NTIS 
duties require access. 

RETENTION AND OISPOSAU 

Records are updated regularly and 
maintained indefinitely. 

SYSTEM MANAGER(S) AND ADDRESS: 

Chief, (Automated Data Processing 
Division) Office of Computer and 
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Communications Services. NTIS, (5285 
Port Royal Road), Springfield, Virginia 

22161. 

NOTIFICATION PROCEDURE: 

Information may be obtained from: 
Director, Office of Administrative 
Management, NTIS (Sills Building). 
Springfield. Virginia 22161. Requester 
should provide name and address in 
accordance with the Inquiry provisions 
of the Department's rules which appear 
in 15 CFR Part 4b. 

KCCOftO ACCESS PROCEDURES: 

Requests from individuals should be 
addressed to: Same address as stated in 
the Notification section above. 

CONTESTING RECORD PROCEDURES: 

The Department rules for access, for 
contesting contents and appealing initial 
determinations by the individual 
concerned appear in 15 CFR Part 4b. Use 
above address. 

RECORD SOURCE CATEGORIES: 

Subject individuals and NTIS 
transaction files. 

[FR Doc. 85-5540 Filed 3-5-85; 8:45 am| 

BILLING CODE MIO-BR-M 


international Trade Administration 

Short Supply Determinations on Steel 
Pipe and Tube; Request for Comments 

agency: International Trade 
Administration/Import Administration, 
Commerce. 

action: Notice and request for 

co mments. __ 

summary: The Department of 
Commerce hereby announces its review 
of a request for a short supply 
determination under Article 8 of the 
U S.—EEC Pipe and Tube Arrangement 
with respect to: 

(a) Carbon hollow drill steel in round 
sections with outside diameters ranging 
from lft inch to lft inch and interior 
diameters of 1 ft* inch to ft Inch, used in 
the manufacture of blast furnace tapping 
rods. 

(b) Carbon hollow deformed bars with 
bar body diameters of 'ft* inch to 2 
inches, diameters including the 
deformed pattern of 1 Vi# inch to 2 ft* 
inch, and interior diameters and V* inch 
to Vi inch, used as anchor bolts to 
reinforce or attach materials to layered 
rock formations. 

(c) Alloyed or carbon hollow mining 
drill steel of either a hexagon or round 
shape: The hexagon hollows measuring 
from ft inch to 1 ft inch across fiats 
with interior diameters of ft Inch to ft 
inch, the round hollows measuring t ft 


inch to 2 ft* inches in outside diameter 
and 1 fti inch to ft* in inside diameter, 
used to manufacture mining drill rods. 
effective DATE: Comments must be 
submitted no later than March 18,1985. 
address: Send all comments to Joseph 
A. Spetrini. Director, Agreements 
Compliance Division. Import 
Administration. U.S. Department of 
Commerce. 14th and Constitution Ave., 
NW., Washington. D.C. 20230. Room 
3099. 

FOR FURTHER INFORMATION CONTACT: 

Nicholas C. Tolerico, Agreements 
Compliance Division. Import 
Administration. U.S. Department of 
Commerce. 14th and Constitution Ave., 
Washington. D.C. 20230, Room 3087B, 
(202) 377-4036. 

SUPPLEMENTARY INFORMATION: On 

January 10.1985, the United States (U.S.) 
and European Economic Community 
(EEC) concluded a clarification of the 
Pipe and Tube Arrangement agreed to 
on October 21.1983. The January 10 
clarification provides in Article 8 that 
*\ . . the U.S. shall accept exports of 
pipes and tubes in addition to those 
permitted under sections 1 and 2 where 
a shortage of supply is identified. Le.. 
where the U.S. Industry is unable to 
meet demand in the United States for a 
particular product." Under the terms of 
Article 8 the Department M , . . shall 
make a decision under this section on 
the basis of objective evidence from all 
relevant sources " 

We have received a request fur 
acceptance under short supply 
provisions for the following products: 

(a) Carbon hollow drill steel in round 
sections with outside diameters ranging 
from 1 ft inch to 1 ft inch and interior 
diameters of 1 ft* inch to ft inch, used in 
the manufacture of blast furnace tapping 
rods. 

(b) Carbon hollow deformed bars with 
bar body diameters of 'ft* inch to 2 
inches, diameters including the 
deformed pattern of 1 Vic inch to 2ft* 
inch, and interior diameters of ft inch to 
ft inch, used as anchor bolts to 
reinforce or attach materials to layered 
rock formations. 

(c) Alloyed or carbon hollow mining 
drill steel of either a hexagon or round 
shape: the hexagon hollows measuring 
from % inch to 1ft inch across fiats with 
interior diameters of ft inch to ft inch, 
the round hollows measuring 1ft inch to 
2ft* inches in outside diameter and 1 ft* 
inch to ft* inch in inside diameter, used 
to manufacture mining drill rods. 

Any party interested in commenting 
on this request should send written 
comments as soon as possible, and no 
later than March 18,1985. Comments 
should focus on the economic factors 


involved in granting or denying these 
requests. 

Commerce will maintain this request 
and all comments in a public file. 
Anyone submitting business proprietary 
information should clearly so label the 
business proprietary portion of their 
submission and also submit with it a 
submission without proprietary 
information which can be placed in the 
public file. The public file will be 
maintained in the Central Records Unit, 
Import Administration. U.S. Department 
of Commerce, Room B-099 at the above 
address. 

February 28.1965. 

Alan F. Holmar, 

Deputy Assistant Secretary for Import 
Administration . 

(FR Doc. 85-8356 Filed 3-5-85; 8:45 am) 

SILLING COOE 1510-DS-N 


National Oceanic and Atmospheric 
Administration 

Request for Nominations to the 
National Advisory Committee on 
Oceans and Atmosphere 

agency: National Oceanic and 
Atmospheric Administration. 
Deportment of Commerce. 
action: Notice requesting nominations 
to the National Advisory Committee on 
Oceans and Atmosphere. 

summary: The Department of 
Commerce seeks recommendations for 
nominations that will be submitted to 
the President for six members of the 
National Advisory Committee on 
Oceans and Atmosphere. The 
appointees will take office on July 1. 
1985. Members should have knowledge 
in the following areas of direct concern 
to the Committee: (1) One or more of the 
disciplines and fields included in marine 
science and technology, marine 
industry, marine-related state or local 
governmental functions, coastal zone 
management or other fields directly 
appropriate for consideration of matters 
of ocean policy: or (2) one or more of the 
disciplines and fields included in 
atmospheric science, atmospheric- 
related state and local governmental 
functions, or other fields directly 
appropriate for consideration of matters 
of atmospheric policy. 
effective date: Recommendations will 
be accepted until April 1,1985, 
address: Recommendations will be 
accepted until April 1,1985. 
aooress: Recommendations or 
nominations should be submitted to 
James W. Winchester. Associate 
Administrator, NOAA, Room 5126, 
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Herbert C. Hoover Deportment of 
Commerce Building, Washington. D.C. 
20230. 

FOR FURTHER INFORMATION CONTACT: 

Ellen Campbell. Office of the Associate 
Administrator. NOAA. telephone (202) 
377-5938. 

SUPPLEMENTARY INFORMATION: The 

National Oceanic and Atmospheric 
Administration of the Department of 
Commerce is seeking recommendations 
for nominees for six vacancies on the 
National Advisory Committee on 
Oceans and Atmosphere (NACOA). 
NACOA was created by Pub. L 95-83: 

(1) To undertake a continuing review, 
on a selective basis, of national ocean 
policy, coastal zone management and 
the status of the marine and 
atmospheric science and service 
programs of the United States: 

(2) To advise the secretary of 
Commerce with respect to the carrying 
out of programs administered by the 
National Oceanic and atmospheric 
Administration. 

NACOA is composed of 18 members 
appointed by the President, who serve 
staggered three-year terms. The act 
specifies that members of NACOA shall 
be appointed from among individuals 
who are eminently qualified by way of 
knowledge and expertise in the areas of 
direct concern to the Committee. 

Members of NACOA are expected to 
attend approximately 9 annual meetings 
of the Advisory Committee in 
Washington, D C., or other locations 
around the country and to devote 
substantial time and interest to 
participation in subcommittees and the 
development of written documents that 
can serve as the basis for NACOA 
actions to fulfill its statutory functions. 
Members serve as paid consultants and 
are reimbursed for their travel expenses. 

Any interested person may suggest 
him or her self or other individuals for 
membership. A complete resume of the 
individual should be included, along 
with a statement that the person 
nominated is aware of the nomination, 
has the time and interest to serve on the 
Committee, and appears to have no 
conflict of interest that would preclude a 
Committee membership. Letters in 
support of the nomination may also be 
submitted. 

Dated: March 1,1965. 
lames VV. Winchester. 

Associate Administrator. National Oceanic 
and A tmaspheric Administration. 

|FR Doc 85-5418 Filed 3-5-85: 8 45 am) 

BILLING COOC J610-0S-4I 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Increasing the Import Umlts for 
Certain Cotton and Man-Made Fiber 
Textile Products Produced or 
Manufactured in Sri Lanka 

Fern ary 28.1965. 

The Chairman of the Committee for 
the Implementation of Textile 
Agreements (CfTA). under the authority 
contained in E.0.11651 of March 3,1972. 
as amended, has issued the directive 
published below to the Commissioner of 
Customs to be effective on February 28. 
1985. For further information contact 
Diana Solkoff. International Trade 
Specialist (202) 377-4212. 

Background 

A CITA directive dated May 10.1984 
(See 49 FR 20751) established restraint 
limits for specified categories of cotton, 
wool and man-made fiber textile 
products, including women's girls’ and 
infants' trousers in Category 348 and 
men’s and boys* other coats in Category 
634. produced or manufactured in Sri 
Lanka and exported during the twelve¬ 
month period which began on June 1. 

1984. In the CITA directive published 
below the limits for Categories 348 and 
634 are being increased to 275.501 dozen 
(Category 348) and 110.944 dozen 
(Category 634) to account for carryover, 
carryforward, carryforward used, and 
swing, variously applied, underjhe 
terms of the Bilateral Cotton and Man- 
Made Fiber Textile Agreement of May 

10.1983 between the Governments of 
the United States and Sri Lanka. To the 
extent used, the carryforward applied to 
Category 348 will be deducted from the 
applicable category limit during the 
agreement year which begins on June 1, 

1985. 

A description of textile categories in 
terms of T.S.U.S.A. numbers was 
published in the Federal Register on 
December 13,1982 (47 FR 55709). as 
amended on April 7, 1983 (48 FR 15175). 
May 3.1983 (48 FR 19924), December 14. 
1983 (48 FR 55607). December 30.1983 
(48 FR 57584). April 4. 1984 (49 FR 
13397). June 28.1984 (49 FR 26622), July 

16.1984 (49 FR 28754). November 9.1984 
(49 FR 44782). and in Statistical 
Headnote 5, Schedule 3 of the TARIFF 
SCHEDULES OF Tl IE UNITED STATES 
ANNOTATED (1985). 

Walter C. Lenahan. 

Chairman. Committee for the Implementation 
of Textile Agreements. 

February 28.1985. 

Committee for the Implementation of Textile 
Agreements 

Commissioner of Customs, 


Department of the Treasury, Washington, 
DC 

Dear Mr. Commissioner This directive 
further amends, but does not cancel, the 
directive of May 10. 1984 from the Chairman 
of the Committee for the Implementation of 
Textile Agreements, concerning imports into 
the United States of certain cotton, wool and 
man-made fiber textile products, produced or 
manufactured in Sri Lanka. 

Effective on February 28,1985, you are 
directed to increase the restraint limits 
established for the following categories in the 
directive of May 10.1984 to the limits 
indicated, according to the terms of the 
Bilateral Cotton. Wool and Man-made Fiber 
Textile Agreement of May 10.1983 between 
the Governments of the United States and Sri 
Lanka. 1 




A nek .i 


Cawgorr 
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m P 
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No err;. 

348_ .. ... 

110*44 

ana- . 



re* been acknteU to account lor w* 
9 Mar 91. 1«4 


The Committee for the Implementation of 
Textile Agreements has determined that 
these actions fall within the foreign affairs 
exception to the rulemaking provisions of 5 
U.S.C. 553. 

Sincerely.. 

Walter C Lenahan. 

Chairman, Committee for the Implementation 
of Textile Agreements. 

(FR Doc 85-5338 Filed 3-5-85: 8:45 am) 
BILLING COOC 3910-OTMI 


COPYRIGHT ROYALTY TRIBUNAL 

I Docket Nos. CRT 80-4, 81-1. 82-1,83-11 

Further Amendment to Order Granting 
Further Partial Distributions 1979, 
1980,1981 and 1982 Cable Royalty 
Distribution 

FOR FURTHER INFORMATION CONTACT: 

Marianne Mele Hall, Chairman, 
Copyright Royalty Tribunal, till 20th 
Street, NW.. Room 450, Washington. 
D.C. 20038 (202) 653-5175. 

By order dated February 4. 1985, the 
Copyright Royalty Tribunal (’Tribunal ) 
directed the further partial distribution 
of 1979.1980,1981 and 1962 royalty fees 
pursuant to section 111(d)(5)(C) of the 


'The agreement provides, in purl, that (1) within 
(he aggregate and group limit*, specific limits may 
be exceeded by designated percentages, provided 
an equal amount in equivalent square yards is 
deducted from another specific limit |2) specific 
limits may be increased by carryover and 
carryforward up to 11 percent of the applicable 
category limit: and (3) administrative arrangement* 
or adjustments may be made to resolve minor 
problems arising In the implementation of the 
agreement 
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Copyright Act of 1976.17 U.S.C. 
111(d)(5)(C). See 50 FR 5290 (February 7. 
1985). as supplemented 50 FR 6027 
(February 13,1985). Subsequent to the 
issuance of this order, the Tribunal 
received a pleading joined in by all of 
the Copyright Owner representatives 
who had participated in the 1979-82 
proceedings. The Copyright Owners 
requested that the Tribunal make a 
larger distribution than that proposed in 
the February 4.1985 Order. Their 
request was based upon the following 
principles to which all the parties had 
a greed solely for purposes of securing a 
larger partial distribution of 1979-82 
royalties at this time: 

t, A further partial distribution of 1979-82 
royalties should take place on March 7,1965. 

2. Pest distributions plus the March 7,1985 
distribution should result tn all parties having 
received the same percentage of their 
proportionate shares of the 1979-62 funds, os 
those shores hove been determined in the 
Tribunal's most recent allocation decisions. 

3. This percentage should be applied 
dgainst the '‘Adjusted Total Fund" as set 
forth in the Tribunal's notice published at 60 
FR 6030 (February 13.1985) ("February 13 
Notice'VThe Tribunal calculated that 

Adjusted Total Fund" by (a) totalling the 
amounts previously distributed to all parties 
*ind the amounts remaining in the fund on 
February 7.1965: and then (bj subtracting 
from this total the amounts reflecting the 
“additional" Interest which the Tribunal 
considers to be due the Devotional*. 


4. The amount of the Devotional*’ 
"additional" interest is that which is 
identified in the Tribunal’s February 13 
Notice. This interest is also to be distributed 
to the Devotional* on March 7.1965. 

5. The percentages to be applied against 
the "adjusted total funds" are 96 percent for 
1979*. 86 percent for 1980; 90 percent for 1961; 
and 90 percent for 1982. 

5. Attached to this order are tables, 
prepared by the Copyright Owners, 
which reflect the above agreed-upon 
principles. The figures in the final 
column of each table represent the 
amount of their proposed further partial 
distribution. 

The Copyright Owners and the 
Tribunal believe that the amounts which 
would remain in the 1979-82 funds after 
the proposed partial distributions are 
adequate to accommodate any possible 
adjustments that might be occasioned 
by pending judicial review of the 
Tribunal's prior allocation decisions. If 
no such adjustments must be made after 
these decisions are no longer subject to 
appeal, the royalties remaining after the 
March 7.1985 distribution would be 
distributed to the parties in their 
proportionate shares, as those shares 
have been determined in the Tribunal’s 
most recent final allocation orders. [See 
Column 1 of each of the attached 
tables.) 

The Tribunal has consistently 
encouraged voluntary agreements 


among the parties and has supported the 
earliest possible distribution of the 
maximum amount of royalties not 
subject to controversy. Both of these 
principles are, of course, embodied in 
that portion of the Copyright Act of 1976 
governing the cable royalty distribution 
proceedings. See 17 U.S.C. 111(d)(5). 
Accordingly, the Tribunal has 
determined to order a further partial 
distribution of 1979,1980,1901, and 1982 
royalties consistent with the Copyright 
Owners’ joint proposal. 

The Tribunal hereby rescinds its 
February 4,1985 partial distribution 
order and directs the distribution to 
each party of the amounts set forth in 
the final column of each of the attached 
tables. This distribution will take place 
on March 7,1985. As reflected in the 
attached tables. Multimedia already has 
received some 140 percent of its share of 
the 1982 fund. The Tribunal, therefore, 
further directs Multimedia to reimburse 
the 1982 fund including interest for the 
difference between the amount of the 
1982 royalties which it has already 
received and the amount to which it 19 
entitled under the 96 percent distribution 
ordered above. Such reimbursement is 
to be made no later March 7,1985. 

Dated: March 4.1985. 

Marianne Mele Mali, 

Chairman. 
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|FR Doc. 85-5337 Filed 3-5-85; 8 45 amj 

SILLING COOC 1410-0# -41 


DEPARTMENT OF DEFENSE 

Defense Systems Management 
College Board of Visitors; Meeting 

agency: Department of Defense. 


action: Notice of meeting. 

summary: This notice sets forth the 
schedule and proposed agenda of a 
meeting of the Defense Systems 
Management College Board of Visitors 
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Meeting. The agenda will include a 
review of accomplishments related to 
th«' system acquisition education, 
system acquisition research, and 
information collection and 
dissemination missions. It will also 
include a review of the DSMC plans, 
resources and operations. The meeting 
is open to the public: however, because 
oi limitations on the space available, 
a)location of seating will be made on a 
first-come, first-serve basis. Notice of 
this meeting is required under 
Presidential Executive Order 11671. June 
7. 1972. 

date: March 2a 19B5. 7:30 a.m. lo 2:30 

pm. 

adoress: Defense Systems Management 
allege. Building 202. Fort Belvoir. 
Virginia 22060-5426. 

FOR FURTHER INFORMATION CONTACT: 

Ms. R a dean Kerns, Bldg 202. Fort 
Belvoir, Virginia, telephone (703) 864- 
6480. Persons desiring to attend should 
contact Ms. Kerns. 

lands M. Lawson, 

A ivmale OSD Federal Register Unison 
O f fic#r. Department of Defense. 

March 1.1955 

[FR Dor. 85-5336 Filed 3-5-65; 6:45 »m\ 

fMLJNG COOf. 3S10-41-11 


Department of the Air Force 

USAF Scientific Advisory Board; 
Meeting 

February 20. 1665. 

The USAF Scientific Advisory Board 
will meet in general session at Brooks 
AFB, San Antonio, Texas, on April 17. 
1985 from 8:30 a.m. to 5:00 p.m. and on 
April 13.1985 from 8:30 a.m. to 2 00 p.m. 

The purpose of the meeting will be to 
present classified briefings on Protection 
of Man in a Hostile Environment and 
Advances in Biotechnology for Air Force 
Applications and the Man-machine 
Interface to the full Board membership 
and special guests. The meeting will be 
dosed to the public in accordance with 
section 552b(c) of Title 5. United States 
Code, specifically subparagraph (1) 
thereof. 

For further information contact the 
Scientific Advisory Board Secretariat at 
(202) 697-4811. 

Norilj C Korilko. 

Air Force Federal Register Liaison Officer. 

(FR Doc. 85-5415 Filed 3-5-05; 8 46 «m| 

stcLiea coot wio-oi-n 


DEPARTMENT OF ENERGY 

Procurement and Assistance 
Management Directorate; Restriction 
of Eligibility for Grant Award 

agency: U.S. Department of Energy 
(DOE). 

action: Notice of restriction of 
eligibility for grant award. 

summary: DOE announces that, 
pursuant to 10 CFR 600.7(a). it intend* to 
award on a restricted eligibility basis a 
continuation grant to the National 
Academy of Sciences in Support of the 
Board on Ocean Science and Policy. The 
DOE support under this grant will be 
$30,000 over a 12 month period. 

Procurement Request No- 01- 
85ER60319.000 

Protect Scope—The National 
Academy of Sciences, through the Board 
on Ocean Sciences and Policy of the 
Commission on Physical Sciences. 
Mathematics and Resources, is to 
address and report on ma)or ocean 
sciences and policy issues of interest to 
DOE and other Federal Departments. 
Agencies, and Offices. The results of the 
1965 program will be reported and made 
available to sponsoring entities, 
interested parties, and to the public. 
Eligibility for this continuation award is 
restricted to the National Academy of 
Sciences, chartered by Congress to 
conduct scientific research for the 
Government to permit continuance of 
efforts initiated several years ago. 

FOR FURTHER INFORMATION CONTACT. 
James P. Beiriger. MA-452.1. U.S. 
Department of Energy, Office of 
Procurement Operations. 1000 
Independence Avenue. SW., 
Washington. D.C. 20585. Telephone (202) 
252-1024. 

Issued <n Washington. D.C, on February 
27 , 1985 

Ben Goldman. 

Director, Contract Operationm. Division "A'\ 
Office of Procurement Operations. 

(FR Doc. 85-5353 Filed 3-5-06; 8:45 am| 

BILLING CCOt 44M-01-* 


Office of Assistant Secretary for 
International Affairs and Energy 
Emergencies 

International Atomic Energy 
Agreement; Japan; Proposed 
Subsequent Arrangement 

Pursuant to section 131 of the Atomic 
Energy Act of 1954. as amended (42 
U.S.C 2160] notice is hereby given of a 
proposed "subsequent arrangement’* 
under the Agreement for Cooperation 
Between the Government of 'Hie United 
States of America and the Government 


of Japan Concerning Civil Uses of 
Atomic Energy, an amended. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreement involves approval of the 
following sale: Contract Number S-JA- 
358. to the Research Reactor Institute. 
Kyoto University. Japan. 7 grams of 
uranium-233.10 plates containing a total 
of 20 milligrams of uranium-233, on 
titanium. 100 milligrams of uranium-234, 
one gram of uranium-235, and 5 plates 
containing a total of 10 milligrams of 
plutonium-239 on titanium. These 
materials are to be used for the study of 
neutron cross sections and fissioa mass 
yields. 

In accordance with section 131 of the 
Atomic Energy Act of 1954. as amended, 
it has been determined that this 
subsequent arrangement will not be 
inimical to the common defense and 
security. 

This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 
notice. 

For the Department of Enprgy. 

Dated: February 28.1985. 

Richard H. WiltUmson. 

Acting Deputy Assistant Secretory for 
International Affairs. 

(FR Doc 05-5344 Filed 3-5-05 6:45 am| 

SIUJNG COOC M3O-01-M 


International Atomic Energy 
Agreements; International Atomic 
Energy Agency; Proposed Subsequent 
Arrangement 

Pursuant to section 131 of the Atomic 
Energy Act of 1954. as amended (42 
U.S.C. 2160) notice is hereby given of a 
proposed “subsequent arrangement'* 
under the Agreement for Cooperation 
Between the Government of the United 
States of America and the In tenia tianai 
Atomic Energy Agency (IAEA) 
Concerning Peaceful Uses of Atomic 
Energy, as amended. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreement involves approval of the 
following sale: Contract Number S-1A- 
12a to the Instituto Nacionnl de 
Investigaciones Nudeares. Mexico. 2 
grams of uranium enriched to 93.28% in 
U-235. and 2 grams of uranium enriched 
to 97.66% in U-235, for use as standard 
reference material. 

In accordance with section 131 of the 
Atomic Energy Act of 1954. as amended, 
it has been determined that this 
subsequent arrangement will not be 
inimical to the common defense and 
security. 
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This subsequent arrangement will 
take effect no sooner than Fifteen days 
after the date of publication of this 
notice. 

For the Department. 

Dated: February 2a 1985. 

Richard H. Williamson. 

Acting Deputy Assistant Secretary for 
International Affairs. 

|FR Doc, 55-5345 Filed 3-5-85: 8:45 am) 

BILLING CODE €450-0 f-M 


Bonneville Power Administration 

Initial Offer of Long-Term Power 
Contracts; Notice of Intent To Prepare 
an Environmental Impact Statement 

agency: Bonneville Power 
Administration (BPA), DOF.. 

ACTION: Notice of Intent to Prepare an 
Environmental Impact Statement (EIS) 
on Long-Term Power Contracts and 
Request for Recomcndations._ 

summary: BPA hereby gives notice of its 
intent to prepare and consider an EIS on 
its long-term power contracts offered 
under section 5(g) of the Pacific 
Northwest Electric Power Planning and 
Conservation Act (Pacific Northwest 
Power Act). 10 U.S.C. 839-839h (1982). 

BPA was required by the Pacific 
Northwest Power Act to offer new long¬ 
term power contracts to its customers. 
This was done in August 1981. BPA 
prepared an Environmental Report to 
accompany the initial offer of contracts 
but did not prepare an EIS. BPA has 
been ordered by the United States Court 
of Appeals for the Ninth Circuit to 
prepare an EIS at this time. Forelaws on 
board r. Johnson. 743 F.2d 677, 21 ERC 
1850. No. 82-7319 (9th Cir. Sept. 25. 

1984). petition for rehearing denied 
January 21.1985. 

The EIS will analyse major policy 
choices made for the initial contracts, 
particularly for terms affecting energy 
conservation, renewable resources, and 
the protection of fish and wildlife. 
Alternatives to contract terms adopted 
by BPA that were proposed in the initial 
negotiations and that were analyzed in 
the Environmental Report will be 
considered. Additional alternative 
contract terms may be developed in the 
scoping process. The EIS will provide 
information on the environmental 
consequences of contract terms as they 
now exist and of alternative contract 
terms as they are developed in the 
scoping process. 

BPA encourages and will consider 
written recommendations on 
appropriate alternatives to the present 
contrct terms. Send recommendations to 
the address below by April 5.1985. 


Public scoping meetings will be held 
later this spring. Federal Register notice 
will be made at least 15 days in advance 
for the time and place of scoping 
meetings. 

Responsible Official: Mr. Roy B. Fox. 
Environmental Coordinator for the 
Office of Power and Resources 
Management, is the official responsible 
for the develpment of the EIS on long¬ 
term power contracts. 
address: Written recommendations and 
comments should be submitted to Mr. 
Fox at P.O. Box 12999. Portland. Oregon 
97212. 

FOR FURTHER INFORMATION: Questions 
regarding the EIS should be directed to 
Mr. Fox at 502-230-4238 in Portland, or 
Ms. Lynn Baker. Public Involvement 
Office. 505-230-3478 in Portland. Toll- 
free lines: Oregon callers outside of 
Portland may use 800-452-8429; callers 
in California. Idaho. Montana. Nevada. 
Utah. Washington, and Wyoming may 
use 800-547-6048 

Issued in Portland. Oregon, on February 21. 
1985. 

Robert C. Rutdiffe, 

Acting Administrator 

|FR Doc 85-5346 Filed 3-5-85: 8:45 am) 

BILLING COOE €450-01-* 


Federal Energy Regulatory 
Commission 

(Docket Nos. ER85-293-000, et al.| 

American Electric Power Service, 
Corp. et al; Electric Rate and 
Corporate Regulation Filings 

February 22.1985. 

Take notice that the following filings 
have been made with the Commission: 

1. American Electric Power Service 
Corporation 

|Docket No. ER85-293-000) 

February 22,1985. 

Take notice that on February 11,1985, 
American Electric Power Service 
Corporation (AEP) tendered for filing on 
behalf of its affiliate Indiana & Michigan 
Electric Company (I&ME), which is on 
AEP affiliated operating subsidiary. 
Modification No. 20 dated January 30. 
1985 to the Interconnection Agreement 
dated November 27,1961 between 
Illinois Power Company (Illinois) and 
I&ME. The Commission has previously 
designated the 1961 Agreement as 
l&ME's Rate Schedule FERC No. 23 and 
Illinois’ Rate Schedule FERC No. 9. 

Sections 1 and 2 of Modification No. 

20 provides for an increase in the 
transmission demand rate for Short 
Term Power when l&ME is the supplying 
party to $0.46 per kilowatt per week and 


to $0,092 per kilowatt per day. Section 4 
incraescs the Limited Term Power 
transmission demand rate, when l&MK 
is the supplying party, to $2.00 per 
kilowatt per month. Sections 3 and 5 
revise the generation demand 
compensation sections of the Short 
Term Power and Limited Term Power 
Service Schedules to provide rates. The 
proposal rates included in this 
Modification No. 20 for Short Term and 
Limited Term Power are similar to the 
rates for Transmission Service presently 
filed and accepted for filing by the 
Commission. 

AEP requests an effective date of 
April 15,1985. and therefore requests 
waiver of the Commission’s notice 
requirements. 

Copies of this filing were served upon 
Illinois Power Company. Public Service 
Commission of Indiana, and Michigan 
Public Service Commission. 

Comment date: March 13,1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

2. Florida Power & Light Company 

[Docket No. ER85-291-000) 

February 22.1985. 

Take notice that on February 8.1985. 
Florida Power & Light Company (FPL) 
tendered for filing the following 
documents: 

Amendment Number One to Agreement 
to Provide Specified Transmission 
Service Between Florida Power A 
Light Company and the City of Starke. 
Florida (Rate Schedule FERC No. 79) 
Amendment Number Two to Agreement 
to Provide Specified Transmission 
Service Between Florida Power 8 
Light Company and the City of Starke, 
Florida. 

Amendment Number Three to 
Agreement to Provide Specified 
Transmission Service Between Florida 
Power A Light Company and the City 
of Starke, Florida. 

FPL states that under Amendment 
Number One. Amendment Two. and 
Amendment Number Three. FPL will 
transmit power and energy for City of 
Starke as is required in the 
implementation of its interchange 
agreements with: (1) Jacksonville 
Electric Authority: (2) with the City of 
St. Cloud and the City of Kissimmee; 
and (3) with the Sebring Utilities 
Commission, respectively. 

FPL requests waiver of the 
Commission's regulations be granted 
and that the proposed amendments be 
made effective immediately. 

FPL states that copies of the filing 
were served on the Superintendent of 
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Power Resources. City of Starke. 

Florida. 

Comment date: March 13.1985, in 
.iccordance with Standard Paragraph E 
at the end of this notice. 

3. Portland General Electric Company 

Docket No. ER85-295-000) 

February 22,1985. 

Take notice that on February 11.1985. 
Portland General Electric Company 
[PGEJ tendered for filing a Summary of 
Sales made under the Company’s first 
revised Electric Service Tariff. Volume 
No. t during December of 1984. along 
with a cost justification for the rutes 
barged. 

Copies of this filing were served upon 
parties having service agreements with 
PGE, parties to the Intercompany Pool 
Agreement (revised), intervenors in 
Docket No. ER77-131 and the Oregon 
Public Utility Commissioner. 

Comment date: March 13.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

4. Iowa Public Service Company 

{Ducket No. ER85-294-000] 

February 22. 1985. 

Take notice that on February 11.1985, 
Iowa Public Service Company (IPS) 
tendered for filing two executed 
Transmission Service Agreements both 
dated January 8.1985, whereby IPS will 
provide transmission service for Com 
Belt Power Cooperative of Neal Station 
Generating Unit No. 4 capacity and 
associated energy effective January 1. 
1985 and November 1,1983. respectively. 

IPS requests an effective date as 
noted above und therefore requests a 
waiver of the Commission's notice 
requirements. 

Comment date: March 13.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

5. Pennsylvania Power h Light 
Company. 

(Docket No. ER85-299-000] 

February 22.1985. 

Take notice that on February 13.1985, 
Pennsylvania Power h Light Company 
(PP&L) tendered for filing as an initial 
rate schedule an executed Power Supply 
Agreement dated March 16,1983 
between PP&L and the Borough of 
Lansdale, Pa. (Lansdale). Under the 
proposed rote schedule. PP&L will 
provide full requirements service to 
Lansdale. PP&L's rates and charges for 
service to Lansdale will be the some as 
those charged by PP&L for service to its 
present Group 1—Transmission 
customers receiving service at 68 kv or 
higher. 


PP&L requests an effective date of 
June 1,1985, and therefore requests 
waiver of the Commission's notice 
requirements. 

Copies of this filing has been served 
upon Lansdale and the Pennsylvania 
Public Utility Commission. 

Comment date: March 13,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

6. Black Hills Power and Light Company 

[Docket No. ER85-298-000] 

February 22.1985. 

Take notice that on February 11,1985. 
Black Hills Power and Light Company 
(Black Hills) tendered for filing an 
agreement between Black Hills and the 
City of Gilette, Wyoming which 
provides for the sole of seasonal 
non-firm energy. 

Black Hills requests an effective date 
of February 1.1985. and therefore 
requests waiver of the Commission's 
notice requirements. 

Copies of this filing were supplied to 
the City of Gilette. Wyoming, and the 
regulatory commissions of the states of 
Wyoming and South Dakota. 

Comment date: March 13,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

7. Central Hudson Gas & Electric 
Corporation 

(Docket No. KR85-297-000) 

February 22,1985. 

Take notice that on February 11,1985. 
Central Hudson Cas 5 Electric 
Corporation (Central Hudson) tendered 
for filing as a supplement to its Rate 
Schedule FERC No. 22 a letter of 
agreement and notification dated 
January 28,1985 between Central 
Hudson and New York State Electric 
and Gas Corporation. Central Hudson 
states that this letter provides for a 
decrease in the monthly facilities charge 
from $7,121.23 to $5,981.25 in accordance 
with Article IV.l of its Rate Schedule 
FERC No. 22. a decrease in the monthly 
Transmission Charge from $6,090.89 to 
$5,860.55 in accordance with Articles V 
and VI of its Rate Schedule FERC No. 22 
and an increase in the annual Operation 
and Maintenance Charge from $2,994.84 
to $3,237.42 in accordance with Article 
IV.2 of its Rate Schedule FERC No. 22. 

Central Hudson requests an effective 
date of January 1,1985, and therefore 
requests waiver of the Commission's 
notice requirements. 

Copies of this filing by Central 
1 ludson were served upon New York 
State Electric and Gas Corporation. 

Comment date: March 13,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 


8. Northern States Power Company 

|Docket No. ER85-290-0001 
February 22.1985. 

Take notice that on February 8.11*35. 
Northern States Power (Minnesota), 
tendered for filing three related 
contracts entitled 345 KV |oint 
Transmission Network (JTN) Agreement 
between Cooperative Power Association 
and Northern States Power Company 
(NSP) and United Power Association 
(JTN Agreement) dated October 9.1984; 
Facilities Agreement for Initial 
Equalization of the Joint Transmission 
Network between Cooperative Power 
Association and NSP and United Power 
Association (Facilities Agreement) 
dated October 9.1984; and Purchase 
Agreement, dated October 9.1984. 

The JTN Agreement essentially 
provides for the establishment of a joint 
transmission network and the ongoing 
rights and responsibilities of NSP, UPA 
and CPA in that network. The Facilities 
Agreement defines the property to be 
transferred and constructed by each 
party to the joint transmission network 
to reach initial parity of investment in 
the network. The Purchase Agreement 
provides the transfer of certain 
transmission properties to NSP by UPA 
and CPA. The purpose of these related 
contracts is to establish a joint 
transmission network among NSP, 
Cooperative Power Association and 
United Power Association. 

NSP requests an effective date of 
April 15,1985, and therefore requests 
waiver of the Commission’s notice 
requirements. 

Comment dote: March 13,1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

9. Florida Power & Light Company 

|Docket No. ER85-292-000) 

February 22.1985. 

Take notice that on February 8.1985, 
Florida Power 8 Light Company (FPL) 
tendered for filing a document entitled 
Amendment Number Four to Agreement 
to Provide Specified Transmission 
Service Between FPL and the Sebring 
Utilities Commission (Sebring) (Rate 
Schedule FERC No. 64). 

FPL states that under Amendment 
Number Four. FPL will transmit power 
and energy for Sebring Utilities 
Commission as is required in the 
implementation of its interchange 
agreement wilh City of Starke. Florida 
(Starke). 

FPL requests that waiver of the 
Commission's Regulations be granted 
and that the proposed Amendment be 
made effective immediately. 
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FPL states that copies of the filing 
were served on Sebring Utilities 
Commission. 

Comment date: March 13.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

10. Idaho Power Company 

(Docket No. ERB5-29MJOO) 

February 22. 1985. 

Take notice that on February 12.1985. 
Idaho Power Company (Idaho) tendered 
for filing in compliance with the Federal 
Energy Regulatory Commission's Order 
of October 7, 197a a summary of sales 
made under the Company's 1st Revised 
FERC Electric Tariff. Volume No. 1 
(Supersedes Original Volume No. 1) 
during December. 1964. along with cost 
justification for the rate charged. This 
filing includes the following 
supplements: 


Utaff Pc mm S MP* Compai*-— SuppNffwfft 38 

S«acr* Pacific Pow* Comp_Supp*amani 34 

P<yu*nd Gomvnl EtecW* Company- SuppWw* 31 

Somhffm Crnmotrm £tf»on Company-Suppfcmant 2S 

Son O«oo Ga* S &*cwc Corapaffy - Soppiomom 30 

WasNngton Water Powor Company - Supplement 2S 

Lot Angete* Water 4 Powtr Company — 6upptem»ni ?« 

C4y o' Gland** __aupptemant 30 

Pug* Sound Power 4 Ugfrt Company-Supplement 12 

Pacific Oat 4 DacMc Oompany -Supplements 


Idaho requests an effective date of 
December L 1984, and therefore 
requests waiver of the Commission's 
notice requirements. 

Comment date: March 13,1965. in 
accordance with Standard Paragraph E 
at the end of this notice. 

Standard Paragraphs 

E. Any person desiring to be beard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street NE.. Washington. 
D.C. 20426. in accordance with Rules 211 
and 214 of the Commission' s Ru les of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc 85-5332 Filed 3-5-BS; 845 am] 

BILLING COOC fllMMI 


[Docket Nos. QF85-227-000, et at.) 

Bethlehem Steel Corp., et al„ 
Bethlehem Facility; Small Power 
Production and Cogeneration 
Facilities; Qualifying Status; Certificate 
Applications 

Comment date: Thirty days from the 
publication in the Federal Keister, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Take notice that the following filings 
have been made with the Commission: 

1. Bethlehem Steel Corporation, 
Bethlehem Facility 

|Docket No. QF85-227-000] 

February 20.1985. 

On January 31.1985, Bethlehem Steel 
Corporation. 8th and Eaton Avenues. 
Bethlehem. Pennsylvania. 18056, 
submitted for filing an application for 
certification of a facility as a qualifying 
facility pursuant to § 292.207 of the 
Commission's regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The facility is located at Bethlehem's 
ssteel operation facilities in Bethlehem, 
Pennsylvania, and is a topping-cycle 
cogeneration unit. The facility will 
supply steam and electricity to 
Bethlehem’s steel plant. The 
cogeneration facility includes a topping 
cycle steam turbine generator and a 
condensing steam turbine generator. The 
facility's primary energy source is waste 
by-products consisting of coke oven gas 
and blast fumance gas. The power 
production capacity is 30 MW. No 
electric utility, electric utility holding 
company or any combination thereof 
has any ownership interest in the 
facility. 

2. AES Placerita. Inc. 

|Docket No. QR8S-17SMXX)] 

February 21.1985. 

On January 7.1965. AES Placerita. 

Inc.. (Applicant) of 1925 N. Lynn Street. 
Suite 1200. Arlington. Virginia 22209 
submitted for filing an application for 
certification of a facility as a qualifying 
cogeneration facility pursuant to 
i 292.207 of the Commission's 
regulations. No determination has been 
made that the submttal constitutes a 
complete filing. 

The toppingeyde cogeneration 
facility will be located at the TOSCO 
Enhanced Oil Recovery Corporation's 
Placerita oil field in Newhall. California. 
The facility will consist of two gas- 
turbine generators exhausting to a heat 
recovery steam generator. The steam 
will be used to chive a steam-turbine 
generator and for injection into oil wells 
to enhance oil recovery. The primary 


energy source will be natural gas. The 
electric power production capacity will 
be 102 MW. Construction is scheduled 
to begin in July 1986 and operation is 
expected to commence about mid-1987 

3. Syngas Systems, Inc. 

[Docket No. QFS5-220-a»] 

February 22.198S. 

On February 1.1985, Syngas Systems 
Inc. (Applicant) of Three 555 Timmon* 
Lane. Suite 8000. Houston. Texas 77027. 
submitted for filling an application for 
certification of a facility as a qualifying 
facility pursuant to ( 292.207 of the 
Commission's regulations. No 
determination has been made that the 
submittal constitutes a complete filing 

The facility is located at 4601 Indiana 
Street, Building 13, Golden, Colorado 
80403. Sixteen tons per day (dry basis) 
of whole tree wood chips are gasified in 
an air blown, downdraft gasifier to 
produce a low Btu fuel gas which is 
cooled and cleaned of tar and 
particulates and used as fuel for a 
turbosupercharged internal combustion 
engine specially configured for the low 
Btu gas. The engine drives a 400 volt, 3 
phase. 60 Hz synchronous machine to 
produce a net output of 750 kW. The 
facility wili be interconnected with the 
Public Service Company of Colorado 
system. 

4 . Medical Cogen 

|Docket No. QF85-211-000] 

February 22.1985. 

On January 28,1985. Medical Cogcn 
(Applicant) of Merritt Peralta Medical 
Center, Hawthorne and Webster Streets, 
Oakland, California 94623 submitted for 
filing an application for certification of a 
facility as a qualifying cogeneration 
facility pursuant to i 29Z.2X17 of the 
Commission's regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The proposed topping-cycle 
cogeneration facility will be located at 
the Merritt Peralta Medical Center. 
Hawthorne and Webster Streets. 
Oakland. California. The cogeneration 
facility will consist of two 1430 kW 
engine generators and associated heat 
recovery equipment. Heat will be 
recovered from the engine exhausts to 
produce 120 psig steam, and 15 psig 
steam wili be produced from the cooling 
jackets around the engines. The steam 
generated will be fed into the existing 
hospital distribution systems. A new 120 
psig line and a condensate return line 
will be run to Peralta. In addition, new 
low-pressure absorption-type chillers 
will be installed at each hospital to fully 
utilize the steam produced. 
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Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street NE.. Washington, 
D.C. 20426. in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc. 85-5333 Filed 3-5-85; 8:45 urn) 

BILLING COOC B717-01-4I 


[Docket Wo. EL85-22-000J 

Aquenergy Systems, Inc., 

Complainant, v. Saluda River Electric 
Cooperative, Inc. and Blue Ridge 
Electric Cooperative, Inc., 
Respondents; Complaint 

March 11085. 

Take notice that on February 21.1985, 
Aquenergy Systems. Inc. (Aquenergy) 
submitted for filing a complaint pursuant 
to Rule 206 of the Commission’s Rules of 
Practice and Procedure 18 CFR 385.208, 
against Saluda River Electric 
Cooperative. Inc. (Saluda River) and 
Blue Ridge Electric Cooperative, Inc. 
(Blue Ridge). 

Aquenergy requests that the 
Commission issue an order requiring 
Saluda River and Blue Ridge to provide 
the appropriate and relevant data and 
information from which their avoided 
costs can be determined. 

Any person desiring to be heard or to 
protest this filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE., Washington, 
D.C 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211. 
385.214). All such motions or protests 
should be filed on or before March 29, 
1985. Protests will be considered by the 
Commission in determining ihe 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 


with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc. 85-5379 Filed 3-5-85; 8:45 am] 

BILLING COOC 4717-01-41 


(Project No. 7522-0011 

Cairo/Wickliffee Associates; 

Surrender of Preliminary Permit 

March 4.1985. 

Take notice that Cairo/Wickliffee 
Associates. Permittee for the proposed 
Cairo/Wickliffee Hydro Project No. 

7522, has requested that its preliminary 
permit be terminated. The permit was 
issued on February 3.1984, and would 
have expired January 31,1900. The 
project would have been located on the 
Ohio River near Cairo. Ballard County, 
Kentucky. The Permittee cites that the 
proposed project is not economically 
feasible as the basis for the surrender 
request. 

The Permittee filed the request on 
February 1.1985. and the preliminary 
permit for Project No. 7522 shall remain 
in effect through the thirtieth day after 
issuance of this notice unless that day is 
a Saturday. Sunday or holiday as 
described in 18 CFR 385.2007. in which 
case the permit shall remain in effect 
through the first business day following 
that day. New applications involving 
this project site, to the extent provided 
for under 18 CFR Part 4, may be filed on 
the next business day. 

Kenneth F. Plumb. 

Secretary. 

(FR Doc. 85-5378, Filed 3-5-85; 8:45 am) 

BILLING COOC 4717-01-41 


(Docket No. GP85-20-000J 

Colorado Interstate Gas Co. v. MIGC, 
Inc.; Complaint 

February 28,1985. 

On February 19.1985, Colorado 
Interstate Gas Company (CIG) filed a 
complaint pursuant to 18 CFR 
271.1105(d)(3) and Rule 206 of the 
Federal Energy Regulatory 
Commission's (Commission) Rules of 
Practice and Procedure, 18 CFR 385.206 
(1984), requesting that the Production* 
Related Costs Board order refunds of 
production*re!ated costs charged to CIG 
by MIGO Inc. (MIGC) contrary to 18 
CFR 271.1104(1984). 

CIG states that it buys natural gas 
from MIGC lhat MIGC purchases from 
its affiliate. MGRC, Inc. (MCPC). CIG 
contends that MIGC knowingly and 
willfully violated 18 CFR 271.1104(e) 
regarding the retroactive collection of 


production-related charges for the 
period July 25.1980 to June 1,1982 when 
MIGC executed a contract amendment 
with MGPC. CIG also contends that 
MIGC incorrectly paid substantially 
inflated retroactive charges baaed on 
the wellhead Btu content of the gas 
rather than the lower Btu content of the 
residue gas at the tailgate of MGPC's 
plants where the sale of the gas to MIGC 
occurs. Finally. CIG contends that the 
overall rate at which CIG was billed for 
production-related cost charges from 
March 7,1983 significantly and 
inexplicably rose beginning in May. 

1984. despite no major changes in 
MGPC's system. CIG states that it 
cannot quantify the amounts paid for the 
prospective charges. 

CIG requests either (1) a complete 
disallowance and refund with interest of 
all production-related costs billed by 
MIGC for the period July 25.1980 to 
December 31,1984. or (2) a disallowance 
and refunds with interest for the 
retroactive period July 25.1980 to June 1. 
1982 and a recalculation of all charges 
for the period June 1,1982 to December 
31,1984. 

Under Rules 206(b) and 213(a), 18 CFR 
385.206(b) and 385.213(a) (1984). MIGC 
must file an answer to CIG’s complaint 
with the Commission unless otherwise 
ordered by the Commission. Under Rule 
213(e). any person failing to answer a 
complaint may be considered in default, 
and all relevant facts stated in such 
complaint may be deemed admitted. 
MIGC shall Hie its answer with the 
Commission on or before March 13. 

1985. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street NE., Washington, 
D.C 20428, in accordance with Rules 211 
and 214 of Ihe Commission's Rules of 
Practice and Procedure (18 CFR 385.211. 
385.214). All such motions or protests 
should be filed on or before March 13. 
1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and ore available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc. 85-5375 Filed 3-5-85; 8:45 am) 

BILLING COOC 6717-01-41 
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(Docket No. SA8&-13-000) 

Crystal OH Co.; Petition for Adjustment 

March 1.1965. 

On December 31.1964, Crystal Oil 
Company filed with the Federal Energy 
Regulatory Commission a petition for an 
adjustment under section 502(c) of the 
Natural Gas Policy Act of 1978 (NGPA) 
and Rules 1101 through 1104 of the 
Commission s rules. 1 

Commission Order Nos. 399 1 and 
399-A * * implement the decision of the 
United States Court of Appeals for the 
District of Columbia Circuit in Interstate 
Natural Cos Association of America v. 
FEHC 4 and require Crystal, as a first- 
seller of natural gas. to make refunds to 
its gas purchasers resulting from the 
court-ordered adjustment in the method 
used to measure the energy content of 
natural gas. 

Crystal asserts that the Btu refund 
billings received from two of its gas 
purchasers. Arkansas Louisiana Gas 
Company (Arkla) and United Gas Pipe 
Line Company (United), should be offset 
by monies (including the interest 
thereon) allegedly owed to Crystal by 
these purchasers. Additionally. Crystal 
asserts that its refund obligations should 
be further reduced by the amount of Btu 
refunds which allegedly were 
improperly billed Crystal by Arkla and 
United. Accordingly. Crystal requests an 
adjustment from the Btu refund 
requirements of Commission Order Nos. 
399 and 399-A so that Crystal may 
reduce its refund obligations by monies 
allegedly due and owing to Crystal by 
Arkla and United and by amounts 
erroneously billed Crystal by these two 
purchasers. 

Subpart K of Part 385 of the 
Commission s Rules sets out the 
procedures that apply to this adjustment 
proceeding. Any person who wishes to 
participate in this proceeding shall file a 
petition to intervene in accordance with 
Subpart K. All such petitions must be 
filed within 15 days after this notice is 
published In the Federal Register. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc. 85-5380 Filed 3-5-85. 8:45 eml 
BriUMO COOC 9717-OMI 


• IS U.S C 3301. 3412(c) end IB CFR 9851101 
through 3851104 (1984) respectively 

• Order No, 399. Refund* Resulting From Btu 
Measurement Ad/ustmnnts. HI FERC St* lutes and 
Regulations \ 30.597 (1984) 

• Order No. 399-A. Refunds Resulting From Btu 
Measurement Adjustments , til FERC Statute* and 
Regulation* f 30.612 (1984). 

« 716 F 2d 1 (1983). cert, den 104 S Ci ISIS (1904). 


| Project No. 8454-0011 

Fountain City Associates; Surrender of 
Preliminary Permit 

March 4.1985. 

Take notice that Fountain City 
Associates, Permittee for the Mississippi 
Lock and Dam No. 5A. has requested 
that the preliminary permit be 
terminated. The preliminary permit for 
Project No. 8454 was issued on |anuary 
31.1985. and would have expired on 
December 31,1987. The project would 
have been located on the Mississippi 
River in Winona County, Minnesota, 
and Buffalo County. Wisconsin. 

The Permittee filed its request on 
February 1 , 1985, and the preliminary 
permit for Project No. 8454 shall remain 
in effect through the thirtieth day after 
issuance of this notice unless that day is 
a Saturday. Sunday or holiday as 
described in 18 CFR 385,2007. in which 
case (he permit shall remain in effect 
through the first business day following 
that day. New applications involving 
this project site, to the extent provided 
for under 18 CFR Part 4, may be filed on 
the next business day. 

Kenneth F. Plumb. 

Secretary . 

[FR Doc. 85-6376 Filed 3-5-85: 8:45 am) 

BILLING COOC S717-01-M 


(Docket No. ER85-315-000) 

lowa-llllnols Gas and Electric Co.; 

Filing 

March 1.1985. 

The filing Company submits the 
following: 

Take notice that lowa-Illinois Gas and 
Electric Company (Iowa) on February 
21,1985, tendered for filing a proposed 
change in its Rate Schedule WES-M 
(applicable only to the cities of Buffalo. 
Callender and FarnhamviUe. Iowa). FPC 
Wholesale Electric Tariff. Original 
Volume No. 1. Second Revised Sheet No. 
7. proposed to be effective May 1.1985, 
corrects a previous reference error. The 
change reflected in 4th Revised Sheet 
No. 8 and 3rd Revised Sheet No. 9. also 
proposed to be effective May 1,1985. 
would increase revenues from 
jurisdictional sales and service by 
$54,899 based on the 12-month period 
ending December 31.1983. 

Iowa states that the reason for the 
proposed increased revenues is because 
its operating income has declined to a 
level which provides an inadequate 
return. 

Copies of the filing were served upon 
the cities of Buffalo. Callender and 


FarnhamviUe. Iowa, and the Iowa State 
Commerce Commission. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington, 
D.C. 20428. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211. 
365.214). All such motions or protests 
should be filed on or before March 14, 
1985. Protests will be considered by the 
Commission, in determining the 
appropriate action to be taken, but will 
not serve to make protestanls parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

(FR Dor. 85-5381 Filed 3-5-85:8:45 am] 
BILLING COOf <717-01-11 


I Project No. 7488-001) 

Spottsville Associates; Surrender of 
Preliminary Permit 

March 4.1985. 

Take notice that Spottsville 
Associates. Permittee for the proposed 
Spottsville Hydro Project No. 7488, has 
requested that its preliminary permit be 
terminated. The permit was issued on 
January 25.1984. would have expired 
December 31,1985. The project would 
have been located on the Green River 
near Spottsville. Henderson County, 
Kentucky. The Permittee cites that the 
proposed project is not economically 
feasible as the basis for the surrender 
request. 

The Permittee filed the request on 
February 1.1985. and the preliminary 
permit for Project No. 7468 shall remain 
in effect through the thirtieth day after 
issuance of this notice unless that day is 
a Saturday, Sunday or holiday as 
described in 18 CFR 385.2007. in which 
case the permit shall remain in effect 
through the first business day following 
that day. New applications involving 
this project site, to the extent provided 
for under 18 CFR Part 4. may be filed on 
the next business day. 

Kenneth F. Plumb. 

Secretary , 

|FR Doc. 85-6377 Filed 3-6-85, 645 amj 

BILLING COOI «717-01-N 
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ENVIRONMENTAL PROTECTION 
AGENCY 

(PP 4Q2987/T479, FRL-2786-8] 

FMC Corp.; Establishment of 
Temporary Tolerance 

agency: Environmental Protection 

Agency. 

action: Notice. 

summary: EPA has established a 
temporary tolerance for residues of the 
herbicide, command 2-(2- 
chIorophenyl)methyl-4.4-dimethyl*3- 
isoxazolidinone in or on the raw 
agricultural commodity soybeans. This 
temporary tolerance was requested by 
FMC Corporation. 

date: This temporary tolerance expires 
March 1.1986. 

FOR FURTHER INFORMATION CONTACT 

By mail: Robert Taylor, Product 
Manager (PM) 25. Registration 
Division (TS-767C), Office of Pesticide 
Programs. Environmental Protection 
Agency, 401 M Su SW„ Washington, 

D C. 20460. 

Office location and telephone number. 
Rm. 245 CM*2.1921 Jefferson Davis 
Highway. Arlington, VA, (703-557- 
1800). 

SUPPLEMENTARY INFORMATION: FMC 

Corporation. Agricultural Chemical 
Group. 2000 Market SL Philadelphia, PA 
19103, has requested in pesticide 
petition PP 4C2987 the establishment of 
a temporary tolerance for residues of the 
herbicide, command 2-(2- 
chlorophenyl)methyl-4,4-dimethyl-3* 
isoxazolidinone derived from its 
application in or on the raw agricultural 
commodity soybeans at 0.05 part per 
million (ppm). 

This temporary tolerance will permit 
the marketing of the above raw 
agricultural commodity when treated in 
accordance with the provisions of 
experimental use permit 279-EUP-83. 
which ts being issued under the Federal 
Insecticide. Fungicide, and Rodenticide 
Act (FTFRA) as amended (Pub. L 95-396. 
92 Stat. 819; 7 U.S.C. 136). 

The scientific data reported and other 
relevant material were evaluated, and it 
was determined that establishment of 
the temporary' tolerance will protect the 
public health. Therefore, the temporary 
tolerance has been established on the 
condition that the pesticide be used in 
accordance with the experimental use 
permit and with the following 
provisions: 

1. The total amount of the active 
ngredient to be used must not exceed 
the quantity authorized by the 
experimental use permit. 


2. FMC Corp. must immediately notify 
the EPA of any findings from the 
experimental use that have a bearing on 
safety. The company must also keep 
recoids df production, distribution, and 
performance and on request make the 
records available to any authorized 
officer or employee of the EPA or the 
Food and Drug Administration. 

This tolerance expires March 1.1986. 
Residues not in excess of this amount 
remaining in or on the raw agricultural 
commodity after this expiration date 
will not be considered actionable if the 
pesticide is legally applied during the 
term of. and in accordance with, the 
provisions of the experimental use 
permit and temporary tolerance. This 
tolerance may be revoked if the 
experimental use permit is revoked or if 
any experience with or scientific data 
on this pesticide indicate that such 
revocation is necessary to protect the 
public health. 

The Office of Management and Budget 
has exempted this notice from the 
requirements of section 3 of Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L 90- 
534. 94 Stat. 1164. 5 U.S.C 610-612). the 
Administrator has determined that 
regulations establishing new tolerances 
or raising tolerance levels or 
establishing exemptions from tolerance 
requirements do not have a significant 
economic impact on a substantial 
number of small entities. A certification 
statement to this effect was published in 
the Federal Register of May 4.1961 (46 
FR 24950). 

(Sec. 408<j). 86 Stat. 516 (21 U-S.C. 346a(j))) 

Dated Februay 20. 1985. 

Douglas U. CampL 

Director. Re#nitration Division. Office of 
Peeticaie Pro$ramM. 

|FR Doc 85-4999 Filed 5-5-85; 0:45 am) 

BILUMO COOC iMHMI 


IPP4G3073/T477; FRL-2786-Y) 

Micro Gene Systems, Inc., 
Establishment of Exemptions From 
Requirements of Tolerances 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA has established 
exemptions from the requirement of 
tolerances for residues of the biological 
insecticide codling moth granulosis virus 
in or on the raw agricultureal 
commodities white com and sweet com. 
date: These temporary exemptions from 
the requirement of tolerances expire 
June 18,1985. 


FOR FURTHER INFORMATION CONTACT! 

By mail: Timothy Gardner. Product 

Manager (PM) 17. Registration 

Division (TS-767C), Office of Pesticide 

Programs. Environmental Protection 

Agency. 401 M St., Sw.. Washington. 

D C. 2046a 

Office location and telephone number 
Rm. 207. CM *2.1921 Jefferson Davis 
Highway. Arlington. VA. (703-557-2609). 
supplementary information: Micro 
Gene Systems. Inc.. 210 Frontage Rd.. 

West Haven. CT 06516. has requested in 
pesticide petition PP4G3073 the 
establishment of exemptions from the 
requirement of tolerances for residues of 
the biological insecticide codling moth 
granulosis virus in or on the raw 
agricultural commodities white com and 
sweet com. 

These temporary exemptions from the 
requirement of tolerances will permit the 
marketing of the above raw agricultural 
commodities when treated in 
accordance with the provisions of the 
experimental use permit 51456-EUP-l 
which is being issued under the Federal 
Insecticide, Fungicide, and Rodenticide 
Act (FIFRA). as amended (Pub. L 95- 
396. 92 Stat. 619; 7 U.S.C 136). 

The scientific data reported and other 
relevant material were evaluated, and it 
was determined that the exemptions 
from the requirement of tolerances will 
protect the public health. Therefore, the 
temporary exemptions from the 
requirements of tolerances have been 
established on the condition that the 
pesticide be used in accordance with the 
experimental use permit and with the 
following provisions: 

1. The total amount of the active 
ingredients to be used must not exceed ' 
the quantity authorized by the 
experimental use permit. 

2. Micro Gene Systems. Inc., must 
immediately notify the EPA of any 
findings from the experimental use that 
have a bearing on safety. The company 
must also keep records of production, 
distribution, and performance and on 
request make the records available to 
any authorized officer or employee of 
the EPA or the Food and Drug 
Administration. 

These temporary exemptions from the 
requirements of tolerances expire June 
18.1985. Residues remaining in or on the 
raw agricultural commodities after this 
expiration date will not be considered 
actionable if the pesticide is legally 
applied during the term of, ami in 
accordance with, the provisions of the 
experimental use permit and temporary 
exemptions from the requirements of 
tolerances. These temporary exemptions 
from the requirement of tolerances may 
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be revoked if the experimental use 
permit is revoked or if any experience 
with or scientific data on this pesticide 
indicate that such revocation is 
necessary to protect the public health. 

The Office of Management and Budget 
has exempted this notice from the 
requirement of section 3 of Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L 90- 
534. 94 Slat. 1164, 5 U.S.C. 610-612), the 
Administrator has determined that the 
regulations establishing new tolerances 
or raising tolerance levels or 
establishing exemptions from tolerance 
requirements do not have a significant 
economic impact on a substantial 
number of small entities. A certification 
statement to this effect was published in 
the Federal Register of May 4.1981 (40 
FR 24950). 

[See. 408(j). 68 Stat 516 (21 U.S.C 348a[}))) 
Dated: February 20,1985. 

Douglas D. Campt. 

Director, Registration Division, Office of 
Pesticide Programs. 

|FR Doc. 85-5001 Filed 3-5-85; 8:45 am] 

BILLING COOC 4540-50-N 


IPP 1G2431/T478; FRL-2786-5J 

Extension of Temporary Tolerance; 
Rohm and Haas Co. 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA has extended temporary 
tolerances for residues of the chemical 
hybridizing agent potassium and its 
related metabolite in or on the raw 
agricutural commodity wheat. 
date: This temporary tolerance expires 
March 1,1986. 

FOR FURTHER INFORMATION CONTACT: 

By mail: Robert Taylor. Product 
Manager (PM) 25. Registration 
Division (TS-767C). Office of Pesticide 
Programs. Environmental Protection 
Agency. 401 M St., SW.. Washington. 
D.C. 20460. 

Office location and telephone number 
Rm. 245, CM~2.1921 Jefferson Davis 
Highway. Arlington. VA. (703-557- 
1600). 

SUPPLEMENTARY INFORMATION: EPA 

issued a notice that was published in the 
Federal Register of October 0.1982 (47 
FR 44154). announcing the extension of a 
temporary tolerance for residues of the 
chemical hybridizing agent potassium 1- 
(p-chlorophenyl)-l,4-dihydro-0-methyl-4- 
oxo-pyridazine*3*carboxylate and its 
related metabolite in or on the raw 
agricultural commodity wheat (second 


generation, grown out of the hybrid seed 
and untreated male parent) at 1.0 part 
per million (ppm). This tolerance was 
issued in response to pesticide petition 
PP 1G2431. submitted by Rohm and 
Haas Co., Independence Mall West, 
Philadelphia, PA 19105. 

This temporary tolerance has been 
extended to permit the continued 
marketing of the raw agricultural 
commodity named above when treated 
in accordance with the provisions of 
experimental use permit 707-EUP-95, 
which is being extended under the 
Federal Insecticide. Fungicide, and 
Rodenticide Act (FIFRA) as amended 
(Pub. L 95-396. 92 Stat. 819; 7 U.S.C. 

136). 

The scientific data reported and other 
relevant material were evaluated, and it 
was determined that the extension of 
this temporary tolerance will protect the 
public health. Therefore, the temporary 
tolerance has been extended on the 
condition that the presticide be used in 
accordance with the experimental use 
permit and with the following 
provisions: 

1. The total amount of the active 
ingredient to be used must not exceed 
the quantity authorized by the 
experimental use permit. 

2. Rohm and Haas Co. must 
immediately notify the EPA of any 
findings from the experimental use that 
have a bearing on safety. The company 
must also keep records of production, 
distribution, and performance and on 
request make the records available to 
any authorized officer or employee of 
the EPA or the Food and Drug 
Administration. 

This tolerance expires March 1,1986. 
Residues not in excess of this amount 
remaining in or on the raw agricultural 
commodity after this expiration date 
will not be considered actionable if the 
pesticide is legally applied during the 
term of. and in accorance with, the 
provisions of the experimental use 
permit and temporary tolerance. This 
tolerance may be revoked if the 
experimental use permit is revoked or if 
any experience with or scientific data 
on this pesticide indicate that such 
revocation is necessary to protect the 
public health. 

The Office of Management and Budget 
has exempted this notice from the 
requirements of section 3 of Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L 96- 
534,94 Stat. 1164, 5 U.S.C. 001-612), the 
Administrator has determined that 
regulations establishing new tolerances 
or raising tolerance levels or 
establishing exemptions from tolerance 
requirements do not have a significant 


economic impact on a substantial 
number of small entities. A certification 
statement to this effect was published in 
the Federal Register of May 4,1981, (46 
FR 24950). 

(Sec. 406(j). 88 Stat. 518 (21 U.S.C. 346a(j))) 
Dated: February 20.1985. 

DougUt D. Campt. 

Director. Registration Division , Office of 
Pesticide Programs. 

(FR Doc. 85-5000 Filed 3-5-85; 8:45 amj 

BILUNG COOC 45*0-50-4(1 


[PF-404; FRL-2786-31 

Pesticide Tolerance Petitions; Rhone- 
Poulenc Inc. and Mobay Chemical 
Corp. 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA has received pesticide 
petitions relating to the establishment of 
tolerances for certain pesticide 
chemicals in or on certain raw 
agricultural commodities. 
address: By mail, submit comments 
identified by the document control 
number (PF-404J and the petition 
number, attention Product Manager 
(PM) named in each petition, at die 
following addresses: 

Information Services Section (TS-757C), 
Program Management and Support 
Division, Office of Pesticide Programs. 
Environmental Protection Agency, 401 
M St., SW., Washington. D.C. 20460. 

In person, bring comments to: 
Information Services Section (TS- 
757C), Rm. 236, CM*2,1921 Jefferson 
Davis Highway, Arlington, VA 22202. 
Information submitted as a comment 
concerning this notice may be claimed 
confidential by marking any part or all 
of that information as "Confidential 
Business Information" (CBI). 

Information so marked will not be 
disclosed except in accordance with 
procedures set forth in 40 CFR Part 2. A 
copy of the comment that does not 
contain CBI must be submitted for 
inclusion in the public record. 
Information not marked confidential 
may be disclosed publicly by EPA 
without prior notice. All written 
comments filed in response to this 
notice will be available for public 
inspection in the Information Services 
Section office at the address given 
above, from 8 a.m. to 4 p.m., Monday 
through Friday, except legal holidays. 
FOR FURTHER INFORMATION CONTACT: B> 
mail: Registration Division (TS-787C). 
Attn: (Product Manager (PM) named in 
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each petition). Environmental Protection 
Agency, Office of Pesticide Programs. 
401 M St.. SW.. Washington. D.C 20460. 

In person: Contact the PM named in 
each petition at the following office 
location/telephone number 


Product CMnagar 

Oflic* »OC*t*>n and 
Wphoot No 

Addm* 

PU-U. Jay 

Rm 202. CM#2 

EPA. 1821 

EBMbtrgcr 

(703-557 

Jotferton Davr% 
Hwy Ail 

VA 22202 

Muory 

Rm 227. CMS2 

Do 

Joootoy 

(703-557-1000* 



SUPPLEMENT ARY INFORMATION: RPA has 

received pesticide petitions (PP) relating 
to the establishment of tolerances for 
certain pesticide chemicals in or on 
certain agricultural commodities. 

Initial Filings 

1. PP5E3214. Rhone-Poulenc Inc., P.O. 
Box 125. Black Horse Lane, Monmouth 
[unction. NJ 08852. Proposes amending 
40 CFR 180.399 by establishing 
tolerances for the combined residues of 
the fungicide iprodione (3-(3,5- 
dichlorophenyl)-A/-(methyl*elhyl)-2.4* 
dioxo-l-imidazalidinecarboximidej. its 
isomer l3-(l-methylethyl)-AM3,5- 
dichlorophenyl)-2,4-dioxo-l- 
imidazolidine-carboximide). and its 
metabolite |3-(3.5-dichlorophenyl)-2.4- 
dioxo-1 imidazolidinecarboximidej in or 
on the agricultural commodities 
blueberries, boysenberries. currants, 
and rasberries at 15 parts per million 
(ppm). The proposed analytical method 
for determining residues is gas 
chromatography with a NiB3 electron- 
capture detector. (PM-21) 

2. PP5E31B7. Mobay Chemical Corp.. 
P.O. Box 4913. Hawthorn Road. Kansas 
City. MO 64120. Proposes amending 40 
CFR Part 180 by establishing tolerances 
for the residues of the insecticide 
(Z)-alpha* 

||(diethoxypho8phinothioyl)oxy)imino) 
benzeneacetonitrile and its 
cholinesterase-inhibiting metabolites in 
or on the agricultural commodity com. 
sweet (kernels plus cops with husk 
removed at 0.05 ppm. 

The proposed analytical method for 
determining residues is gas 
chromatography with phosphor 
thermionic or flame-photometer 
detector. (PM-12) 

(See. 408(d)(2) 88 SUL 512 (21 U.S.C 
348a (d)(2))) 

Dated: February 2a 1985. 

Douglas D. Carapt. 

Director, Registration Division. Office of 
Pesticide Programs, 

(FR Doc 85-4892 Filed 3-5-85; 8:45 am) 

BILLING COOt W69-KMI 


(OPP-180658; FRL 2788-6) 

Montana Department of Agriculture; 
Application for Emergency Exemption 
to Use Sodium Monofluoroacetate; 
Solicitation of Public Comment 

agency: Environmental Protection 
Agency (EPA). 

action: Notice.__ 

summary: EPA has received a request 
for an emergency exemption from the 
Montana Department of Agriculture 
(hereafter referred to as the 
“Applicant") to use the active ingredient 
sodium monofluoroacetate (Compound 
1080) to control Columbian ground 
squirrels [SpermophiJus cohimbianus) 
on 17,789 acres of cropland and 15.858 
acres of improved pastureland in 16 
counties of Montana. EPA is soliciting 
comment before making the decision 
whether or not to grant the exemption. 
date: Comments must be received on or 
before March 21.1985. 
address: Three copies of written 
comments, bearing the identifying 
notation “OPP-180658," should be 
submitted by mail to: 

Information Services Section, Program 
Management and Support Division 
(TS-757C). Office of Pesticide 
Programs. Environmental Protection 
Agency. 401 M SU SW., Washington. 
D.C. 20460. 

In person, bring comments to: Rm. 23a 
CM£2,1921 Jefferson Davis Highway. 
Arlington, VA. 

Information submitted in any 
comment concerning this notice may be 
claimed confidential by marking any 
part or all of that information as 
“Confidential business Information 
(CBI).“ Information so marked will not 
be disclosed except in ac corda nce with 
procedures set forth in 40 CFR Part 2. A 
copy of the comment that does not 
contain CBI must be submitted for 
inclusion in the public record. 
Information not marked confidential 
may be disclosed publicly by EPA 
without prior notice to the submitter. All 
written comments will be available for 
inspection in Rm. 236 at the address 
given above from 8 a.m. to 4 p.m.. 
Monday through Friday, excluding legal 
holidays. 

FOR FURTHER INFORMATION CONTACT: 

By mail: Jim Tompkins. Registration 
Division (TS-767C). Office of Pesticide 
Programs. Environmental Protection 
Agency. 401 M St.. SW, Washington. 
D.C. 20460. 

Office location and telephone number 
Rm. 716B. Crystal Mall 2.1921 
Jefferson Davis Highway. Arlington. 
VA. (703-557-1192). 


SUPPLEMENTARY information: Pursuant 
to section 18 of the Federal Insecticide. 
Fungicide, and Rodenticide Act (F1FRA) 
(7 U.S.C. 136p). the Administrator may, 
at his discretion, exempt a Slate agency 
from any provision of FIFRA if he 
determines that emergency conditions 
exist which require such exemption. 

The Applicant has requested the 
Administrator to issue a specific 
exemption to permit the use of sodium 
monofluoroacetate (CAS Reg. 62-74-8) 
grain bait to control Columbian ground 
squirrels in 16 counties (Beaverhead. 
Broadwater. Deer Lodge. Flathead. 
Granite, Jefferson, Lake, Lewis & Clark. 
Lincoln. Madison. Mineral. Missoula. 
Powell. Ravalli. Sanders, and Silver 
Bow) in Montana. Information in 
accordance with 40 CFR Part 186 was 
submitted as part of this request. 
Compound 1080 was previously used in 
Montana for control of ground squirrels 
under specific exemptions during 1979. 
1981,1982.1983. and 1984. 

The Applicant claims that because 
Columbian ground squirrels like to eat 
grains, grasses, and cultivated legumes 
they cause substantial damage to 
Western Montana s staple crops, 
principally small grains and hay. 

Damage studies show that moderate to 
high numbers of squirrels can remove 
about one-fourth of a small grain crop 
and damage 15 percent and 8 percent of 
first and second cuttings of alfalfa, and 
that additional damage is caused by 
mounds of earth and rock next to rodent 
burrows. The Applicant estimates that 
potential damages could amount to 
$369,620 in cropland and to $211,926 in 
pastureland. a total of approximately 
$601,543 in damages. Baiting costs at 
$2.33 per acre will result in a cost 
benefit amounting to approximately 
$514,591 from use of ihis pesticide. A 
damage study conducted in 1979 
indicated that the specific exemption 
prevented a total of $1,417,000 in 
damages by the pest. A 1981 damage 
study showed an average of $13.51 
herbage loss per acre to the Columbian 
ground squirrels. 

Five pesticides arc currently 
registered for controlling Columbian 
ground squirrels: Strychnine, zinc 
phosphide on grain baits, diphacinone in 
bait stations, and two burrow 
fumigants—gas cartridges and 
aluminum phosphide. The Applicant 
indicates that control with strychnine 
and zinc phosphides is usually 70 
percent or less, and that many farmers 
feel using strychnine is a waste of time 
and money because of poor control. 
Burrow fumigants are effective in the 
spring when soil moisture is high enough 
to prevent gas leakage. However, the 
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cost and time required to use gas 
cartridges on dense squirrel populations 
is prohibitive. 

The Applicant proposes to use 
technical grade sodium 
monofluoroacetate with hulled, rolled 
oats as the carrier. Up to 13,459 pounds 
of 0.05 percent grin bait (requiring 120 
ounces of technical grade sodium 
monofluoroacetate. 90 percent pure) will 
be used. The bait compound is to be 
scattered at a rate of 0.16 ounce of bait 
along each active burrow entrance using 
a calibrated dipper. Any land treated 
with bait shall not be grazed for a period 
of 14 days, with the exception of cattle 
which may be grazed after a period of 7 
days. Application would be under the 
supervision of a licensed pesticide 
applicator or pest control consultant. 
Each applicator would be trained in: 

1. The biology and ecology of the 
Columbian ground squirrel. 

2. The safe handling of the toxic bait 

3. Proper placement of the bait 

4. Consideration of environmental 
conditions before baiting is begun. 

5. Necessary recordkeeping. 

6. Other competency standards. 

Treatments would be made 

particularly during the breeding season 
and early gestation Deriod in the spring 
and after the young have emerged and 
begun to forage independently, limited 
by the time period of from March 1, 

1985, through August 31,1985. 

A notice of Rebuttable Presumption 
Against Registration and continued 
registration (RPAR) with respect to 
rodenticide products containing 
Compound 1080 was published in the 
Federal Register on December 1.1970 (41 
FR 52792). RPAR criteria determined to 
have been met or exceeded for 
Compound 1080 were: 

(1) Acute toxicity to mammals and 
birds, 

(2) Significant reduction in 
populations of nontarget organisms and 
fatalities to members of endangered 
species, and 

(3) Lack of emergency treatment. 

The Agency published Position 

Document No. % on November 4.1983 
(48 FR 50935). which outlined the 
Agency's findings and recommendations 
concerning the use of Compound 1080. 
Position Document No. 4. which will 
present the Agency's final determination 
with respect to use of Compound 1080, is 
expected in the near future. 

This notice does not constitute a 
decision by EPA on the application 
itself. Use of the chemical sodium 
monofluoracetate, better known as 
‘'1080." has been determined to be of 
national interest and therefore, the 
Agency has decided that public notice 
and opportunity for public comment 


pursuant to 40 CFR 166.10 is culled for 
as a part of the informal adjudication for 
specific exemptions. Accordingly, 
interested persons may submit written 
views on this subject to the Program 
Management and Support Division at 
the address above. The comments must 
be received on or before March 21.1985, 
and should bear the identifying notation 
"OPP180658." All written comments 
filed pursuant to this notice will be 
available for public inspection in Rm. 
236, Crystal Mall No. 2 at the address 
given above, from 8 a m. to 4 p.m., 
Monday through Friday, except legal 
holidays. 

The Agency, accordingly, will review 
and consider all comments received 
during the comment period in 
determining whether to issue the 
emergency exemption requested by 
Montana. 

Dated: February 25.1985. 

Douglas D. Campt, 

Director, Registration Division . 

(FR Doc. 85-5139 Filed 3-5-55, 8;45 am) 

BILLING COOC ISeO-SO-M 


(OPP-50630; RL-2788-61 

Issuance of Experimental Use Permits; 
American Hoechst Cocp., et al. 

agency: Environmental Protection 
Agency (EPA). 

action: Notice._ 

summary: EPA has granted 
experimental use permits to the 
following applicants. These permits are 
in accordance with, and subject to, the 
provisions of 40 CFR Part 172, which 
defines EPA procedures with respect to 
the use of pesticides for experimental 
purposes. 

FOR FURTHER INFORMATION CONTACT: 

By mail; the product manager cited in 
each experimental use permit at the 
address below: 

Registration Division (TS-767C). Office 
of Pesticide Programs, Environmental 
Protection Agency, 401 M St.. SW., 
Washington. D.C. 20480. 

In person or by telephone: Contact the 
product manager at the following 
address at the office location or 
telephone number cited in each 
experimental use permit: 1921 
Jefferson Davis Highway, Arlington, 
VA. 

SUPPLEMENTARY INFORMATION: EPA has 

issued the following experimental use 
permits: 

6340-EUP-9 . Extension. American 
Hoechst Corporation. Route 202-206 
North. Someville, NJ 08876. This 
experimental use permit allows the use 


of 191.1 pounds of the herbicide ethyl 2- 
|4-((6-ch1oro-2- 

benzoxazolyl)oxy)phenoxy propanoate 
on turfgrass to evaluate the control of 
various weeds. A total of 510 acres are 
involved; the program is authorized in 
the States of Connecticut. Delaware. 
Georgia. Illinois, Indiana. Iowa, Kansas. 
Kentucky. Maine, Maryland, Michigan. 
Minnesota, Missouri, Nebraska. New 
Jersey, New York. North Carolina. Ohio 
Pennsylvania. Rhode Island. South 
Carolina. Virginia, and Wisconsin. The 
experimental use permit is effective 
from May 1.1985 to May 1,1986. 
(Richard Mountfort, PM 23, Rm. 253, 
CM#2, (703-557-1830)) 

5230O-EUP-1, State of California, 
Health and Welfare Agency, Vector 
Biology and Control Branch. 744 P St., 
Sacramento. CA 95814. This 
experimental use permit allows the use 
of 2-10 11 spores of the fungus 
Oospores of Lagenidium giganteum on 
rice fields to evaluate the control of 
mosquito larvae. A total of 20 acres are 
involved; the program is authorized only 
in the State of California. The 
experimental use permit is effective 
from January 14.1985 to January 14, 

1986. This permit is issued with the 
limitation that all crops will be 
destroyed or used for research purposes 
only. (Timothy Gardner, PM 17, Rm. 207. 
CM#2, (703-557-2690)) 

45639-EUP-4. Renewal. Nor-AM 
Chemical Company, P.O. Box 7495, 3509 
Silverside Road, Wilmington. DE 19803. 
This experimental use permit allows the 
use of 78 pounds of the insecticide 
amitraz on approximately 8,800 cattle to 
evaluate the control of ticks. The 
program is authorized only in the States 
of California, Missouri, New Mexico, 
Oklahoma, and Texas and the Territory 
of Puerto Rico. The experimental use 
permit was previously effective from 
March 17,1982 to March 17,1983. The 
permit Is now effective from October 17, 
1984 to April 25,1985. A temporary 
tolerance for residues of the active 
ingredient in or on the fat, meat, and 
meat by-products of cattle has been 
established. (Jay Ellenberger, PM 12. Rm. 
202, CM#2, (703-557-2386)) 
707-EUP~l0d. Issuance. Rohm and 
Haas Company. Independence Mall 
West. Philadelphia, PA 19105. This 
experimental use permit allows the use 
of 50 pounds of the herbicide 
oxyfluorfen on rice to evaluate the 
control of various weeds. A total of 100 
acres are involved; the program is 
authorized only in the States of 
Arkansas, California, Louisiana. 
Mississippi, and Texas. The 
experimental use permit is effective 
from January 14,1985 to January 31. 
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1986. This permit is issued with the 
limitation that oil crops are destroyed or 
used for research purposes only. 
(Richard Mount fort. PM 23. Rm. 253, 
CM*2. (703-557-1830)) 

Persons wishing to review these 
experimental use permits are referred to 
the designated product managers. 
Inquiries concerning these permits 
should be directed to the persons cited 
above. It is suggested that interested 
persons call before visiting the EPA 
office, so that the appropriate Tile may 
be made available for inspection 
purposes from 8:00 a.m. to 4:00 p.m„ 
Monday through Friday, excluding legal 
holidays. 

(Sec. 5. Pub. L 95-389; 92 Slut. 828 (7 U.S.C. 
136c)) 

Dated: February 20.1985 
Douglas D. Campt. 

Director. Registration Division . Office of 
Pesticide Programs. 

|FK Doe 85-5133 Filed 3-5-85: 8:45 am) 

BILLING COOC 


1 0PP-42056A; FRL-2788-7) 

Commonwealth of the Northern 
Mariana Islands; Approval of State 
Plan for Certification of Commercial 
and Private Applicators of Restricted 
Use Pesticides 

agency: Environmental Protection 
Agency (EPA). 

action: Notice. _ 

summary: The EPA grants final 
approval of the Commonwealth of 
Northern Mariana Islands State Plan for 
the Certification of Commercial and 
Private Applicators of Restricted Use 
Pesticides (CNMI Plan). 
effective date: March 6.1885. 

FOR FURTHER INFORMATION CONTACT: 

Kathryn Papalia. Region IX. 
Environmental Protection Agency. 215 
Fremont St., San Francisco. CA 94195. 
(415-074-8119). 

SUPPLEMENTARY information: Section 
4(a)(2) of the Federal Insecticide. 
Fungicide, and Rodenticide Act (FIFRA). 
as amended (7 U.S.C. 136b), and the 
implementing regulations of 40 CFR Part 
171 require each State wishing to certify 
applicators to submit a plan to EPA for 
approval. Any State certification 
program shall be maintained according 
to the State Plan approved by EPA. 

A notice of Intent to Approve CNMI 
State Plan by EPA was published in the 
Federal Register of November 7. 1984 (49 
FR 44552). No comments were received 
on the Notice of Intent to Approve and 


EPA finds that all criteria for on 
approvable State plan have been met. 

EPA is following the Congressional 
intent of FIFRA that States shall certify 
applicators of restricted use pesticides 
and hereby grants finul approval to the 
CNMI Plan. 

Dated: February 11.1985. 

John Wise. 

Acting Regional Administrator. Region IX. 
[FR Doc. 85-5132 Filed 3-5-85; 8:45 am) 

Silling coot MMMI • 


[OPP-42058A; FRL-2788-41 

Territory of American Samoa; 
Contingent Approval of State Plan for 
Certification of Pesticide Applicators 
of Restricted Use Pesticides 

agency: Environmental Protection 
Agency (EPA). 

action: Notice. 

summary: EPA grants contingent 
approval of the Territory of Americon 
Samoa State Plan for the Certification of 
Commercial and Private Applicators of 
Restricted Use Pesticides (American 
Samoa State Plan). 

EFFECTIVE DATE: March 6. 19S5. 

address: Copies of the plan are 
available for review at the following 
location: 

1. Library. Region IX. Environmental 
Protection Agency. San Francisco. CA 
91405. 

2. Environmental Quality Commission. 
Office of the Governor. American 
Samoa Government. Pago Pago. 
American Samoa 96799. 

for further information contact: 
Kathryn Papalia. Region IX. 
Environmental Protection Agency. 215 
Fremont St.. San Francisco. CA 91405. 
(415-974-8119). 

SUPPLEMENTARY INFORMATION: A notice 
of intent to grant contingent approval of 
the American Samoa State Plan by EPA 
and solicitation of comment was 
published in the Federal Register of 
November 7, 1984 (49 FR 44552). No 
comments ivere received. 

EPA is following the Congressional 
intent of FIFRA that States shall certify 
applicators of restricted used pesticides 
and hereby grants contingent approval 
of the American Samoa State Plan. 

Upon promulgation by American 


Samoa of the required regulations for 
implementation of its State Plan, EPA 
will issue a notice of final approval of 
the American Samoa State Plan. 

Dated February 11,1985. 

|udith E. Ayres. 

Regional Administrator. Region IX 
|FR Doc- 85-5135 Filed 3-5-85:8:45 am| 

BILLING COOC SSBO-SO-N 


IOPP-420S7A; FRL-2788-5) 

Trust Territory of the Pacific Islands; 
Approval of State Plan for Certification 
of Commercial and Private Applicators 
of Restricted Use Pesticides 

agency: Environmental Protection 
Agency (EPA). 

action: Notice, 

summary: The EPA grants final 
approval of the Trust Territory of the 
Pacific Islands State Plan for the 
Certification of Commercial and Private 
Applicators of Restricted Use Pesticides 
(Trust Territory Plan). 

EFFECTIVE DATE: March 6.1985. 

for further information contact: 

Kathryn Papalia. Region IX. 
Environmental Protection Agency. 215 
Fremont St.. San Francisco. CA 94105, 
(415-974-8119). 

supplementary information: Section 
4(a)(2) of the Federal Insecticide. 
Fungicide, and Rodenticide Act (FIFRA). 
as amended (7 U.S.C. 136b). and the 
implementing regulations of 40 CFR Part 
171 require each State wishing to certify 
applicators to submit a plan to EPA for 
approval. Any State certification 
program shall be maintained according 
to the State Plan approved by EPA. 

A Notice of Intent to Approve the 
Trust Territory State Plan by EPA was 
published in the Federal Register of 
November 7.1984 (49 FR 44553). No 
comments were received on the Notice 
of Intent to Approve and EPA finds that 
all criteria for an approvable State plan 
have been met. 

EPA is following the Congressional 
intent of FIFRA that States shall certify 
applicators of restricted use pesticides 
and hereby grants final approval to the 
Trust Territory State Plan. 

Dated: February B. 1985. 

|udith E. Ayres. 

Regional Administrator. Region IX. 

|FR Doc 85-5134 Filed 3-5-85: 845 am| 

BILLING COOC S5SO-S0-M 
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Groundwater System of a Limestone 
Aquifer of the Piedmont Region in 
Seven Valleys, York County. PA; Sole 
Source Aquifer Designation; Final 
Determination 

AGENCY: Environmental Protection 

Agency. 

action: Notice. 

summary: The Administrater of the U.S. 
Environmental Protection Agency has 
determined that the groundwater system 
of the Conestoga Limestone formation of 
the Piedmont region which underlies 
part of York County, Pennsylvania, in 
the vicinity of the Borough of Seven 
Valleys (denominated “Seven Valleys" 
aquifer), is the sole or principal source 
of drinking water for that part of York 
County and that such aquifer, if 
contaminated, would create a significant 
hazard to public health. This 
determination is in response to a 
petition submitted by Opposing 
Unnecessary Chemical Hazards, Inc. 
(O.U.CH.) requesting that the 
Administrator of EPA make a 
determination under section 1424(e) of 
the Safe Drinking Water Act. Pub. L. 93- 
523. as amended, that the Conestoga 
Limestone aquifer underlying the 
Borough of Seven Valleys and a portion 
of North Codorus Township is a sole or 
principal source of drinking water for 
the area. As a result of this action. 
Federal Financially assisted projects in 
the designated area will be subject to 
EPA review pursuant to section 1424(e) 
to ensure that these projects arc 
designed and constructed so that they 
do not create a significant hazard to 
public health. 

EFFECTIVE DATE: This determination 
shall be promulgated for purposes of 
judicial review at 1:00 p.m. eastern 
standard time on March 14,1935. This 
determination shall become effective on 
April 15,1985. 

address: The date on which these 
findings are based are available to the 
public and may be inspected during 
normal business hours at the U.S. 
Environmental Protection Agency, 
Region 111. Water Supply Branch, Curtis 
Building, 6th and Walnut Streets. 
Philadelphia. Pennsylvania 19106. 

FOR FURTHER INFORMATION CONTACT: 

S. Stephen Platt. Water Supply Branch. 
Environmental Protection Agency, 
Region III at the above address or at 
(215) 597-9017 or FTS-597-9017. 
supplementary information: Notice is 
hereby given that pursuant to section 
1424(e) of the Safe Drinking Water Act 
(Pub. L. 93-523) the Administrator of the 
Environmental Protection Agency has 


determined that the Conestoga 
Limestone Aquifer is the sole or 
principal source of drinking water for 
the Borough of Seven Valleys and a 
portion of North Codorus Township in 
York County. Pennsylvania. The aquifer 
supplies drinking water to the public 
water systems and individual (single 
family) wells. Pursuant to section 
1424(e), Federally financially assisted 
projects, constructed on the Conestoga 
Limestone aquifer or within its 
streamflow source zone, will be 
subjected to EPA review. 

Background Information 

The Safe Drinking Water Act (Pub. L. 
93-523) was enacted on December 16, 
1974 Section 1424(e) of the Act states: 

“If the Administrator determines, on his 
own Initiative or upon petition. that an area 
has on aquifer which is the sole or principal 
drinking water source far the ares and which, 
if contaminated, would create e significant 
hazard to public health, he shall publish 
notice of that determination in the Federal 
Register. After the publication of such notice, 
no commitment for Federal financial 
assistance (through a grant, contract loan 

f iuaranlee, or otherwise) may be entered into 
or any project which the Administrator 
determines may contaminate such aquifer 
through a recharge zone so as to create a 
significant hazard to public health, but a 
commitment for Federal financial assistance 
may. if authorized under another provision of 
the law. be entered into to plan or design the 
project to assure that it will not so 
contaminate the aquifer.’* 

On September 24,1981. Opposing 
Unnecessary Chemical Hazards, 
(O.U.C.H.), Inc., of Seven Valleys. 
Pennsylvania, petitioned the 
Administrator of EPA, pursuant to 
section 1424(e) of the Safe Drinking 
Water Act. to designate a small portion 
of the Conestoga Limestone formation in 
York County. Pennsylvania 
denominated “Seven Valleys'* as the 
sole or principal source of drinking 
water for such area which, if 
contaminated would create significant 
hazard to public health. A notice of 
receipt of this petition, together with a 
request for comments, was published in 
the Federal Register on February 2.1982 
(47 FR 4737). 

One comment was received as a 
result of the public notice. The comment 
forwarded the opinion that the intent of 
the petition was to obstruct 
development of a proposed chemical 
landfill and that the landfill would have 
no impact on the water quality of the 
Seven Valleys Aquifer. A Sole Source 
designation requires that the section 
1424(e) review process be applied only 
to projects which receive Federal 
financial assistance. No evidence has 
been presented to indicate that this 


landfill would receive Federal funding 
and. consequently, be subjected to 
section 1424(e) review. The proposal to 
operate a chemical waste landfill also 
has no Influence on the Agency’s 
determination to designate the area. 

Upon review of the petition. EPA has 
determined that the streamflow source 
zones of the designated area are 
portions of the drainage basins of the 
East Branch of West Branch Codorus 
Creek and South Branch Codorus Creek 
Therefore, upon designation, protection 
will be extended to these drainage 
basins. 

Description of the Designated Portion 
of the Conestoga Limestone Formation 
and its Stream Flow Source Zones. 

The Conestoga formation consists of 
limestone that is argillaceous in places 
and interbedded with thin partings of 
graphite shale. The area over which 
Federally financially assisted projects 
will be reviewed includes both the 
designated portion of the Conestoga 
formation and its streamflow source 
zone. The designated area consists of 
the following; The area directly 
overlying the Conestoga Limestone 
formation in the vicinity of Sinsheim. 
Jefferson, and Seven Valleys and the 
streamflow source zones of that portion 
of the Conestoga Limestone Formation. 
The stream flow source zones include 
the drainage basins of the East Branch 
of West Branch Codorus Creek, from its 
headwaters to its confluence with West 
Branch Codorus Creek, and the South 
Branch Codorus Creek from its 
headwaters to the town of Glatfelters 
and including the drainage basins of 
Fishcl Creek, Buffalo Valley Creek. 
Brush Valley Creek, Krebs Valley Creek. 
Glen Rock Valley Creek, Trout Run, and 
Cherry Run. 

Information Utilized in the 
Determination 

The surface area of the aquifer is 
about 4 square miles and the area of the 
stream flow source zone is 
approximately 75 square miles. An 
enlarged map of the area and all the 
information utilized in this 
determination, which includes the 
petition, written comments, and various 
technical publications, are available to 
the public and may be inspected during 
normal business hours at the office of 
the Environmental Protection Agency. 
Region 111. Sixth and Walnut Streets. 
Philadelphia. Pennsylvania. 

Basis for Determination 

On the basis of the information which 
is available to this Agency, the 
Administrator has made the following 
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findings, which are the basis for the 
determination noted above: 

1. The portion of the “Seven Valleys“ 
aquifer underlying the designated area 

is the principal drinking water source for 
this area. Seven Valleys Public Water 
Supply derives 25.000 gallons per day 
(gpd) from the aquifer to serve about 700 
people. No treatment is currently 
provided to this supply. The remaining 
residents in the designated area, 
approximately 1,000 people, have 
private wells which supply, collectively, 
about 35.000 gpd. It is difficult to obtain 
accurate water-use figures for the area, 
especially for ground water use. This is 
because the aquifer boundaries do not 
coincide with any statistical-unit 
boundaries and domestic wells are 
seldom equipped with water meters. A 
standard estimate of 35 gallons/person/ 
day was used for the private supplies. 

Ill is 60,000 gpd is approximately 95 
percent of the drinking water supplied 
by ground water. 

2. There is no existing alternative 
drinking water source which provides 50 
percent or more of the drinking water to 
the designated area. This is because this 
area is rural in nature and the nearest 
existing alternative supply is at a 
distance. 

3. The designated portion of the 
“Seven Valleys’* aquifer is susceptible to 
contamination through the recharge or 
streamflow source zone from abandoned 
wells, septic tanks, leaking fuel tanks, 
and leaching from open dumps and 
improperly operated landfills. Isolated 
incidents of nitrate contamination and 
contamination of private wells in the 
streamflow source zone by an 
abandoned landfill have been 
documented. Since the ground water 
contamination can be difficult or 
impossible to reverse, and because this 
aquifer system is heavily relied upon for 
drinking water purposes by the general 
population, contamination of the aquifer 
would pose a significant hazard to 
public health. 

4. Water enters the “Seven Valleys” 
aquifer through level precipitation and 
the streamflow source zone. Ground 
water levels are controlled by 
precipitation patterns. The water table 
follows the surface topography of the 
area. Ground water flow is a major 
component of streamflow in the area. 

Project Review 

When the EPA Administrator 
publishes this determination for a sole 
or principal drinking water source, the 
consequence is that no commitment for 
Federal financial assistance may be 
made if the Administrator finds that the 
Federally-assisted project may 
contaminate the aquifer through a 


recharge zone so as to create a 
significant hazard to public 
health # * \ Safe Drinking Water Act 
1424(e). 42 U.S.C. 300h-3(e). In many 
cases, these Federally-assisted projects 
may also be analyzed in an 
“Environmental Impact Statement" 
(“E1S“) under the National 
Environmental Policy Act (“NEPA”), 42 
D.S.C. 4332(2)(C). All ElS’s. as well as 
a/iy other proposed Federal actions 
affecting an EPA program or 
responsibility, are required by Federal 
law (under the so-called “NEPA/309” 
process) 1 to be reviewed and 
commented upon by the EPA 
Administrator. 

Therefore to streamline EPA’s review 
of the possible environmental impacts 
on designated aquifers, when an action 
Is analyzed in an EIS. the two reviews 
will be consolidated, and both 
authorities will be cited. The EPA 
review (under the Safe Drinking Water 
Act) of Federally-assisted projects 
potentially affecting sole or principal 
source aquifers, will be included in the 
EPA review (under the "NEPA/309“ 
process) of any EIS accompanying the 
same Federally-assisted project. The 
letter transmitting EPA’s comments on 
the final EIS to the lead agency will be 
the vehicle for informing the lead agency 
of EPA’s actions under 1424(e). 

Economic and Regulatory Impact 

Pursuant to the provisions of the 
Regulatory Flexibility Act (RFA). 5 
U.S.C. 605(b). I hereby certify that the 
attached rule will not have a significant 
impact on a substantial number of small 
entities. For purposes of this 
certification the term “small entity” 
shall have the same meaning given in 
section 601 of the RFA. This action is 
only applicable to the area covered by 
the petition submitted by O.U.C.H. The 
only effected entities will be those area- 
based businesses, organizations or 
governmental jurisdictions that submit 
applications for Federal financial 
assistance to a Federl agency. While the 
number of small entities which submit 
such applications cannot be anticipated, 
EPA has stated that it "will not be 
concerned with reviewing, on an 
individual basis, small isolated 
commitments of financial assistance" 

(42 FR 31621, September 29,1977). Thus 
the number of projects reviewed in this 
area should be very small; protection of 
the aquifer will normally require review 
of larger, potentially contaminating or 
overpumping projects such as housing 


1 42 US.C 7600 requires EPA lo conduct this 
review The “SOS'* in a “NEPA/30V" derive* from the 
original source of (hie general requirement: Section 
309 of the Clean Air Act. 


projects, highways or sewage treatment 
plants which would not ordinarily be 
small entities under the FRA (42 FR 
51621. 51622). 

For those small entities which are 
subject to review, the impact of today’s 
action will not be significant. As noted 
in the Federal Register preamble cited 
above, most projects subject to this 
review will be preceded by a ground- 
water impact assessment under other 
Federal laws, such as the National 
Environmental Policy Act (NEPA). 
Integration of those related review 
procedures with Sole Source Aquifer 
review will allow EPA and other Federal 
agencies to avoid delay or duplication of 
effort in approving a grant of assistance, 
thus minimizing any adverse effect on 
those small entities which are affected. 
Finally, today’s action does not prevent 
grants of Federal financial assistance 
which may be available to any affected 
small entity in order to pay for the 
redesign of the project to assure 
protection of the aquifer. 

Executive Order 12291 

Under Executive Order 12291, EPA 
must judge whether a regulation is 
"major" and therefore subject to the 
requirement of a Regulatory Impact 
Analysis. This regulation is not major 
because it will not have an annual effect 
of $100 million or more on the economy, 
nor will it cause any major increases in 
costs or proces, or have significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or the ability of United 
States* enterprises to compete in 
domestic or export markets. Today** 
action only afreets Seven Valleys and 
the surrounding area. It provides an 
additional review of ground-water 
protection measures, including any 
instituted by local authorities, for only 
those projects which request Federal 
financial assistance in this area. 

Dated: February 28. 1985. 

Lee M. Tbomna. 

Administrator. 

(FR Doc. 85-5350 Filed 3-5-85; 8:45 am] 

SILLING COOC 4640-W-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

Sanlbel Broadcasting Co., et aJ.; 
Erratum 


In the mutter of 
Application* of. 
Sanibel Broadcasting Co. 
Santbel. FL 

Hillebrand Broadcasting. 
Inc.. Sanibct, FL 


MM Docket No. 85- 
13. File No BPH- 
830204AH 
Pile No BPH- 
830217 A I. 
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Bueno* Aire* Radio. S*ni- 
bcl. FL 

Gumbo Limbo Broadcast- 
ivtft. Inc . Sanibel. FL 
Pearlyn lonie Miller et al. 
d b a. Sambel Radio. Lid.. 
Sanibel FL 

Island Broadcasting. Inc.. 
SanibeL FL 

Marlin R Schneider * 
Martrn P Schneider 
d-ba- Sambel. Captiva 
FM Associate*. Sambel. 
FL 

Punla Ybel Communica* 
lions. Sambel. FL 
Sanibel Communications 
Co.. SambeL FL 
Riviera Communications- 
Sambel. Inc. Sanibel. FL 
High Tech Industries. Inc.. 
Sanibel FL 

Sophia C. Dili* d.b.a. 
Island Sounds. Sanibel 
FL 

Harte-Hanls Radio. Inc. 
IWRBQJ. Tampa. FL 


File No. BPH- 
830531AK 
File No. BPH- 
6306I0AC 
File No BPH- 
B30622AF. 

File No BPH- 
EJ0713AA 
Pile No BPH- 
830714AL 


FUe No BPII- 
830714AM. 
File No BPH- 
830714AN 
File No. BPH- 
630714AO. 
File No. BI1L 
830714 AP. 
File No. BPII- 
B10714AQ. 


Kile No BPH- 
830714 AT. 


For Construction Permit for a New FM 
Station: Erratum. 

Released: February 13.1985-- 

The Hearing Designation Order in the 
above entitled proceeding adopted January 
16,1965. is corrected to show the release date 
as February 12,1965. 

(Secs. 4. 303. 46 staL. as amended. 1066.1082; 
47 U SC 154, 303) 

Federal Communications Commission. 

William J. Tricarico. 

Secretory. 

|FR Doc. 65-5316 Filed 3-5-65: 8:45 am| 

BtUJMQ COOC S711-01-4* 


FEDERAL MARITIME COMMISSION 


section before communicating with the 
Commission regarding a pending 
agreement. 

Agreement No.: 202-010689-002. 
Title: Transpacific Westbound Rate 
Agreement. 

Parties: 

American President Lines. Ltd. 

Barber Blue Sea 
The East Asiatic Company 
Evergreen Marine Corp. (Taiwan), Ltd. 
Hanjtn Container Lines. Ltd. 
Hapag-Lloyd Trans-Pacific Service 
Japan Line, Ltd. 

Kawasaki Risen Kaisha. Ltd. 

Korea Marine Transport Co.. Ltd. 
Lykes Brothers Steamship Co.. Inc. 
A.P. Moller—Maersk Line 
Mitsui O.S.K. Lines. Ltd. 

Neptune Orient Lines. Ltd. 

NYK Line 

Sea-Land Service. Inc. 

Showa Line. Ltd. 

United States Lines, Inc. 
Yamashita-Shinnihon Steamship Co.. 
Ltd. 

Orient Overseas Container Une. Inc. 
Zim Israel Navigation Co.. Ltd. 

Synopsis: The proposed amendment 
would modify the agreement to 
specifically list Macau as a port of 
destination. 

By Order of the Federal Maritime 
Commission. 

Dated: March 1.1965. 

Bruce A. Dombrowski. 

Assistant Secretary. 

|FR Doc. 65-5389 Filed 3-5-65: 8:45 am) 
BILLING COOC §730-01-4* 


Agre#ment(s) Filed; American 
President Lines, Ltd. 

The Federal Maritime Commission 
hereby gives notice of the filing of the 
following agreement(s) pursuant to 
section 5 of the Shipping Act of 1984. 

Interested parties may inspect and 
obtain a copy of each agreement at the 
Washington, D.C. Office of the Federal 
Maritime Commission, 1100 L Street, 
NW.. Room 10352. Interested parties 
may submit comments on each 
agreement to the Secretary, Federal 
Maritime Commission, Washington, D.C. 
20573. within 10 days after the date of 
the Federal Register in which this notice 
appears. The requirements for 
comments are found in $ 572.603 of Title 
46 of the Code of Federal Regulations. 
Interested persons should consult this 


Agreements Filed; Puget Sound Tug 
and Barge Co. 

The Federal Maritime Commission 
hereby gives notice that the following 
agreements have been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act. 1916, as 
amended (39 Stat. 733. 75 StaL 783. 46 
U.SC. 814). 

Interested parties may inspect and 
may request a copy of each agreement 
and the suporting statement at the 
Washington. D.C. Office of the Federal 
Maritime Commission. 1100 L Street. 
NW.. Room 10325. Interested parties 
may submit protests or comments on 
each agreement to the Secretary. 
Federal Maritime Commission. 
Washington. D.C. 20573. within 20 days 
after the date of the Federal Register in 


which this notice appears. The 
requirements for comments and protests 
are found in ( 522.7 of Title 48 of the 
Code of Federal Regulations. Interested 
persons should consult this section 
before communicating with the 
Commission regarding a pending 
agreement. 

Any person filing a comment or 
protest with the Commission shall, at 
the same time, deliver a copy of that 
document to the person filing the 
agreement at the address shown below. 

Agreement No. 117-010728. 

Title: Western Alaska Space Charter 
Agreement. 

Parties: Puget Sound Tug A Barge 
Company, Foss Alaska Line, Inc. 

Synopsis: The proposed agreement 
would establish a chartering 
arrangement between the parties in the 
trade between Seattle. Washington and 
ports in Western Alaska. The agreement 
would remain in effect until the 
completion of the last voyage of the 1965 
season. 

Filing Party: William H. Fort. Esquire 
Kominers. Fort. Schlefer A Boyer. 1401 
New York Avenue. NW., Washington. 
D.C. 20005. 

Agreement No. 121-010729. 

Title: Seattle Terminal Agreement. 

Parties: Port of Seattle (Port), Puget 
Sound Tug and Barge Co. (PSTBC). 

Synopsis: Agreement No. 121.010729 
provides for a twenty year lease 
between the parties commencing on 
June 1,1985 running through May 31. 
2005. The premises will be located at 
Pier No. 2 at the Port of Seattle. The 
lease provides PSTBC with space for 
chassis and container staging area in 
connection with their rail-barge activity 
at the premises. The cargo handled is 
solely of a interstate domestic nature 
moving between Seattle and Alaska. 

Filing Party: Beryl J. Barker, Senior 
Property Manager, Port of Seattle. Post 
Office Box 1209. Seattle, Washington 
98111. 

By Order of the Federal Maritime 
Commission. 

Dated: March 1,1965. 

Bruce A Dombrowski, 

Assistant Secretary. 

|FR Doc. 85-5390 Filed 3-5-85; 8 45 am] 
BILLING COOC §738-81-41 
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(Docket No. 85-3) 

Matson Navigation Company, Inc. 
Proposed Overall Rate Increase of 2.5 
Percent Between United States Pacific 
Coast Ports and Hawaii Ports; 
Availability of Finding of No Significant 
Impact 
March 1.1985. 

Upon completion of an environmental 
assessment, the Federal Maritime 
Commission Office of Energy and 
Knvironmental Impact has determined 
that the Commission’s investigation in 
Docket No. 85-3 will not constitute a 
major Federal action significantly 
affecting the quality of the human 
environment within the meaning of the 
National Environmental Policy Act of 
1989. 42 U.S.C. 4321 etseq.. and that 
preparation of an environmental impact 
statement is not required. 

Docket No. 85-3 is an investigation of 
Matson Navigation Company. lnc.*§ 
proposed overall 2.5 percent rate 
increase between United States Pacific 
Coast ports and Hawaiian ports. 

This Finding of No Significant Impact 
(FONSI) will become final within 10 
days of publication of this notice in the 
Federal Register unless a petition for 
review is filed pursuant to 46 CFR 
504.6(b). 

The FONSI and related environmental 
•issessment are available for inspection 
on request from the Office of the 
Secretary. Room 11101, Federal 
Maritime Commission, Washington. D.C. 
20573. telephone (202) 523-5725. 

Bruca A Dombnwski. 

Assist ant Secretary. 

|FR Doc 85-5391 Filed 3-5-85: 8:45 am| 

BILLING CODC *730-01-41 


FEDERAL RESERVE SYSTEM 

Manufacturers Hanover Corp., et al.; 
Applications To Engage de novo In 
Permissible Nonbanking Activities 

The companies listed in this notice 
have filed an application under 
$ 225.23(a)(1) of the Board s Regulation 

Y (12 CFR 225.23(a)(1)) for the Board’s 
approval under section 4(c)(8) of the 
Bank Holding Company Act (12 U.S.C. 
1843(c)(8)) and 9 225.21(a) of Regulation 

Y (12 CFR 225.21(a)) to commence or to 
engage de novo either directly or 
through a subsidiary, in a nonbanking 
activity that is listed in 9 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

Each application is available for 
immediate inspection at the Federal 


Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can “reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices." Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Unless otherwise noted, comments 
regarding the applications must be 
received at the Reserve Bank indicated 
or the offices of the Board of Governors 
not later than March 27,1985. 

A. Federal Reserve Bank of New York 
(A. Marshall Puckett. Vice President) 33 
Liberty Street, New York. New York 
10045: 

t. Manufacturers Hanover 
Corporation . New York. New York; to 
engage de novo in sale as agent or 
broker of credit related involuntary 
unemployment insurance directly 
related to extensions of credit made or 
acquired by its subsidiaries. 

B. Federal Reserve Bank of San 
Francisco (Harry W. Green, Vice 
President) 101 Market Street. San 
Francisco, California 94105: 

f, Standard Chartered Bank pic,. 
London. England; Standard Chartered 
Overseas Holdings , Limited. London, 
England; and Union Bancorp . Los 
Angeles. California: to engage de novo 
through its subsidiary. Stanchart Real 
Estate Investment Advisors. Inc., San 
Francisco, California, in the activities of 
acting as investment or financial advisor 
pursuant to § 225.25(b)(4) of Regulation 
Y. 


Board of Governors of the Federal Reserve 
System. February 28.1985. 

James McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-5335 Filed 3-5-85: 8:45 am) 

BILLING COOC 421&-0t-M 


Pioneer American Holding Company 
Corp., et aL; Formations of; 

Acquisitions by; and Mergers of Bank 
Holding Companies 

The companies listed in this notice 
have applied for the Board’s approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
9 225.14 of the Board’s Regulation Y (12 
CFR 225.14) to become a bank holding 
company or to acquire a bank or bank 
holding company. The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C. 1842(c)). 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bank or to the offices of the 
Board of Governors. Any comment on 
an application that requests a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that 8re in dispute 
and summarizing the evidence that 
would be presented at a hearing. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received not later than 
March 29,1985. 

A. Federal Reserve Bank of 
Philadelphia [Thomas K. Desch. Vice 
President) 100 North 6th Street, 
Philadelphia. Pennsylvania 19105: 

1. Pioneer American Holding 
Company Corp.. Carbondale 
Pennsylvania: to become a bank holding 
company by acquiring 100 percent of the 
voting shares of First National Bank. 
Carbondale. Pennsylvania. 

B. Federal Reserv e Bank of Richmond 
(Lloyd W. Bostian. Jr., Vice President) 
701 East Byrd Street. Richmond. Virginia 
23261: 

1. First National Corporation. 
Orangeburg, South Carolina: to become 
a bank holding company by acquiring 
100 percent of the voting shares of First 
National Bank. Orangeburg. South 
Carolina. 

c. Federal Reserve Bank of Chicago 

(Franklin D. Dreycr, Vice President) 230 
South LaSalle Street. Chicago. Illinois 
60690: 

1. Minooko Bancorp, Inc.. Minoka. 
Illinois: to become a berk holding 
company by acquiring 8J.98 percent of 
the voting shares of Tri-County Bank of 
Minooka. Minooka. Illinois. 

2. Westbanco. Inc.. Westvillo, Illinois: 
to acquire 59.09 percent of the voting 
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shares of of Mlnooko Bancorp, Mlnooka, 
Illinois thereby indirectly acquiring Tri- 
County Bank of Minooka, Minooka, 
Illinois. 

D. Federal Reserve Bank of Dallas 

(Anthony J. Montelaro. Vice President) 
400 South Akard Street. Dallas. Texas 
75222: 

1. QuinlanHancshares. Inc.. Quinlan. 
Texas; to become a bank holding by 
acquiring 100 percent of the voting 
shares of Quinlan State Bank, Quinlan, 
Texas. 

Board of Governor* of the Federal Reserve 
System. February 28.1985. 

fames McAfee. 

Associate Secretary of the Board. 

[FR Doc. 85-5334 Filed 3-8-85; 845 am| 

BILLING COOC W1O-0T-M 


Federal Open Market Committee; 
Domestic Policy Directive of 
December 17-18,1984 

in accordance with S 217.5 of its rules 
regarding availability of information, 
there is set forth below the Committee's 
Policy Directive issued at its meeting 
held on December 17-18,1984. 1 

The following domestic policy 
directive was issued to the Federal 
Resprve Bank of New York: 

The information reviewed at this 
meeting indicates a mixed pattern of 
developments but on balance suggests 
that economic activity is continuing to 
expand in the current quarter at a rate 
approximating the considerably reduced 
pace recorded in the third quarter. 
Nonfarm payroll employment rose 
substantially further outside of 
manufacturing in November, and the 
civilian unemployment rate fell from 7.4 
to 72 percent. After two months of 
decline industrial production increased 
somewhat in November, largely 
reflecting a rebound in auto production 
from strike-reduced levels. Retail sales 
registered a large gain in November 
after changing little in October. 
Information on outlays suggests 
substantially slower expansion in 
business fixed investment, following 
exceptionally rapid growth earlier. Since 
the beginning of the year, broad 
measures of prices generally have 
continued to rise at rates close to. or 
somewnat above, those recorded in 
1983, and the index of average hourly 
earnings has risen somewhat more 
slowly. 


» Ttwr Record of Policy ection* of the Commit!** 
for the meeting of December 17-1IL 1984. t§ filed «• 
part of the original document. Copies are available 
upon request to The Board of Governors of the 
Federal Reserve Syatem, Washington. D.C. 20551. 


Crowth of the monetary aggregates 
strengthened markedly in November. 

The November expansion in Ml offset 
the decline in October, and this 
aggregate has grown little on balance 
since early summer, from the fourth 
quarter of 1983 through November. Ml 
grew at a rate in the lower half of the 
Committee's range for 1984. Growth in 
the broader aggregates was especially 
rapid in November, bringing M2 to the 
midpoint of its longer-run range and M3 
a bit further above the upper limit of its 
range. Expansion in total domestic 
nonfinancinl debt is continuing above 
the Committee's monitoring range for 
the year, reflecting very large 
government borrowing and strong 
private credit growth. Interest rates 
have fallen further since the November 
meeting of the Committee, with the 
largest declines concentrated in short¬ 
term markets. On November 21. the 
Federal Reserve approved a reduction In 
the discount rate from 9 to 8Vfc percent. 

Since early November the foreign 
exchange value of the dollar against a 
trade-weighted average of major foreign 
currencies has appreciated 
substantially, reversing most of the 
previous decline from its mid-October 
peak. The merchandise trade deficit in 
October was significantly reduced from 
the rate in the third quarter, mainly 
reflecting a sharp decline in non-oil 
imports. 

The Federal Open Market Committee 
seeks to foster monetary and financial 
conditions that will help to reduce 
inflation further, promote growth in 
output on a sustainable basis, and 
contribute to an improved pattern of 
international transactions. In 
furtherance of these objectives the 
Committee agreed at the July meeting to 
reaffirm the ranges for monetary growth 
that it had established in January: 4 to 8 
percent for Ml and 8 to 9 percent for 
both M2 and M3 for the period from the 
fourth quarter of 1983 to the fourth 
quarter of 1984. The associated range for 
total domestic nonfmancial debt was 
also reaffirmed at 8 to 11 percent for the 
year 1984. It wa9 anticipated that M3 
and nonflnancial debt might increase at 
rates somewhat above the upper limits 
of their 1984 ranges, given developments 
in the first half of the year, but the 
Committee felt that higher target ranges 
would provide inappropriate 
benchmarks for evaluating longer-term 
trends in M3 and credit growth. For 1985 
the Committee agreed to tentative 
ranges of monetary growth, measured 
from the fourth quarter of 1984 to the 
fourth quarter of 1985. of 4 to 7 percent 
for Ml. 6 to 8Vfr percent for M2, and 6 to 
9 percent for M3. The associated range 


for nonfinancial debt was set at 8 to 11 
percent. 

The Committee understood that policy 
implementation would require 
continuing appraisal of the relationships 
not only among the various measures of 
money and credit but also between 
those aggregates and nominal GNP. 
including evaluations of conditions in 
domestic credit and foreign exchange 
markets. 

In the implementation of policy in the 
short run. the Committee seeks to 
reduce pressures on reserve positions 
consistent with growth of Ml, M2, and 
M3 at annual rates of around 7,8. and 9 
percent, respectively, during the period 
from November to March. Somewhat 
more rapid growth of Ml would be 
acceptable in light of the currently 
estimated shortfall in growth for the 
fourth quarter relative to the 
Committee's expectations at the 
beginning of the period, particularly in 
the context of sluggish growth in 
economic activity and continued 
strength of the dollar in exchange 
markets. Greater restraint on reserve 
positions might be acceptable in the 
event of substantially more rapid 
monetary growth and indications of 
significant strengthening of economic 
activity and inflationary pressures. The 
Chairman may call for Committee 
consultation if it appears to the Manager 
for Domestic Operations that pursuit of 
the monetary objectives and related 
reserve paths during the period before 
the next meeting is likely to be 
associated with a federal funds rate 
persistently outside a range of 6 to 10 
percent. 

By order of the Federal Open Market 
Committee, February 27,1985. 

Stephen If. Axitrod, 

Secretary. 

(FR Doc. 85-5395 Filed 3-5-85; 8:45 am) 
BtUJMG COOC *210-81-41 


Federal Open Market Committee; 
Authorization* for Domestic Open 
Market Operations 

In accordance with the Committee's 
rules regarding availability of 
information, notice is given that on 
December 17-18.1984, paragraph 1(a) of 
the Committee's authorization for 
domestic open operations was amended 
to raise from $4 billion to $6 billion the 
limit on changes between Committee 
meetings in System Account holdings of 
U.S. government and federal agency 
securities, effective immediately, for the 
period ending with the close of business 
on February 13.1985. 
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Note.—For paragraph 1(a) of the 
authorization, see 36 FR 22697. November 27, 
1971. 

By order of the Federal Open Market 
Committee, February 27,1985 
Stephen II. Axilrod. 

Secretary r. 

|FR Doc. 85-5396 Filed 3-5-85; 8:45 am| 

FILING COOC 6*10-01-11 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

[Docket No. 81N-0314I 

Sulfiting Agents; Reexamination of 
Gras Status; Availability of Final 
Report 

agency: Food and Drug Administration. 
acti on: Notice. _ 

summary: The Food and Drug 
Administration (FDA) is announcing 
that the final report of the ad hoc 
Review Panel on the Reexamination of 
the GRAS Status of Sulfiting Agents (the 
ad hoc Review Panel) is publicly 
available. The ad hoc Review Panel was 
formed by the Federation of American 
Societies for Experimental Biology 
(FASEB), Life Sciences Research Office. 
date: The final report was delivered to 
FDA on lanuary 31.1985. and was 
publicly available February 1.1985. 
addresses: Requests for a copy of the 
final report should be sent to FASEB 
Special Publications. FASEB, 9650 
Rockville Pike, Bethesda. MD 20814. 
along with $12 to cover the cost. A 
limited number of copies are available. 
In the near future the report will be 
available from the National Technical 
Information Service. 5275 Port Royal 
Rd., Springfield, VA 22161. Copies are 
on display at the Life Sciences Research 
Office, FASEB (address above) and at 
the Dockets Management Branch. Food 
and Drug Administration, Rm. 4-62. 5600 
Fishers Lane. Rockville, MD 20857. 

FOR FURTHER INFORMATION CONTACT: 
Sue Ann Anderson, Life Sciences 
Research Office. Federation of 
American Societies for Experimental 
Biology. 9650 Rockville Pike. Bethesda, 
MD 20814. 301-530-7030. 
SUPPLEMENTARY INFORMATION: In 1976, 
the Select Committee on GRAS 
Substances (the Select Committee), 
whiejh was formed by FASEB. evaluated 
the GRAS status of the sulfiting agents 
in a report (PB-265-508). which is 
available from the National Technical 
Information Service. Based in part on 
that report, in 1982 FDA proposed to 
affirm that the use of sulfiting agents in 


food is generally recognized as safe 
(GRAS) (47 FR 29956; July 9.1982). 
However, a large quantity of data and 
information on sulfiting agents in food 
and reports of health effects possibly 
associated with the consumption of 
sulfiting agents have become available 
since the Select Committee completed 
its review. 

In the Federal Register of July 9.1984 
(49 FR 27994), FDA announced that it 
intended to reexamine the GRAS status 
of sulfiting agents. FDA also announced 
that the ad hoc Review Panel. whi^|i had 
been formed by the Life Sciences 
Research Office under a contract with 
FDA, was about to begin a 
reexamination of all relevant scientific 
data that bear on the human effects of 
food uses of these ingredients. In the 
Federal Register, of October 25,1984 (49 
FR 42984), FDA announced the 
availability of the tentative report of the 
ad hoc Review Panel and requested 
comments on the report at an open 
meeting on November 29.1984. 

In its final report, the ad hoc Review 
Panel presents its evaluation of the 
safety of the use of the sulfiting agents 
(potassium metabisulfite, sodium 
bisulfite, sodium metabisulfite, 
potassium bisulfite, sodium sulfite, and 
sulfur dioxide). 

Dated; February 27,1985. 

Joseph P. Hila. 

Associate Commissioner for Regulatory 
Affairs . 

|FR Doc. 85-5327 Filed 3-5-85; 8;45 am| 

Bit LINO COOC 4160-01-41 


I Docket No. 76N-0231, NAD A Nos. 12-738 
and 65-0591 

Norwich-Eaton Pharmaceuticals; 
Furaltadone; Withdrawal of Approval 
of Certain NADA's 

Correction 

In FR Doc, 85-3448, appearing on page 
5816 in the issue of Tuesday. February 
12.1985. the first line of the second 
column should have read. “Slat. 345-347 
(21 U.S.C. 360b(e)) and". 

BILLING CODE 1505-01-41 


HEALTH AND HUMAN SERVICES 
DEPARTMENT 

Health Care Financing Administration 

Statement of Organization. Functions, 
and Delegations of Authority 

Part F. of the Statement of 
Organization. Functions, and 
Delegations of Authority for the 
Department of Health and Human 


Services. Health Care Financing 
Administration (HCFA) (Federal 
Register. Vol. 46. No. 223. pp. 56911- 
56934. (Jated Thursday. November 19, 
1981: Federal Register, Vol. 48, No. 3, pp. 
512-518. dated Wednesday, January 5, 
1983: Federal Register, Vol. 49. No. 124. 
p. 26150. dated Tuesday, June 26.1964: 
and Federal Register, Vol. 49. No. 164. 
pp. 33342-33343 dated Wednesday, 
August 22.1984) is amended to reflect 
the Secretary’s approval of changes to 
the organizational structure of HCFA. A 
brief summary of the changes follows: 

• The Office of Direct Reimbursement 
(ODR) has been abolished. The 
functional statement for ODR is deleted, 
and the functional statement of the 
Office of the Associate Administrator 
for Management and Support Services is 
amended to reflect the abolishment of 
ODR. 

• The organizational title of the Office 
of Financial and Actuarial Analysis is 
changed to the Office of the Actuary to 
provide a more descriptive title. 

The Specific Changes lo Part F. are 
Detailed Below 

• Section FH.10. The Office of the 
Associate Administrator for 
Management and Support Services (FH) 
(Organization) is amended as follows: 

t. Change reference ”B„" the 
organizational title of the Office of 
Financial and Actuarial Analysis, to the 
Office of the Actuary (FHG). The 
administrative code will remain the 
same. 

Z Delete reference “E.." The Office of 
Direct ReimbrusemenL 

• Section HF.20. is amended to delete 
references lo functions formerly 
assigned to the Office of Direct 
Reimbursement. The new functional 
statement for the Associate 
Administrator for Management and 
Support Services reads as follows: 

Section FH.20. Office of the Associate 
Administrator for Management and 
Support Services (FH) (Functions) 

The Associate Administrator for 
Management and Support Services is 
responsible for the direction and 
implementation of HCFA policies, rules, 
and procedures in the areas of financial, 
personnel, and contracts management, 
project grant administration, 
management evaluation and analysis, 
and administrative services: the 
nationwide operation of a centralized 
Automated Data Processing (ADP) and 
telecommunications facility: establishing 
and maintaining computerized records 
supporting HCFA programs; 
administering an actuarial program 
which includes the analysts of health 
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care financing issuer developing and 
coordinating information and statistical 
plans and policies; maintaining a 
statistical data system which will 
provide program accountability data to 
the Administrator, HCFA. the Congress 
and the public and equal employment 
opportunity and civil rights programs. 

• Section F1L20.B. is amended to 
change the organizational title of the 
Office of Financial and Actuarial 
Analysis to the Office of the Actuary. 
The new Section FH.20.B. title reads as 
follows: 

B. Office of the Actuary (FHG) 

• Section FH.20.E. The Office of 
Direct Reimbursement is deleted in its 
entirety, including FH.20.E-a.. Technical 
Support Staff; FH.20.E-b-. Division of 
Provider Reimbursement; FlL20FLc.. 
Division of Claims Processing; and 
FH.20.E.d„ Division of Health Services 
Studies. 

Doted: February 25.1985 
Margaret M. Madder. 

Secretary. Health and Human Services 
Department. 

JFK Doc. 85-5341 Filed 3-5-85; 8:45 am] 
Billing COOC 4t2o~03-M 


National Institutes of Health 

National Heart, Lung, and Blood 
Institute; Meeting of Board of 
Scientific Counselors 

Pursuant to Pub. L 92-483, notice is 
hereby given of the meeting of the 
National Heart, Lung, and Blood 
Institute Board of Scientific Counselors. 
June 27 and 28, 1985. National Institutes 
of Health. 9000 Rockville Pike, Building 
10. Room 7N214. Bethesda. Maryland 
20205. This meeting will be open to the 
public from 9:30 a.m. to 4:00 p.m. June 27 
and from (9:30 a.m. to 12 noon on June 28 
for discussion of the general trends in 
research relating to cardiovascular, 
pulmonary and certain hematologic 
diseases. Attendance by the public will 
be limited to space available. 

In accordance with the provisions set 
forth in section 532b(c)(6). Title 5, U.S. 
Code and section 10(d) of Pub. L 92-463. 
the meeting will be closed to the public 
from 12 noon to adjournment June 28 for 
the review, discussion, and evaluation 
of individual programs and projects 
conducted by the National Institutes of 
Health, including consideration of 
personnel qualifications and 
performance, the competence of 
individual investigators, and similar 
items, the disclosure of which would 
constitute a clearly unwarranted 
invasion of personal privacy. 

Terry Beliicha. Chief. Public Inquiry 


Reports Branch, National Heart, Lung, 
and Blood Institute, Building 31. Room 
4A21. National Institutes of Health. 
Bethesda. Maryland 20205, phone (301) 
496-4236. will provide a summary of the 
meeting and a roster of the Board 
members. Substantive program 
information may be obtained from Dr. 
Jack Orloff, Director. Division of 
Intramural Research. NHLB1. NHL 
Building 10. Room 7N214, phone (301) 
496-2118. 

Dated: February 19,1965. 

Betty). Beveridge, 

NtH Committee Management Officer. 

[FR Doc. 85-5330 Filed 3-5-85; 845 am) 

BILLING COOC 4 *•♦0-01-41 


Health Resources and Services 
Administration 

Statement of Organization, Functions 
and Delegations of Authority; Public 
Health Service 

Notice is hereby given that the Offices 
of Engineering Services which were 
established in Public Health Service 
regional offices II. VL and X effective 
September 1.1984 (49 FR 35251-54. 
September & 1984) will become 
operational on March 17.1985. 

Dated: February 26. 1985. 

Robert Graham, MD., 

Administrator. Health Resources and 
Services Administration . 

[FR Doc 85-5331 Filed 3-5-85. 8:45 am| 

BILLING COOC 4140-lft-tl 


DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

(516 DM 6. Appendix 101 

National Environmental Policy Act; 
Proposed Implementing Procedures 

agency: Department of the Interior. 
action: Notice of proposed instructions 
for the Minerals Management Service. 

summary: Tills notice announces a 
proposed appendix to the Department's 
National Environmental Policy Act 
(NEPA) procedures for the Minerals 
Management Service (MMS). The 
proposed appendix consolidates 
instructions for those functions 
transferred from the Geological Survey 
(GS) and the Bureau of Land 
Management (BLM] to the MMS upon its 
establishment. The Department’s 
procedures were published in the 
Federal Register on April 23. I960 (45 
CFR 27541) and revised on May 21.1984 


(49 FR 21437). Appendix 2 for fhe GS 
was published on January 23,1981 (48 
FR 7485) as was the original Appendix F> 
for the BIM (46 FR 7492). 

DATE: Comments due by April 1. 1985. 

AOORE5S: Comments to Joseph W. 
GorrelL Deputy Assistant Secretary- 
Policy. Budget and Administration, 
Department of the Interior. Washington. 
DC 20240. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Bruce Blanchard. Director of 
Environmental Project Review. Office of 
the Secretary. Department of the 
Interior. Washington, DC 20240; 
telephone (202) 343-3891. FTS 343-3891. 
For MMS, contact Ms. Mary Ann Turner 
Environmental Operations Branch, (703) 
860-6461, FTS 860-6461. 

SUPPLEMENTARY INFORMATION: This 
proposed appendix to the Departmental 
Manual (516 DM 6. Appendix 10) 
provides specific NEPA compliance 
instructions to the Minerals 
Management Service, in particular, it 
provides information about MMS 
organizational responsibilities for NEPA 
compliance, advice to applicants, 
actions normally requiring the 
preparation of an environmental impact 
statement, and categorical exclusions 
from the NEPA process. The proposal 
consolidates in one appendix the MMS 
NEPA responsibilities transferred to it 
from the GS and the BLM. 

The appendix must be taken in 
conjunction with the Departmental 
procedures (516 DM 1-6) and the 
Council on Environmental Quality’s 
regulations implementing the procedural 
provisions of NEPA (40 CFR 1500-1508). 
In addition, the MMS U preparing a 
handbook of technical guidance on how 
to apply these procedures to its 
programs. 

Comments on the proposed appendix 
which are received by April 1st will be 
carefully considered in preparing the 
final appendix. Comments received after 
that date will also be considered to the 
extent practicable. 

OUTLINE 

Chapter 6 (516 DM 6) Managing the 
NEPA Process 

Appendix 10-Minerals Management 
Service 

10.1 NEPA Responsibility 

10.2 Guidance for Applicants 

10.3 Major Actions Normally Requiring 
anEIS 

10.4 Categorical Exclusions. 
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Federal Refli|ter / 

Date February 25.1985. 

Bruce Blanchard, Director. 

En viron went aI Project Review. 

Department of the Interior. 

Departmental Manual. Minerals 
Management Service 

jSIO DM fl. App 10) 

10.1 National En vironmental Policy 
Act (NEPA) Responsibility 

A. The Director/Deputy Director are 
responsible for NEPA compliance for 
Minerals Managmcnt Service (MMS) 
activities. 

B. The Associate Director for Offshore 
Minerals Management is responsible for 
ensuring NEPA compliance for all 
offshore MMS activities. 

C. The Chief. Offshore Environmental 
Assessment Division (OEAD). is 
responsible for NEPA-related policy and 
guidance for MMS activities, including 
monitoring MMS activities to ensure 
NEPA compliance, assuring the quality 
control of MMS environmental 
documents, and managing the review of 
non-MMS environmental documents. 

The office is the focal point for all NEPA 
matters and Information about MMS 
environmental documents or the NEPA 
process can be obtained by contacting It 
or the appropriate Region. 

D. The Regional Directors are 
responsible to the Associate Director for 
Offshore Minerals Management for 
overall direction and integration of the 
NEPA process into their activities and 
for NEPA compliance in their Regions. 

10.2 Guidance to Applicants 

A. General. (1) Applicants should 
make initial contact with the Regional 
Director of the office where the affected 
action is located. 

(2) Potential applicants may secure 
from Regional Directors a list or 
program regulations or other directives/ 
guidance providing advice or 
requirements for submission of 
environmental information. The purpose 
of making these regulations known to 
potential applicants in advance is to 
assist them in presenting a detailed, 
adequate, and accurate description of 
the proposal and alternatives when they 
file their application and to minimize the 
need to request additional information. 
This is a minimum list, and additional 
requirements may be identified after 
detailed review of the formal 
submission and during scoping. 

B. Regulations. The following partial 
list identifies MMS Outer Continental 
Shelf (OCS) regulations and other 
guidance which may apply to a 
particular application. 
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( 1 ) Grants of pipeline rights-of-way 
and related facilities on the OCS (30 
CFR Part 250. Subpart N). 

(2) Exploration, development and 
production activities. Environmental 
Report (30 CFR Part 250. } 250.34-3). 

(3) Aiir quality (30 CFR Part 250. 

S 250.57). 

(4) Geological and geophysical 
explorations of the OCS (30 CFR Part 
251, S 251.8-2(b)). 

(5) OCS Pipelines Righls-of-Way. A 
Procedures Handbook. 

( 0 ) Guidelines for Preparing OCS 
Environmental Reports. 

10.3 Major Actions Normally 
Requiring an EIS 

A. The following proposals will 
normally require the preparation of an 
EIS: 

4 (1) Approval of a 5-year offshore oil 

and gas leasing program. 

(2) Approval of offshore lease sales. 

(3) Approval of an offshore oil and gas 
development and production plan in any 
area or region of the offshore, other than 
the central or western Gulf of Mexico, 
when the plan is declared to be a major 
Federal action in accordance with 
section 25(e)(1) of the OCS Lands Act 
Amendments of 1970. 

B. If. for any of these actions, it is 
proposed not to prepare an EIS. an 
environmental assessment will be 
prepared and handled in accordance 
with $ 1501.4(e)(2). 

10.4 Categorical Exclusions 

In addition to the actions listed in the 
Departmental categorical exclusions 
outlined in Appendix 1 of 516 DM 2. 
many of which the MMS also performs, 
the following MMS actions are 
designated categorical exclusions unless 
the action qualities as an exception 
under Appendix 2 of 518 DM 2: 

A. General. (1) Inventory, data, and 
information collection, including the 
conduct of environmental monitoring 
and non-destructive research programs. 

(2) Actions for which MMS has 
concurrence or co-approval with 
another Bureau if the action is a 
categorical exclusion for that Bureau. 

B. Internal Program Initiatives. (1) All 
resource evaluation activities including 
surveying, mapping, and geophysical 
surveying which do not use solid or 
liquid explosives. 

(2) Collection of geologic data and 
samples including geologic, 
paleontologic. mineralogic. geochemical, 
and geophysical investigations which 
does not involve drilling beyond 50 feet 
of consolidated rock or beyond 300 feet 
of unconsolidated rock, including 
contracts therefor. 
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(3) Acquisition of existing geological 
or geophysical data from otherwise 
private exploration ventures. 

(4) Well logging, digital modeling, 
inventory of existing wells, and 
installation of recording devices in 
wells. 

(5) Establishment and installation of 
any research/monitoring devices. 

( 6 ) Test of exploration drilling and 
downhole testing included in a project 
previously subject to the NEPA process. 

(7) insignificant revisions to the 
approved 5-year leasing program. 

( 6 ) Prelease planning steps such as the 
Call for Information and Area 
Identification. 

C. Permit and Regulatory Functions. 
( 1 ) Issuance and modification of 
regulations. Orders, Standards, Notices 
to Lessees and Operators, Guidelines, 
and field rules for which the impacts are 
limited to administrative, economic, or 
technological effects and the 
environmental impacts are minimal. 

(2) Approval of production 
measurement methods, facilities, and 
procedures. 

(3) Approval of off-lease storage in 
existing facilities. 

(4) Approval of unitization 
agreements, pooling, or communitization 
agreements. 

(5) Approval of commingling of 
production. 

( 6 ) Approval of suspensions of 
operations and suspensions of 
production. 

(7) Approval of lease consolidation 
applications, lease assignments or 
transfers, operating rights, operating 
agreements, lease extensions, lease 
relinquishments, and bond terminations. 

( 8 ) Administrative decisions and 
actions and recordkeeping such as: 

(a) Approval of applications for 
pricing determinations under the 
Natural Gas Policy Act. 

(b) Approval of underground gas 
storage agreements from a presently or 
formerly productive reservoir. 

(c) Issuance of paying well 
determinations and participating area 
approvals. 

(d) issuance of drainage 
determinations. 

(9) Aproval of offshore geological and 
geophysical mineral exploration 
activities, except when the proposed 
activity includes the drilling of deep 
stratigraphic test holes or uses solid or 
liquid explosives. 

(10) Approval of an offshore lease or 
unit exploration, development/ 
production plan or a Development 
Operation Coordination Document in 
the central or western Gulf of Mexico 
(30 CFR 250 2) which does not require an 
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an environmental report from an 
operator pursuant to Item 3 of NTL 80-6. 

(11) Approval of minor revisions of or 
minor variances from activities 
described in an approved offshore 
exploration or development/production 
plan including pipeline applications. 

(12) Approval of an Application for 
Permit to Drill (APD) an offshore oil and 
gas exploration or development well, 
when said well and appropriate 
mitigation measures are described in an 
approved exploration plan, development 
plan, production plan, or Development 
Operations Coordination Document. 

(13) Preliminary activities conducted 
on a lease prior to approval of an 
exploration or development/production 
plan or a Development Operations 
Coordination Plan. These are activities 
such as geological, geophysical, and 
other surveys necessary to develop a 
comprehensive exploration plan, 
dcvelopment/production plan, or 
Development Operations Coordination 
Plan. 

(14) Approval of Sundry Notices and 
Reports on Wells. 

(15) Rights-of-way, easements, 
temporary use permits, and any 
revisions thereto that do not result in a 
new pipeline corridor to shore. 

D. Royalty Functions. All functions of 
the Associate Director for Royalty 
Management including, but not limited 
to. such activities as: approval of royalty 
payment procedures, including royalty 
oil contracts; and determinations 
concerning royalty quantities and 
values, such as audits, royalty 
reductions, collection procedures, 
reporting procedures, and any actions 
taken with regard to royalty collections 
(including similar actions relating to net 
profit and windfall profit taxes). 

|FR Doc. 85-5385, Filed 3-5-85; 8:45 am| 

BILLING CODE 4JI0-MR N 


Bureau of Land Management 

15-00250-GP5-113) 

Filing of Plats of Survey; Oregon 

agency: Bureau of Land Management, 

Interior. 

action: Notice. 

summary: The plats of survey of the 
following described lands have been 
officially filed in the Oregon State 
Office, Portland, Oregon on the dated 
hereinafter stated: 

Willamette Meridian 

Oregon 

T. 30 S„ R. 10 W., 

T.30S., R. 11 W. 


Accepted Junuary 18,1985. and officially 
filed February 7.1985. 

T.30S-.R-13 W., 

T. 31 S., R. 13 W. 

Accepted January 12,1985. and officially 
filed February 7.1985. 

T. 16 S.. R. 16 K.. 

T. 16 S.. R. 17 B. 

Accepted fanuary 25.1985. and officially 
filed February 7,1985. 

T. 23 S., R. 6 W. 

T. 8 S.. R. 1 E. 

Accepted Februury 8.1985, and officially 
filed February 11.1985. 

T. 28 S.. R. 7 W.. 

T. 40 S., R. 6 E.. 

T. 12 S.. R. 41 E. 

Accepted February 15.1985, and officially 
filed February 19.1985. 

The above-listed plats represent 
dependent and corrective resurveys, 
subdivisions, remonumentations, and a 
supplemental plat. 

FOR FURTHER INFORMATION CONTACT: 

Bureau of Land Management, 825 NE 
Multnomah Street. P.O. Box 2965, 
Portland. Oregon 97208. 

Dated: February 22.1985. 

Champ C. Vaughan. Jr., 

Acting Chief,\ Branch of Lands and Minerals 
Operations. 

[FR Doc. 85-5365. Filed 3-5-85; 8:45 am) 

BILLING CODE 


IAA-6680-8] 

Alaska Native Claims Selection Paug- 
Vik Incorporated; Ltd. 

in accordance with Departmental 
regulation 43 CFR 2650.7(d), notice is 
hereby given that a modified decision to 
issue conveyance under the provisions 
of section 12 of the Alaska Native 
Claims Settlement Act of December 18. 
1971 (ANCSA), 43 U.S.C 1601.1611. will 
be issued to Paug-Vik Incorporated. 
Limited for approximately 250 acres. 

The lands involved are in the vicinity of 
Naknek. 

Seward Meridian, Alaska (Partially 
Surveyed) 

T. 17 S.. R. 45 W. 

Sec. 15 and 22. 

A notice of the modified decision will 
be published once a week for four (4) 
consecutive weeks, in the Anchorage 
Times. Copies of the modified decision 
may be obtained by contacting the 
Bureau of Land Management, Alaska 
State Office, 701 C Street. Box 13, 
Anchorage. Alaska 99513, ((907) 271- 
5960). 

Except as modified by this decision, 
the decision of August 5,1983, stands as 
written. Pursuant to the provisions of 
Pub. L 96-487, the Bureau of Land 
Management makes the final 
administrative determination concerning 


navigability of water bodies. This 
modified decision concerns only 
navigability, therefore, no appeals to 
this modified decision will be accepted. 
Barbara A. Lange, 

Section Chief Branch of ANCSA 
Adjudication . 

[FR Doc. 85-5383 Filed 3-5-85: 8:45 am] 

BILLING CODE 4J10-JA-M 


Fish and Wildlife Service 

Endangered Species; Receipt of 
Application for Permit; Philip B. 

Larsen, et al. 

The following applicants have applied 
for permits to conduct certain activities 
with endangered species. This notice is 
provided pursuant to Section 10(c) of the 
Endangered Species Act of 1973. as 
amended (16 ILS.C. 1531, et seq.): 
PRT-690367 

Applicant: Philip I). Larsen, Elk Ridge 
Aviaries. Redway. CA- 

The applicant requests a permit to 
import 5 male and 5 female captive-bom 
golden parakeets [Aratinga guarouba) 
from Carterton Breeding Aviaries. 
Carterton, England, for enhancement of 
propagation. 

PRT-690359 

Applicant: New York Zoological Society, 
Bronx. NY. 

The applicant requests a permit to 
import one male and one female captive 
bred Japanese cranes [Crus foponensis) 
from the East Berlin Zoo. Democratic 
Republic of Germany, for enhancement 
of propagation. 

PRT-69Q284 

Applicant: Betty C. Tanner, Duarte, CA. 

The applicant requests a permit to 
import a pair of captive-bom golden 
parakeets [Aratinga guarouba) from 
Carterton Breeding Aviaries. Oxford, 
England, for enhancement of 
propagation. 

PRT-690379 

Applicant: Jimmie C. Rosenbruch. St. George. 
UT. 

The applicant requests a permit to 
import the sport-hunted trophy of a 
bontebok [Dama/iscus d. dorcas) culled 
from the captive herd of Skictkuil 
Ranch. Hutchinson. South Africa, for the 
purpose of enhancement of survival of 
the herd. 

PRT-690422 

Applicant: Robert D. Irvine, Salt Lake City, 

irr. 

The applicant requests a permit to 
import the sport-hunted trophy of a 
bontebok [Damaliscus d. dorcas ) culled 
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from the captive herd of Skietkuil 
Ranch, Hutchinson. South Africa, for the 
purpose of enhancement of survival of 
the herd. 

Documents and other information 
submitted with these applications are 
available to the public during normal 
business hours (7:45 am to 4:15 pm) 
Room 811.1000 North Glebe Road. 
Arlington, Virginia 22201. or by writing 
to the Director, U.S. Fish and Wildlife 
Service of the above address. 

Interested persons may comment on 
any of these applications within 30 days 
of the date of this publication by 
submitting written views, arguments, or 
data to the Director at the above 
address. Please refer to the appropriate 
PRT number when submitting 
comments. 

Dated: February 27.19B5. 

Larry LaRochello. 

Acting Chief, Brunch of Permits, Federal 
Wildlife Permit Office . 

[PR Doc 85-5J62 Filed 3-5^65; 6:45 anil 

estUJMO COOf 4J10-SS-U 


Minerals Management Service 

Oil and Gas and Sulphur Operations in 
the Outer Continental Shelf; Exxon Co. 
USA 

agency: Minerals Management Sendee, 
Department of the Interior. 

action: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document. 


summary: This Notice announces that 
Exxon Company, U.SjV, Unit Operator 
of the Grand Isle Block 16 Field Federal 
Unit Agreement No. 14-08-0001-2932, 
submitted on February 15,1985. a 
proposed Development Operations 
Coordination Document describing the 
activities it proposes to conduct on the 
Grand Isle Blori 18 Field Federal unit. 
The purpose of this Notice is to inform 
the public, pursuant to section 25 of the 
OCS Lands Act Amendments of 1978. 
that the Minerals Management Service 
is considering approval of the plan and 
that it is available for public review at 
the offices of the Regional Director. Gulf 
of Mexico OCS Region. Minerals 
Management Service, 3301 N. Causeway 
Blvd., Room 147. Metairie. Louisiana 
70002. 

POR FURTHER INFORMATION CONTACT: 

Minerals Management Service, Records 
Management Section. Room 143. open 
weekdays 9:00 a.m. to 3:30 p.m., 3301 N. 
Causeway Blvd., Metairie, Louisiana 
70002. phone (504) 838-0519. 


supplementary information: Revised 
rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in the proposed development 
operations coordination document 
available to affected States, executives 
of affected local governments, and other 
interested parties became effective on 
December 13.1979 (44 FR 53685). Those 
practices and procedures are set out in a 
revised $ 250.34 of Title 30 of the Code 
of Federal Regulations. 

Dated: February 25.1985. 

John L Rankin. 

Regional Director, Gulf of Mexico OCS 
Region. 

(FR Doc 85-5368 Filed 3-5-85; 8:45 am| 

■(LUNG COO€ OUMHa-K 


Bureau of Reclamation 

Revised Information Collection 
Submitted to the Office of 
Management and Budget for Review 
Under the Paperwork Reduction Act 

The revised proposal for the collection 
of Information listed below has been 
submitted to the OMB (Office of 
Management and Budget) for approval 
under the provisions of the Paperwork 
Reduction Act (44 U.S.C. Chapter 35). 
The material originally submitted to 
OMB on October 23.1984, has been 
revised as a result of public comments 
received. Copies of the proposed 
collection of information and related 
forms and explanatory material may be 
obtained by contacting the Bureau 
offices listed below. Written comments 
and suggestions on the requirement 
should be 3ent directly to the Office of 
Management and Budget Interior 
Department Desk Officer. Washington, 

D C. 20503. 

Title: Acreage limitation. 43 CFR Part 
426 

Abstract Respondents to this 
information collection include 
landholders who own or lease irrigation 
land, as defined in 43 CFR Part 426. and 
water user districts, which must 
summarize the information received 
from the landholders. Landholders are 
required to submit relevant information 
concerning their irrigation landholdings 
in order to establish their compliance 
with Reclamation law. and to determine 
the appropriate water rate for each 
landholding. 

Bureau Forms Noj 7-1781 A, 7-1781B. 
7-2180. 7-2181. 7-2182, 7-2183. 7-2184. 7- 
2185. 7-2187, 7-2188, 7-2189. 7-2190. 7- 
2191, 7-2193. 7-2194. 7-2197. and 7-2198. 

Frequency: Annually, or when 
landholding change occurs. 


Description of Respondents: Irrigation 
landholders, as defined in 43 CFR Part 
426, and water user districts. 

Annual Responses: 4.283 
Annual Burden Hours: 13,213 

Bureau Offices 

Commissioner. Bureau of Reclamation, 
Department of the Interior, 18th and C 
Street. NW„ Washington. DC 20240 
Regional Director. Pacific Northwest 
Region. Bureau of Reclamation, 550 
West Fort Street. PO Box 043, Boise, 

ID 83724. (208) 334-1160 
Regional Director, Mid-Pacific Region, 
Bureau of Reclamation, Federal Office 
Building, 2800 Cottage Way, 
Sacramento, CA 95825. (916) 484-4270 
Regional Director. Lower Colorado 
Region. Bureau of Reclamation. 
Nevada Highway and Park Street, PO 
Box 427. Boulder City, NV 89005. (702) 
293-7651 

Regional Director. Upper Colorado 
Region. Bureau of Reclamation. 125 
South State Street, PO Box 11568, Salt 
Lake City. UT 84147. (801) 524-4419 
Regional Director, Southwest Region, 
Bureau of Reclamation, 714 South 
Tyler, Suite 201, Amarillo, TX 79101. 
(806) 378-5430 

Regional Director. Upper Missouri 
Region. Bureau of Reclamation. 316 
North 26th Street. PO Box 2553, 
Billings, MT 59103, (406) 657-6633 
Regional Director, Lower Missouri 
Region, Bureau of Reclamation. 
Building 20, Denver Federal Center. 

PO Box 25247, Denver. CO 80225. (303) 
236-0595. 

Dated: February 27,1985. 

Robert A. Olson. 

Acting Commissioner. 

|FR Doc 85-5436 Filed 3-5-65; 8:45 am| 

Silling cooc oto-os-m 


INTERNATIONAL TRADE 
COMMISSION 

(Investigation No. 731-TA-201 (Final)J 

Egg Filler Flats From Canada; 
Rescheduled Hearing 

agency: International Trade 
Commission. 

action: Rescheduling of the hearing to 
be held in connection with the subject 
investigation. 

summary: The Commission hereby 
announces the rescheduling of the 
hearing to be held in connection with 
the subject investigation from 10:00 a.m. 
on April 19.1985 to 10:00 a.m. on June 13, 
1985. 
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For further information concerning the 
conduct of the investigation, hearing 
procedures, and rules of general 
application, consult the Commission s 
rule of practice and procedure, Part 207, 
Subparts A and C (19 CFR Part 207). and 
Part 201, Subparts A through E (19 CFR 
Part 201, as amended by 49 FR 32569. 
August 15.1984). 

EFFECTIVE DATE: Februury 28.1985. 

FOR FURTHER INFORMATION CONTACT: 

Larry Reavis (202-523-0290), Office of 
Investigations. U.S. International Trade 
Commission, 701 E Street NW. 
Washington, DC 20436. 

SUPPLEMENTARY INFORMATION: 
Background 

On January 16.1985 the Commission 
institutecithe subject investigation and 
scheduled a hearing to be held in 
connection therewith for April 19,1985 
(50 FR 3215 February 21.1985). 
Subsequently, the Department of 
Commerce extended the date for its 
final determination in the investigation 
from March 26,1985 to May 31,1985. 

The Commission, therefore, is revising 
its schedule in the investigation to 
conform with Commerce's new 
schedule. As provided in section 
735(b)(2)(B) of the Tariff Act of 1930 (19 
U.S.C. 1673d(b)(2)(B)). the Commission 
must make its final determination in 
antidumping investigations within 45 
duys of Commerce's final determination, 
or in this case by July 15,1985. 

Staff report 

A public version of the prehearing 
staff report in this investigation will be 
placed in the public record on May 28. 
1985, pursuant to { 207.21 of the 
Commission’s rules (19 CFR 207.21). 

Hearing 

The Commission will hold a hearing in 
connection with this investigation 
beginning at 10:00 a m. on June 13.1985 
at the U.S. International Trade 
Commission Building. 701 E Street NW, 
Washington. DC. Requests to appear at 
the hearing should be filed in writing 
with the Secretary to the Commission 
not later than the close of business (5:15 
p.m.) on May 28.1985. All persons 
desiring to appear at the hearing and 
make oral presentations should file 
prehearing briefs and attend a 
prehearing conference to be held at 
10:00 a.m. on May 31.1985 in room 117 
of the U.S. International Trade 
Commission Building. The deadline for 
filing prehearing briefs is June 7,1985. 

Testimony at the public hearing is 
governed by 5 207.23 of the 


Commission's rules (19 CFR 207.23). This 
rule requires that testimony be limited to 
a nonconfidential summary and analysis 
of material contained in prehearing 
briefs and to information not available 
at the time the prehearing brief was 
submitted. Any written materials 
submitted at the hearing must be filed in 
accordance with the procedures 
described below and any confidential 
materials musta be submitted at least 
three (3) working days prior to the 
hearing (see $ 201.6(b)(2) of the 
Commission's rules (19 CFR 201.6(b)(2), 
as amended by 49 FR 32569. August 15. 
1984)). 

Written submissions 

All legal arguments economic 
analyses, and factual materials relevant 
to the public hearing should be included 
in prehearing briefs in accordance with 
5 207.22 of the Commission's rules (19 
CFR 207.22). Rosthearing briefs must 
conform with the provisions of $ 207.24 
(19 CFR 207.24) and must be submitted 
not later than the close of business on 
June 21.1985. In addition, any person 
who has not entered an appearance as a 
party to the investigation may submit a 
written statement of information 
pertinent to the subject of the 
investigation on or before June 21,1985. 

A signed original and fourteen (14) 
copies of each submission must be Bled 
with the Secretary to the Commission in 
accordance with $ 201.8 of the 
Commission's rules (19 CFR 201.8, as 
amended by 49 FR 32569, August 15. 
1984). All written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours (8:45 a.m. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired must 
be submitted separately. The envelope* 
and all pages of such submissions must 
be cleariy labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
conBdential treatment must conform 
with the requirements of $ 201.6 of the 
Commission's rules (19 CFR 201.6, as 
amended by 49 FR 32569, August 15. 
1984). 

Authority 

This investigation is being conducted 
under authority of the Tariff Act of 1930. 
title VII. This notice is published 
pursuant to $ 207.20 of the Commission's 
rules (19 CFR 207.20). 

By order of the Commission. 


Issued: February 28.1985. 

Kenneth R. Mason. 

Secretary. 

[FR Doc. 85-5388 Filed 3-5-85: 8:45 um| 

SILLING COOC r020-0*-«l 


[Investigations Nos. 701-TA-239 and 731- 
TA-248 (Preliminary)) 

Certain Ethyl Alcohol From Brazil 

agency: International Trade 
Commission. 

action: Institution of preliminary 
countervailing duty and antidumping 
investigations and scheduling of a 
conference to be held in connection with 
the investigations. 

summary: The Commission hereby gives 
notice of the institution of preliminary 
countervailing duty investigation No. 
701-TA-239 (Preliminary) under section 
703(a) of the Tariff Act of 1930 (19 U.S.C. 
1671b(a)) to determine whether there is 
a reasonable indication that an industry 
in the United States is materially 
injured, or is threatened with material 
injury, or the establishment of an 
industry in the United States is 
materially retarded, by reason of 
imports from Brazil of certain ethyl 
alcohoL, for nonbeverage purposes, 
provided for in item 427.88 of the Tariff 
Schedules of the United States, which 
are alleged to be subsidized by the 
Government of Brazil. As provided in 
section 703(a), the Commission must 
complete preliminary countervailing 
duty investigations in 45 days, or in this 
case by April 11.1985. 

The Commission also gives notice of 
the institution of preliminary 
antidumping investigation No. 731-TA- 
248 (Preliminary) under section 733(a) of 
the Tariff Act of 1930 (19 U.S.C. 

1673b(a)) to determine whether there is 
a reasonable indication that an industry 
in the United States is materially 
injured, or is threatened with material 
injury, or the establishment of an 
industry in the United States is 
materially retarded, by reason of 
imports from Brazil of certain ethyl 
alcohol, for nonbeverage purposes, 
provided for in item 427.88 of the Tariff 
Schedules of the United States, which 
are alleged to be sold in the United 
States at elss than fair value. As 
provided in section 733(a), the 
Commission must complete preliminary 
antidumping duty investigations in 45 
days, or in this case by April 11,1985. 

For further information concerning the 
conduct of these investigations and rules' 
of general application, consult the 
Commission's rules of practice and 
procedure. Part 207. Subparts A and B 
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(19 CFR Part 207). and Part 201. Subparts 
A through E (19 CFR Part 201, as 
amended by 49 FR 32589, August 15. 
1984). 

EFFECTIVE date: February 25.1985. 

FOR FURTHER INFORMATION CONTACT: 

Tedford Briggs (202-523-4612). Office of 
Investigations. U.S. International Trade 
Commission, 701 E Street NW., 
Washington, DC 20438. 

SUPPLEMENTARY INFORMATION: 

Background . These investigations are 
being instituted in response to petitions 
filed on February 25.1985, by counsel on 
behalf of the Ad Hoc Committee of 
Domestic Fuel Ethanol Producers. 

Participation in the investigations. 
Persons wishing to participate in the 
investigations as parties must file an 
entry of appearance with the Secretary 
to the Commission, as provided in 
$ 201.11 of the Commission’s rules (19 
CFR 201.11), not later than seven (7) 
days after publication of this notice in 
the Federal Register. Any entry of 
appearance Bled after this date will be 
referred to the Chairwoman, who will 
determine whether to accept the late 
entry for good cause shown by the 
person desiring to file the entry. 

Service list. Pursuant to § 201.11(d) of 
the Commission’s rules (19 CFR 
201.11(d)), the Secretory will prepare a 
service list containing the names and 
uddresses of all persons, or their 
representatives, who are parties to these 
investigations upon the expiration of the 
period for filing entries of appearance. 

In accordance with 8 201.18(c) of the 
rules (19 CFR 201.18(c). as amended by 
49 FR 32589. August 15.1984), each 
document Bled by a party to the 
investigations must be served on all 
other parties to the investigations (as 
identified by the service list), and a 
certificate of service must accompany 
the document. The Secretary will not 
accept a document for filing without a 
certificate of service. 

Conference . The Commission’s 
Director of Operations has scheduled a 
conference in connection with these 
investigations for 9:30 a.m. on March 19. 
1985, at the U.S. International Trade 
Commission Building. 701 E Street NW., 
Washington, DC. Parlies wishing to 
participate in the conference should 
contact Tedford Briggs (202-523-4612) 
not later than March 15.1985. to arrange 
for their appearance. Parties in support 
of the imposition of antidumping and/or 
countervailing duties in these 
investigations and parties in opposition 
to the imposition of such duties will 
each be collectively allocated one hour 
within which to make an oral 
presentation at the conference. 


Written submissions. Any person may 
submit to the Commission on or before 
March 21.1985, a written statement of 
information pertinent to the subject of 
the investigations, as provided in 
§ 207.15 of the Commission's rules (19 
CFR 207.15). A signed original and 
fourteen (14) copies of each submission 
must be Bled with the Secretary to the 
Commission in accordance with 8 201.8 
of the rules (19 CFR 201.8. as amended 
by 49 FR 32569. August 15.1984). All 
written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours (8:45 a.m. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
conBdential treatment is desired must 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." ConBdential 
submissions and requests for 
conBdential treatment must conform 
with the requirements of § 201.8 of the 
Commission’s rules (19 CFR 201.6, as 
amended by 49 FR 32569. August 15, 
1984). 

Authority: These investigations are being 
conducted under authority of the Tariff Act of 
1930. title VU. This notice is published 
pursuant to 8 207.12 of the Commission** 
rules (19 CFR 207.12). 

Issued: March 1.1985. 

By order of the Commission. 

Kenneth R. Mason. 

Secretary. 

|FR Doc. 85-5388 Filed 3-5-85; 8:45 amj 

SILUMQ COOC 7920-03-11 

f 


I Investigation No. 731-TA-196 (Final)) 

Certain Red Raspberries From Canada; 
Rescheduled Hearing 

agency: International Trade 
Commission. 

action: Rescheduling of the hearing to 
be held in connection with the subject 
investigation. 

summary: The Commission hereby 
announces the rescheduling of the 
hearing to be held in connection with 
the subject investigation from 10:00 a.m. 
on April 25.1985. to 10:00 a.m. on May 
14,1985. 

For further information concerning the 
conduct of the investigation, hearing 
procedures, and rules of general 
application, consult the Commission's 
Rules of Practice and Procedure, Part 
207, Subparts A and C (19 CFR Part 207), 
and Part 201, Subparts A through E (19 
CFR Part 201. as amended by 49 FR 
32569. August 15.1984). 


EFFECTIVE DATE: February 11.1985. 

FOR FURTHER INFORMATION CONTACT: 

Stephen A. Vastagh (202-523-0283). 
Office of Investigations. U.S. 
International Trade Commission, 701 E 
Street, NW.. Washington. DC 20438. 

SUPPLEMENTARY INFORMATION: 

Background. On December 18,1984. 
the Commission instituted the subject 
investigation and scheduled a hearing to 
be held in connection therewith for 
April 25,1985 (50 FR 1138, January 9. 
1985). Subsequently, the Department of 
Commerce extended the date for its 
final determination in the investigation 
to May 2,1985. The Commission, 
therefore, is revising its schedule in the 
investigation to conform with 
Commerce’s new schedule. As provided 
in section 735(b)(2)(B) of the Tariff Act 
of 1930 (19 U.S.C. 1G73d(b)(2)(B)). the 
Commission must make its final 
determination in antidumping 
investigations within 45 days of 
Commerce's final determination, or in 
this case by June 17,1985. 

Staff report. A public version of the 
prehearing staff report in this 
investigation will be placed in the public 
record on April 26.1985, pursuant to 
8 207.21 of the Commission’s rules (19 
CFR 207.21). 

Hearing. The Commission will hold a 
hearing in connection with this 
investigation beginning at 10:00 a.m. on 
May 14.1985, at the U.S. International 
Trade Commission Building. 701 E Street 
NW., Washington, DC. Requests to 
appear at the hearing should be Bled in 
writing with the Secretary to the 
Commission not later than the close of 
business (5:15 p.m.) on May 1.1985. All 
persons desiring to appear at the 
hearing and make oral presentations 
should file prehearing briefs and attend 
a prehearing conference to be held at 
9:30 a.m. on May 8,1985, in Room 117 of 
the U.S. International Trade 
Commission Building. The deadline for 
filing prehearing briefs is May 8,1985. 

Testimony at the public hearing is 
governed by 8 207.23 of the 
Commission’s rules (19 CFR 207.23). This 
rule requires that testimony be limited to 
a nonconBdential summary and analysis 
of material contained in prehearing 
briefs and to information not available 
at the time the prehearing brief was 
submitted. Any written materials 
submitted at the hearing must be Bled in 
accordance with the procedures 
described below and any conBdential 
materials must be submitted at least 
three (3) working days prior to the 
hearing (see 8 201.6(b)(2) of the 
Commission’s rules (19 CFR 201.6(b)(2), 
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as amended by 49 FR 32569. August 15. 
1984)1. 

Written submissions . All legal 
arguments, economic analyses, and 
factual materials relevant to the public 
hearing should be Included in prehearing 
briefs in accordance with § 207.22 of the 
Commission's rules (19 CFR 207.22). 
Posthearing briefs must conform with 
the provisions of i 207.24 [19 CFR 
207.24). and must be submitted not later 
than the close of business on May 21. 
1985. In addition, any person who has 
not entered an appearance as a party to 
the investigation may submit a written 
statement of information pertinent to the 
subject of the investigation on or before 
May 21. 1985. 

A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commission in 
accordance with $ 201.8 of the 
Commission's rules (19 CFR 201.8. as 
amended by 49 FR 32569, August 15. 
1984). All written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours (8:45 a.m. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired must 
by submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of $ 201.8 of the 
Commission's rules (19 CFR 201.6, as 
amended by 49 FR 32569. August 15. 
1984). 

Authority: This investigation is being 
conducted under authority of the Tariff Act of 
1830. title VII. This notice is published 
pursuant to ft 20720 of the Commission's 
rules (19 CFR 207.20). 

Issued: February 26.1985. 

By order of the Commission. 

Kenneth R. Mason. 

Secretary. 

[FR Doc. 85-5405 Filed 3-5-85; 8:45 am) 

BILL INQ COOt 7020-01-M 


(Investigation No. 731-TA-244 
(Preliminary)) 

Natural Bristle Paint Brushes From the 
People's Republic of China 

agency: International Trade 
Commission. 

action: Institution of preliminary 
antidumping investigation and 
scheduling of a conference to be held in 
connection with the investigation. 


summary: The Commission hereby gives 
notice of the institution of preliminary 
antidumping investigation No. 731-TA- 
244 (Preliminary) under section 733(a) of 
the Tariff Act of 1930 (19 U.S.C. 

1673b(a)) to determine whether there is 
a reasonable indication that an industry 
in the United States is materially 
injured or is threatened with material 
injury, or the establishment of an 
industry in the United States is 
materially retarded, by reason of 
imports from the People's Republic of 
China of naturul bristle paint brushes, 
with or without handles, provided for in 
item 750.65 of the Tariff Schedules of the 
United States, which are alleged to be 
sold in the United States at less than fair 
value. As provided in section 733(a). the 
Commission must complete preliminary 
antidumping investigations in 45 days, 
or in this case bv April 5.1985. 

For further information concerning the 
conduct of this investigation and rules of 
general application, consult the 
Commission's rules of practice and 
procedure, Part 207, Subparts A and B 
(19 CFR Part 207). and Part 201, Subparts 
A through E (19 CFR Part 201. as 
amended by 49 FR 32569, August 15. 
1984). 

EFFECTIVE DATE: February 19.1985. 

FOR FURTHER INFORMATION CONTACT: 

Lawrence Rausch (202-523-0286). Office 
of Investigations. U.S. International 
Trade Commission. 701 E Street NW., 
Washington. DC 20436. 

SUPPLEMENTARY INFORMATION: 

Background. This investigation is 
being instituted in response to a petition 
filed on February 19,1985, by the United 
States Paint Brush Manufacturers and 
Suppliers Ad Hoc Import Action 
Coalition. Washington. DC 

Participation in the investigation. 
Persons wishing to participate in this 
investigation as parties must File an 
entry of appearance with the Secretary 
to the Commission, as provided in 
§ 201.11 of the Commission's rules (19 
CFR 201.11), not later than seven (7) 
days after publication of this notice in 
the Federal Register. Any entry of 
appearance Filed after this date will be 
referred to the Chairwoman, who will 
determine whether to accept the late 
entry for good cause shown by the 
person desiring to File the entry. 

Service list Pursuant to fi 201.11(d) of 
the Commission's rules (19 CFR 
201.11(d)). the Secretary will prepare a 
service list containing die names and 
addresses of all persons, or their 
representatives, who are parties to this 
investigation upon the expiration of the 
period for filing entries of appearance. 


In accordance with § 201.16(c) of the 
rules (19 CTO 201.16(c), as amended by 
49 FR 32569. August 15.1984), each 
document Tiled by a party to the 
investigation must be served on all other 
parties to the investigation (as identified 
by the service list), and a certificate of 
service must accompany the document. 
The Secretary will not accept a 
document for Filing without a certificate 
of service. 

Conference. The Director of 
Operations of the Commission has 
scheduled a conference in connection 
with this investigation for 9:30 a.m. on 
March 15.1985, at the U.S. International 
Trade Commission Building, 701 E Street 
NW m Washington. DC. Parties wishing 
to participate in the conference should 
contact Lawrence Rausch (202-523- 
0286), not later than March 13, 1985. to 
arrange for their appearance. Parties in 
support of the imposition of antidumping 
duties in this investigation and parties id 
opposition to the imposition of such 
duties will each be collectively allocated 
one hour within which to make an oral 
presentation at the conference. 

Written submissions. Any person may 
submit to the Commission on or before 
March 19,1985, a written statement of 
information pertinent to the subject of 
the investigation, as provided in § 207.15 
of the Commission's rules (19 CFR 
207.15). A signed original and fourteen 
(14) copies of each submission must be 
filed with the Secretary to the 
Commission in accordance with § 201.8 
of the rules (19 CFR 201.8, as amended 
by 49 FR 32569. August 15,1984). All 
written submissions except for 
conFidential business data will be 
available for public inspection during 
regular business hours (8:45 a.m. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
conFidential treatment is desired must 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
conFidential treatment must conform 
with the requirements of 5 201.6 of the 
Commission's rules (19 CFR 201.6. as 
amended by 49 FR 32589. August 15. 
1984). 

Authority: This investigation is being 
conducted under authority of the Tariff Act of 
1930. title VIL This notice is published 
pursuant to § 207.12 of the Commission's 
rules (19 CFR 207.12). 

Issued: February 25.1965. 
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By order of the Commission. 

Kenneth R. Mason. 

Secretary. 

|FR Doc. 85-5401 Filed 3-5-85; 8:45 am| 

BILLING CODE 7050-02-M 


Termination of Countervailing Duty 
Investigation Concerning Chain of Iron 
or Steel From Japan 

agency: International Trade 
Commission. 

action: Termination of countervailing 
duty investigation under section 
104(b)(1) of the Trade Agreements Act of 
1979. with regard to chain of iron or 
steel from Japan. 

effective date: February 25.1985. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Vera Libeau. Office of 
Investigations, telephone number (202) 

523-0368. 

SUPPLEMENTARY INFORMATION: The 

Trade Agreements Act of 1979. section 
104(b)(1). requires the Commission in the 
case of a countervailing duty order 
issued under section 303 of the Tariff 
Act of 1930. upon the request of a 
government or group of exporters of 
merchandise covered by the order, to 
conduct an investigation to determine 
whether an industry in the United States 
would be materially injured, or 
threatened with material injury, or 
whether the establishment of such an 
industry would be materially retarded, if 
the order were to be revoked. On 
November 15.1982. the Commission 
received a request from the Government 
of Japan for the review of the 
outstanding countervailing duty order on 
chain of iron or steel from Japan. Notice 
of the countervailing duty order was 
published on August 24.1978. in the 
Federal Register (43 FR 37685). 

On December 3,1984. the Commission 
was notified by letter that the National 
Association of Chain Manufacturers, the 
original petitioner for the countervailing 
duty order, wished to withdraw its 
request for the imposition of 
countervailing duties under the above 
referenced countervailing duty order. 

While there is no provision in the 
Trade Agreements Act of 1979, or in its 
legislative history, permitting 
termination of transition case 
investigation, termination of a properly 
instituted countervailing duty 
investigation is permitted under section 
"04(a) of the Tariff Act of 1930. That 
section directs the Commission to solicit 
public comment prior to termination and 
approve such termination only if ft is in 
the public interest. Termination 
authority is explicit in cases based on 
newly filed countervailing duty 


petitions: it is implied with respect to 
existing countervailing duty orders. 

On December 27.1984, (49 FR 50316) 
the Commission published a notice in 
the Federal Register requesting public 
comment by January 28.1985, on the 
proposed termination of the Commission 
investigation on chain of iron or steel 
from Japan. No adverse comments were 
received in response to the 
Commission's notice. 

The Commission is therefore 
terminating its investigation on chain of 
iron or steel from Japan (T.D. 78-295). 
The termination of this investigation has 
the same effect as a determination that 
an industry in the United States would 
not be materially injured, or threatened 
with material injury, nor would the 
establishment of such an industry be 
materially retarded, if the countervailing 
duty order were to be revoked. 

In addition to publishing this Federal 
Register notice, the Commission is 
serving a copy of this notice on all 
persons who have written the agency in 
connection with this investigation and is 
also notifying the Department of 
Commerce of its action in this case. 

By order of the Commission. 

Issued: March 1,1985 
Kenneth R. Mason, 

Secretary. 

[FR Doc. 85-5387 Filed 3-5-85; 8.45 am) 

BILLING CODE 7020-02-M 


[Investigation No. 731-TA-190 (Final)) 

Stainless Steel Wire Cloth From Japan 

agency: International Trade 
Commission. 

action: Rescheduling of the hearing to 
be held in connection with the subject 
investigation. 


summary: The Commission hereby 
announces the rescheduling of the 
hearing to be held in connection with 
the subject investigation from 10:00 a m. 
on March 19.1985. to 10:00 a.m. on 
March 20.1985. 

For further information concerning the 
conduct of the investigation, hearing 
procedures, and rules of general 
application, consult the Commission's 
rules of practice and procedure. Part 207, 
Subparts A and C (19 CFR Part 207), and 
Part 201, Subparts A through E (19 CFR 
Part 201). 

EFFECTIVE DATE: February 21,1985. 

FOR FURTHER INFORMATION CONTACT: 

Tcdford Briggs (2Q2J-523-4612), Office of 
Investigations, U.S. International Trade 
Commission. 701 E Street NW., 
Washington. DC 20436. 


SUPPLEMENTARY INFORMATION: 

Background On January 3.1985. the 
Commission instituted the subject 
investigation and scheduled a hearing to 
be held in connection therewith for 
March 19,1985 (50 FR 3422). On 
February 14.1985, the Commission 
received a request from the petitioner, 
supported by the respondents, to 
reschedule the public hearing from 
March 19.1985, to March 26.1985. The 
Commission, therefore, is revising its 
schedule in the investigation to assist 
the parties to the investigation. Unless 
the investigation is extended by the 
Department of Commerce, Commerce 
will make its Final less than fair value 
determination on or before March 12, 
1985. and the Commission will make its 
final injury determination by May 2, 

1985, as provided in sections 735(a) and 
735(b) of the Tariff Act of 1930 (19 US.C. 
1673d(a) and 1673d(b)). 

Staff report A public version of the 
prehearing staff report in this 
investigation will be placed in the public 
record on March 4, 1985, pursuant to 
$ 207.21 of the Commission's rules (19 
CFR 207.21). 

Hearing . The Commission will hold a 
hearing in connection with this 
investigation beginning at 10:00 a.m. on 
March 26,1985, at the U.S. International 
Trade Commission Building. 701 E Street 
NW., Washington, DC. Requests to 
appear at the hearing should be Filed in 
writing with the Secretary to the 
Commission not later than the close of 
business (5:15 p.m.) on March 12,1985. 
All persons desiring to appear at the 
hearing and make oral presentations 
should file prehearing briefs and attend 
a prehearing conference to be held at 
9:30 a.m. on March 18,1985. in Room 117 
of the U.S. International Trade 
Commission Building. The deadline for 
Filing prehearing briefs is March 20, 

1985. 

Testimony at the public hearing is 
governed by § 207.23 of the 
Commission's rules (19 CFR 207.23). This 
rule requires that testimony be limited to 
a nonconFidential summary and analysis 
of material contained in prehearing 
briefs and to information not available 
at the time the prehearing brief was 
submitted. Any written materials 
submitted at the hearing must be filed in 
accordance with the procedures 
described below and any conFidential 
materials must be submitted at least 
three (3) working days prior to the 
hearing (see $ 201.6(b)(2) of the 
Commission's rules (19 CFR 201.6(b)(2), 
as amended by 49 FR 32569, August 15. 
1984)). 

Written submissions . All legal 
arguments, economic analyses, and 
factual materials relevant to the public 
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hearing should be included in prehearing 
briefs in accordance with § 207.22 of the 
Commission's rules (19 CFR 207.22). 
Posthearing briefs must conform with 
the provisions of S 207.24 (19 CFR 
207.24) and must be submitted not later 
than the close of business on March 29. 
1985. In addition, any person who has 
not entered an appearance as a party to 
the investigation may submit a written 
statement of information pertinent to the 
subject of the investigation on or before 
March 29.1985. 

A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commission in 
accordance with S 201.8 of the 
Commission's rules (19 CFR 201.8). All 
written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours (8:45 a.m to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired must 
be submitted separately. The envelope 
and ail pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of § 201.6 of the 
Commission's rules (19 CFR 201.6. as 
amended by 49 FR 32569. Aug. 15,1964). 

Authority: This investigation Is being 
conducted under authority of the Tariff Act of 
1990. title Vn. This notice is published 
pursuant to § 207.20 of the Commission's 
rules (19 CFR 207.20). 

By order of the Commission. 

Issued: February 22,1965. 

Kenneth R. Mason. 

Secretory. 

(FR Doc 85-5407 Filed 3-5-85; 8:45 am) 

BJLUKG COOf 702<Mtt-4l 


(Investigation No. 731-TA-243 
(Preliminary)] 

Certain Expansion Tanks From the 
Netherlands 

agency: International Trade 
Commission. 

action: Institution of a preliminary 
antidumping investigation and 
scheduling of a conference to be held in 
connection with the investigation. 

summary: The Commission hereby gives 
notice of the institution of preliminary 
antidumping investigation No. 731-TA- 
243 (Preliminary) under section 733(a) of 
the Tariff Act of 1930 (19 U.S.C. 


1673b(a)) to determine whether there is 
a reasonable indication that an industry 
in the United States is materially 
injured or is threatened with material 
injury, or the establishment of an 
industry in the United States is 
materially retarded, by reason of 
imports from the Netherlands of pre- 
pressurized, diaphragm-type expansion 
tanks for use in closed water systems, 
which are alleged to be sold in the 
United States at less than fair value. As 
provided in section 733(a). the 
Commission must complete preliminary 
antidumping investigations in 45 days, 
or in this case by April 1,1985. 

For further information concerning the 
conduct of this investigation and rules 
of general application, consult the 
Commission's rules of practice and 
procedure. Part 207, Subparts A and B 
(19 CFR Part 207). and Part 201, Subparts 
A through E (19 CFR Part 201. as 
amended by 49 FR 32569. August 15. 
1984). 

EFFECTIVE DATE: February 14.1985. 

FOR FURTHER INFORMATION CONTACT: 

George Deyman (202-523-0481), Office 
of Investigations. U.S. International 
Trade Commission. 701 E Street NW., 
Washington. DC 2043a 

SUPPLEMENTARY INFORMATION: 

Background This investigation is 
being instituted in response to a petition 
filed on February 14.1985. by Amtrol 
Inc.. West Warwick. Rl. 

Participation in the investigation . 
Persons wishing to participate in this 
investigation as parties must file an 
entry of appearance with the Secretary 
to the Commission, as provided in 
$ 201.11 of the Commission’s rules (19 
CFR 201.11). not later than seven (7) 
days after publication of this notice in 
the Federal Register. Any entry of 
appearance filed after this date will be 
referred to the Chairwoman, who will 
determine whether to accept the late 
entry for good cause shown by the 
person desiring to file the entry. 

Service list . Pursuant to § 201.11(d) of 
the Commission's rules (19 CFR 
201 .11(d)), the Secretary will prepare a 
service list containing the names and 
addresses of all persons, or their 
representatives, who are parties to this 
investigation upon the expiration of the 
period for filing entries of appearance. 

In accordance with § 201.16(c) of the 
rules (19 CFR 201.16(c), as amended by 
49 FR 32569. August 15.1984), each 
document filed by a party to the 
investigation must be served on all other 
parties to the investigation (as identified 
by the service list), and a certificate of 


service must accompany the document. 
The Secretary will not accept a 
document for filing without a certificate 
of service. 

Conference. The Director of 
Operations of the Commission has 
scheduled a conference in connection 
with this investigation for 9:30 a.m. on 
March 8,1985. at the U.S. International 
Trade Commission Building. 701 E Street 
NW.. Washington. DC. Parties wishing 
to participate in the conference should 
contact George Deyman (202-523-0481) 
not later than March 5.1985, to arrange 
for their appearance. Parties in support 
of the imposition of antidumping duties 
in this investigation and parties in 
opposition to the imposition of such 
duties will each be collectively allocated 
one hour within which to make an oral 
presentation at the conference. 

Written submissions. Any person may 
submit to the Commission on or before 
March 12,1985. a written statement of 
information pertinent to the subject of 
the investigation, as provided in § 207.15 
of the Commission's rules (19 CFR 
207.15). A signed original and fourteen 
(14) copies of each submission must be 
filed with the Secretary to the 
Commission in accordance with § 201.8 
of the rules (19 CFR 201.8. as amended 
by 49 FR 32469. August 15. 1984). All 
written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours 18:45 a.m. to 5:15 
p.m.) in the Office of the Secretory to the 
Commission. 

Any business Information for which 
confidential treatment is desired must 
be submitted separately. The envelope 
and all pages of such submission must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of 5 201.6 of the 
Commission's rules (19 CFR 201.6. as 
amended by 49 FR 32569. August 15. 
1984). 

Authority: This investigation is being 
conducted under authority of lht> Tariff Act of 
1930, title VII. This notice is published 
pursuant to $ 207.12 of the Commission's 
rules (19 CFR 207.12). 

By order of the Commission. 

Issued: February 25.1985. 

Kenneth R. Mason, 

Secretary 

|FR Doc. 85-5403 Filed 3-5-85: 8:45 am) 

Bill IMG COOf 7024-02-41 












Federal Register / Vol. 50, No. 44 / Wednesday, March 6, 1985 / Notices 


9141 


! Investigation No. 731-TA-238 
(Preliminary)) 

12-Volt Motorcycle Batteries From 
Taiwan 

He termination 

On the basis of the record 1 developed 
in the subject investigation the 
Commission determines, pursuant to 
section 733(a) of the Tariff Act of 1930 
(19 U.S.C. 1673(a)), that there is no 
reasonable indication that an industry in 
the United Slates is materially injured or 
threatened with material injury, or that 
the establishment of an industry in the 
United States Is materially retarded, by 
reason of imports from Taiwan of 12- 
volt motorcycle batteries, provided for 
in item 683.05 of the Tariff Schedules of 
the United States, which are alleged to 
be sold in the United States at less than 
fair value (LTFV). 

Background 

On (anuary 11,1985, a petition was 
filed with the Commission and the 
Department of Commerce by Ceneral 
Battery Corp., Reading. PA, alleging that 
an industry in the United States is 
materially injured or threatened with 
material injury by reason of LTFV 
imports of 12-volt motorcycle batteries 
from Taiwan. Accordingly, effective 
(anuary 11,19B5, the Commission 
instituted preliminary antidumping 
investigation No. 731-TA-238 
(Preliminary). 

Notice of the institution of the 
Commission's investigation and of a 
public conference to be held in 
c onnection therewith was given by 
posting copies of the notice in the Office 
of the Secretary, U.S. International 
Trade Commission, Washington, DC 
md by publishing the notice in the 
F floral Register of {anuary 23.1985 (50 
FR 3038). The conference was held in 
Washington. DC. on February 1.1985, 

>md all persons who requested the 
opportunity were permitted to appear in 
person or by counsel. 

The Commission transmitted its report 
on this investigation to the Secretary of 
Commerce on February 25.1985. A 
public version of the Commission’s 
report. 12-volt Motorcycle Batteries from 
Taiwan (investigation No. 731-TA-238 
(Preliminary). US1TC Publication 1654, 
February 1985), contains the views of 
the Commission and information 
tleveloped during the investigation. 

By order of the Commission. 


1 TH* record is defined in f 207-21(0 of the 
Commiitioif* Rwfr* of Practice end Procedure fTS 
CFR. 207^(18. 


Issued: February 2 & 1905 
Kenneth R. Mason. 

Secretary . 

|FR Doc 05-5402 Filed 3-5-05; 8:45 am| 

BILLING COOf 7070-02*41 


(Investigation No. 337-TA-192) 

Certain Spring Balance Arm Lamp 
Heads; Initial Determination 
Terminating Respondents on the Basis 
of Settlement Agreement 

AGENCY: International Trade 
Commission. 

action: Notice Is hereby given that the 
Commission has received an initial 
determination from the presenting 
officer in the above-captioned 
investigation termination the following 
respondents on the basis of a settlement 
agreement; BC Imports Inc.; Prestigeline. 
Inc.; Fleco Industries, Inc.; Lite-Tron, 
Light World, Inc., A Light Frantastie of 
Texas; Sansui Industries Co.; Sansui 
Industries Co., Ltd.; J K. Gill; Associated 
Graphics, Inc.; City Electric, Inc.; Pay *n 
Pak Stores, Inc.: Advanced Tool 
Technology. Inc.; Lightways. Inc.; 
lightning Bug. Ltd., Inc. and Lighting 
Resource, and JAD International. 

SUPPLEMENTARY INFORMATION; This 
investigation is being conducted 
pursuant to section 337 of the Tariff Act 
of 1930 (19 U.&C. 1337). Under the 
Commission*! rules the presiding 
officer s initial determination will 
become the determination of the 
Commission thirty (30) days after the 
date of its service upon the parties, 
unless the Commission orders review of 
the initial determination. The initial 
determination in this matter was served 
upon the parties on February 22.1985. 

Copies of the initial determination, the 
settlement agreement, and all other 
nonconfidential documents filed in 
connection with this investigation are 
available for inspection during official 
business hours (6:45 am to 5:15 pm) in 
the Office of the Secretary. U.S* 
International Trade Commission. 701 F 
Street NW., Washington. D.C. 20436, 
telephone 202-523-0161. 

Written Comments: Interested persons 
may file written comments with the 
Commission concerning termination of 
the aforementioned respondents. The 
original and 14 copies of all such 
comments must be filed with the 
Secretary to the Commission, 701 E 
Street NW.. Washington. D.C 20436. no 
later than 10 days after publication of 
this notice in the Federal Register. Any 
person desiring to submit a document 
(or portion thereof) to the Commission in 
confidence must request confidential 


treatmenL Such requests should be 
directed to the Secretary to the 
Commission and must include a full 
statement of the reasons why 
confidential treatment should be 
granted. The Commission will either 
accept the submission in confidence or 
return it 

FOR FURTHER INFORMATION CONTACT: 

Ruby J. Dionne. Office of the Secretary, 
U.S. International Trade Commission, 
telephone 202-523-0176. 

By order of the Commission. 

Issued: February 22.1985. 

Kenneth R. Mason, 

Secretary . 

|FR Doc- 85-5406 Filed 3-5-65: 6.45 am) 

BILLING COOf 7070-07-N 


(Investigation No. 337-TA-174J 

Certain Woodworking Machines; 
Decision Not To Review Initial 
Determination Granting Motion To 
Terminate One Respondent; Issuance 
of Consent Order 

AGENCY: International Trade 
Commission. 

action: Nonreview of initial 
determination (ID) granting motion for 
termination of one respondent; issuance 
of consent order. 


summary: The Commission has 
determined not to review the ID of a 
Commission administrative law judge 
granting a motion for termination of the 
investigation as to one respondent and 
the entry of a consent order. By virtue of 
the Commission's decision not to 
conduct a review, the ID has become the 
Commission’s determination. (See 19 
CFR 210.53(h), as amended at 49 FR 
46123 (November 23,1964)). The consent 
order requested by the parties has been 
issued. 

FOR FURTHER INFORMATION CONTACT: 

P. N. Smithey, Esq.. Office of the 
General Counsel. U.S. International 
Trade Commission, telephone 202-523- 
0350. 

SUPPLEMENTARY INFORMATION: 

Background Investigation No. 337- 
TA-174 is being conducted to determine 
whether there is a violation of section 
337 of the Tariff Act of 1930 (19 USC 
1337) in the importation or sale of 
certain woodworking machines, by 
reason of unfair acts and practices by 
numerous Taiwanese and U.S. 
companies. (See 48 FR 55786 (December 
15. 1983); 49 FR 23464 (June 6. 1984).) The 
complainant is Delta International 
Machinery Corp. (See 49 FR 23463 (June 
6.1984).) 















9142 


Federal Register / Vol. 50. No. 44 / Wednesday. March 6. 1985 / Notices 


On December 14.1984. complainant 
Delta and respondent Rexon Industrial 
Corp. filed a joint motion requesting 
termination of the investigation as to 
Rexon and the entry of a consent order 
based on Rexon’s settlement agreements 
with Delta (Motion No. 174-89). The 
Commission investigative attorney filed 
a response supporting the motion. 

On January 18.1985. the presiding 
administrative law judge issued an ID 
granting the motion. Copies of the ID 
were served on other Federal agencies. 
Comments from the public were 
solicited, but none were received. (See 
50 FR 4286 (January 30, 1985).) 

The parties did not file petitions for 
review, and the Commission determined 
that a review of the ID on the 
Commission's own motion was not 
warranted. (See 19 CFR 210.55. as 
amended at 49 FR 46123 (November 23. 
1984).) The ID thus became the 
Commission's determination. (Sec 19 
CFR 210.53(h), as amended at 49 FR 
46123 (November 23.1984).) 

Termination of the investigation as 
respondent Rexon furthers the public 
interest by conserving the resources of 
the Commission and the parties. 

Public inspection. The ID. the consent 
order, the settlement agreement, and all 
other nonconfidential documents on the 
record of the investigation are available 
for inspection during official business 
hours (8:45 a.m. to 5:15 p.m.) in the 
Office of the Secretary, Docket Section. 
U.S. International Trade Commission. 
701 E Street NW.. Washington, DC 
20436, telephone 202-523-0471. 

By order of the Commission. 

Issued. February 25,1985. 

Kenneth R. Mason. 

Secretary. 

(FR Doc. 85-5397 Filed 3-5-85; 8 45 am) 

BILLING COOC ro*M>2-U 


[Investigation No. 337-TA-174J 

Certain Woodworking Machines; 
Commission Partial Review and 
Reversal of Initial Determination 
Terminating the Investigation as to 
Thirteen Respondents on the Basis of 
Consent Orders 

agency: international Trade 
Commission. 

action: Partial review and reversal of 
the initial determination (ID) of a 
Commission administrative law judge 
(ALJ). 

summary: The Commission conducted a 
self-initiated review of an ID granting 
thirteen motions to terminate the above- 
captioned investigation with respect to 
certain respondents on the basis of a 


consent order. The ID was reversed with 
respect to one motion. The ID was not 
reviewed with respect to the remaining 
motions. The unreviewed portion of the 
ID thus became the Commission's 
determination. (See 19 C.F.R. 210.53(h), 
as amended in 49 Fr 46123 November 23, 
1985). 

FOR FURTHER INFORMATION CONTACT: 

P.N. Smithey, Esq.. Office of the General 
Counsel. U.S. International Trade 
Commission, telephone 202-523-0350. 
SUPPLEMENTARY INFORMATION: 

Background. Investigation No. 337- 
TA-174 is being conducted to determine 
whether there is a violation of section 
337 of the Tariff Act of 1930 (19 U.S.C. 
1337) in the importation or sale of 
certain woodworking machines, by 
reason of unfair acts and practices by 
numerous Taiwanese and U.S. 
companies. (See 48 FR 55786 (December 
15.1983); 49 FR 23464 (June 6.1984).) The 
complainant is Delta International 
machinery Corp. (See 49 FR 23463 (June 
6.1984).) 

On December 3.1984. complainant 
Delta and the following respondents 
filed joint motions for termination of the 
investigation as to those respondents 
and the entry of consent orders based 
on their settlement agreements with 
Delta: Nu-Way Machinery Corp., Tien 
Chien Enterprises Co.. Ltd., Equipment 
Importers. Inc.. Yung Li Hsing Electric 
Works Co., Ltd.. Chiu Ting Machinery 
Co., Ltd.. Upsix Industrial Co.. Ltd., 
Grizzly Imports. Inc., Shih Hsin 
Machinery Industrial Co., Ltd., Dankey 
International Incorp.. Kuang Yung 
Machinery Co., Ltd., Astro-Pneumatic 
Tool Co.. Shen Kung Machinery 
Industrial Co., Ltd., and Taiwan Sheng 
Tsai Industrial Co.. Ltd. The 
Commission investigative attorney filed 
a response supporting the motions. 

On January 11,1985, the presiding 
administrative law judge issued an ID 
granting the motions (Order No. 51). 
Copies of the ID was served on other 
Federal agencies. Although comments 
from the public were solicited (50 FR 
3039. January 23,1965), none were 
received. 

Although the parties did not petition 
for review of the ID. the Commission 
conducted a partial review on the 
Commission’s own motion. (See 19 
C.F.R. 210.55, as amended at 49 FR 46123 
November 23,1984).) The Commission 
reversed the ID with respect to the 
motion filed by Delta and respondent 
Equipment Importers (Motion No. 174- 
54). because the parties had not filed a 
copy of the proposed consent order, as 
required by 19 CFR 212.20(b). The 
Commission determined not to review 
the AL]'s findings with respect to the 


motions filed by Delta and the 
remaining respondents—».e., Nu-Way. 
Tien Chien. Yung Li Hsing. Chiu Ting, 
Upsix. Grizzly. Shih Hsin, Dankey, 

Kuang Yung, Astro-Pneumatic, Shen 
Kung. and Taiwan Sheng Tsai (Motions 
Nos. 174-51. 53. 55, 57-60, and 62-66). By 
virtue of the Commission's decision not 
to review the ID as to the aforesaid 
motions, the unreviewed portion of the 
ID became the Commission's 
determination. (See 19 CFR 210.53(h), as 
amended in 49 FR 46123 November 23. 
1985). 

Termination of the investigation as to 
respondents Nu-Way, Tien Chien, Yung 
U Hsing. Chiu Ting, Upsix. Grizzly. Shih 
Hsin, Dankey, Kuang Yung. Astro. Shen 
Kung. and Taiwan Sheng Tsai Furthers 
the public interest by conserving the 
resources of the Commission and the 
parties. 

Public inspection. Copies of the ID, 
the Commission's Action and Order, and 
all other nonconfidential documents on 
the record of the investigation are 
available for public inspection during 
official business hours (8:45 a.m. to 5:15 
p.m.) in the Office of the Secretary. 
Docket Section. U.S. International Trade 
Commission. 701 E Street NW., 
Washington. DC 20436, telephone 202- 
523-0471. 

By order of the Commission. 

Issued: February 25.1985. 

Kenneth R. Mason. 

Secretary'. 

[FR Doc. 85-5404 Filed 3-5-85; 8:45 um| 

BILLING COOC 70&-42-M 


INTERSTATE COMMERCE 
COMMISSION 

(Docket No. AB-55 (Sub-127X)J 

Railroad Abandonments, Seaboard 
System Railroad, Inc.; Abandonment 
Exemption In Lake County, IN 

agency: Interstate Commerce 
Commission. 

action: Notice of exemption. 

summary: The Interstate Commerce 
Commission exempts from the 
requirements of prior approval under 49 
U.S.C. 10903 et seq.. the abandonment 
by Seaboard System Railroad. Inc., of 
5.069.5 feet of track in Lake County. IN, 
subject to standard labor protection. 
dates: This exemption is effective on 
April 5,1985. Petitions for 
reconsideration must be filed by March 
26,1985. Petitions for stay must be filed 
by March 18. 1985. 

addresses: Send pleadings referring to 
Docket No. AB-55 (Sub-No. 127X) to: 
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(1) Office of the Secretary. Case Control 
Branch. Interstate Commerce 
Commission. Washington. DC 20423 

(2) Petitioner’s representatives: Charles 
M Rosenberger. 500 Water Street. 
Jacksonville. FL 32202. 

FOR FURTHER INFORMATION CONTACT: 

Louis E. Gitomer. (202J 275-7245. 

SUPPLEMENTARY INFORMATION: 

Additional information is contained in 
the Commission’s decision. To purchase 
a copy of the full decision write to T. S. 
InfoSystems, Inc. Room 2227. Interstate 
Commerce Commission. Washington. 

DC 20423. or call 289-1357 (DC 
Metropolitan area) or toll free (800) 424- 
54Q& 

Decided: February 25, 1985 . 

By the Commission. Chairman Taylur. Vice 
Chairman Gradison. Commissioners Sterrett. 
Andre, Simmons, Lam bo ley. and Strenio. 
Commissioner L-imboley commented with • 
r,operate expression. Chairman Taylor would 
have required Seaboard to notify the two 
affected shippers. 

James H- Boyne, 

Secretary. 

[PR Doc. 85-5343 Filed 3 5-85.8:45 tun] 

B.LUNG coot ms-et-lt 


NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

Media Arts Advisory Panel; Notice of 
Meeting 

Pursuant to section 10(a)(2) of the 
Federal Advisory Committee Act (Pub. 

L. 92-483). as amended, notice is hereby 
given that a meeting of the Media Arts 
Advisory Panel (FUm/Video Production 
Section) to the National Council on the 
Arts will be held on March 18-20; 1985 
from 9:00 am-5:30 pm in the Nancy 
Hanks Center, 1100 Pennsylvania 
Avenue, NW.. Washington. DC 

This meeting is for the purpose of 
Panel review, discussion, evaluation, 
and recommendation on applications for 
financial assistance under the National 
Foundation on the Arts and the 
Humanities Act of 1965. as amended, 
including discussion of information 
given in confidence to the agency by 
grant applicants. In accordance with the 
determination of the Chairman 
published in the Federal Register of 
February 13,1980. these sections will be 
closed to the public pursuant to 
subsections (c) (4). (6) and 9(b) of 
section 552b of Title 5. United States 
Code. 

Further information with reference to 
this meeting can be obtained from Mr. 
John H. Clark. Advisory Committee 
Management Officer, National 


Endowment for the Arts, Washington, 
DC 20606. or call (202) 682-5433. 

February 22.1985. 

John K. Clark. 

Director Office of Council and Panel 
Operations, National Endowment for the Arts, 
|FR Doc. 85-5366 Filed 3-5-85; 8:45 am| 

B1LUNO COOC 7537-« t-* 


Visual Arts Advisory Panel; Meeting 

Pursuant to section 10fa}{2) of the 
Federal Advisory Committee Act (Pub. 

L. 92-463), as amended, notice fs hereby 
given that a meeting of the Visual Arts 
Advisory Panel (Art in Public Places 
Section) to the National Council on the 
Arts will be held on March 18-20,1985 
from <*00 nm-6:00 pm in Room 730 of the 
Nancy Hanks Center, 1100 Pennsylvania 
Avenue. NW, Washington. DC. 

This meeting is for the purpose of 
Panel review, discussion, evaluation, 
and recommendation on applications for 
financial assistance under the National 
Foundation on the Arts and the 
Humanities Act of 1985. as amended, 
including discussion of information 
given in confidence to the agency by 
grant applicants. In accordance with the 
determination of the Chairman 
published in the Federal Register of 
February 13,1980. these sessions will be 
closed to the public pursuant to 
subsections (c) (4), (6) and 9(b) of 
section 552b of Title 5. United States 
Code. 

Further information with reference to 
this meeting can be obtained from Mr. 
John fL Clark. Advisory Committee 
Management Officer. National 
Endowment for the Arts. Washington. 
DC 20500. or call (202) 682-5433. 

February 22. 1985. 

John H. Clark. 

Director. Office of Council and Pond 
Operations, Notional Endowment for the Arts. 

|FR Doc. 85-5367 Filed 3-5-85: 8:45 «tm| 

BILLING COOC 7537-01-N 


NATIONAL SCIENCE FOUNDATION 

Alan T. Waterman Award Committee; 
Meeting 

Correction 

FR Doc. 85-5169 was published in the 
Sunshine Act Meetings section on page 
8436 m the issue of Friday. March 1. 
1985, It should have appeared in the 
regular Notices section of the issue. 

BILLING COOC IW5-07-4I 


NUCLEAR REGULATORY 
COMMISSION 

I Docket Nob. 50-413 OL. 50-414 OL| 

Duke Power Co., et al; Oral Argument 

In the matter of Duke Power 
Company, et al. (Catawba Nuclear 
Station. Units 1 and 2). 

Notice is hereby given that, in 
accordance with the Appeal Board’s 
order of February 28 1985, oral 
argument on the appeals of Palmetto 
Alliance and Carolina Environmental 
Study Croup from the Licensing Board's 
three partial initial decisions (LBP-84- 
24.19 NRC 1418 (1984): LBP-84-37, 20 
NRC 933 (1984): and LBP-84-52. 20 NRC 
1484 (1984)). will be held at 103)0 a.m. on 
Wednesday. April 3. 1965. in the NRC 
Public Hearing Room. Fifth Floor. East- 
West Towers Building. 4350East-West 
Highway. Bethesda, Maryland, 

Dated: February 28, 1985. 

For the Appeal Board. 

C. Jean Shoemaker, 

Secretory to the Appeal Board, 

(FR Doc 85-5410 Filed 3-8-85: 6.45am| 
BILUNG COOC rS90-C1'li 


[Docket No. 50-289 OLA) 

Metropolitan Edison Co.; Rescheduling 
Oral Argument 

In the matter of Metropolitan Edison 
Company. (Three Mile Island Nuclear 
Station. Unit No. 1). (Steam Generator 
Repair). 

Notice is hereby given that in 
accordance with the Appeal Board s 
order of February 28.1985, oral 
argument previously calendared for 
March 27.1965 has been rescheduled for 
ZOO p.m.. Wednesday, April 3, 1985, in 
the NRC Public Hearing Room. Fifth 
Floor, East * West Towers Building. 4350 
East - West Highway, Bcthesda. 
Maryland. 

Dated: February 28.1985. 

For the Appeal Board. 

C. lean Shoemaker, 

Secretary to the Appeal Board. 

[FR Doc. 85-5409 Filed 3-5-85; 8 45 am) 

BILLING COOE 7ftO-4V-M 


Three Mile Island Unit 2 Cleanup; 
Progress Information 

AGENCY: Nuclear Regulatory 
Commission. 

action: Information notice* 

SUMMARY: The Commission is issuing 
this Information Notice to provide its 
views on the status of both the cleanup 


w 
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of Three Mile Island, Unit 2 (TMI-2), 
and the funding situation for that 
cleanup. As explained below, although 
the cleanup has not proceeded as 
expeditiously as the Commission would 
have hoped, the Commission finds that 
at this time General Public Utilities 
Nuclear ("GPUNC or '’licensee") is 
making reasonable progress in 
accomplishing cleanup objectives, and 
there appears to be reasonable 
assurance that there will be adequate 
funding for the cleanup for the next 
several years. 

FOR FURTHER INFORMATION CONTACT: 

Ur. Bernard J. Snyder, Director, Three 
Mile Island Program Office, Office of 
Nuclear Reactor Regulation. U.S. 

Nuclear Regulatory Commission. 
Washington. DC 20555. telephone (301) 
492-7761. 

SUPPLEMENTARY INFORMATION: The 

accident at TMI-2 on March 28.1979 
resulted in substantial damage to the 
reactor core and to certain reactor 
systems and components, and the 
facility was contaminated with a large 
amount of radioactive material. 

Although the facility is presently in a 
safe shutdown condition, the core is in a 
condition and configuration for which it 
was not designed. Hence it is important 
that the cleanup proceed as promptly os 
safety considerations will permit, and to 
this end the Commission has been 
closely monitoring the licensee's 
progress and future plans. 

In August 1960 the licensee informed 
the Commission that removal of the 
reactor vessel head, the first significant 
step in reactor defueling. would be 
accomplished by June 1982. containment 
building decontamination would be 
completed by December 1983, and 
reactor fuel removal finished by April 

1984. In July 1981 the licensee revised its 
schedule and estimated that the reactor 
fuel would be removed by February 

1985, and containment building 
decontamination would be completed by 
August 1988. with less significant 
cleanup activities continuing past that 
date. The licensee’s December 1982 
schedule estimated reactor head 
removal by June 1986, and completion of 
containment building decontamination 
by March 1988. The licensee’s latest 
estimate, dated July 2.1984, provided the 
staff with a revised that provides for a 
schedule target date for the completion 
of reactor fuel removal from the primary 
system by June of 1987. 

This most recent schedule depends, in 
part, on adequate funding. The funding 
for the cleanup as proposed by 
Pennsylvania Governor Richard 
Thornburgh—the Thornburgh Plan— 
provides that funding will come from the 


utility industry, ratepayers, and the 
Federal and State governments. While 
funding by the taxpayers and Federal 
and State governments has been in 
place for several years, until recently no 
significant funds have been forthcoming 
from the industry. 

The Commission was becoming 
increasingly concerned with both the 
pace of the cleanup and the possibility 
that funding shortfalls might even 
further slow dowm that effort. The 
Commission expressed its concerns 
regarding the cleanup in a May 30,1984 
meeting with the independent Advisory 
Panel for the Decontamination of TMI-2. 
At that meeting, the Commission stated 
that it would explore options the agency 
has for expediting the cleanup, including 
issuing an order directing the licensee to 
complete the cleanup by a set date. 

Accordingly, in June 1984. the 
Commission directed the NRC staff to 
explore means to expedite the cleanup 
effort. This endeavor included 
consideration of alternative methods to 
accomplish the cleanup as well as 
actions that would compel the licensee 
to complete specific cleanup milestones 
by specified dates. 

Several significant events occurred 
while this effort was underway. The 
Edison Electric Institute (EE1) renewed 
efforts to secure industry contributions. 
In a letter dated September 5,1984, EE1 
informed the Commission that, 
beginning in 1985 for a period of six 
years, an EKI program will contribute 
$25 million annually to the cleanup of 
TMI-2 for a total of $150 million. These 
funds would be provided by EEI member 
companies on a volunteer basis, and, to 
the extent necessary. Pennsylvania and 
New Jersey electric utilities have agreed 
to provide research and development 
grants each year in an amount to 
maintain an annual funding level of $25 
million per year for this program. 

On December 28,1984. GPUNC 
received a check from EEI for $10.9 
million which represents partial 
payment on the $25 million 1985 
commitment. The NRC staff was 
informed that three additional 1985 
quarterly payments, each of $4.7 million, 
will be made to GPUNC on April 1. July 
1, and October 1.1985. These three 
payments are in the form of supplement 
research and development grants from 
six Pennsylvania and New Jersey 
utilities. The industry’s share of the 
cleanup funds appears as reasonably 
assured as the other sources of funding. 
Also at the end of December the State of 
New Jersey provided a check for $3.7 
million representing the State's 
appropriations for the cleanup for 1984 
and 1985. GPUNC expects that the State 


of New Jersey will appropriate an 
additional $1.8 million per year for four 
more years after 1985. 

In late 1983 the upper GPUNC 
management structure responsible for 
the cleanup began and a new 
management structure responsible for 
the cleanup was assembled. 
Concurrently, progress in the cleanup 
began to improve, and in February 1984 
the polar crane test was successfully 
conducted. Five months later a 
significant milestone in the progress of 
the cleanup was reached when the 
reactor pressure vessel head was 
removed. Recently, in December 1984, 
the reactor vessel plenum was jacked up 
7Vs inches allaying fears that it may be 
stuck and require cutting to remove. 
Removal of the plenum, scheduled in 
May 1985. represents the last major 
hurdle prior to fuel removal operations. 
The licensee's management has 
informed the Commission that they are 
committed to accelerate the pace of the 
cleanup with the goal of conforming to 
the December 1982 schedule by the end 
of 1986. 

The Commission finds that in view of 
these events it is not necessary at this 
time to consider alternative methods to 
expedite the cleanup or to seek more 
assurances of funding. Although the 
Commission has been disappointed by 
the earlier pace of the cleanup, the 
Commission believes that the licensee is 
now making reasonable progress toward 
accomplishing cleanup objectives, and 
that the funding situation is as assured 
as reasonably possible. 

Commissioner Asselstine would have 
issued an enforceable order setting out a 
schedule for completion of TMI-2 
cleanup which could only be modified 
for good cause. 

Although the Commission has decided 
to take no action at this time, the 
Commission will continue to monitor 
closely both the licensee's progress in 
completing the cleanup and the funding 
situation. Should conditions change in a 
manner that could significantly impact 
the pace of the cleanup, the Commission 
will promptly reconsider the necessity of 
taking whatever action is deemed 
appropriate to ensure adequate 
protection of the public health and 
safety. 

Dated at Washington, DC this 1st day of 
March, 1985. 

For the Nuclear Regulatory Commission. 
Samuel J. Chilk, 

Secretary of the Commission, 

[FR Doc. 85-S411 Filed 3-5-85: 8 45 am) 

BILLING COOt 7SS0-414I 
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OFFICE OF MANAGEMENT AND 
BUDGET 

Office of Federal Procurement Policy 

Poiicy Letter 77-2; Section S02(c) of 
Pub. L. 95-89. August 4.1977; 
Rescission 

agency: Office of Federal Procurement 
Policy, OMB. 

action: Rescission of OFPP Policy 
L etter 77-2. _ 

summary: OFPP Policy Letter has. by its 
own terms, become inoperative and is, 
therefore, rescinded. 

FOR FURTHER INFORMATION CONTACT: 
Owen Bimbaum. Deputy Associate 
Administrator for Policy Development. 
(202) 395-3254. 

SUPPLEMENTARY INFORMATION: OFPP 

Policy Letter 77-2. September 30,1977, 
implemented section 502(c) of Pub. L 
P5-89, August 4.1977. which amended 
section 15(c) of the Small Business Act 
to provide that: 

(c) During ftsenl year 197ft. public and 
private organizations and individuals eligible 
for assistance under section 7(h) of this Act 
shall be eligible to participate in such 
contracts or any part thereof in an aggregate 
amount to exceed $100,000,000; Provided, 
however, That the Administration, not later 
than March 1.1979, shall prepare and 
transmit to the Select Committee on Small 
Business of the Senate and the Committee on 
Small Business of the House of 
Representatives, a report on the impact of 
contracts awarded to such organizations and 
individuals on small business. 

Section 15(c) was subsequently 
intended to extend such eligibility to 
participate in small business set-asides 
iirough FY 83. Congress did not, 
however, extend the eligibility beyond 
FT 83. 

Accordingly. Policy Letter 77-2 is by 
its own terms, inoperative. Therefore, 
the Policy Letter should be. and hereby 
is, rescinded. 

This notice has the concurrence of the 
Director of the Office of Management 
and Budget. 

Dated: February 8,1985. 

William E Mathis. 

Acting Administrator. 

JFR Doc. 85-5399 Filed 3-5-85: 545 am) 
stumo coot 1 U 0 - 01 -U 


SMALL BUSINESS ADMINISTRATION 

t Application No. 09/09-5359) 

Orlando Capital Corp.; Application for 
License To Operate as a Small 
Business Investment Company 

Notice is hereby given of the filing of 
an application with the Small Business 


Administration (SBA) pursuant to 
§ 107.102 of Revision 6 of the Rules and 
Regulations (13 CFR 107.102 (1984)) by 
Orlando Capital Corporation. 977 North 
Broadway. Third Floor, Los Angeles, 
California 90012 for a license to operate 
as a small business investment company 
(SBIC) under the Small Business 
Investment Act of 1958 (the Act), as 
amended (15 US.C. et . seq.) 

The proposed officers, directors and 
shareholders are: 


Nama and «Mtmi 

TNa c* raiattonahf) 

Por- 

*> 

oanar* 

•Np 

Enocfc Ha 1621 

L/fnftfUO riOmj, 

P«aa0artt.CA 91106 

Praedant/CEO/Ovacior . 

100 

Patty Ho. 1621 Orlando 
Road. Paaartana. CA 
91106 

Sacrrtary/Traaauar / 
Otractor 

0 

Raymond Laui^. 1190 

B Walnut Ore**. 
Roaamaad. CA 91770 

Vtoa P»aadani;Ovoc*or 

0 


The Applicant will begin operations 
with a capitalization of $1,000,000 and 
will be a source of equity capital and 
long term loan funds for qualified small 
business concerns. 

The Applicant will conduct its 
operations in the State of California. 

As a small business investment 
company under section 301(d) of the 
Act, the Applicant has been organized 
and chartered solely for the purpose of 
performing the functions and conducting 
the activities contemplated under the 
Act and will provide assistance solely to 
small concerns which will contribute to 
a well balanced national economy by 
facilitating ownership is such concerns 
by persons whose participating in the 
free enterprise system is hampered 
because of social or economic 
disadvantages. 

Matters involved in SBA's 
consideration of the applicant include 
the general business reputation and 
character of the proposed owners and 
management, and the probability of 
successful operations of the new 
company under their management, 
including profitability and financial 
soundness in accordance with the Act 
and Regulations. 

Notice is further given that any person 
may. not later than 30 days from the 
date of publication of this Notice, submit 
written comments on the proposed SBIC 
to the Deputy Associate Administrator 
for Investment, Small Business 
Administration. 1441 "L" Stsect. NW.. 
Washington. D.C. 20416. 

A copy of the Notice will be published 
in a newspaper of general circulation in 
Los Angeles. California. 


(Catalog of Federal Domestic Assistance 
Program No. 59011, Small Business 
Investment Companies) 

Dated: February 25.1965. 

Robert G. Line berry, 

Deputy Associate Administrator for 
Investment 

|FR Doc, 85-5360 Filed 3-5-65; 8:45 am) 

mjjmo coot 


[License No. 06/08-0285] 

Future Money Corp.; License 
Surrender 

Notice is hereby given that Future 
Money Corporation. Two Energy 
Square. Dallas, Texas 75206, has 
surrendered its license to operate as a 
small business investment company 
under the Small Business Investment 
Act of 1958, as amended, (the Act). 
Future Money Corporation was licensed 
by the Small Business Administration on 
November 28,1964. 

Under the authority vested by the Act 
and pursuant to the regulations 
promulgated thereunder, the surrender 
was accepted on February 14,1985, and 
accordingly, all rights, privileges and 
franchises derived therefrom have been 
terminated. 

Doted: Febiuury 2a 1965. 

(Catalog of Federal Domestic Assistance 
Program No. 59.011, Small Business 
Investment Companies) 

Robert G. Uneberry, 

Deputy Associate Administrator for 
Investment 

1FR Doc. 85-5381 Filed 3-5-85: 8:45 am) 
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DEPARTMENT OF TRANSPORTATION 

Office of the Secretary 

(Order 85-2-84; Docket 42907) 

Proposed Revocation of Air Carrier 
Certificates 

agency: Department of Transportation. 
action: Notice of order to show cause. 
Order 85-2-84 Docket 47907. 

summary: The Department of 
Transportation is proposing to revoke 
the air carrier certificates of Aircore 
Aviation, Inc., and Astro-Wing Airlines, 
Inc., for noncompliance with the 
insurance, reporting and continuing 
fitness requirements for certificated air 
carriers. 

dates: All interested persons having 
objections to the Department issuing an 
order making final the tentative 
fundings, shall file their objections with 
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the Department and serve them upon the 
carrier or carriers Involved, no later 
than March 27.1985. 

ADDRESSES: Objections should be Tiled 
in Docket 42907. and sent to the 
Documentary Services Division. 
Department of Transportation. 400 7th 
Street. SW.. Washington. D.C. 20590. 

FOR FURTHER INFORMATION CONTACT: 
Patricia T. Szrom, Chief. Special 
Authorities Division. Office of Aviation 
Operations. Department of 
Transportation. 400 7th Street. SW.. 
Washington. D.C 20590 (202) 755-3812. 

Dated: February 28.1985. 

Matthew V. Scocozza. 

Assistant Secretary for Policy and 
International Affairs. 

(FR Doc. 85-5412 Filed 3-5-85; 8:45 am) 

BILLING CODE 4» 10-42-41 


Federal Raitroad Administration 
I FRA General Docket No. H-63-2J 

Petitions for Waiver of Compliance; 
Norfolk Southern Corp„ et at. 

The Federal Railroad Administration*® 
Freight Car Safety Standards (49 CFR 
Part 215) prohibit a raitroad from 
keeping a freight car in service if it has a 
defective wheel. Since a wheel that has 
been thermally abused presents a 
significant risk of sudden failure and 
consequent derailment. { 215.103(h) 
defines such wheels as defective. 

FRA recently initiated a rulemaking 
proceeding to improve the clarity of this 
provision. In response to the notice of 
proposed rulemaking issued on June 22, 
1984. one commenter suggested that 
FRA*s regulatory approach to thermally 
abused wheels was intrinsically flawed 
because it relies on a scientifically 
unjustified detection methodology. This 
commenter, the Association of 
American Railroads (AAR), suggested 
that FRA consider Initiating a test 
program to obtain date about the 
thermal abuse of freight car wheels. The 


test program contemplated by the AAR 
would involve a waiver of compliance 
with FRA’s regulation to permit one type 
of freight car wheel, generally described 
as a "curved plate" "Splate/* or "low 
stress" wheel to remain in service until 
that wheel displays clear evidence of 
thermal abuse such as thermal cracking. 
The service record of these wheels 
would then be compared to that of 
wheels removed from service under 
FRA*s rule so as to validate or 
invalidate the current industry detection 
approach, which is premised on visual 
observation of discoloration criteria. 

Four railroads, Norfolk Southern 
Corporation (NS). Consolidated Rail 
Corporation (Conrail), Union Pacific 
(UP), and Atchison. Topeka and Santa 
Fe (ATSF), have now filed specific 
proposals with FRA concerning a 
suggested test program. The NS and 
Conrail proposals were described by 
FRA in a notice that appeared in the 
March 1.1985 issue of the Federal 
Register (50 FR 8432). In the 
subsequently filed UP and ATSF 
proposals, FRA has been offered 
additional equipment to be used in any 
test progam that FRA deems 
appropriate. ATSF volunteered the use 
of a fleet of approximately 18.000 hopper 
cars and notes that these cars are in 
dedicated service. These cars travel 
approximately 15.000 miles annually 
with nearly 80 percent of that mileage 
occurring on ATSF trackage. The 
commodities normally hauled in these 
cars include grain, cement, wood chips, 
aggregate and coal. In addition, UP has 
offered the use of a fleet of 
approximately 21,000 freight cars that 
includes box. gondola, flat and hopper 
cars. None of these cars are used to haul 
commodities that are classified as 
hazardous materials and they 
accumulate most of their mileage while 
operating on UFs own lines. 

FRA invites interested parties to 
participate in this proceeding by 
submitting written comments, data or 
views on the appropriateness of 


initiating any test program concerning 
this topic; the nature and scope of the 
test program being requested by NS. 
Conrail. ATSF and UP. if a test program 
is deemed appropriate; and the 
safeguards or conditions needed to 
assure the safety of operations during 
any recommended test program. 
Interested parties also may desire to 
attend the public hearing scheduled for 
March 12.1965. This hearing was 
announced in the Federal Register on 
December 17.1984 (49 FR 48952) in 
connection with FRA*s pending proposal 
to clarify its existing regulatory 
provision on this issue. FRA anticipates 
that persons testifying at this hearing 
will address the topic of initiating the 
type of test program sought by ATSF. 

UP. NS. and Conrail as a means of 
validating or invalidating FRA's 
regulatory provision. This hearing is 
scheduled to begin at 1:00 pm on March 
12,1985, in Room 8334 of the Nassif 
Building located at 400 Seventh Street 
SW., Washington, D.C. 

All communications concerning this 
proceeding should identify the 
appropriate docket number [FRA 
General Docket No. H-83-2) and must 
be submitted in triplicate to the Docket 
Clerk, Office of Chief Counsel Federal 
Railroad Administration. 400 Seventh 
Street SW„ Washington, D.C. 20590. 
Communications received before April 
15.1985 will be considered by FRA 
before taking any further action. 
Comments received after that date will 
be considered as far as practicable. All 
written communications concerning this 
proceeding are available for 
examination during regular business 
hours (9 a.m.-5 p.m.) in Room 8201 of the 
Nassif Building ot the above address. 

Issued in Washington, D.C on March 1. 
1965. 

Joseph W. Walsh. 

Associate Administrator for Safety 
(FR Doc. 85-5384 Filed 3-5-65; 8:45 am) 
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1 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Notice of Agency Meeting 

Pursuant to the provisions of the 
‘Government in the Sunshine Act'* (5 
U.S.C. 552b). notice is hereby given that 
the Federal Deposit Insurance 
Corporation’s Board of Directors will 
meet in open session at 2.00 p.m. on 
Monday. March 11.1985. to consider the 
following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless a 
member of the Board of Directors 
requests that an item be moved to the 
discussion agenda. 

Disposition of minutes of previous 
meetings. 

Applications for Federal deposit 
insurance: 

South Coast Thrift and Loan Association, 
an operating noninsured industrial bank 
located at 1421 West MacArthur Boulevard. 
Santa Ana. California. 

Parker Industrial Bank, an operating 
noninsured industrial bank located at 5524 E. 
Parker Road. Parker. Colorado. 

Recommendations regarding the 
liquidation of a bank’s assets acquired 
by the Corporation in its capacity as 
receiver, liquidator, or liquidating agent 
of those assets: 

Case No. 45,187-L (Amended) 

Banco Creditory Ahorro Ponccno, Ponce. 

Puerto Rico 
Case No. 48,188-NR 

Penn Square Bank. National Association. 

Oklahoma City. Oklahoma 

Memorandum regarding the 
Liquidation Asset Management 
Information System Project. 

Memorandum and resolution re: Final 
amendments to Parts 332 and 337 of the 
Corporation's rules and regulation, 
entitled "Powers Inconsistent With 


Purposes of Federal Deposit Insurance 
Law." and "Unsafe or Unsound Banking 
Practices," respectively, which permit 
insured State nonmember banks to offer 
check guaranty services to retail 
banking deposit customers and to 
sponsor such customers in credit card 
agreements with other banks. 

Reports of committees and officers: 

Minutes of actions approved by the 
standing committees of the Corporation 
pursuant to authority delegated by the Board 
of Directors. 

Reports of the Division of Bank Supervision 
with respect to applications, requests, or 
actions involving administrative enforcement 
proceedings approved by the Director or an 
Associate Director of the Division of Bank 
Supervision and the various Regional 
Directors pursuant to autority delegated by 
the Board of Directors. 

Discussion Agenda: 

Memorandum and resolution re: Proposed 
amendments to Part 338 of the Corporation's 
rules and regualtions. entitled "Fair 
Housing." which would provide thatlnsured 
State nonmember banks having assets of $50 
million or less and having received fewer 
than 25 home loan applications in the prior 
calendar year would no longer be required to 
collect and record in a log-sheet certain data 
concerning home loan applications, with the 
Corporation's baord of Directors retaining the 
right to required such recordkeeping by a 
bank if it has reason to believe the bank may 
be engaged in discriminatory home loan 
practices (including illegal prescreening). 

Memorandum and resolution re: Final 
amendment to Part 333 of the Corporation's 
rule and regualtions, entitled "Extension of 
Corporate Powers." which would permit 
insured nonmember banks to offer and 
administer, with certain limitations, self- 
directed Individual Retirement and Keogh 
Plan accounts. 

The meeting will be held in the Board 
Room on the sixth floor of the FDIC 
Building located at 550-17th Street. NW., 
Washington, D.C. 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson. Executive 
Secretary of the Corporation, at (202) 
389-4425. 

Dated: March 4,1985. 

Federal Deposit Insurance Corporation. 

Hoyle L Robinson. 

Executive Secretary. 

(FR Doc. 85-5501 Piled 3-4-85: 3:47 pm| 
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FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Notice of Agency Meeting 

Pursuant to the provisions of the 
"Government in the Sunshine Act” (5 
U.S.C. 552b), notice is hereby given that 
at 2:30 p.m. on Monday. March 11,1985, 
the Federal Deposit Insurance 
Corporation’s Board of Directors will 
meet in closed session, by vote of the 
Board of Directors, pursuant to sections 
552b (c)(2), (c)(4), (C)(6), (c)(8). 
(c)(9)(A)(ii). and (c)(9)(B) of Title 5. 
United States Code, to consider the 
following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless a 
member of the Board of Directors 
requests that an item be moved to the 
discussion agenda. 

Recommendations with respect to the 
initiation, termination, or conduct of 
administrative enfrocemcnt proceedings 
(cease-and-desist proceedings, 
termination-of-insurance proceedings, 
suspension or removal proceedings, or 
assessment of civil money penalties) 
against certain insured banks or officers, 
directors, employees, agents or other 
persona participating in the conduct of 
the affairs thereof: 

Names of persons and names and 
locations of banks authorized to be 
exempt from disclosure pursuant to the 
provisions of subsections (c)(6). (c)(8), 
and (c)(9)(A)(ii) of the "Government in 
the Sunshine Act" (5 U.S.C. 552b (c)(8). 
(c)(8). and (c)(9)(A)(ii)). 

Note.—Some matters failing within this 
category' may be placed on the discussion 
agenda without further public notice if it 
berxrmes likely that substantive discussion of 
those matters will occur at the meeting. 

Discussion Agenda: 

Recommendation regarding the 
liquidation of a bank’s assets acquired 
by the Corporation in its capacity as 
receiver, liquidator, or liqudating agent 
of those assets: 

Case No, 48,177 (Amended) 

Costa Musa Subregional Office, Costa 
Mesa. California 

Personnel actions regarding 
appointments, promotions, 
administrative pay increases, 
reassignments, retirements, separations, 
removals, etc.: 
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Names of employees authorized to be 
exempt from disclosure pursuant to the 
provisions of subsections (c)(2) and 
(c)(6) of the "Government in the 
Sunshine Act" (5 U.S.C. 552 (c)(2) and 
(c)(6)). 

The meeting will be held in the Board 
Room on the sixth floor of the FDIC 
Building located at 550-17th Street. NW., 
Washington. D.C. 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson, Executive 
Secretary of the Corporation at (202) 
389-4425. 

Dated: March 4.1985. 

Federal Deposit Insurance Corporation. 

Hoyle L. Robinson. 

Executive Secretary. 

|FR Doc 85-5502 Filed 3-4-85: 3:47 pm) 
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NUCLEAR REGULATORY COMMISSION 
DATE: Weeks of March 4.11.18, and 25. 
1985. 

place: Commissioners' Conference 
Room. 1717 H Street, NW.. Washington. 
DC. 

status: Open and Closed. 

MATTERS TO BE CONSIDERED.' 

Week of March 4 

Wednesday, March 6 
930 a.m. 

Discussion of Pending Investigations 
(Closed—F-\. 5 8 7) 

10:30 a.m. 

Discussion/Possible Vote on Full Power 
Operating License for Waterford-3 
(Public Meeting) [postponed from 
February 26) 

2:00 p.m. 

Briefing on EEO Program (Public Meeting) 
Thursday. March 7 
2:00 pjn. 

Meeting with Advisory Panel on TMl-2 
Cleanup (Public Meeting) 

3 00 p.m. 

Affirmation Meeting (Public Meeting) (if 
needed) 

Week of March 11—Tentative 

Tuesday. March 12 
2.00 pen. 

Briefing by Staff on Use of Check Pilot 
Approach for Reactor Operator 
Requalification (Public Meeting) 


Thursday. March 14 
10.00 a.m. 

Briefing on Further Actions on Source Term 
(Public Meeting) 

2:00 p.m. 

Discussion of Management-Organization 
and Interna) Personnel Matters (Closed— 
Ex. 2 8 6) (Tentative) 

3:30 p.m. 

Affirmation Meeting (Public Meeting) (if 
needed) 

Week of March IS—Tentative 

Wednesday. March 20 
2:00 p.m. 

Briefing by NUMARC on Status of 
NUMARC Initiatives (Public Meeting) 

Thursday, March 21 
1000 a.m. 

Discussion of Proposed Revisions to Part 35 
(Public Meeting) 

200 p.m. 

Affirmation Meeting (Public Meeting) (if 
needed) 

Week of March 25—Tentative 

Tuesday. March 26 
2:00 p.m. 

Discussion of Motion to Disqualify in TMI- 
1 Restart Case (Closed—Ex. 10) 

Thursday. March 28 
2:00 p.m. 

Affirmation Meeting (Public Meeting) (If 
needed) 

ADDITIONAL INFORMATION: ‘Status 
Report and Discussion of Options on 
Shoreham" title changed to "Discussion 
of Options Concerning Shoreham 
Formal Adjudication." meeting held on 
February 25. 

Discussion of Pending Investigations 
and Possible Enforcement Action 
(Closed—-Ex. 5. 7 & 10) was held 
February 28. 

TO VERIFY THE STATUS OF MEETINGS 
CALL (RECORDING): (202) 634-1498. 

CONTACT PERSON FOR MORE 
INFORMATION: Julia Corrado (202) 634- 
1410. 

Andrew L Bates. 

Office of the Secretary . 

(FR Doc. 85-5408 Filed 3-1-85; 501 pm) 
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PACIFIC NORTHWEST ELECTRIC POWER 
AND CONSERVATION PLANNING COUNCIL 
(NORTHWEST POWER PLANNING COUNCIL) 

action: Notice of meeting to be held 
pursuant to the Government in the 
Sunshine Act (5 U.S.C. 552b). 

status: Open. 

time ano date: March 13-14.1985,9:00 
a.m. 

place: Council Offices, 850 SW. 
Broadway. Suite 1100. Portland. Oregon. 

matters to be considered: 

March 13. 1985 m 

• Public Comment on Washington Public 
Power Supply System Nuclear Plants Nos. 1 
and 3 Issue Paper. 

• Council Decision on Washington Public 
Power Supply System Nuclear Plants Nos. 1 
and 3 Cost Assumptions. 

• Staff Presentation on Re-Evaluation of 
the Model Conservation Standards Issue 
Paper. 

• Staff Presentation on Cost and 
Availability of Resources Issue Paper. 

• Staff Presentation and Public Cqmmcn: 
on Analysis of Conservation Availability and 
Cost (Conservation Supply Function Issue 
Paper). 

March 14. 1965 

• Staff Presentation on Analysis of 
Forecast Loads Staff Report. 

• Public Comment on Preliminary Load 
Forecast 

• Staff Presentation on Proposed Council 
Intertie Access Policy Issue Paper. 

• Staff Presentation on Critical Water 
Planning Issue Paper. 

• Staff Presentation on Combustion 
Turbine Cost-Effective Issue Paper. 

• Public Comment on Status Report on 
Hood River. End Use Load and Conservation 
Assessment Project (ELCAP). and Elmhurst 
Conservation Demonstration Project. 

• Status Report on 1985 Fish Passage Plan. 

• Council Business. 

Public comment will follow each item. 

FOR FURTHER INFORMATION CONTACT.* 

Ms. Bess Wong (503) 222-5161. 

Edward Sheets. 

Executive Director. 

[FR Doc. 85-5420 Filed 3-4-86:10:09 am) 
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DEPARTMENT OF THE TREASURY 

Bureau of Alcohol. Tobacco and 
Firearms 

27 CFR Parts 19. 20. 21, 22, 170, 200. 
211,213. 250, 251 and 252 

[JJD. ATF-199; Re: Notice No. 3891 

Distribution and Use of Denatured 
Alcohol and Rum, and Tax-Free 
Alcohol 

AGENCY: Bureau of Alcohol. Tobacco 

and Firearms. Treasury. 

action: Final rule. Treasury decision. 

summary: This final rule amends and 
recodifies regulations relating to 
distribution «md use of denatured 
alcohol and rum. and tax-free alcohol. 
This final rule also liberalizes 
qualification, bonding, operational, 
recordkeeping and reporting 
requirements for users and dealers of 
denatured alcohol and rum, and users of 
tax-free alcohol. , 

effective date: This final rule is 
effective on |une 4.1985. New permits 
will be issued to current permittees and 
the new procedures for withdrawal of 
specially denatured spirits or tax-free 
alcohol will apply to these new permits. 
Until the new permits are issued, current 
withdrawal permits remain valid. 

FOR FURTHER INFORMATION CONTACT: 
John A. Unthicum, FAA, Wine and Beer 
Branch. 202-568-7626. 

SUPPLEMENTARY INFORMATION: 

Background 

This final rule revises and recodifies 
regulations in 27 CFR Parts 211 and 213 
relating to the acquisition, disposition 
and use of denatured and tax-free 
spirits. Denatured spirits are used in the 
manufacture of many industrial 
products, while tax-free spirits arc 
normally limited to medical and 
scientific use. Both denatured and tax- 
free spirits are acquired free of the 
excise tax imposed on alcohol inlended 
for beverage use. Persons wishing to 
deal in or use specially denatured 
alcohol or rum. and use tax-free alcohol 
are required by law to apply for and 
receive a permit. Under previous 
regulations, users were also required to 
apply for and obtain a withdrawal 
permit which set forth the maximum 
amount of spirits authorized to be on- 
hand. in transit or unaccounted for at 
any one time. This authorized amount 
was based on (he estimated quantity of 
spirits required for one month. In most 
cases o user could withdraw, during a 
given month, up to twice the amount 
authorized by the withdrawal permit. 
However, the total quantity withdrawn 


in any one year could not exceed a 
quantity equal to 12 times the amount 
authorized by the withdrawal permit. 

Users and dealers were required to 
file a bond, except States, any political 
subdivision thereof, the District of 
Columbia, the United States or any of its 
governmental agencies, and small users 
withdrawing 120 gallons or less of 
denatured spirits annually, or 240 proof 
gallons or less of tax-free spirits 
annually. The penal sum of the bond 
was based on the tax on all spirits on- 
hand. in transit or unaccounted for at 
one time. 

In addition to the limitations on 
withdrawals and limitations of the 
amount on-hand, users of specially 
denatured spirits were required to 
submit a formula and a label for each 
article made. A person who purchased 
an article in bulk for bottling, labeling, 
reprocessing, resale, or simply to use. 
was required to obtain written 
authorization on Form 2622. Users and 
dealers were required to submit annual 
reports of transactions in specially 
denatured spirits or tax-free alcohol. 

In general, users of tax-free alcohol or 
specially denatured spirits have not 
historically posed a serious jeopardy to 
the revenue. Therefore, ATF believes 
that liberalization of the regulatory 
requirements imposed on these 
individuals is justified, to the extent that 
the revenue and the public safety are 
not jeopardized. 

Published Documents 

On October 23.1981, ATF published a 
notice of proposed rulemaking. Notice 
No. 389. in the Federal Register (46 FR 
51929). This notice proposed to recodify 
27 CFR Parts 211 and 213 into 27 CFR 
Parts 20 and 22. respectively. In 
addition, the notice proposed numerous 
liberalizing changes relating to 
qualification, bonding, operational, and 
recordkeeping/reporting requirements 
affecting users of specially denatured 
spirits and tax-free alcohol. In response 
to this notice, AIT received 17 
comments. 

On May 25.1982. ATF published a 
Final rule, T.D. ATF-103. in the Federal 
Register (47 FR 22522) eliminating the 
annual expiration of withdrawal permits 
issued to users. That Final rule, based on 
Notice No. 389. eliminated an annual 
rcqualificution requirement for more 
than 6,200 user permittees. 

On June 21,1982. ATF issued Industry 
Circular 82-7 which reported the 
issuance of ATF Rul. 82-5. A.T.K.Q.B. 
1982-2, 44, allowing distilled spirits 
plant proprietors, dealers of specially 
denatured spirits, and others to apply 
for variances to use commercial records 
in lieu of Government forms covering 


the transfer of nontaxpaid commodities 
to qualified recipients. After this ATF 
Ruling was issued, several suppliers of 
specially denatured spirits or tax-free 
alcohol applied for and received 
permission to discontinue using Form 
1473 covering shipments to user 
permittees. 

This Final rule implements all of the 
remaining changes proposed in Notice 
No. 389. 

Revisions Affecting Both Specially 
Denatured Spirits and Tax-Free Alcohol 

Withdrawal Procedures and 
Allowances 

The new' regulations on withdrawal of 
specially denatured spirits and tax-free 
alcohol provide greater cost beneFits to 
users than any other provision of this 
final rule. ATF is eliminating the 
limitation on the quantity authorized to 
be on-hand, in transit, or accounted for 
at any one time. ATF is also eliminating 
the requirement that only a specified 
quantity is authorized to be withdrawn 
in one calendar month. These 
requirements are replaced with an 
annual withdrawal allowance, enabling 
users to purchase up to a one-year 
supply at one time. This will result in 
user savings in shipping charges, 
punitive charges for small orders 
imposed by some suppliers, and volume 
purchase discounts. These cost savings 
will be a benefit to small businesses and 
small government agencies, enabling 
them to purchase specially denatured 
spirits or tax-free alcohol at the same 
unit cost as large businesses and 
government agencies. An intangible 
benefit to the general economy is 
reduced energy consumption since 
several thousand users will be able to 
reduce shipments from ss many as 12 
annually to as few as one. Although 
these regulations will result in larger 
quantities in transit and on-hand, ATF 
believes that any increased jeopardy to 
the revenue is outweighed by the overall 
beneFicial impact on the economy. 

The new regulations eliminate the 
annual withdrawal permit. A user or 
dealer will show its eligibility to receive 
specially denatured spirits or tax-free 
alcohol by providing a copy of the 
user's/dealer's permit to each 
prospective supplier. This procedure 
eliminates the operational burden of 
obtaining the withdrawal permit from 
the current supplier and forwarding it to 
another supplier in order to change 
suppliers. Also, since the old 
withdrawal permit forms had shipments 
recorded on them, the new procedure 
protects the privacy of the user's 
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purchasing history from access by other 
suppliers. 

Qualification 

Limited Industrial Use Permits are 
eliminated because all of the benefits of 
the Limited Industrial Use Permit system 
are extended to all users, large and 
small as discussed above. 

The amount of information requested 
on qualifying documents is now 
considered to be the minimum possible 
amount which is necessary to identify 
the applicant and to determine that the 
applicant's intended use of specifically 
denatured spirits or tax-free alcohol is 
permitted by law. Storage facilities and 
other equipment are no longer described 
on the application except for stills and 
related equipment used in recovery 
operations. Thus, a change in storuge 
facilities no longer requires notification 
or approval by ATF. 

The underlying statute. 26 U.S.C. 5271. 
specifically requires that officers 
directors, principal stockholders, 
partners, and sole proprietors meet 
certain personal and professional 
criteria in order to hold an industrial 
alcohol permit. ATF conducts 
background investigations, including 
criminal records checks of these 
individuals. The previous regulations, 
and ATF policies, waived these 
investigations for many individuals 
except for those persons who were 
directly involved in permit operations or 
who held a 10% proprietary interest in 
the permittee entity. These policies arc 
carried into the new regulations more 
clearly, so that applicants will find it 
easier to identify which individuals or 
which titles of offices need to be listed 
on the application. This will reduce the 
amount of information submitted to the 
Government. 

Bonding 

Notice No. 389 proposed to change the 
method for computing the penal sunf of 
the surety bond filed by users and 
dealers. The previous method to 
determine the penal sum was to multiply 
the maximum quantity authorized to be 
on-hand, in transit, and unaccounted for 
at any one time by its tax value. Since 
there no longer is a limitation on the 
quantity authorized to be on-hand, in 
transit, and unaccounted for at any one 
time, the new method to determine the 
penal sum is based on annual 
withdrawals. The tiered scales of penal 
sums proposed in Notice No. 389 are 
adopted unchanged, giving an 
advantage to users which are small 
entities. The percentage of users of 
specially denatured spirits who ore 
exempted from filing a surety bond 
increases from 43%, under previous 


regulations, to 75%. under the new 
regulations. The percentage of users of 
tax-free alcohol who are exempt from 
filing a surety bond increases from 36%. 
under previous regulations, to 75%. 
under the new regulations. 

The changes revising amounts and 
methods of computing penal sums of 
bonds, would not relieve a permittee of 
tax liability, as established by law. if 
any specially denatured spirits or tax- 
free alcohol is misused. 

ATF received one comment criticizing 
the liberalized bonding requirements 
from the Surety Association of America. 
The Surety Association believes that 
increasing the lower limit for unbonded 
permittees from 120 gallons to 5,000 
gallons * 4 seems a bit too high/* The 
comment also states, "The proposed 
rules may have overlooked the 
important role underwriters have played 
in producing the favorable history of 
these bonds by protecting the excise 
taxes due to the government. 

Eliminating bonds could unleash 
unfavorable results upon the losses 
incurred by the government in the future 
if underwriters do not have an 
opportunity to exert their control and 
selectivity.** However, as stated in 
Notice No. 389. the lower limit of 5.000 
gallons per annum is based on the 
bonding threshold established by law 
for small Fuel Alcohol Plants. Under the 
Crude Oil Windfall Profits Tax Act of 
1980, Pub. L. 96-223, a small Fuel 
Alcohol Plant may produce up to 10.000 
proof gallons per annum of potable 
alcohol for fuel use without a surety 
bond. ATF believes that an equivalent 9 
amount (/>. 5.000 gallons at 200* proof) 
of nonpotable specially denatured 
spirits does not pose a greater jeopardy 
to the revenue. Therefore, an annual 
limit of 5.000 gallons of specially 
denatured spirits is established as the 
lower threshold requiring a surety bond. 

Form 1473 (5110.16) 

Notice No. 389 proposed to eliminate 
the requirement for distilled spirits plant 
(DSP) proprietors and bonded dealers of 
specially denatured spirits to prepare, 
and users to complete. AIT Form 1473 

(5110.16) , Shipment and Receipt of 
Specially Denatured, Tax-Free, or 
Recovered Spirits. Under previous 
regulations, each shipment of denatured 
spirits, recovered spirits, or tax-free 
alcohol was accompanied by an ATF 
Form 1473 (5110.16). In addition, DSP’s 
and bonded dealers normally prepare 
and forward a commercial invoice or 
shipping memo which duplicates most of 
the information on ATF Form 1473 

(5110.16) . ATF regional offices receive 
and maintain a copy of each ATF Form 
1473 (5110.16). A random check of the 


ATF file copies has not uncovered any 
major problem. Therefore, the 
Government derives very little practical 
utility from requiring users to submit 
this form to ATF. 

In lieu of preparing ATF Form 1473 

(5110.16). DSPs and bonded dealers will 
use commercial invoices or other 
shipping/receipt records. These 
commercial records routinely contain 
sufficient information for ATF personnel 
to identify and trace the quantity and 
kind of spirits removed, received, 
reconsigned or returned. Preparation of 
ATF Form 1473 is replaced with a 
requirement to prepare a "Record of 
Shipment/* a commercial record 
showing the kind of information 
routinely used on invoices or shipping 
records. The requirement to submit a 
record of shipment to ATF is removed. 

Destruction and Reconsign meat/Return 
of Shipments m 

The previous requirement to obtain 
written approval in order to destroy 
specially denatured spirits has been 
replaced with a requirement to prepare 
a record of the destruction. The previous 
requirement to obtain written approval 
in order to destroy tax-free alcohol has 
been replaced with a requirement to file 
a written notice of intent to destroy. 

The previous requirements relating to 
returning or re con signing shipments are 
substantially liberalized. Written 
approval is no longer required for either 
of these activities. In addition, a user of 
specially denatured spirits may now 
ship to another user. However, the 
regional director (compliance) may 
require a user to obtain a dealer's permit 
if shipments to other users are 
excessive. A user of tax-free alcohol 
may ship to another user, but only in 
case of an emergency. In these cases, 
the user must file a written notice of 
intent describing the emergency. 
However, these shipments must be 
made without remuneration, since the 
law does not permit dealing in tax-free 
alcohol. 

Annual Reports 

Users of tax-free alcohol and dealers 
in specially denatured spirits will no 
longer be required to submit annual 
reports. Each user of specially 
denatured spirits will continue to be 
required to submit a reduced annual 
report containing data used by ATF to 
identify the types of products made with 
specially denatured spirits (previously, 
ATF Form 1482. Part III). This 
information is necessary for protection 
of the revenue and public safety. It 
identifies which permittees are making 
the articles that are most likely to be 
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diverted to illegal use. i.e . the articles 
which are most easily recovered and the 
articles which are most likely to be 
identified as containing beverage 
alcohol. However, the remaining data 
previously submitted in the annual 
report of users of specially denatured 
spirits has been eliminated (previously, 
ATF Form 1482. Parts I and II). 

The balanced accountings of specially 
denatured spirits or tax-free alcohol 
prepared and submitted annually by 
users and dealers will no longer be 
submitted to ATF: ATF Form 1451, for 
users of tax-free alcohol. ATF Form • 
1482. Parts 1 and 11. for users of specially 
denatured spirits, and ATF Form 1478. 
for dealers of specially denatured 
spirits. The requirement to perform and 
record un annual balanced accounting is 
retained. However, this requirement is 
considered to be a usual and customary 
business record. 

Use of Alcohol by United States 

Agencies of the United States 
Government may obtain specially 
denatured spirits or tax-free alcohol for 
nonbeverage purposes using withdrawal 
procedures similar to those discussed 
previously for other permittees. The 
application forms and permit forms have 
been merged for specially denatured 
spirits and tax-free alcohol. Thus, a 
Federal agency may Tile one application 
for both specially denatured spirits and 
tax-free alcohol, and ATF will issue one 
permit authorizing withdrawal and use 
of both kinds of spirits. The requirement 
for a permit for beverage use of spirits 
by a Federal agency has been 
eliminated, since a permit is not 
specifically mandated by law. 

Revisions Affecting Only Specially 
Denatured Spirits 

Samples of Specially Denatured Spirits 
for Applicants and Prospective 
Applicants 

There is a continuing need for a 
system to allow applicants and 
prospective applicants to obtain 
samples of specially denatured spirits 
for development of articles in order to 
determine if an Industrial Use Permit is 
desired. The underlying statute. 26 
U.S.C. 5271, requires an application and 
a permit to receive and use specially 
denatured spirits. Under the previous 
regulations, a sample permit system 
using ATF Form 1512, provided 
applicants and prospective applicants 
with an opportunity to obtain samples of 
specially denatured spirits. However, 
the previous regulations permitted 
samples of 1 quart to be obtained 
without a permit, based on a 
longstanding policy that dispensing 1 


quart to a nonpermittee does not 
circumvent the permit system required 
by law. ATF now believes that this 
amount can be increased to 5 gallons 
with no increased jeopardy to the 
revenue. However, suppliers will not be 
allowed to dispense more than 5 gallons 
per annum to nonpermittees. In addition, 
the regional director (compliance) may 
waive the requirement for a permit if a 
prospective applicant can demonstrate 
that more than 5 gallons is necessary to 
determine if a permit is desired. 

Withdrawal of Specially Denatured 
Spirits 

In addition to the liberalized 
withdrawal procedures previously 
discussed, the new regulations do not 
control which specific formulas of 
specially denatured spirits may be 
withdrawn. Under previous regulations, 
withdrawal permits specified which 
formulas of specially denatured spirits 
could be withdrawn. A user who wanted 
to develop a new article requiring a 
formula of specially denatured spirits 
which was not authorized by the 
withdrawal permit, was required to 
obtain an amended withdrawal permit 
authorizing withdrawal of the new 
formula of specially denatured spirits. 
Under the new regulations, a user 
permittee may withdraw any formula of 
specially denatured spirits. Thus, 
development of a new article does not 
require an amended permit. 

A TF Form 146? (51 Id 15) 

Notice No. 389 proposed to eliminate 
•the requirement for bonded dealers to 
prepare ATF Form 1467 (5110.15). 

Details of Packages Filled With 
Denatured Spirits, implementing 
regulations for the Distilled Spirits Tax 
Revision Act of 1979 (27 CFR Part 19) 
eliminated the need for DSP proprietors 
to prepare this form by authorizing the 
use of commercial records. Therefore, 
the requirement to prepare ATF Form 
1467 is removed as proposed. 
Commercial records of packages filled 
are usual and customary business 
records. 

Formulas for Articles 

General. Notice No. 389 proposed to 
modernize regulations governing 
formula approval for articles made with 
specially denatured spirits. Previous 
regulations required formula approval 
for each article made with specially 
denatured spirits. This requirement 
dates from the Prohibition era and was 
oriented toward the prevention of illicit 
diversion of denatured spirits to 
beverage use. 

In regulating the use of specially 
denatured spirits in recent years. 


experience has failed to indicate any 
significant effort to divert spirits to 
avoid tax payment. Therefore, the legal 
obligation to protect the revenue has 
shifted toward protecting the public 
safety. Protecting public safety, with 
respect to articles made with denatured 
spirits, includes prohibiting from the 
marketplace any article which could be 
mistaken for a product intended for 
internal human use or beverage use. 

Some types of articles are more likely 
to be suitable for conversion to beverage 
use. These articles include perfume, 
cologne, aftershave lotion, other body- 
type lotions, mouthwash, some types of 
hair tonic, and similar articles. Most of 
these articles will continue to require 
formula approval by ATF. 

Most other articles are less likely to 
be identified as containing alcohol 
suituble for conversion to beverage use. 
These articles include ink. shampoo, and 
some types of soaps, detergents and 
cleaning solvents. Many of these article* 
can now be made without Tiling a 
formula for approval by ATF. 

Generahuse formulas. Since the 
underlying statute. 26 U.S.C. 5273, 
requires that articles be made in 
accordance with an approved formula. 
ATF is establishing, in the Code of 
Federal Regulations, a series of general- 
use formulas which would include broad 
categories of articles. An article made in 
accordance with an approved general- 
use formula would be exempt from the 
requirement to file a formula for 
approval with ATF. Articles containing 
the ingredients prescribed in approved 
general-use formulas contain sufficient 
denaturing materials to be fully 
denatured beyond easy recovery of 
beverage alcohol. 

This final rule establishes general-use 
formulas for proprietary solvents, 
special industrial solvents, reagent 
alcohol and rubbing alcohol, based on 
previous regulations. Based on an 
analysis of currently approved formulas, 
general-use formulas are also 
established for inks, tobacco flavors, 
articles with low alcohol content and 
toilet preparations containing 10% 
essential oils. The Director will 
authorize new general-use formulas by 
approving them as alternate methods. 
Approval of new general-use formulas 
may also be made through ATF Rulings 
published in the ATF' Bulletin. 

Notice No. 389 requested comments 
proposing general-use formulas and ATF 
received one such comment from 
National Distillers and Chemical 
Company. Their proposed general-use 
formula reads. "For every 100 parts of 
SDA Formula 3-A there shall be added 
no less thun 3 parts of one or any 





Federal Register / Vol. 50, No. 44 / Wednesday. March 6. 1985 / Rules and Regulation? 


9155 


combination of (1) methyl isobutyl 
ketone, (2) methyl n-butyl ketone. (3) 
nitropropanc (mixed isomers), (4) ethyl 
acetate. (5) isopropyl alcohol. (6) methyl 
alcohol. (7) rubber hyrdrocarbon solvent 
(gasoline). (8) n-propanol. (9) ethylene 
glycol monoethyl ether, or (10) toluene/' 
ATF believes that some of these 
proposed ingredients are not suitable in 
a general-use formula because they do 
not have sufficient denaturing properties 
at the level of 3 parts per 100. However, 
many of these possible combinations fit 
within the general-use formulas 
prescribed in the new regulations. 

Other changes relating to formulas. A 
new regulation has been added which 
describes when a change of process or 
ingredients does not require submission 
of a revised formula. 

New regulations have been added 
■•numerating longstanding formula 
approval policies, some of which were 
previously issued as Revenue Rulings. 
Revenue Procedures, or ATF Rulings. 

Samples of articles submitted with a 
formula for approval have been 
eliminated, except when requested by 
the Director. However, samples of 
essential oils used in perfumes and 
similar products made with S.D.A. 
Formula No. 39-C are still required to be 
submitted to ensure that they possess 
sufficient denaturing properties. This 
requirement also applies to any other 
mgredient which is not adequately 
described in the formula. This provision 
allows manufacturers to protect 
proprietary secrets by using generic 
terms in formulas {e.g. "essential oil") 
while still providing for adequate 
protection of the revenue. 

Formulas, statements of process, and 
other proprietary information submitted 
for examination are considered to be 
trade secrets. This kind of information is 
protected from public disclosure under 
the Freedom of Information Act, Pub. L. 
93-502,88 Slat. 1583. 5 U.S.C. 552(b)(4). 
ATF will continue to employ the some 
safeguards which have been successful, 
for many years, in protecting this 
information from public disclosure. 

Labels for Articles 

ATF's main emphasis for requiring 
label approval for articles was to ensure 
that the labels did not imply that the 
article was suitable for internal human 
use or beverage use. It is unlawful to 
manufacture, sell, or offer for sale any 
article containing denatured spirits 
which is intended for internal human 
use or beverage use (26 U.S.C. 5273). A 
criminal penalty of $10,000 and/or 5 
years imprisonment is imposed on the 
distribution of articles made with 
denatured spirits for internal human use 
or beverage use (26 U.S.C. 5607). ATFs 


review of labels for articles has 
disclosed so few labels in 
noncompliance that retaining the 
requirement is no longer deemed 
necessary. ATF further believes that 
manufacturers are concerned about 
product integrity and that they would 
not make an overt attempt to imply that 
an article was suitable for internal 
human use or beverage use. 

Therefore, the new regulations 
eliminate the requirement that 
manufacturers of articles file and obtain 
label approval from ATF. However, 
standards for minimum labeling 
information are retained. Manufacturers 
may voluntarily submit labels to ATF 
for a determination that the label 
complies with the requirements of the 
law. 

Rebottiers and Reprocessors 

The previous regulations required 
reprocessors and rebottlcrs of articles to 
obtain written permission from ATF in 
order to receive bulk shipments of 
articles, to file formulas for 
reprocessing, to file labels for approval, 
and to maintain records available for 
ATF inspection. 

Reprocessors and rebottlcrs receive 
articles which have already been 
produced in accordance with approved 
formulas by user permittees. Therefore, 
except where it is determined that an 
article poses jeopardy to the revenue or 
a threat to public safety. ATF is 
eliminating the requirements described 
above for all reprocessors and rebottlers 
of articles. Reprocessors and rcbottlers 
may Voluntarily submit article labels to 
ATF for a determination that the label 
complies with the requirements of the 
law. 

This revision eliminates a large 
paperwork burden on both industry and 
the Government. ATF Form 2622 
(5150.26), Application to Procure, 
Reprocess, Bottle, Repackage, or Resell 
Products Containing Specially 
Denatured Alcohol, is eliminated. 
However, a letter application reporting 
the same information may still be 
required if ATF has reason to believe 
thut on article being reprocessed or 
rebottlcd poses jeopardy to the revenue 
or a threat to public safety. 

Miscellaneous Amendments 

This Final rule makes conforming 
changes in regulation references to 27 
CFR Part 212 which was recodified as 
Part 21, Formulas for Denatured Alcohol 
and Rum. in T.D. ATF-133, published in 
the Federal Register on June 2.1983 (48 
FR 24672). In addition. Part 21 is 
umended to allow for the use of S.D.A. 
Formula 3-A in the manufacture of 
Proprietary Solvents, and to change the 


names of two product codes which are 
affected by the establishment of general* 
use formulas. 

Conforming changes in Parts 19 and 
251 eliminate the requirement for 
preparation and submission of ATF 
Form 1473 (5110.16) and provide for the 
use of commercial documents in lieu of 
the form. Conforming changes in Port 
200 reflect the elimination of the 
withdrawal permit as an enumerated 
category of permit. Conforming changes 
in Port 250 retain equal tax treatment for 
industrial spirits, denatured spirits, and 
products made with denatured spirits 
entering the United States from Puerto 
Rico or the Virgin Islands. Conforming 
changes throughout the chupter reflect 
the new part numbers for the recodified 
regulations. 

A new regulation has been added in 
Part 252 to allow exporters of liquors to 
apply for and use alternate methods and 
procedures. This regulation is patterned 
after similar provisions throughout the 
chapter. An exporter may now be 
granted a variance from a requirement 
of Part 252 if the exporter’s alternative 
method or procedure provides equal 
protection of the revenue and does not 
pose a burden to the Government in 
administering Part 252. The notice and 
public procedure requirements of 5 
U.S.C. 553(b) are deemed unnecessary in 
this case because the new regulation is 
u rule of procedure which gives 
exporters the same privilege of 
obtaining a regulation variance which 
applies to all other persons regulated by 
ATF. 

Certain Revenue Rulings. ATF 
Rulings, and Revenue Procedures are 
made obsolete by this final rule because 
they relate to subjects which are no 
longer regulated, or because they have 
been incorporated in the new 
regulations. These are listed after the 
Derivation and Distribution Tables, 
below. 

Numerous minor editorial, clarifying, 
and implementing changes are 
contained in the recodified Parts 20 and 
22 . 

Effect on Public-Use Forms 

The following forms have been made 
obsolete by the new regulations: 

ATF Form 133 (5150.29)—Manufacturing 
Record of Products Containing 
Specially Denatured Alcohol 
ATF Form 1450 (1550.13)—Application 
and Withdrawal Permit to Procure 
Spirits Free of Tax 
ATF Form 1451 (5150.28)—Report of 
Tax-Free Alcohol User 
ATF Form 1407 (5110.15)—Details of 
Packages Filled with Denatured 
Spirits 
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ATF Form 1473 (5110.16) —Shipment and 
Receipt-SpeciaUy Denatured. Tax- 
Free or Recovered Spirits 
AIT Form 1477 (515a 15)—Application 
and Withdrawal Permit of Bonded 
Dealer to Procure Specially 
Denatured Spirits 
ATF Form 1478 (5150.10)—Bonded 
Dealer's Report of Specially 
Denatured Alcohol or Rum 
ATF Form 1485 (515ai2)—Application 
and Withdrawal Permits of User to 
Procure Specially Denatured Spirits 
ATF Form 1512 (515ai4)—Application 
and Permit to Procure Samples of 
Specially Denatured Spirits 
ATF Form 2622 (5150.26)—Application 
to Procure, Reprocess, Bottle, 
Repackage, or Resell Products 
Containing Specially Denatured 
Alcohol 

ATF Form 4326 (5150.21)—Application 
for Limited Industrial Use and 
Withdrawal Permit 
ATF Form 4327 (5150.11)—Limited 
Withdrawal Permit to Procure 
Specially Denatured Spirits or Tax- 
Free Alcohol 

ATF Form 5150.34—Redenaturation of 
Recovered Denatured Spirits 

The following forms have been 
consolidated, revised, and renumbered 
by the new regulations: 

ATF Form 1474 (5150.30)—App beat ion 
for Permit to Deal in Specially 
Denatured Spirits, ATF Form 1479 

(5150.23) —Application for Permit to Use 
Specially Denatured Spirits, and ATF 
Form 2600 (5150.22)—Application for 
Permit to Use Alcohol Free of Tax. are 
consolidated as ATF Form 5150.22— 
Application for Industrial Alcohol User 
Permit. 

ATF Form 1447 (5150.9}—Permit to 
Use Alcohol Free of Tax, ATF Form 1476 
(5150.16)—Permit to Deal in Specially 
Denatured Alcohol or Rum, and ATF 
Form 1481 (5150.17)—Permit to Use 
Specially Denatured Alcohol or Rum. 
are consolidated as ATF Form 1550.9— 
Industrial Alcohol User Permit. 

ATF Form 1448 (5150.25)—Tax-Free 
Alcohol User’s Bond, ATF Form 1475 

(5150.24) —Bond of Dealer in Specially 
Denatured Alcohol and/or Rum. and 
ATF Form 1480 (5150.20)—Bond of User 
of Specially Denatured Alcohol or Rum. 
are consolidated as ATF Form 5150.25— 
Industrial Alcohol Bond. 

ATF Form 1444 (5150.33)—Tax-Free 
Spirits for Use of the United States, and 
ATF Form 1486—Specialty Denatured 
Spirits for Use of the United States, are 
consolidated as ATF Form 5150.33— 
Alcohol for Use of the United States. 

ATF Form 1479-A (5150.19)—Formula 
for Article Made with Specially 
Denatured Alcohol or Rum. has been 
renumbered as ATF Form 5150.19. 


As previously discussed. ATF Form 
1482 (5150.18)—User's Report of 
Denatured Alcohol or Rum. has been 
revised by eliminating Parts 1 and 11. and 
making the entire report consist only of 
the previous Part IIL This form is 
renumbered as ATF Form 5150.18. 

Executive Order 12291 

It has been determined that this final 
rule is not a “major rule'* within the 
meaning of Executive Order 12291 of 
February 17,1981, because it will not 
have an annual effect on the economy of 
£100 million or more, it will not result in 
a major increase in costs or prices for 
consumers, individual industries. 
Federal. State, or local government 
agencies, or geographic regions: and it 
will not have significant adverse effects 
on competition, employment, 
investment, productivity, innovation, or 
on the ability of the United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to a final 
regulatory flexibility analysis (5 U.S.C. 
604) are not applicable to this final rule 
because it will not have a significant 
economic impact on a substantial 
number of small entities. This final rule 
will not impose, or otherwise cause, a 
significant increase in the reporting, 
recordkeeping, or other compliance 
burdens on a substantial number of 
small entities. This final rule is not 
expected to have significant secondary 
or incidental effects on a substantial 
number of small entities. 

Accordingly, it is hereby certified 
under the provisions of section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)), that this final rule will not have 
a significant economic impact on a 
substantial number of small entities. 

Paperwork Reduction Act 

The collections of information 
contained in this final rule have been 
reviewed and approved by the Office of 
Management and Budget (OMB). In 
response to Notice No. 389, ATF 
received 17 comments, 12 of which 
discussed paperwork burdens. In 
accordance with 5 CFR Part 1320, the 
following is a discussion of those 
comments. 

CATX Terminals Corporation's 
offices in Carteret NJ. and San Pedro. 
CA. Block Drug Company. Inc., Procter ft 
Gamble Co., and National Distillers and 
Chemical Corporation were in favor of 
the proposed elimination of withdrawal 
permits. 


Baltimore County General Hospital 
and Block Drug Company. Inc., were in 
favor of the proposed elimination of 
annual reports. 

Good Samaritan Medical Center. 
Milwaukee. Wl. was in favor of reduce] 
filing of Power of Attorney forms. 

CATX Terminals Corporation's offtr.» 
in San Pedro, CA. Block Drug Company. 
Inc., Procter ft Gamble Co., and National 
Distillers and Chemical Corporation 
were in favor of the proposed 
elimination of Form 1473. 

Publicker Industries. Inc., was in favor 
of the proposed elimination of the 
requirement to obtain written approval 
for returning shipments to a supplier. 

Procter ft Gamble Co., and National 
Distillers and Chemical Corporation 
were in favor of the proposed 
elimination of mandatory label 
approval and the proposed 
establishment of general-use formulas 
as a means of reducing the number of 
formulas which must be filed for 
approval. 

Shell Chemical Company was in favor 
of reduced filing of Form 1512, and the 
elimination of the requirement to obtain 
written approval for a chemical 
distributor to repackage special 
industrial solvents. 

In addition to the comments by 
National Distillers and Chemical 
Corporation discussed above, they were 
also in favor of the proposed elimination 
of limited-use permits, the proposed 
elimination of requirements reluting to 
rebottlers and reprocessors of articles, 
and the proposed elimination of Form 
1467. 

The following organizations were 
generally in favor of the proposed 
reductions in paperwork, without 
commenting on specific paperwork 
burdens: American Pharmaceutical 
Association. Monsanto Plastics ft Resins 
Co., and American Society of Hospital 
Pharmacists. 

All of the suggested improvements 
related to recordkeeping and/or 
reporting contained in public comments 
are implemented in this final rule. 
Moreover, this final rule fulfills the 
purpose of the Paperwork Reduction Act 
because it does not impose a single new 
recordkeeping or reporting requirement, 
it eliminates many of the previous 
requirements, and it streamlines nearly 
all of the remaining requirements to fit 
within usual and customary business 
records maintained by regulated 
industry members. 

Drafting Information 

The principal author of this document 
is John A. Linthicum. FAA. Wine and 
Beer Branch. Bureau of Alcohol. 
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List of Subjects in 27 CFR Parts 19. 20. 

21. 22.170. 200. 211. 213, 250. 251 and 252 

Administrative practice and 
procedure. Advertising, Alcohol, 
Authority delegations. Chemicals 
claims. Cosmetics. Labeling. Packaging 
containers, Reporting and recordkeeping 
requirements. Surety bonds. 
Transportation. . 

Authority and Issuance 

This regulation is issued under the 
authority contained in 26 U.S.C. 7805 
(68A Stat. 917). 

Accordingly. Title 27, CFR. is 
amended as follows: 

PART 19— DISTILLED SPIRITS 
PLANTS 

Section A. Part 19 is amended as 
follows: 

Paragraph 1. The Table of Sections for 
Part 19 is amended by revising the 
heading of § 19.779 as follows: 

See 

• • • • • 

19.779 Record of shipment of spirits and 
specially denatured spirits withdrawn 
free of tax. 

• • • • • 

Par. 2. Section 19.3 is revised to read 
as follows: 

9 19.3 Related regulations. 

Regulations reluting to this part are 
listed below: 

27 CFR Part 1—Basic Permit Requirements 
Under the Federal Alcohol 
Administration Act. 

27 CFR Part 2—Nonindustrial Use of Distilled 
Spirits and Wine. 

27 CFR Part 3—Bulk Sales and Bottling of 
Distilled Spirits. 

27 CFR Part 4—Wine Labeling and 
Advertising. 

27 CFR Part 5— Labeling and Advertising 
Distilled Spirits. 

27 CFR Part 20—Distribution and Use of 
Denatured Alcohol and Rum. 

27 CFR Part 21—Formulas for Denatured 
Alcohol and Rum. 

27 CFR Part 22—Distribution and Use of Tax- 
Free Alcohol. 

27 CFR Part 30—Cauging Manual. 

27 CFR Part 170—Miscellaneous Regulations 
Relating to Liquor. 

27 CFR Part 194—Liquor Dealers. 

27 CFR Part isao—Stills. 

27 CFR Part 197—Drawback on Distilled 
Spirits Used in Manfacturing 
Nonbeverage Products. 

27 CFR Pari 200—Rules of Practice in Permit 
Proceedings. 

27 CFR Part 231—Taxpaid Wine Bottling 
Houses. 

27 CFR Part 240-Wine. 

27 CFR Part 250—Liquors and Articles from 
Puerto Rico and the Virgin Islands. 

27 CFR Part 251—Importation of Distilled 
Spirits, W r ine. and Beer. 


27 CFR Part 252—Exportation of Liquors. 

31 CFR Part 225—Acceptance of Bonds. 

Notes, or Other Obligations Issued or 
Guaranteed by the United States as 
Security in Lieu of Surely or Sureties on 
Pena! Bonds. 

919.11 I Amended ] 

Par. 3. The definitions of Article, 
Recovered article, and Spirits residue in 
9 19.11 are amended by replacing '‘Part 
211 M with ‘Part 20 *. 

9 19.69 lAmended) 

Par. 4. The first sentence of 9 19.69 is 
amended by replacing “Part 211“ with 
“Part 20“ 

919.186 l Amended 1 

Par. 5. Paragraph (a) of 9 19.186 is 
amended by replacing the words “Forms 
5110.38 and 1479-A“ with the word 
“formulas’*. 

Par. 6. Paragraph (b) of 9 19.187 is 
umended to read as follows: 

9 19.187 Adoption of formulas. 

• • • • • 

(b) Form 5150.19. The adoption by a 
successor of approved Forms 5150.19 (or 
previously approved Forms 1479-A) 
shall be in accordance with 9 20.63 of 
this chapter. 

• • • • • • 

Par. 7. Paragraph (a) of 9 19.460 is 
revised to conform to the new formula 
for SD>\ Formula No. 1. As revised, 

9 19.460(a) reads as follows: 

9 19.460 Conversion of denatured alcohol 
formulas. 

(a) Conversion of Formula No. 1. Any 
specially denatured alcohol, except 
Formulas No. 3-A and No. 30. may be 
converted into specially denatured 
alcohol. Formula No. 1. by the addition 
of methyl alcohol and either denatoniurrv 
benzoate, N.F. (B1TREX), methyl 
isobutyl ketone, mixed isomers of 
nitropropane, or methyl /i-butyl ketone 
in accordance with the formulation 
prescribed in 9 21.32 of this chapter. For 
specially denatured alcohol Formulas 
No. 3-A and No. 30. the methyl alcohol 
content 6hall be reduced to the level 
prescribed for specially denatured 
alcohol Formula No. 1 by the addition of 
ethyl alcohol before adding one of the 
other ingredients prescribed in 9 21.32 of 
this chapter. 


§ 19.471 (Amended) 

Par. 8. Section 19.471 is amended by 
replacing “Part 211** with “Part 20 *. 

Par. 9. Paragraphs (a), (b). and (d)(1) 
of 9 19.536 are amended to read as 
follows: 


§ 19.536 Authorized withdrawals free of 
tax. 

• • • • • 

(a) On receipt of a signed photocopy 
of a permit, issued under Part 22 of this 
chapter, to procure spirits for 
nonbeverage purposes and not for resale 
or use in the manufacture of any produ? i 
for sale, as provided in 26 U.S.C. 
5214(a)(3); 

(b) On receipt of a signed photocopy 
of a permit, issued under Part 22 of this 
chapter, to procure spirits by and for thr 
use of the United States or any 
governmental agency, any State, any 
political division of a State, or the 
District of Columbia, for nonbeverage 
purposes as provided in 26 U.S.C. 
5214(a)(2); 

• • • • • 

(d) * * • 

(1) On receipt of a signed photocopy 
of a permit to procure specially 
denatured spirits, issued under Part 20 
of this chapter. 

• • • • • 

Par. 10. Section 19.537 is revised by 
deleting the requirentent to prepare 
Form 1473, and providing for the use of 
commercial documents. As revised, 

§ 19.537 reads as follows: 

9 19.537 Withdrawal of spirits free of tax 

Spirits withdrawn free of tax under 
9 19.536 (a), (b). or (c) shall be 
withdrawn in approved containers and 
shipped to the consignee designated in 
the permit. Unless the spirits are in 
cases or are to be withdrawn on the 
production or Tilling gauge, the 
proprietor shall gauge each container. If 
the spirits are in packages which are to 
be gauged, the proprietor shall prepare a 
package gauge record according to 
9 19.769, and attach it to the record of 
shipment. For each shipment the 
proprietor shall prepare a record of 
shipment (shipping invoice, bill of 
lading, or another document intended 
for the same purpose) and forward the 
original to the consignee. In accordance 
with 9 19.779. Bulk conveyances used to 
transport spirits withdrawn free of tax 
under this section shall be secured in 
accordance with § 19.90. 

(Approved by the Office of Management ami 
Budget under control number 1512-0334) 

(Sec. 201, Pub. L 85-859. 72 Stat. 1362. as 
amended (26 U.S.C 5214)) 

Par. 11. Section 19.538 is revised to 
read as follows: 

9 19.538 Withdrawal of spirits by the 
United States. 

(a) Nonbcvcrage use. (1) Government 
agencies of the United States, intending 
to procure specially denatured spirits or 
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spirits free of tax for nonbeverage 
purposes, shall make application for and 
receive a permit. Form 5150.33. from the 
Director. Permits may be issued to 
Government agencies of the United 
States for 

(1) Withdrawal and use of specially 
denatured spirits, in accordance with 
Part 20 of this chapter. 

(ii) Withdrawal and use of alcohol 
free of tax for nonbeverage purposes, in 
accordance with Part 22 of this chapter, 
or 

(iii) Importation and use of alcohol 
free of tax for nonbeverage purposes, in 
accordance with Part 251 of this chapter. 

(2) All permits previously issued to 
Government agencies of the United 
States for use of spirits or specially 
denatured spirits on Form 1444 shall 
remain valid and will be regulated by 
the same provisions of this chapter as it 
refers to permits on Form 5150.33. 

(3) A Government agency shall 
forward a signed copy of its permit. 

Form 5150.33. for retention by the 
proprietor of the distilled spirits plant 
for the initial purchase. Subsequent 
orders with the same vendor shall refer 
to the permit number. 

(4) In the case of a Government 
agency holding a single permit for use of 
other sub-agencies, the signed copy of 
the permit shall contain an attachment 
listing all other locations authorized to 
procure spirits under that permit. 

(5) For each shipment under this 
section, the proprietor shall prepare a 
record of shipment and forw ard the 
original to the consignee agency, in 
accordance with § 19779. 

(b) Beverage use. (1) Distilled spirits 
may be withdrawn free of tax. under 26 
U.S.C. 7510, for use for beverage 
purposes by Government agencies of the 
United States on receipt of a proper 
Government purchase order signed by 
the head of the agency, or an authorized 
delegate. 

(2) For each withdrawal under 
paragraph (b)(1) of thig section, each 
case removed shall be plainly marked 
“For Use of the United States** in 
addition to the marks required by 
Subpart R of this part. 

(3) For each withdrawal under 
paragraph (b)(1) of this section, the 
proprietor shall prepare a record 
containing the information required by 
5 19.761 for a record of tax 
determination. The proprietor shall mark 
this record “Free of Tax For Use of the 
United States.*' 

(Act of August ia 1954. Ch. 73a 68A Slut. 900 
(28 U.S.C. 7510); tec 201. Pub. L 85-659. 72 
Slat. 1370, at amended. 1375. at amended (28 
U.S.C 5271. 5313)) 


Par. 12. Section 19.539 is amended by 
revising the first sentence to eliminate 
the requirement of obtaining approval of 
the regional director (compliance) for 
shipment. As amended. f 19.539 reads 
as follows: 

§ 19.539 Disposition of excess spirits. 

Upon discontinuance of use of spirits 
or specially denatured spirits withdrawn 
free of tax under $ 19.53a a Government 
agency may dispose of excess spirits (a) 
to another Government agency (the 
receiving agency is required to have a 
permit under Part 20 or 22 if the spirits 
were withdrawn for nonbeverage 
purposes), (b) by returning the spirits to 
the proprietor of a distilled spirits plant, 
or (c) in any manner authorized by the 
Director. In no case may such spirits be 
disposed of to the general public, or 
otherwise than as provided in this 
section. 

(Act of August 18. 1954. Ch 736. 6&A Slat. 900 
(26 U^C. 7510k Sec. 201. Pub. L 85-659. 72 
Slat. 1370. as amended. 1375. as amended (26 
U.S.C. 5271. 5313)) 

Par. 13. Section 19.540 is revised to 
provide for the use of commercial 
records of disposition in lieu of 
preparing Form 1473. increasing the 
authorized size of a sample from one 
quart to five gallons, eliminating Form 
1512, and other conforming and editorial 
changes. As revised, § 19.540 reads as 
follows: 

$ 19.540 Removal of denatured spirits and 
article*. 

(a) Specially denatured spirits. 
Specially denatured spirits withdrawn 
free of tax under $ 19.536(d) shall be 
shipped in approval containers to the 

% consignee designated on the permit If 
such spirits are for export or for transfer 
to a foregin-trade zone, they shall be 
withdrawn under the applicable 
provisions of Part 252 of this chapter. If 
such spirits are for shipment to a 
qualified user, dealer, or an applicant or 
prospective applicant under paragraph 

(c)(2)(h) of this section, the proprietor 
shall prepare a record of shipment in 
accordance with § 19.779. Bulk 
conveyances used to transport specially 
denatured spirits shall be secured in 
accordance with the provisions of 
$ 19.96. 

(b) Completely denatured alcohol. No 
permit, application, or notice is required 
for removal of completely, denatured 
alcohol from bonded premises. 

(c) Samples of denatured spirits. (1) 
The proprietor may take samples of 
denatured spirits free of tax which may 
be necessary for the conduct of 
business. 

(2) The proprietor may furnish 
sumples of specially denatured spirits: 


(i) To dealers in, snd users of. 
specially denatured spirits in advance of 
sales; or 

(ii) To applicants or prospective 
applicants for permits to use specially 
denatured spirits, for experimental 
purposes or for use in preparing samples 
of a finished product for submission on 
request by the Director. 

(A) Proprietors shall maintain records 
to ensure that samples of speciully 
denatured spirits dispensed to 
nonpermittees do not exceed five 
gallons per calendar year. Records of 
samples of less than five gallons shall be 
maintained as provided in { 19.766. 

(B) Samples in excess of five gallons 
may be furnished to nonpermittees only 
after the consignee provides the 
proprietor with a letterhead application 
approved by the regional director 
(compliance) under ( 20.252 of this 
chapter. The proprietor shall retain the 
approved letterhead application on file 
as a part of the record of transaction. 

(C) For each shipment of a sample in 
excess of five gallons under paragraph 
(c)(2)[ii)(B) of this section, the proprietor 
shall prepare a record of shipment and 
forward the original to the consignee. In 
accordance with § 19.779. 

(3) Each sample of specially 
denatured spirits withdrawn under the 
provisions of paragraph (c)(2) of this 
section shall have a label affixed 
showing the following information: 

(i) The word '‘Sample’*, and the words 
"Specially Denatured Alcohol", or 
"Specially Denatured Rum", whichever 
is applicable; 

(ii) The name, address, and plant 
number of the proprietor and 

(iii) The formula number. 

(d) Articles . Removal of articles from 
bonded premises shall be in accordance 
with the provisions of Part 20 of this 
chupter. 

(Approved by the Office of Management nnd 
Budget under control number 1512-0337] 

(Sec. 201. Pub. L 85-659. 72 SUL 1362. os 
amended. 137a as amended (26 U.S.C 5214. 
5271)) 

Par. 14. Section 19.541 is revised to 
incorporate conforming changes to read 
as follows: 

§ 19.541 Reconsignment. 

(a) Rcconsigi}inent. When, prior to or 
on arrival at the consignee's premises, 
spirits or specially denatured spirits 
withdrawn free of tax under | 19.536 are 
not accepted by the consignee or by a 
carrier, the spirits may be reconsigned 
(1) to the consignor, (2) to another 
proprietor for return to the bonded 
premises under the provisions of 
§ 19.685. or (3) to another permittee 
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holding a valid permit issued under Part 
20 or 22 of this chapter, as applicable. 

(b) Consent of surety. In case of 
reconsignment to bonded premises, the 
provisions of § 19.685. relating to 
consent of surety in respect to return of 
spirits or specially denatured spirils 
withdrawn free of tax. are applicable. 

(c) Records of reconsignment. In the 
case of rcconsignmcnt, the consignor 
shall cancel the initial record of 
shipment and prepare a new record of 
shipment, if shipment is to another 
permittee or proprietor. The new record 
of shipment shall be marked 
“Reconsignment." File copies of the 
canceled and the new record of 
shipment will be annotated to cross 
reference each other. 

(Records relating to tax-free alcohol 
approved by the Office of Management nnd 
Budget under control number 1512-0334; 
records relating to specially denatured spirits 
approved by the Office of Management and 
Budget under control number 1512-0337) 

(Sec. 201. Pub. L 85-859, 72 Stat. 1356. as 
amended (28 U.S.C. 5201)) 

§§ 19.581,19.583and 19.592 (Amended) 

Par. 15. Sections 19.581. 19.583. and 
19.592 are amended by replacing “Part 
211" with “Part 20“, wherever it appears. 

Par. 16. The first sentence of S 19.604 
is revised to conform the caution label 
requirement with the revised 
requirement of Part 20. A* revised. 

$ 19.604 reads as follows: 

S 19.604 Caution label. 

Each container of completely 
denatured alcohol containing five 
gallons or less, sold or offered for sale, 
shall be labeled to show, in plain, legible 
letters, the words “Completely 
Denatured Alcohol*' and the following 
statement “Caution—contains 
poisonous ingredients.. 

Par. 17. Paragraph (d) of ( 19.606 is 
umended to read as follows: 

$ 19.606 Marks on bulk conveyances. 

• • • • • 

(d) Bulk conveyances used to 
transport articles or wine shall conform 
to the requirements of Part 20 or 240 of 
this chapter, as applicable. 


$§ 19.683 and 19.684 (Amended) 

Par. 18. Sections 19.683 and 19.684 are 
amended by replacing “Part 211** with 
“Part 20". wherever it appears. 

$ 19,685 (Amended) 

Par. 19. (a) Paragraph (a) of $ 19.685 is 
amended by replacing “Part 211 or 213'* 
with “Part 20 or 22*’. by replacing “Part 
213“ with “Part 22“ and by replacing 


“Part 211. 213. or 252" with “Part 20. 22, 
or 252“. (b) The first sentence of 
paragraph (c) of $ 19.685 is removed 
since it refers to Form 1473 which has 
been eliminated. 

Pax. 20. Section 19.779 is revised by 
changing the section heading and 
incorporating the use of commercial 
documents in lieu of Form 1473. As 
revised $ 19.779 reads as follows: 

$ 19.779. Record of shipment of spirits 
snd specialty denatured spirits withdrawn 
free of tax. 

(a) General. The proprietor shall 
prepare a record of shipment, and 
forward the original to the consignee 
and file a copy, when: 

(1) Samples of specially denatured 
spirits in excess of five gallons are 
withdrawn in accordance with 

S 19.540(c)(2): 

(2) Spirits are withdrawn free of tax in 
accordance with ( 19.536(a)—-{c); and 

(3) Specially denatured spirits are 
withdrawn free of tax in accordance 
with $$ 19.536(d) and 19.540. 

(b) Form of record. (1) The record of 
shipment prescribed in this section may 
consist of a proprietor’s commercial 
invoice, bill of lading, or another 
document intended for the same 
purpose. Any commercial document 
used ns a record of shipment shall: 

(1) Be preprinted with the name and 
address of the proprietor, 

(ii) Be sequentially numbered, and 

(iii) Be consistently used for the 
intended purpose. 

(2) In addition to any other 
information on the document, the record 
of shipment shall contain, as applicable, 
the following information: 

(i) Date of shipment; 

(ii) Name, address, and permit number 
of consignee: 

(iii) Kind of spirits: 

Civ) Proof of spirits: 

(v) Formula numbers). for specially 
denatured spirits; 

(vi) Number and size of containers; 

(vii) Package identification numbers 
or serial numbers of containers; and 

(viii) Total wine gallons (specially 
denatured spirits) or total proof gallons 
(tax-free alcohol). 

(Records relating to tax free alcohol 
approved by the Office of Management and 
Budget under control number 1512-0334; 
records relating to specially denatured spirits 
approved by the Office of Management ami 
Budget under control number 1512-0337) 

(Sec 007, Pub. L 96-39. 93 Stat. 284 (26 U.S.C. 
5207)) 

PART 211—(REVISED AND 
REDESIGNATED PART 20J 

Section B. Part 211 is revised and 
redesignated as Part 20 as follows: 


1. The regulations in this part 
supersede 27 CFR Part 211 in its entirety. 

2. These regulations do not affect any 
act done or any liability or right 
accruing, or accrued, or any suit or 
proceeding had or commenced before 
the effective date of these regulations. 

3. The regulations in this part are 
effective on June 4.1985. 

PART 20—DISTRIBUTION AND USE OF 
DENATURED ALCOHOL AND RUM 

Subpart A—Scope 

Sec. 

20.1 General. 

20.2 Territorial extent. 

20.3 Related regulations 

Subpart B—Definitions 

20.11 Meaning of terms. 

Subpart C—Administrative Provisions 

Authorities 

20.21 Forms pcrscribed. 

20.2 2 Alternate methods or procedures: and 
emergency variations from requirements 

20.23 Approval of formulas and statements 
of process. 

20.24 Allowance of claims. 

20.25 Permits. 

20.28 Bonds and consents of surety. 

20.27 Right of entry and examination. 

20.28 Detention of containers. 

Liability for Tax 

20.31 Applicable laws and regulations; 
persons liable for tax. 

Marks and Brands 

20.33 Time of destruction of marks and 
brands. 

Document Requirements 

20.36 Execution under penalties of perjury. 

20.37 Filing of qualifying documents. 

Sub part D— Qualification of Doalera and 
User* 

Application for Permit. Form 5150.22 

20.41 Application for an industrial alcohol 
user permit 

20.42 Data for application, Form 5150.22. 

20.43 Exceptions to application 
requirements. 

20.44 Disapproval of application. 

20.45 Organizotiona) documents. 

Industrial Alcohol User Permit, ATF F 5150 9 

20.40 Conditions of permits. 

20.49 Duration of permits. 

20.50 Correction of permits 

20.51 Suspension or revocation of permits. 

20.52 Rules of practice in permit 
proceedings. 

20.53 Powers of attorney. 

20.54 Photocopying of permits. 

20.55 Posting of permits. 

Changes After Original Qualification 

20.56 Changes affecting applications and 
permits. 

20.57 Automatic termination of permits. 

20.58 Adoption of documents by a fiduciary. 
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Sec. 

30 59 Continuing partnerships. 

30 00 Change in name of permittee. 

20 61 Change in trade name. 

20 62 Change in location. 

20 63 Adoption of formulas and statement of 
process. 

20 64 Return of permits. 

Registry of Stills 
2066 General. 

Permanent Discontinuance of Business 
20.68 Notice of permanent discontinuance. 
Subpart E—Bonds and Consents of Surety 
20 71 Bond. 

30 72 Evaluation of bond penal sum 
20 73 Corporate surety. 

20.74 Filing of powers of attorney. 

20.75 Execution of powers of attorney. 

20 76 Deposit of securities instead of 

corporate surety. 

20.77 Consents of surety. 

20.78 Strengthening bonds. 

20.79 Superseding bonds. 

2080 Notice by surety of termination of 
bond. 

2081 Termination of rights and liability 
under a bond. 

20.82 Release of pledged securities. 

Subpart F—Formulas and Statements ol 
Process 

20.91 Formula. 

20.92 Samples. 

20.93 Changes to formulas. 

20 94 Statement of process. 

20 95 Developmental samples of articles. 

Approval Policies 

20.100 General. 

20.101 Drafting formulas. 

20.102 Bay rum, alcohol a do. or ulcoholado- 
type toilet waters. 

20103 Articles made with S.D.A. Formula 
No. 39-C. 

20104 Residual alcohol in spirit vinegar 

Ceneral-Use Formulas 

20.111 General. 

20.112 Special industrial solvents general- 
use formula. 

20.113 Proprietary solvents general-use 
formula. 

20.114 Tobacco flavor general-use formula. 

20.115 Ink general-use formula. 

20.118 Low alcohol general-use formula. 

20.117 Reagent alcohol general-use formula. 

20.118 Rubbing alcohol general-use formula. 

20.119 Toilet preparations containing 10% 
essential oils general-use formula. 

Subpart G—Requirements Relating to 
Articles 

20.131 Scope of subparL 

20.132 General requirements. 

20133 Registration of persons trafficking in 
articles. 

20.134 Labeling. 

20.135 State code numbers. 

20.138 Labeling regulations of other 

agencies. 

20.137 Penalties. 

Subpart H— Sale and Use of Completely 
denatured Alcohol 

20.141 General. 


Cat 

20.142 Records of bulk conveyances. 

20.143 Receipt. 

20.144 Packages of completely denatured 
alcohol. 

20 145 Encased containers 

20.146 Labels on bulk containers. 

20.147 labels on consumer-size containers 

20.148 Manufacture of articles with 
completely denatured alcohol. 

20.149 Records. 

Subpart I—Operations by Dealers and 
Users of Specially Denatured Spirits 

Obtaining Specially Denatured Spirits 

20.161 Withdrawals under permit. 

20.162 Regulation of withdrawals. 

20.163 Receipt and storage of specially 
denatured spirits. 

Premises and Equipment 

20.164 Premises. 

20.165 Storage facilities. 

20.166 Stills and other equipment. 

20.167 Recovered and restored denatured 
spirits tanks. 

Inventory and Records 

20.170 Physical inventory, 

20.171 Record of shipment. 

20.172 Records. 

Operations by Dealers 

20.175 Shipment for account of another 
dealer. 

20.176 Puckaging by a dealer. 

20.177 Encased containers. 

20.178 Marks and brands on containers of 
specially denatured spirits. 

20.179 Package identification number or 
serial number. 

20.160 Record of packages filled. 

20.181 Limitations on shipments. 

20.182 Bulk shipments. 

Operations by Users 

20.189 Use of specially denatured spirits 

20.190 Diversion of articles for internal 
human use or beverage use. 

20.191 Bulk articles. 

20.192 Manufacturing record. 

Subpart J—Losses 

20.201 Liability and responsibility of carrier. 

20.202 Losses in transit, 

20.203 losses on premises. 

20.204 Incomplete shipments. 

20.205 Claims. 

Subpart K—Recovery of Denatured 
Alcohol, Specially Denatured Rum, or 
Articles 

20.211 General. 

20.212 Deposit in receiving tanks. 

20.213 Reuse of recovered spirits. 

20.214 Shipment for restoration or 
redenoturation. 

20.215 Shipment of articles and spirits 
residues for redistillation. 

20.216 Record of shipment. 

Subpart L— Destruction 

20.221 General. 

20.222 Destruction. 

Subpart M—Return, Reconsignment and 
Disposition of Specially Denatured Spirits 

20.231 Return. 


Sec. 

20.232 Reconsignment in transit 

20.233 Disposition after revocation of 
permit. 

20.234 Disposition on permanent 
discontinuance of use. 

20.235 Disposition to another user. 

Subpart N—Use of Specially Denatured 
Spirits by the United States or Government 
Agency 

20.241 General. 

20.242 Application and permit Form 
5150.33. 

20.243 Procurement of Specially denatured 
spirits. 

20.244 Receipt of shipment. 

20.245 Discontinuance of use. 

20.246 Disposition of specially denatured 
spirits on discontinuance of use. 

Subpart O—Samples of Specially 
Denatured Spirits 

20.251 General. 

20.252 Samples larger than five gallons. 

20.253 Labels for samples. 

Subpart P—Records and Reports 

20.261 Records of completely denatured 
alcohol. 

20.262 Dealer's records of specially 
denatured spirits. 

2.283 User's records of specially denatured 
spirits. 

20.264 User's records and report of products 
and processes. 

20.285 Retention of invoices. 

20.266 Time for making entries in records. 

20.267 Filing and retaining records. 

20.266 Photographic copies of records. 

Authority: August 16.1954. Chapter 736, 
6BA Stat. 917. as amended (26 U.S.C. 7805|; 
Sec. 201, Pub. L 85-659. 72 Stat. 1370-1373. as 
amended (26 U.S.C. 5271-5275). unless 
otherwise noted 

Subpart A—Scope 
§20.1 General. 

The regulations in this part relate to 
denatured distilled spirits and cover the 
procurement, use, disposition, und 
recovery of denatured alcohol, specially 
denatured rum. and articles containing 
denatured spirits. 

§ 20.2 Territorial extent. 

This part applies to the several States 
of the United States, the District of 
Columbia and to denatured spirits and 
articles coming into the United States 
from Puerlo Rico or the Virgin Islands. 

§ 20.3 Related regulations. 

Regulations related to this part are 
listed below: 

16 CFR Chapter I—Federal Trade 
Commission. 

16 CFR Chapter II—Consumer Product Safety 
Commission. 

21 CFR Chapter 1—Food and Drug 

Administration. Department of Health 
and Human Services. 

27 CFR Pari 19—Distilled Spirits Plants. 
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27 CFR Part 21—Formulas for Denatured 
Alcohol and Rum. 

27 CFR Part 195—Still*. 

27 CFR Part 205—Rule* of Pmctice in Permit 
Proceeding*. 

27 CFR Part 255—Liquors and Articles from 
Puerto Rico and the Virgin Islands. 

27 CFR Part 251—Importation of Di8tilled 
Spirits. Wines and Beer. 

31 CFR Part 225—Acceptance of Bonds. 
Notes, or Other Obligations Issued or 
Guaranteed by the United States as 
Security in Lieu of Surety or Sureties on 
Penal Bonds. 

Subpart B—Definitions 

§ 20.11 Meaning of terms. 

When used in this part and in forms 
prescribed under this part, the following 
terms have the meanings given in this 
section. Words in the plural form 
include the singular, and vice versa, and 
words importing the masculine gender 
include the feminine. The terms 
"includes" and "including" do not 
exclude things not enumerated which 
are In the same general class. 

Alcohol Those spirits known as ethyl 
alcohol ethanol, or spirits of wine, from 
whatever source or by whatever process 
produced; the term does not include 
such spirits as whisky, brandy, rum. gin, 
or vodka. 

Area supervisor. The supervisory 
officer of the Bureau of Alcohol. 

Tobacco and Firearms area office. 

Article . Any substance or preparation 
in the manufacture of which denatnred 
spirits are used, including the product 
obtained by further manufacture or by 
combination with other materials, if the 
article subjected to further manufacture 
or combination contained denatured 
spirits. 

A TF Officer. An officer or employee 
of the Bureau of Alcohol. Tobacco and 
Firearms (ATF) authorized to perform 
any function relating to the 
administration or enforcement of this 
part. 

Bulk conveyance. Any tank cor, tank 
truck, tank ship, or tank barge, or a 
compartment of any such conveyance, 
or any other container approved by the 
Director for the conveyance of 
comparable quantities of denatured 
spirits or articles. 

CFR. The Code of Federal 
Regulations. 

Completely denatured alcohol. Those 
spirits known as alcohol, as defined in 
this section, denatured under the 
completely denatured alcohol formulas 
prescribed in Subpart C of Part 21 of this 
chapter. 

Dealer. A person who holds a permit 
to deal in specially denatured alcohol or 
specially denatured rum for resale to 
persons authorized lo purchase or 


receive specially denatured alcohol or 
specially denatured rum in accordance 
with this part. 

DenatumnL Any one of the materials 
authorized under Part 21 of this chapter 
for addition to spirits in the production 
of denatured spirits. 

Denatured spirits. Alcohol or rum to 
which denaturants have been added as 
provided in Part 21 of this chapter. 

Denoturer. The proprietor of a 
distilled spirits plant who denatures 
alcohol or rum under Part 19 of this 
chapter. 

Director. The Director. Bureau of 
Alcohol Tobacco and Firearms, the 
Department of the Treasury, 
Washington. DC 2022ft. 

Distributor. Any person who sells 
completely denatured alcohol other 
than a proprietor of a distilled spirits 
plant who sells such alcohol at the plant 
premises, and any person who sells 
articles containing completely or 
specially denatured alcohol or specially 
denatured rum. other than the 
manufacturer, except where otherwise 
specifically restricted in this part. 

Executed under penalties of perjury. 
Signed with the prescribed declaration 
under the penalties of perjury as 
provided on or with respect to the claim, 
form, or other document or* where no 
form of declaration is prescribed, with 
the declaration— 

1 declare under the penalties of perjury that 

this-(insert type of document, such 

as statement report, certificate, application, 
claim, or other document), including the 
documents submitted in support thereof, has 
been examined by me and. to the best of my 
knowledge and belief, is true, correct, and 
complete. 

Fiduciary. A guardian, trustee, 
executor, administrator, receiver, 
conservator, or any person acting in any 
fiduciary capacity for any person. 

Gallon. The liquid measure equivalent 
to the volume of 231 cubic inches. 

Liter or litre. A metric unit of capacity 
equal to 1.000 cubic centimeters of 
alcohol, and equivalent to 33.B14 fluid 
ounces. A liter is divided into 1,000 
milliliters. The symbol for milliliter or 
milliliters is "ml". 

Manufacturer or user. A person who 
holds a permit to use specially 
denatured alcohol or specially 
denatured rum to recover completely or 
specially denatured alcohol specially 
denatured rum, or articles. 

Permit. The document issued under 26 
U.S.C. 5271(a), authorizing a person to 
withdraw and deal in or use specially 
denatured alcohol or specially 
denatured rum or to recover denatured 
alcohol specially denatured rum. or 
articles under specified conditions. 


Permittee. Any person holding a 
permit. Form 5150.9, issued under this 
part to withdraw and deal in or use 
(including recover) denatured spirits. 

Person. An individual, trust, estate, 
partnership, association, company, or 
corporation. 

Proof. The ethyl alcohol content of a 
liquid at 60* Fahrenheit, stated as twice 
the percent of ethyl alcohol by volume 

Proof gallon. A gallon at 60* 
Fahrenheit which contains 50 percent by 
volume of ethyl alcohol having a specific 
gravity of 0.7939 at 60* Fahrenheit 
referred to water at 60* Fahrenheit as 
unity, or the alcoholic equivalent 
thereof. 

Proprietary solvents. Solvents which 
are manufactured with specially 
denatured alcohol under the proprietary 
solvent general-use formula in this part. 

Recover. To salvage, after use, 
specially denatured spirits, completely 
denatured alcohol without all of its 
original denaturants. or any article 
containing denatured spirits, if (1) the 
original article was made with specially 
denatured spirits and the salvaged 
article does not contain all of the 
original ingredients of the article, or (2) 
the original article was made with 
completely denatured alcohol and the 
salvaged article docs not contain all of 
the original denaturants of the 
completely denatured alcohol 

Recovered article. An article 
containing specially denatured spirits 
salvaged without all of its original 
ingredients, or an article containing 
completely denatured alcohol salvaged 
without all of the original denaturants of 
the completely denatured alcohol 

Recovered denatured alcohol. 
Denatured alcohol (except completely 
denatured alcohol containing all of its 
original denaturants) which has been 
recovered. 

Recovered denatured rum. Denatured 
rum which has been recovered. 

Region . A Bureau of Alcohol Tobacco 
and Firearms Region. 

Regional director (compliance). The 
principal ATF regional official 
responsible for administering 
regulations in this part. 

Restoration. Restoring to the original 
state (except that the restored material 
may or may not contain denaturants to 
the same extent as the original material) 
of recovered denatured alcohol 
recovered specially denatured rum. or 
recovered articles containing denatured 
alcohol or specially denatured rum. 
Restoration includes bringing the 
alcohol content of the recovered product 
to 190* of proof or more or to not less 
than the original proof if less than 190*. 
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Restoration also includes the removal of 
foreign materials by any suitable means. 

Hum. Any spirits produced from sugar 
cane products and distilled at less than 
190" proof in such manner that the 
spirits possess the taste, aroma, and 
characteristics generally attributed to 
rum. 

Secretary'. The Secretary of the 
Treasury or his delegate. 

Special industrial solvents. Solvents 
which are manufactured with specially 
denatured alcohol under special 
industrial solvent general-use formula in 
this part. 

Specially denatured alcohol or S.D.A. 
Those spirits known as alcohol, as 
defined in this section, denatured under 
the specially denatured alcohol formulas 
prescribed in Part 21 of this chapter. 

Specially denatured rum or S.D.R. 
Those spirits known as rum. as defined 
in this section, denatured under the 
specially denatured rum formula 
prescribed in Part 21 of this chapter. 

Specially denatured spirits. Specially 
denatured alcohol or specially 
denatured rum. 

Spirits or distilled spirits. Alcohol or 
rum as defined in this part. 

Tank truck. A tank-equipped semi¬ 
trailer. trailer, or truck, conforming to 
the requirements of this part. 

This chapter Chapter I, Title 27. Code 
of Federal Regulations. 

U.S.C. The United States Code. 

Subpart C—Administrative Provisions 

Authorities 

§ 20.21 Forms prescribed. 

(a) The Director is authorized to 
proscribe all forms required by this part, 
including bonds, applications, notices, 
claims, reports, and records. All of the 
information called for in each form shall 
be furnished as indicated by the 
headings on the form and the 
instructions on or pertaining to the form. 
In addition, information called for in 
each form shall be furnished as required 
bv this part. 

(b) ATF Publication 1322.1, Public Use 
Forms, is a numerical listing of forms 
issued by the Bureau of Alcohol. 
Tobacco and Firearms. This publication 
is available from the Superintendent of 
Documents, U.S. Government Printing 
Office, Washington. DC. 20402. 

(c) Requests for forms should be 
mailed to the ATF Distribution Center, 
3800 South Four Mile Run Drive, 
Arlington, Virginia 22206. 

5 20.22 Alternate methods or procedures; 
end emergency variations from 
requirements. 

(a) Alternate methods or 
procedures .— (1) Application. A 


permittee, after receiving approval from 
the Director, may use an alternate 
method or procedure (including 
alternate construction or equipment) in 
lieu of a method or procedure prescribed 
by this part. A permittee wishing to use 
an alternate method or procedure may 
apply to the regional director 
(compliance). The permittee shall 
describe the proposed alternate method 
or procedure and shall set forth the 
reasons for its use. 

(2) Approval by Director. The Director 
may approve the use of an alternate 
method or procedure if: 

(1) The applicant shows good cause 
for its use: 

(ii) It is consistent with the purpose 
and effect of the procedure prescribed 
by this part, and provides equal security 
to the revenue; 

(iii) It is not contrary to law; and 

(iv) It will not cause an increase in 
cost to the Government and will not 
hinder the effective administration of 
this part. 

(3) Exceptions. The Director will not 
authorize an alternate method or 
procedure relating to the giving of a 
bond. 

(4) Conditions of approval. A 
permittee may not employ an alternate 
method or procedure until the Director 
has approved its use. The permittee 
shall, during the terms of the 
authorization of an alternate method or 
procedure, comply with terms of the 
approved application. 

(b) Emergency variations from 
requirements .—(1) Application. When 
an emergency exists, a permittee may 
apply to the regional director 
(compliance) for a variation from the 
requirements of this part relating to 
construction, equipment, and methods of 
operation. The permittee shall describe 
the proposed variation and set forth the 
reasons for using it. 

(2) Approval by regional director 
(compliance). The regional director 
(compliance) may approve an 
emergency variation from requirements 
if: 

(i) An emergency exists; 

(ii) The variation from the 
requirements is necessary; 

(iii) It will afford the same security 
and protection to the revenue as 
intended by the specific regulations; 

(iv) It will not hinder the effective 
administration of this part: and 

(v) It is not contrary to law. 

(3) Conditions of approval. A 
permittee may not employ an emergency 
variation from the requirements until the 
regional director (compliance) has 
approved its use. Approval of variations 
from requirements are conditioned upon 


compliance with the conditions and 
limitations set forth in the approval. 

(4) Automatic termination of 
approval . If the permittee fails to comply 
in good faith with the procedures, 
conditions or limitations set forth in the 
approval, authority for the variation 
from requirements is automatically 
terminated and the permittee is required 
to comply with prescribed requirements 
of regulations from which those 
variations were authorized. 

(c) Withdrawal of approval. The 
Director may withdraw approvu) for on 
alternate method or procedure, or the 
regional director (compliance) may 
withdraw approval for an emergency 
variation from requirements, approved 
under paragraph (a) or (b) of this 
section, if the Director or the regional 
director (compliance) finds that the 
revenue is jeopardized or the effective 
administration of this part is hindered 
by the approval. 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

(Act of August 10,1954, Ch. 736. G8A Stat. 917 
(26 U.S.C 7805); Sec. 201. Pub. L 85-659. 72 
Slat. 1395. as amended (26 U.S.C. 5552)) 

§ 20.23 Approval of formulas and 
statements of process. 

The Director is authorized to approve 
all formulas for articles and statements 
of process relating to recovery 
operations or other activities required to 
be submitted on Form 5150.19. 

§ 20.24 Allowance of claims. 

The regional director (compliance) is 
authorized to allow claims for losses of 
specially denatured alcohol or specially 
denatured rum. 

§20.25 Permits. 

The Director shall issue permits 
covering the use of specially denatured 
alcohol by the United States or a 
Governmental agency as provided in 
§ 20.222. The regional director 
(compliance) shall issue the industrial 
alcohol user permit. Form 5150.9. 
required under this part. 

§ 20.26 Bonds and consents of surety. 

The regional director (compliance) is 
authorized to approve all bonds and 
consents of surety required by this pari. 

§ 20.27 Right of entry and examination 

An ATF officer may enter, during 
business hours or at any time operations 
are being conducted, any premises on 
which operations governed by this part 
are conducted to inspect the records and 
reports required by this part to be kept 
on those premises. An ATF officer may 
also inspect and take samples of 
distilled spirits, denatured alcohol. 
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specially denatured rum or articles 
(including any substance for use in the 
manufacture of denatured alcohol, 
specially denatured rum or articles) to 
which those records or reports relate. 

9 20.20 Detention of containers. 

(a) Summary detention . An ATF 
officer may detain any container 
containing, or supposed to contain, 
spirits (including denatured spirits and 
articles), when the ATF officer believes 
those spirits, denatured spirits, or 
articles were produced, withdrawn, 
sold, transported, or used in violation of 
law or this part The ATF officer shall 
hold the container at a safe place until it 
is determined if the detained property is 
liable by law to forfeiture. 

(b) Limitations. Summary detention 
may not exceed 72 hours without 
process of law or intervention of the 
regional director (compliance). The 
person possessing the container 
immediately before its detention may 
prepare a waiver of the 72 hours 
limitation to have the container kept on 
his or her premises during detention. 

(Sec. 201. Pub. L 85-056. Sut. 1375. as 
amended (26 U.S.C. 5311)) 

Liability For Tax 

{ 20.31 Applicable laws and regulations; 
persons Mabie for tax. 

(a) All laws and regulations regarding 
alcohol or rum that is not denatured, 
including those requiring payment of the 
distilled spirits tax. apply to completely 
denatured alcohol, specially denatured 
alcohol, specially denatured rum, or 
articles produced, withdrawn, sold, 
transported, or used in violation of laws 
or regulations pertaining to those 
substances. 

(b) Any person who produces, 
withdraws, sells, transports, or uses 
completely denatured alcohol, specially 
denatured alcohol, specially denatured 
rum. or articles in violation of laws or 
regulations shat! be required to pay the 
distilled spirits tax on those substances. 

(See. 201. Pub. L 85-059, 72 SUt 1314, as 
amended (26 U.S.C. 5001)) 

Marks and Brands 

9 20.33 Tima of destruction of marks and 
brands. 

(a) Any person who empties a 
package containing denatured alcohol, 
specially denatured rum. or articles 
made from denatured alcohol or 
specially denatured rum shall 
immediately destroy or obliterate the 
marks, brands, and labels required by 
this chapter to be placed on packages 
containing those materials. 

(b) A person may not destroy or 
obliterate the marks, brands or labels 


until the package or drum has been 
emptied. 

(Sec. 201. Pub. L 05-059. 72 Stat. 1350. «* 
amended (26 U.S.C. 5206)) 

Document Requirements 

5 20.30 Execution under penalties of 
perjury. 

(a) When any form or document 
prescribed by this part is required to be 
executed under penalties of perjury, the 
dealer or user or other authorized 
person shall: 

(1) Insert the declaration “I declare 
under the penalties of perjury that I 

have examined this-(insert the 

type of document such as claim, 
application, statement, report, 
certificate), including all supporting 
documents, and to Ihe best of my 
knowledge and belief, it is true, correct, 
and complete"; and 

(2) Sign the document 

(b) When the required document 
already bears a perjury declaration, the 
dealer or user or other authorized 
person shall sign the document 

(Act of August Ilk 1954. 60A Stst 745 (26 
U.S.G. 6055)) 

9 20.37 Filing of qualifying documents. 

All documents returned to a permittee 
or other person as evidence of 
compliance with requirements of this 
part or as authorization, shall except as 
otherwise provided, be kept readily 
available for inspection by an ATF 
officer during business hours. 

Subpart D—Qualification of Dealers 
and Users 

Application For Permit Form 5150.22 

9 20.41 Application for industrial alcohol 
user permit 

(a) Dealers. A person who desires to 
withdraw and deal in specially 
denatured spirits shall, before 
commencing business, file an 
application on Form 515022 for. and 
obtain a permit Form 5150.9. 

(b) Users. A person who desires to 
withdraw and use or recover specially 
denatured spirits shall before 
commencing business, file an 
application of Form 5150.22 for. and 
obtain a permit Form 5150.9. The 
provisions of this paragraph also apply 
to persons desiring to recover denatured 
spirits from articles. 

(c) Filing. All applications and 
necessary supporting documents, as 
required by this subpart shall be filed 
with the regional director (compliance). 
All data, written statements, 
certifications, affidavits, and other 
documents submitted in support of the 


a implication are considered a part of the 
application. 

(1) Applications filed as provided in 
this section, shall be accompanied by 
evidence establishing the authority of 
the officer or other person to execute the 

application. 

(2) A State, political subdivision 
thereof, or the District of Columbia, may 
specify in the application that it desires 
a single permit authorizing the 
withdrawal and use of specially 
denatured spirits in a number of 
institutions under it control. In this 
instance, the application. Form 5150.22, 
or an attachment, shall clearly show the 
method of distributing and accounting 
for the specially denatured spirits to be 
withdraw, 

(d) Exceptions. (1) The proprietor of a 
distilled spirits plant qualified under 
Part 19 of this chapter, who sells 
specially denatured spirits stored at the 
plant premises is not required to qualify 
as a dealer under this part. 

(2) A permittee who was previously 
qualified on the effective date of this 
regulation shall not be required to 
requalify under this part. 

9 20.42 Data foe application. Form 5150 22. 

(а) Unless waived under 9 20.43. each 
application on Form 515022 shall 
include as applicable, the following 
information: 

(1) Serial number and purpose for 
which filed 

(2) Name and principal business 
address. 

(3) Based on the bona fide 
requirements of the applicant the 
estimated quantity of all formulations if 
specially denatured spirits, in gallons, 
which will be procured during a 12- 
month period 

(4) Location, or locations where 
specially denatured spirits will be sold 
or used if different from the business 
address. 

(5) Statement that specially denatured 
spirits will be stored in accordance with 
the requirements of this part. 

(б) For user applications, statement as 
to the intended use [e.g. cosmetics, 
external medicines, solvents, fuels, 
mouthwashes, laboratory uses. inks, 
etc.) to be made of the specially 
denatured spirits, and whether recovery, 
restoration, and redenaturation 
processes will be used. 

(7) Statement as to the type of 
business organization and of the person* 
interested in the business, supported by 
the items of information listed in 9 20.45. 

(8) Listing of the principal equipment 
to be used in recovery processes, 
including processing tanks, storage 
tanks, and equipment for recovery. 
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restoration, and redenaturatton of 
denatured spirits (including the serial 
number, kind, capacity, names and 
iddresses of manufacturer and owner of 
distilling apparatus along with intended 
use). 

(9) List of trade names under which 
the applicant will conduct operations, 
and the offices where these names are 

registered. 

(10) Listing of the titles of offices, the 
incumbents of which are responsible for 
thfe specially denatured spirits activities 
of the business and are authorized by 
the articles of incorporation, the bylaws, 
or the board of directors to act and sign 
on behalf of the applicant. 

(11) Other information and statements 
as the regional director (compliance) 
may require to establish that the 
applicant is entitled to the permit. In the 
( ase of a corporation or other legal 
entity, the regional director (compliance) 
may require information which 

> stablishcs that the officers, directors 
and principal stockholders whose names 
are required to be furnished under 
§ 20.45 (a)(2) and (c) have not violated 
or conspired to violate any law of the 
United States relating to intoxicating 
liquor or have been convicted of any 
offense under Title 26, U.S.C.. 
punishable as a felony or of any 
conspiracy to commit such offense. 

(b) If any of the information required 
by paragraphs (a)(4) through (n)(10) and 
any information which may be required 
under paragraph (aKTl) of this section is 
on file with any regional director 
(compliance), the applicant may 
incorporate this information by 
reference by stating that the information 
is made a part of the application. 

§ 20.43 Exceptions to application 
f I'quiramenta. 

(a) The regional director (compliance) 
may waive detailed application and 

pporting data requirements, other than 
the requirements of paragraphs (a)(1) 
trough (a)(6) and (a)(9) nf 5 20-4 Z, and 
paragraph (a)(8) of that section as It 
relates to recovery, restoration and 
redistillation. in the case of— 

(1) All applications. Form 5150.22, 
filed by States or political subdivisions 
thereof or the District of Columbia, and 

(2) Applications. Form 5150.22. filed 
by applicants whose annual withdrawal 
and sale or use of specially denatured 
spirits does not exceed 5.000 gallons. 

(b) The waiver, provided for in this 
section will terminate when the 
permittee, other than a Slate or a 
political subdivision thereof, or the 
District of Columbia, files an application 
to amend its permit. Form 5150.9, to 
increase the annual withdrawal and sale 
or use of specially denatured spirits to 


an amount in excess of 5.000 gallons. In 
this case, the permittee shall also 
furnish information required by 
$ 20.56(a)(2). 

§ 20.44 Disapproval of application. 

The regional director (compliance) 
may. in accordance with Part 200 of this 
chapter, disapprove an application for a 
permit to withdraw and deal or use 
denatured spirits, if on examination of 
the application (or inquiry), the regional 
director (compliance) has reason to 
believe that: 

(a) The applicant is not authorized by 
law and regulations to withdraw and 
deal in or use specially denatured 
spirits; 

(b) The applicant (including, in the 
case of a corporation, any officer, 
director, or principal stockholder, or. in 
the case of a partnership, a partner) is, 
by reason of their business experience, 
financial standing, or trade connections, 
not likely to maintain operations in 
compliance with 26 U.S.C. Chapter 51, or 
regulations issued under this part: 

(c) The applicant has failed to 
disclose any material information 
required, or has made any false 
statement as to any material facl. in 
connection with the application: or 

(d) The premises at which the 
applicant proposes to conduct the 
business are not adequate to protect the 
revenue. 

§ 20.45 Organizational documents. 

The supporting information required 
by $ 20.42(a)(7) includes, as applicable: 

(a) Corporate documents . (1) Certified 
true copy of the certificate of 
incorporation, or certified true copy of 
certificate authorizing the corporation to 
operate in the State where the premises 
are located (if othef than that in which 
incorporated); 

(2) Certified list of names and 
addresses of officers and directors, 
along with a statement designating 
which corporate offices, if applicable, 
are directly responsible for the specially 
denatured spirits portion of the 
business; and 

(3) Statement showing the number of 
shares of each class of stock or other 
evidence of ownership, authorized and 
outstanding, the par value, and the 
voting rights of the respective owners or 
holders. 

(b) Articles of partnership. True copy 
of the articles of partnership or 
association, if any. or certificate of 
partnership or association where 
required to be filed by any State, county, 
or municipality. 

(c) Statement of interest. (1) Names 
and addresses of persons owning 10% or 
more of each of the classes of stock in 


the corporation, or legal entity, and the 
nature and amount of the stockholding 
or other interest of each, whether such 
interest appears in the name of the 
interested party or in the name of 
another for him or her. If a corporation 
is wholly owned or controlled by 
another corporation, persons owning 
10% or more of each of the classes of 
stock of the parent corporation are 
considered to be the persons interested 
in the business of the subsidiary, and 
the names and addresses of such 
persons shall be submitted to the 
regional director (compliance) if 
specifically requested. 

(2) In the case of an individual owner 
or partnership, name and address of 
every person interested in the business, 
whether such interest appears in the 
name of the interested party or in the 
name of another for the interested 
person. 

Industrial Alcohol User Permit. ATF F 
5150.9 

5 20.48 Conditions of permits. 

(a) Permits to withdraw and deal m or 
use specially denatured spirits will 
designate the acts which are permitted, 
and include any limitations imposed on 
the performance of these acts. All of the 
provisions of this part relating to the 
use. recovery, restoration or 
redistillation of denatured 9pints or 
articles are considered to be included in 
the provisions and conditions of the 
permit, the same as if set out in the 
permit. 

(b) An applicant need not have 
formulas and statements of processes, 
approved by the Director, prior to the 
issuance of a permit by the regional 
director (compliance). 

(c) A permittee shall not use specially 
denatured spirits in the manufacture or 
production of any article unless the 
Director has approved the formula on 
Form 5150.19 or the article is covered by 
an approved general-use formula. 

5 20.49 Duration of permits. 

Permits to withdraw and deal in or 
use specially denatured spirits are 
continuing unless automatically 
terminated by the terms thereof, 
suspended or revoked as provided in 
5 20.51. or voluntarily surrendered. The 
provisions of ( 20.57 are considered part 
of the terms and conditions of all 
permits. 

§ 20.50 Correction of permits. 

If an error or a permit is discovered, 
the permittee shall immediately return 
the permit to the regional director 
(compliance) for correction. 
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§ 20.51 Suspension or revocation of 
permits. 

The regional director (compliance) 
may institute proceedings under Part 200 
of this chapter to suspend or revoke a 
permit whenever the regional director 
(compliance) has reason to believe that 
the permittee: 

(a) Has not in good faith complied 
with the provisions of 26 U.S.C. Chapter 
51, or regulations issued under that 
chapter. 

(b) Has violated the conditions of that 
permit: 

(c) Has made any false statements as 
to any material fact in the application 
for the permit: 

(d) Has failed to disclose any material 
information required to be furnished: 

(e) Has violated or conspired to 
violate any law of the United States 
relating to intoxicating liquor or has 
been convicted of an offense under Title 
26. U.S.C.. punishable as a felony or of 
any conspiracy to commit such offense: 

(f) I*, by reason of its operations, no 
longer warranted in procuring and 
dealing in or using specially denatured 
spirits authorized by the permit; or 

(g) Has not engaged in any of the 
operations authorized by the permit for 
a period of more than 2 years. 

§ 20.52 Rules of practice In permit 
proceedings. 

The regulations of Part 200 of this 
chapter apply to the procedure and 
practice in connection with the 
disapproval of any application for a 
permit and in connection with 
suspension or revocation of o permit. 

9 20.53 Powers of attorney. 

An applicant or permittee shall 
execute and file with the regional 
director (compliance) a Form 1534. in 
accordance with the instructions on the 
form, for each person authorized to sign 
or to act on behalf of the applicant or 
permittee. Form 1534 is not required for 
a person whose authority is furnished in 
accordance with 5 20.42(a)(10). 

9 20.54 Photocopying of permits. 

A permittee may make photocopies of 
its permit exclusively for the purpose of 
furnishing proof of authorization to 
withdraw specially denatured spirits 
from a distilled spirits plant and other 
persons authorized under this part to 
deal in specially denatured spirits. 

9 20.55 Posting of permits. 

Permits issued under this part shull be 
kept posted and available for inspection 
on the permit premises. 


Changes After Original Qualification 

§ 20.56 Changes affecting applications 
and permits. 

(a) General .—(1) Changes affecting 
application. When there is a change 
relating to any of the information 
contained in. or considered a part of the 
application on Form 5150.22 for a permit, 
the permittee shall, within 30 days 
(except as otherwise provided in this 
subpart) file a written notice with the 
regional director (compliance) to amend 
the application. However, a change in 
the information required by $ 20.42(a)(6) 
caused by approval of a new formula or 
statement of process shall not require 
filing a new application unless the 
approval is the permittee's first 
statement of process covering recovery 
operations. 

(2) Changes affecting waivers. When 
any waiver under S 20.43 is terminated 
by a change to the application, the 
permittee shall include the current 
information as to the item previously 
waived with the written notice required 
in paragraph (a)(1) of this section. 

(3) Changes affecting permit. When 
the terms of a permit are affected by a 
change, the written notice required by 
paragraph (a)(1) of this section (except 
as otherwise provided in this subpart) 
will serve as an application to amend 
the permit. 

(4) Farm of notice. A written notice to 
amend an application on Form 5150.22 
shall— 

(i) Identify the permittee; 

(ii) Contain the permit identification 
number, 

(iii) Explain the nature of the change 
and contain any required supporting 
documents; 

(iv) Identify the serial number of the 
applicable application. Form 5150.22; 
and 

(v) Be consecutively numbered and 
signed by the permittee or any person 
authorized to sign on behalf of the 
permittee. 

(b) Amended application. The regional 

director (compliance) may require a 
permittee to file an amended application 
on Form 5150.22 when the number of 
changes to the previous application are 
determined to be excessive, or when a 
permittee has not timely filed the 
written notice prescribed in paragraph 
(a)(1) of this section. If items on the 
amended application remain unchanged, 
they will be marked "No change since 
Form 5150.22. Serial No.-" 

(c) Changes in officers, directors and 
stockholders —(1) Officers. In the case 
of a change in the officers listed under 
the provisions of S 20.45(a)(2), the notice 
required by paragraph (a)(1) of this 
section shall only apply (unless 


otherwise required, in writing, by the 
regional director (compliance)) to those 
offices, the incumbents of which are 
responsible for the operations covered 
by this part. 

(2) Directors . In the case of a change 
in the directors listed under the 
provisions of S 20.45(a)(2), the notice 
required by paragraph (a)(1) of this 
section shall reflect the changes. 

(3) Stockholders. In lieu of reporting 
all changes, within 30 days, to the list of 
stockholders furnished under the 
provisions of 9 20.45(c)(1), a permittee 
may, upon filing written notice to the 
regional director (compliance) and 
establishing a reporting date, file an 
annual notice of changes. The notice of 
changes in stockholders does not apply 
if the sale or transfer of capital stock 
results in a change in ownership or 
control which is required to be reported 
under { 20.57. 

| Approved by the Office of Management and 
Budget under control number 1512-0336) 

{ 20.57 Automatic termination of permits 

(a) Permit not transferable, (a) 

Permits issued under this part ape not 
transferable. In the event of the lease, 
sale, or other transfer of such a permit, 
or of the operations authorized by the 
permit, the permit shall, except as 
provided for in this section, 
automatically terminate. 

(b) Corporations. (1) If actual or legal 
control of any corporation holding a 
permit issued under this part changes, 
directly or indirectly, whether by reason 
of a change in stock ownership or 
control (in the permittee corporation or 
any other corporation), by operation of 
law, or in any other manner, the 
permittee shall, within 10 days of the 
change, give written notice to the 
regional director, (compliance). W f ithin 
30 days of the change, the'successor 
shall file an application for a new 
permit. Form 5150.22 with supporting 
documents. If an application for a new 
permit is not filed on Form 5150.22 
within 30 days of the change, the 
outstanding permit will automatically 
terminate. 

(2) If an application for a new permit 
is filed on Form 5150.22 within the 30- 
day period prescribed in paragraph 
(b)(1) of this section, the outstanding 
permit may remain in effect until final 
action is taken on the application. When 
final action is taken, the outstanding 
permit will automatically terminate and 
shall be forwarded to the regional 
director (compliance). The successor 
corporation may adopt the formulas and 
statements of process of the 
predecessor. 
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(c) Proprietorships . In the event of a 
change in proprietorship of a business of 
a permittee (as for instance, by reasons 
of incorporation, the withdrawal or 
taking in of additional partners, or 
succession by any person who is not a 
fiduciary), the successor shall file 
written notice and make application on 
Form 5150.22 for a new permit, under the 
same conditions provided for in 
paragraph (b) of this section. The 
successor may adopt the formulas and 
statements of process of the 
predecessor. 

(Approved by the Office of Management and 
Budget under control number 1S12-0338) 

§ 20.58 Adoption of documents by a 
fiduciary. 

If the business covered by a permit 
issued under this part, is to be operated 
by a fiduciary, the fiduciary may. in lieu 
of qualifying as a new proprietor, file a 
written notice, and any necessary 
supporting documents, to amend the 
predecessor’s permit. The fiduciary shull 
furnish a consent of surety on Form 
1533, extending the terms of the 
predecessor's bond, if any, and may 
adopt the formulas and statements of 
process of the predecessor. The effective 
date of the qualifying documents filed 
by a fiduciary shall coincide with the 
effective date of the court order or the 
date specified therein for the fiduciary 
to assume control. If the fiduciary was 
not appointed by the court, the date the 
fiduciary assumed control shall coincide 
with the effective date of the filing of the 
qualifying documents. 

§ 20.59 Continuing partnerships. 

(a) General . If, under the laws of a 
particular State, a partnership is not 
teminated on death or insolvency of a 
partner, but continues until final 
settlement of the partnership affairs is 
completed, and the surviving partner 
has the exclusive right to the control and 
possession of the partnership assets for 
the purpose of liquidation and 
settlement, the surviving partner may 
continue to withdraw and use specially 
denatured spirits under the prior 
qualifications of the partnership. 

(b) Bonds. If a bond was required 
under the previous partnership, the 
surviving partner shall furnish a consent 
of surety, in which the surety and 
surviving partner agree to remain liable. 

(c) Requalification. If o surviving 
partner acquires the business on 
completion of the settlement of the 
partnership, that partner shall qualify as 
a new proprietor, from the date of 
acquisition, under the same conditions 
and limitations prescribed in S 20.56. 


(d) More than one partner . The rule 
set forth in this section also applies if 
there is more than one surviving partner, 

§ 20.50 Change tn name of permittee. 

(a) Permit. When the only change is a 
change in the individual, firm, or 
corporation name, a permittee may not 
conduct operations under the new name 
until a written notice, accompanied by 
necessary*aupporting documents, to 
amend the application and permit has 
been filed and an amended permit 
issued by the regional director 
(compliance). 

(b) Bond . If required to Tile a bond, the 
permittee shall furnish a consent of 
surety on Form 1533 or a new bond to 
cover the change in name. 

(Approved by the Office of Management and 
Budget under control number 1512-0330) 

§ 20.61 Change In trade name. 

If there is to be a change in, or 
addition of. a trade name, the permittee 
may not conduct operations under the 
new trade name until a written notice 
has been filed and an amended permit 
has been issued by the regional director 
(compliance). A new bond or consent of 
surety is not required for changes in 
trade names. 

(Approved by the Office of Management and 
Budget under control number 1512-0338) 

$ 20.62 Change in location. 

(a) Permit. When there is fo be a 
change in location within the same 
region, a permittee may not conduct 
operations at the new location until a 
written notice, accompanied by 
necessary supporting information to 
amend the application and permit has 
been filed and an amended permit 
issued by the regional director 
(compliance). 

(b) Bond. If required to file a bond, the 
permittee shall furnish a consent of 
surety on Form 1533 or a new bond to 
cover the new location. 

(Approved by the Office of Management and 
Budget under control number 1512-0338) 

§ 20.63 Adoption of formulas and 
statements of process. 

(a) The adoption by a successor 
(corporation, proprietorship or fiduciary) 
of a predecessor’s formulas and 
statements of process, as provided in 

$ 20.57 (b) and (c). and § 20.5ft, will be in 
the form of a certificate to be made a 
part of the written notice or the 
application for a new permit submitted 
to the regional director (compliance). 

(b) The certificate will contain, as 
applicable. (1) a list of all approved 
formulas or statements of process in 
which specially denatured spirits are 
used or recovered. (2) the formulas of 


specially denatured spirits used, (3) the 
ATF laboratory number of the sample (if 
any). (4) the date of approval of Form 
1479-A or serial number of Form 
5150.19. and (5) the applicable code 
number for the article or process. In 
addition, the certificate will contain the 
name of the successor followed by the 

phrase ’’Formula of-(Name of 

predecessor) is hereby adopted.” 

(Approved by the Office cf Management and 
Budget under control number 1512-0336) 

5 20.64 Return ot permits. 

Following the issuance of a new or 
amended permit, the permittee shall (a) 
obtain and destory all photocopies of 
the previous permit from its suppliers, 
and (b) return the original of the 
previous permit to the regional director 
(compliance). 

Registry of Stills 

§20.66 General. 

Part 196 of this chapter applies to 
stills located on the premises of a 
permittee. The listing of a still on Form 
5150.22 and the issuance of a permit 
constitute registration of that still in lieu 
of filing Form 26. 

Permanent Discontinuance of Business 

§ 20.68 Notice ot permanent 
discontinuance. 

(a) Notice. When a permittee 
permanently discontinues business, a 
written notice shall be filed with the 
regional director (compliance) to cover 
the discontinuance. The notice will be 
accompanied by the permit, and 
contain— 

(a) A request to cancel the permit, 

(2) A statement of the disposition 
made of all specially denatured spirits, 
as required in § 20.234, and 

(3) The date of discontinuance. 

(b) Bonds. The bond of a permittee 
may not be canceled until all specially 
denatured spirits have been properly 
disposed of as required by this part. 

(c) Final Reports . The written notice 
required by this paragraph will also be 
accompanied by a report on Form 
5150.18 covering the discontinuance and 
marked "Final Report.” 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

Subpart E—Bonds and Consents of 
Surety 

§ 20 71 Bond. 

(a) Except as provided in paragraph 

(d) of this section, each permittee who 
intends to withdraw more than 5000 
gallons of specially denatured spirits per 
annum shall file a bond, Form 5150.25. 
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before issuance of the permit. The penal 
sum of the bond shall be as follows: 


UMvrum annual 


0 to 5,000 prion* -- 

(W 5000 but not omr 
500.000 gtoton* 


No bond roqutfod 
$3,000 (*a f 1.000 tor me* 
5.000 gtotona o* •toxins 
•to over 10.000 gtfom 


Ovac 500.000 gtokxu 


$100,000 


(b) The following method may be used 
to compute your penal sum: 

(1) If the totul of your estimated 
annual withdrawals is divisible by 5,000. 
divide it by 5. The result is your penal 
sum in dollars. 

(2) If the total of your estimated 
unnual withdrawals is not divisible by 
5.000. increase it to the next highest 
numtar which is divisible by 5,000 and 
divide that number by 5. The result is 
your penal sum in dollars. 

(c) The following are some examples: 


current revision of Treasury* Department 
Circular No. 570. 

(b) Treasury Department Circular No. 
570 is published in the Federal Register 
annually a3 of the first workday in July. 
As they occur, interim revisions of the 
circular ore published in the Federal 
Register. Copies may be obtained from 
the Audit Staff, Bureau of Government 
Financial Operations. Department of the 
Treusury. Washington. DC 2B228. 

§ 20.74 Filing of powers of attorney. 

Each bond, and each consent to 
changes in the terms of a bond, must be 
accompanied by a power of attorney 
authorizing the agent or officer who 
executed the bond or consent to act on 
behalf of the surety. The regional 
director (compliance) who is authorized 
to approve the bond may require 
additional evidence of the authority of 
the agent or officer to execute the bond 
or consent 


tf you r muil wMhdrmto are 

You 

•urn • 

25,000 Eton** ......... -- ■ - - 

B4 500 paBoni 

$5 000 
17.000 
$7,000 

336.000 gtoton* ^ . . . .-. .. 


(d) Any bond previously approved on 
Form 1475 or 1480 which fulfills the 
penal sum requirements of paragraph (b) 
of this section shall remain valid and 
will be regulated by the same provisions 
of this subpart as it refers to bonds on 
ATF F 5150.20. 

§ 20.72 Evaluation of bond penal sum. 

(a) Permittee's evaluation Each 
permittee shall, for the period from July 
1 through the following June 30, make an 
annual evaluation of the permittee’s 
previous and future needs for specially 
denatured spirits. Based on the results 
of this evaluation: 

(1) The permittee shall file a new bond 
in increased penal sum, if the existing 
bond no longer meets the penal sum 
requirements of S 20.71. or 

(2) The permittee may file a new bond 
in decreased penal sum, if the existing 
bond exceeds the penal sum 
requirements of § 20.71. 

(b) Authority of regional director 
(compliance). The regional director 
(compliance) may. at any time, require a 
permittee to file a new bond in a larger 
penal sum, or require a satisfactory 
explanation why a new bond should not 
be filed. 

§ 20.73 Corporate surety. 

(a) Surety bonds required by this part 
may be given only with corporate 
sureties holding certificates of authority 
from, and subject to the limitations 
prescribed by, the Secretary in the 


5 20.75 Execution of powers of ettomey. 

The power of attorney shall be 
prepared on a form provided by the 
surety company and executed under the 
corporate seal of the company. If the 
power of attorney submitted is not a 
manually signed original, it shall be 
accompanied by certification of its 
validity. 

$ 20.76 Deposit of securities Instead of 
corporate surety. 

Instead of corporate surety, the 
principal may pledge and deposit as 
surety for the bond, securities which are 
transferable and which are guaranteed 
as to both interest and principal by the 
United States, under the provisions of 31 
CFR Part 225. 

5 20.77 Consents of surety. 

Consents of surety to changes in the 
terms of bonds shall be executed on 
Form 1533 by the principal and by the 
surety with the same formality and 
proof of authority as is required for the 
execution of bonds. 

9 20.78 Strengthening bonds. 

(a) When the penal sum of any bond 
becomes insufficient, the principal shall 
either give a strengthening bond with 
the same surety to attain a sufficient 
penal sum, or give a new bond to cover 
the entire liability. A strengthening bond 
will not be approved if it bears any 
notation which is intended or which 
may be considered: 

(1) To be a release of any former 
bond, or 

(2) As limiting the amount of any bond 
to less than its full penal sum. 

(b) Strengthening bonds shall show 
the date of execution and the effective 


date, and shall be marked 
“Strengthening Bond/ 4 

$ 20.79 Superseding bonds. 

Superseding bonds are required when 
insolvency or removal of any surety 
occurs. Superseding bonds may also be 
required at the discretion of the regional 
director (compliance] when any other 
contingency affects the validity or 
impairs the sufficiency of the bond. If 
the principal intends to continue the 
transactions to which the bond relates 
after the surety, under § 20.80. has 
applied for relief of liability under the 
bond, the principal shall file a valid 
superseding bond to be effective on or 
before the date specified in the surety’s 
application for relief of liability. 
Superseding bonds shall show the date 
of execution and the effective date, and 
shall be marked “Superseding Bond.” If 
the principal docs not file a superseding 
bond when required, the principal may 
not conduct any operation under the 
permit. 

9 20.80 Notice by surety of termination of 
bond. 

A surety on any bond required by this 
part may at any time, in writing, notify 
the principal and regional director 
(compliance) with whom the bond is 
filed, that the surety desires (after a 
specified dote) to be relieved of liability 
under the bond. The specified date may 
not be less than 90 days after the date 
the notice is received by the regional 
director (compliance). The surety shall 
also file with the regional director 
(compliance) an acknowledgment or 
other proof of service of the notice of 
termination on the principal. 

(Approved by the Office of Management and 
Budget under control number 1512-0338) 

9 20.81 Termination of rights and liability 
under a bond. 

(a) If the notice of termination given 
by the surety is not withdrawn, in 
writing, the rights of the principal as 
supported by the bond terminate on the 
date named in the notice. The surety is 
relieved from liability under a bond us 
to any operations which ore wholly 
subsequent to: 

(1) The date named in a notice of 
termination (9 20.80); or 

(2) The effective date of a superseding 
bond (9 20.79); or 

(3) The date of approval of the 
discontinuance of operations by the 
principal. 

(b) If the principal fails to file a valid 
superseding bond before the date on 
which the surety desires to be relieved 
from liability under the bond, the surely, 
notwithstanding the release from 
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liability as specified in paragraph (a)(1) 
of this section, shall remain liable under 
the bond for all specially denatured 
spirits or articles on hand or in transit to 
the principal on that date until the 
spirits or articles have been lawfully 
disposed of or a new bond has been 
Filed by the principal 

§ 20.82 Release of pledged securities. 

Securities of the United States, 
pledged and deposited as provided in 
{ 20.70, will be released only under the 
provisions of 31 CFR Part 225. When the 
regional director (compliance) is 
satisfied that they may be released, the 
regional director (compliance) shall fix 
the date or dates on which a part or all 
of the securities may be released. At any 
time before the release of the securities, 
the regional director (compliance) may 
extend the date of release for any 
additional length of time considered 
necessary. 

S Jbpart F—Formulas and Statements 
of Process 

5 20.91 Formula. 

(a) Each article made with specially 
denatured spirits shail be made in 
accordance with (1) an approved 
Formula, Form 5150.19, or (2) an 
approved general-use formula 
prescribed in this subpart, approved by 
the Director as an alternate method, or 
published as an ATF Ruling in the ATF 
Bulletin. The manufacturer shall file 
Form 5150.19, along with the sample(s) 
required by { 20.92. arid obtain an 
approved formula before manufacturing 
the article. 

(b) An article made in accordance 
with a formula on Form 1479-A 
approved under previous regulations tn 
Part 211 of this chapter will be 

i onsidered to comply with the 
requirements of this subpari. 

(c) Any person who has approved 
formulas or statements of process, Form 
U79-A or Form 5150.19, which have 
i»e»»n discontinued or have become 
obsolete, may submit these formulas or 
statements of process to the Director for 
< mediation. 

$ 20.92 Samples. 

(a) For each formula submitted in 
accordance with $ 20.91 covering a toilet 
preparation made with S D.A, Formula 
Mo. 39-C and containing an essentia) oil. 
the manufacturer shall submit a 0.5- 
ounce sample of the essential oil used in 
the article. The Director may also 
require the manufacturer to submit a 
sample of any ingredient which is not 
adequately described in the formula. 

(bj For each formula submitted in 
accordance with $ 20.91, the Director 


may require the manufacturer to submit 
a 4-ounce sample of the finished article. 

(c) The regional director (compliance) 
or the Director may. at any time, require 
submission of samples of (1) any 
ingredient used in the manufacture of an 
article, or (2) any article. 

$ 20.93 Changes to formulas. 

(a) General. Except as provided in 
paragraph fb) of this section, any change 
of ingredients or quantities of 
ingredients listed in an appoved formula 
shall constitute a different article for 
which a different approved formula is 
required by S 2091. 

(b) Exceptions. A different approved 
formula is not required for the 
following— 

(1) A change from an ingredient 
identified in the formula by a brand 
name to the same quantity of a 
chemically identical ingredieni acquired 
under a different brand name, or 

(2) A change of an ingredient which is 
a coloring material. 

$ 20.94 Statement of process. 

(a) Manufacturers shall submit a 
statement of process on Form 5150.19. in 
accordance with paragraph (b| of this 
section, covering the following 
activities: 

(1) If specially denatured spirits are 
used for laboratory or mechanical 
purposes, other than use of S.D.A. 
Formula No. 3-A, 3-C. or 30 for 
laboratory or mechanical purposes not 
in the development of a product: 

(2) If specially denatured spirits are 
used in a manufacturing process in 
which none of the specially denatured 
spirits remains in the finished product: 

(3) If specially denatured spirits, 
completely denatured alcohol or 
articles are used in a manufacturing 
process and are to be recovered; or 

(4) If recovered denatured spirits are 
to be redenatured. 

(b) The manufacturer shall submit a 
separate Form 5150.19 for each activity 
described In paragraph (a) of this 
section describing the process 
completely. 

(1) If specially denatured spirits are 
used for laboratory or mechanical 
purposes, other than use of S.D.A. 
Formula No. 3-A. 3-C, or 30 for 
laUjratory or mechanical purposes not 
in Ihe development of a product, the 
Form 5150.19 shall identify the formula 
number of specially denatured spirits, a 
description of the laboratory or 
mechanical use. and the approximate 
annual quantity to be used. 

(2) If the Form 5150.19 is submitted 
covering activities described in 
paragraphs (a)(2). (a)(3), or (a)(4) of this 


section, the Form 5150.19 shall also 
contain the following information: 

(i) Flow diagrams shall be submitted 
with the Form 5150.19 clearly depicting 
the equipment in its relative operating 
sequence, with essential connecting 
pipelines and valves. All major 
equipment shall be identified us to its 
use. The direction of flow through the 
pipelines shall be indicated in the flow 
diagram. The flow diagram, shall be 
accompanied by a written description of 
the flow of materials through the system. 

(it) The statement of process shall 
describe the chemical composition of 
the recovered spirits. The statement of 
process shall be accompanied by a 
statement of the intended use of the 
recovered spirits. 

$ 20.95 Developmental samples of 
articles. 

(a) A user may use limited quantities 
of specially denatured spirits in the 
manufacture of samples of articles for 
submission on request by the Director in 
accordance with § 20.92. 

(b) A user may prepare developmental 
samples of articles, of limited sizes and 
quantities, for one-time shipment to 
prospective customers. The user shall 
maintain records showing— 

(1) The types of product samples 
prepared. 

(2) The size and number of samples 
sent, on a one-time basis, to each 
prospective customer, and 

(3) The names and addresses of the 
prospective customers. 

(Approved by the Office of Management and 
Budget under control number 1312-0317) 

Approval Policies 

i 20.100 General. 

(a) In addiiton to the limitations in 
this part, and if necessary to protect the 
revenue or public safety, the Director, 
when approving Form 5150.19 may: 

(1) Specify on the Form 5150.19 the 
size of containers in which any article 
may be sold: 

(2) Specify the maximum quantity that 
may be sold to any person at one time; 
or 

(3) Restrict the sale of an article to a 
specific class of vendee and for a 
specific use. 

(b) Approval by the Director of 
formulas, s imples, or statements of 
process means only that they meet the 
standards of the Bureau of Alcohol 
Tobacco and Firearms. The approval 
docs not require the regional director 
(compliance) to issue a pernd* under 
Subpart D of this part to withdraw and 
use specially denatured spirits in those 
formulas, articles, or statements of 
process. 
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$20,101 Drafting formula*. 

(a) In preparing Form 5150.19, the 
manufacturer shall for each ingredient 
containing ethyl alcohol, identify— 

(1) The percent alcohol by volume of 
the ingredient, if known, and 

(2) The supplier's name and serial 
number or approval date of the 
supplier's approved formula covering 
the manufacture of the ingredient. 

(b) In preparing Form 5150.19. 
manufacturers may— 

(1) Identify ingredients by generic 
names rather than brand names, and 

(2) Identify quantities of ingredients 
used in ranges rather than in Finite 
quantities. 

(c) If ranges of ingredients art* used, 
as authorized by paragraph (b)(2) of this 
section— 

(1) The lower range shall not be zero 
for any ingredient, and 

(2) The range for usage of specially 
denatured spirits shall not exceed ± 5%. 

$ 20.102 Bay rum. alcohoiado, or 
alcoho!ado-type toilet waters. 

All bay rum. alcoholado. or 
alcoholado-type toilet waters made with 
specially denatured alcohol shall 
contain: 

(a) 1.10 grains of benzyldiethyl (2:0- 
xylylcarbamoyl methyl) ammonium 
benzoate (Bitrcx (THS-639J) in each 
gallon of finished product in addition to 
any of this material used as a 
denaturant in the specially denatured 
alcohol, or 

(b) 32 grains of tartar emetic in each 
gallon of finished product, or 

(c) 0.5 avoirdupois ounce of sucrose 
octaacetate in each gallon of Finished 
product. 

$ 20.103 Articles made with SD.A 
Formula No. 39-C. 

Each article made with S.D.A. 

Formula No. 39-C shall contain in each 
gallon of finished product not less than 2 
fluid ounces of perfume material 
(essential oils, isolates, aromatic 
chemicals, etc.) satisfactory In the 
Director. 

$ 20.104 Residual alcohol In spirit vinegar. 

Commercial strength (40 grain) 
vinegar made from specially denatured 
alcohol may contain trace amounts of 
residual uicohol, not to exceed 0.5 
percent of alcohol by volume, in the 
finished product 

General-Use Formulas 

§20.111 General. 

(a) An approved formula on Form 
5150.19 is not required for an article 
made in accordance with any approved 
general-use formula prescribed by 
§f 20.112-20.119, approved by the 


Director as an alternate method, or 
published as an AIT Ruting in the ATF 
Bulletin. 

(bj Any interested party may petition 
ATF for approval of a new general-use 
formula by submitting a letter describing 
the proposed general-use formula to the 
Director. 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

$ 20.112 Special Industrial solvents 
general-use formula. 

(a) A special industrial solvent is any 
article made with any other ingredients 
combined with the ingredients in the 
minimum ratios prescribed in this 
section. A special industrial solvent 
shall be made with S.D.A. Formula No. 

1. 3A, or 3C containing, for every 100 
purls (by volume) of alcohol: 

(1) No less lhan 1 pari (by volume) of 
one or any combination of the following: 
methyl isobutyl ketone, methyl n-butyl 
ketone, mtropropane (mixed isomers), or 
ethylene glycol monoethyl ether, and 

(2) No less than 5 parts (by volume) of 
one or any combination of the following: 
ethyl acetate (equivalent to 85% ester 
content, as deFined in S 21.106 of this 
chapter), isopropyl alcohol, or methyl 
alcohol. 

(b) Special industrial solvents are 
intended for use as ingredients or 
solvents in manufacturing processes and 
shall not he distributed through retail 
channels for sale as consumer 
commodities for personal or household 
use. When a special industrial solvent is 
used in the manufacture of an article for 
sale, sufficient ingredients shall Ire 
added to deFinitely change the 
composition and character of the special 
industrial solvent. A special industrial 
solvent shall not be reprocessed into 
another solvent intended for sale if the 
other solvent would contain more than 
50% alcohol by volume. 

(c) If this article contains more than 
4% by weight of methyl alcohol, the 
label shall have a skull and crossed 
bones symbol and the following words: 
“danger," “poison." “vapor harmful" 
“May be fatal or cause blindness if 
swallowed," and “Cannot be made 
nonpoisonous." 

§ 20.113 Proprietory solvents general-use 
formula. 

(a) A proprietary solvent is any article 
made with any other ingredients 
combined with the ingredients In the 
minimum ratios prescribed in this 
section. A proprietary solvent shall be 
made with SD.A. Formula No. 1 or 3-A 
containing, for every 100 parts (by 
volume) of alcohol: 

(1) No less than 1 part (by volume) of 
one or any combination of the following: 


gasoline, unleaded gasoline, heptane, or 
rubber hydrocarbon solvent, and 

(2) No less than 3 parts (by volume) of 
one or any combination of the following: 
ethyl acetate (equivalent to 85% ester 
content, as deFined in S 21.106 of this 
chapter), methyl isobutyl ketone, meth> l 
n-butyl ketone, terf-butyl alcohol sec- 
butyl alcohol nitropropane (mixed 
isomers), ethylene glycol monoethyl 
ether, or toluene. 

(b) If this article contains more than 
4% by weight of methyl alcohol, the 
label shall have a skull gnd crossed 
bones symbol and the following words 
“danger," “poison." “vapor harmful." 
“May be fatal or cause blindness if 
swallowed." and "Cannot be made 
nonpoisonous." 

$ 20.114 Tobacco flavor ganaral-use 
formula. 

Tobacco flavor general-use formula is 
any Finished article made with S.D A. 
Formula No. 4 or S.D.R. Formula No. 4 
which— 

(a) Contains sufFtcient flavors. 

(b) May contain other ingredients, am) 

(cj Is packaged, labeled, and sold or 

used as a tobacco flavor only. 

§ 20.115 Ink general-use formula. 

Ink general-use formula is any 
finished article made with S.D.A. 
Formula No. 1. 3-A. 3-C. 13-A. 23-A. 30, 
32. or 33 which— 

(a) Contains sufficient pigments, dyes, 
or dyestuffs, 

(b) May contain other ingredients, and 

(c) Is packaged, labeled and sold or 
used as an ink. 

§ 20.116 Low alcohol general-ase formula 

Low alcohol general-use formula is a 
Finished article containing not more then 
5% alcohol by volume. 

$ 20.117 Reagent alcohol general-use 
formula. 

(a) Reagent alcohol it an article (1) 
made in accordance with paragraph (b) 
of this section, (2) packaged and labeled 
in accordance with paragraph (c) of this 
section, and (3) distributed in 
accordance with paragraph (d) of this 
section. 

(b) Reagent alcohol shall be made 
with 95 parts (by volume) of S.D.A. 
Formula No. 3-A. and 5 part (by volume i 
of Isopropyl alcohol. Water may be 
added at the time of manufacture. 
Reagent alcohol shall not contain any 
ingredient other than those named in 
this paragraph. 

(c) (1) Except as provided in paragraph 

(d) of this section, reagent alcohol shall 
be packaged by the manufacturer In 
containers not exceeding four liters. 
Each container shall have affixed to it a 
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label with the following words, as 
ronspicuously as any other words on the 
labels: "Reagent Alcohol. Specially 
Denatured Alcohol Formula 3-A-95 
parts by vol., and Isopropyl Alcohol—5 
parts by vol/' 

(2) Decause this article contains more 
than 4% by weight of methyl alcohol, the 
label shall have a skull and crossbones 
symbol and the following words: 

danger/’ "poison." "vapor harmful/’ 
May be fatal or cause blindness if 
swallowed/’ and "Cannot be made 
rionpoisonous 

(3) If water is added at the time of 
manufacture, the label shall reflect the 
composition of the diluted product If the 
addition of water reduces the methyl 
alcohol concentration to less than 4% by 
weight, the requirements of paragraph 
(c)(2) of this section shall not apply. 

(4) A back label shall be attached 
showing the word "ANTIDOTE", 
followed by suitable directions for an 
antidote. 

(d)(1) Reagent alcohol may be 
distributed in containers not exceeding 4 
liters exclusively to laboratories or 
persons who require reagent alcohol for 
scientific use. 

(2) Reagent alcohol may be distributed 
in bulk containers to proprietors of bona 
fide laboratory' supply houses for 
packaging and resale, and to any other 
person who was qualified to receive 
bulk shipments of reagent alcohol on the 
effective date of this part. Reagent 
alcohol may also be distributed In bulk 
containers to any person who has 
received approval of a letterhead 
application containing the following: 

(i) The applicant’s name, address, and 
permit number, if any: 

(ii) A description of the security 
measures which will be taken to 
segregate reagent alcohol from 
denatured spirits or other alcohol which 
may be on the same premises: 

(iii) A statement that labels required 
by paragraph (c) of this section will be 
affixed to containers of reagent alcohol 
filled by the applicant: 

(iv) A statement that the applicant 
will allow ATF Officers to inspect the 
applicant's premises: and 

(v) A statement that the applicant will 
< omply with the requirements of 

S 20.133 which may be conditions of 
approval by the regional director 
(compliance). 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

§ 20.116 Rubbing alcohol general-use 
formula. 

(a) Rubbing alcohol is an article made 
with S.D.A. Formula No. 23-H (1) 
containing 70% ethyl alcohol by volume 
(2) mode in accordance with one of the 


two formulas prescribed in paragraph 

(b) of this section, and (3) labeled in 
accordance with { 20.134(e) of this part. 

(b) Either of the following two 
formulas is approved for manufacturing 
rubbing alcohol: 


Form»iU A 

S O A. formula ivo. 23-H- 1093 fl. o* 

Sucrote ocW-acetat*—--- 0.5 av ot 

Wa ........ q «. 1 

lion.il 2 

(If driimd. odorous, medicinal and/or colors 
ti-v* Ingredient* may be added.) 


Formula B 

S D A. formula no 23-H-1034 A. or 

Benzyldiathyl (2; 6-tylylcarbamoyi 0.68 grains 
methyl) ammonium bento# I* 

(Bflm (THS-S3S)) 

WiiHr,^.....„.. q *. 1 gallua. 

(If deairmi odorous, medicinal and/or colors- 
livr ingredient* may be added.) 


§ 20.119 Toilet preparations containing 
10% essential oils general-use formula. 

This general-use formula shall consist 
of an article containing 10% essential 
oils by volume made with a formula of 
S.D.A. authorized for that article on the 
following list: 


Ancta 

Prod¬ 

uct 

cod* 

No 

Fonmuft* 

iumortsod 

Ba* praporaaon# ... 

142 

1. 3-A 3-8. 3-C 
23-A 30, 36. 

38- 8. 39-8. 

39- C. 40,40- 
A 40-8. 40-C 

Gotogna* . ... 

122 

38-8. 39 39-A 

•van r 

<JIr-*>. 

40. 40-A 40- 
8. 40-C 

Deooorana Cbodtf ....____ 

114 

23-A 38-8. 38- 
8. 39-C. 40. 
40-A 40-8. 
40-C 


3-8 23-A, 23-A 
23-H 37. 38- 
B 39 39-A 

38- 8. 39-C. 

39 0. 40. 40- 
A 40-8 40-C 

23-A. 23-H. 31- 
A 37, 3S-B 

39. 39-8, 39- 
C. 40 40-A 
40-B. 40-C 

36 0 39. 39-8, 
3S-C. 40. 40- 
A 40-8 40-C 
38-8. 39. 39-8. 

39- C. 40.40- 

A. 40-8, 40-C 
1.3-A 3-8. 3-C, 

23-A 27-8 
31-A 38. 38- 
8. 3»-~. 33-3. 

40. 40-A 40- 
8 . 40-C 

1. 3-A 3-C. 23- 
A 30. 38. 38- 

B. 39-8. 39-C. 
40. 40-A 40- 
B. 40-C 


Arte# 

Prod¬ 

uct 

coda 

No 

Formula 

au)hcn**d 

Tom ooHro. __ _ 

122 

. 

38 8, 39. 39-A 
39-8, 39-C. 

40. 40-A 40- 
8. 40-C 


Subpart G—Requirements Relating to 
Articles 

$ 20.131 Scope of subpart. 

This subpart prescribes requirements 
relating to articles which may affect 
persons who are not required to obtain a 
permit under this part. These 
requirements, described in general lerms 
$ 20.132, are imposed by law. Criminal 
penalties imposed for violating these 
requirements ore described in 5 20.137. 

In this subpart, the term "article" means 
any substance or preparation in the 
manufacture of which denatured spirits 
are used, including the product obtained 
by further manufacture or by 
combination with other materials, if the 
article subjected to further manufacture 
or combination contained denatured 
spirits. 

§ 20.132 General requirements. 

(a) Internal medicinal preparations 
and flavoring extracts —( 1 ) 

Manufacture . No person shall use 
denatured spirits in the manufacture of 
medicinal preparations or flavoring 
extracts for internal human use where 
any of the spirits remain in the finished 
product. 

(2) Sale, No person shall sell or offer 
for sale for internal human use any 
medicinal preparations or flavoring 
extracts manufactured from denatured 
distilled spirits where any of the spirits 
remain in the finished product. 

(3) Labeling and advertising. Labeling 
and advertising of articles shall not 
imply that the article is intended for or 
suitable for interna) human use. 

(b) Beverage use. No person shall sell 
or offer for sale any article containing 
denatured spirits for beverage purposes. 
Labeling and advertising of articles shall 
not imply that the article is intended for 
or suitable for use as a beverage. 

(c) Trafficking in articles . The 
regional director (compliance) may 
impose the requirements of { 20.133 on 
any person who reprocesses, rebottles, 
or repackages articles, deals in articles, 
or receives articles in containers 
exceeding one gallon. 

§ 20.133 Registration of persons 
trafficking in articles. 

(a) Upon written notice from the 
regional director (compliance), any 
person who reprocesses, rebottles, or 


Lotion* and craarra (txxJy, fata 


Porttm material* 
Panumaa and portion# 
6n«npoo* _-— 


113 


121 

121 


J 142 



























9174 


Federal Register / VoL 50. Nu. 44 / Wednesday. March 0 . 1985 / Rules and Regulations 


repackages articles, deals in articles, or 
receives articles in containers exceeding 
one gallon may be required to submit 
any of the following: 

ft) Nature of activities to be 
conducted: 

(2) Name and address of supplier. 

(3) Size and type of containers in 
which articles will be received and. if 
applicable, rebottled or repackaged; 

(4) Maximum quantity of each article 
to be obtained during any calendar 
month; 

(5) Description of the reprocessing 
operation; 

(6) Samples of the reprocessed article; 

(7) Labels and advertising materials; 
and. 

(8) Names and addresses of recipients 
of articles ond quantities received; 

(b) The regional director (compliance) 
shall prohibit any of the activities 
described in paragraph (a) of this 
section if the activities pose a jeopardy 
to the revenue, or a burden in 
administering this part. 

(Approved by the Office of Management and 
Budget under control number 1512-033*0 

§20.134 Labeling. 

(a) General Except as provided in 
paragraph (b) or (c) of this section, each 
urticle shall, before removal from the 
manufacturer's premises, have a label 
affixed to its immediate container 
identifying (1) the name, trade name or 
brand name of the article, and (2) the 
name and address (city and Slate) of the 
manufacturer or distributor of the 
article. 

(b) Articles for external human use. 
Except as provided in paragraph (c) of 
this section, an article intended for 
external human use shall, before 
removal from the manufacturer's 
premises, have a label affixed to its 
immediate container identifying the 
name, trade name or brand name of the 
article. If the volume of the article in thr 
container exceeds 8-fluid ounces, the 
label shall also show the information 
required by paragraph (h) (1) or (2) of 
this section. 

(1) If the article was packaged or 
bottled by the person who manufactured 
it. the label shall identify— 

(!) The manufacturer's name and the 
address (city and State) of the actual 
place or plar^9 where article was 
manufactured, or 

(ii) The name and principal office 
address (city and State) of the 
manufacturer, and the permit riumtar or 
numbers of the place or ploces of 
manufacture, or 

(iii) The manufacturer's permit 
number and the name and address (city 
und State), of the person for whom the 
article, was packaged and bottled. 


(2) If the article was packaged or 
bottled by a person other thun the 
manufacturer of the article, the label 
shall identify— 

(i) The name and address (city and 
State) of the person by whom or for 
whom the article w as packaged or 
battled, and 

(ii) The permit number of the 
manufacturer or distributor. 

(3) If a permit number is required to be 
shown on the label, it may be shown 
utilizing a State code number, in 
accordance with § 20.135. 

(c) Shipment of unlabeled articles A 
manufacturer may, subject to the 
approval of the regional director 
(compliance) and compliance with 

§ 20.133. remove an unlabeled article 
from the manufacturer's premises, if the 
outer containers of the article are 
labeled with the name, trade name or 
brand name of the article and the names 
and addresses (city and State) of the 
manufacturer and the consignee. 

(d) Use of the words "denatured 
alcohol " If the words “denatured 
alcohol" appear on the label of an 
article, the lubel shall also have a name, 
trade name or brand name which 
appears as conspicuously as the words 
"denatured alcohol." 

(c) Use of the words "rubbing 
alcohol" If the words "rubbing alcohol" 
appear on the label of an article. (1) the 
article shall be made in accordance with 
§ 20.118 of this part, and (2) the label (i| 
shall have the words "rubbing alcohol" 
in letters of the same color and size, (ii) 
shall identify the name and address (city 
and State) of the manufacturer or 
bottler, (iii) shall state the alcohol 
content as 70% by volume with no 
reference to the proof strength, and (iv) 
shall have the warning "For external use 
only, if taken internally, will cause 
serious gastric disturbances." An 
alcohol rub made from any other 
material, such as isopropyl alcohol, shall 
not be labeled "Rubbing Alcohol" unless 
the label informs the consumer that the 
preparation was not made with 
specially denatured ulcohol. 

(Approved by the Office of Management and 
Budget under control number 1512-0338) 

§20.135 State code numbers. 

In showing the permit number on 
labels as provided in § 20.134(b)(2)(ii). 
the permittee who distributes the article 
may substitute the appropriate number 
showm below for the State abbreviation. 
For example, permit number SDA- 
CONN-1234 may be shown on the labels 
as SDA-07-1234. The code numbers for 
the respective State are us follows: 

PI—AUImoui lO— Arm km 

0G— \\m%krn M—AHutttMt 


US—California 
n^-OvJomdci 
CT—Connecticut 
1/8—Delaware 

os—DC 

icv—tlutid* 

11— Georgia 

12— Hawaii 
! 3—Idaho 

14— CluicNft 

15— Indians 

16— town 

17— Kama* 

IS—Kentucky 
IS—Lcnriftiiuia 
2D—Maine 

21— Maryland 

22— MattachuftctUi 
gi Mlriilgm 

24— Minnesota 

25— Mi* 

25—Mi*iourt 
27—Montana 

§ 20.136 Labeling regulations of other 
agencies. 

(o) General Other Federal agencies 
have promulgated regulations which 
may affect labeling of articles, as 
described in this section. 

(l>) Consumer Pn^duct Safety 
CotJimission . The Consumer Product 
Safety Commission has promulgated 
regulations to administer the Federal 
Hazardous Substances Act. The 
regulations in 16 CFR Chapter fl require 
warning labels for products containing 
certain specified substances. For 
example. S.D.A. Formula Nos. 3-A and 
30 require warning labels because they 
contain methyl alcohol, a hazardous 
substance at levels of 4% or more by 
weight Manufacturers, reprocessors, 
rebottlers, and repackagers who convey 
articles containing strong chemicals 
should refer to 16 CFR Chapter 11 for 
warning label requirements. 

(c) federal Trade Commission. Ihe 
Federal Trade Commission (F.T.C.) Huh 
promulgated regulations to administer 
the Fair Packaging and Labeling Act 
The regulations in 16 CFR Chapter I 
affect packaging and labeling of 
"consumer commodities." The term 
"consumer commodities" generally 
means products intended for retail sale 
to an individual for personal or 
household use. The F.T.C regulations do 
not apply to drugs, medical devices, or 
cosmetics for which the Food and Drug 
Administration enforces the Fair 
Packaging and Labeling Act (see 
paragraph (d) of this section). 
Manufacturers, reprocessors, re bottlers, 
and repackagers who convey articles 
which are "consumer commodities" 
should refer to 16 CFR Chapter 1 for 
packaging and lebeting requirements. 

(d) Food and Drug Administration . 
Deportment of Health and Human 
Services. The Food and Dtug 
Administration has promulgated 


29 — Nevada 

30— New lUmpthtrr 

31— New Jersey 

32— New Mexico 
31—New York 

34— North Carolina 

35— North Dakota 

36— Ohio 

37— Oklahoma 
36—Oregon 

30—Peno&vlv urn* 

40— Rhode Ultaru! 

41— South Carolina 

42— South Dakota 
♦3—fcnnewiMT 

44— Texat 

45— Utah 

46— Vermont 

47— Virginia 

4d—Washington 
49—W«mt Virginia 
51— WWonain 
51— Wyoming 
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regualtions in 21 CFR Chapter 1 to 
idminister the Fair Packaging and 
Labeling Act (as it applies to drugs, 
medical devices, or cosmetics) and the 
Federal Food. Drug and Cosmetic Act. 
Manufacturers, reprocessors, rebottlers, 
md repackagers who convey articles 
which are drugs, medical devices, or 
cosmetics should refer to 21 CFR 
Chapter 1 for packaging and labeling 
requirements. 

5 20.137 Penalties. 

Violation of the requirements 
prescribed in $ 20 132 is punishable by a 
fine of not more than $10,000 and/or 
imprisonment for not more than 5 years 
for each offense. In addition, persons 
who manufacture (Including reprocess), 
sell, or transport articles in violation of 
this part are liable for payment of a tux 
on the articles at the rate imposed by 
law on distilled spirits. 

(Sec 201. Pub L 85-859, 72 Stat 1314. as 
imended, 1402 (26 U.S.C. 5001. 5007)) 

Subpart H—Sale and Use of 
Completely Denatured Alcohol 

§ 201.41 General. 

(a) Each formula of completely 
denatured alcohol may be sold and used 
for any purpose, subject to the 
limitations in the formula prescribed in 
Part 21 of this chapter. For example, 
C.D.A. Formula No. 18 or 19 may be 
used: 

(1) In the manufacture of definite 
chemical substances where the alcohol 
is changed into some other chemical 
substance and does not appear in the 
finished product; 

(2) In the arts and industries, including 
but not limited to the manufacture of 

leaning fluids, detergents, proprietary 
antifreeze solutions, thinners, lacquers, 
and brake fluids; and 

(3) For fuel, light, and power 

(b) Completely denatured alcohol may 
not be used in the manufacture of 

[ reparations or products for internal 
human use or consumption where any of 
the alcohol or the donaturants used in 
that alcohol remain in the Finished 
product. 

(c) Persons distributing and using (but 
not recovering for reuse) completely 
denatured alcohol are not required to 
obtain o permit or file a bond under this 

part. 

(d) Any person recovering completely 
denatured alcohol for reuse shall obtain 
a permit under Subpart D of this part if 
the recovered alcohol does not contain 
all of the original denaturants of the 
completely denatured alcohol. 

(ej Containers of products 
manufactured with completely 
denatured alcohol (such as proprietary 


antifreeze solutions, solvents, thinners. 
and lacquers) may not be branded as 
completely denatured alcohol. These 
products may not be advertised, 
shipped, sold, or offered for sale as 
completely denatured alcohol. 

§ 20.142 Records of bulk conveyances. 

If completely denatured alcohol is lo 
be shipped in a bulk conveyance, the 
shipment shall be accompanied by a 
record which identifies each car. truck, 
or compartment, the name and location 
(city or town and State) of both Che 
consignor and consignee, the quantity in 
gallons, and the formula number of the 
completely denatured alcohol. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

$20,143 Receipt 

Unless completely denatured alcohol 
received in bulk conveyances or by 
pipeline is to be used immediately, it 
shall be deposited in storage tanks, 
stored in the tank cars or tank trucks in 
which received, or drawn into packages 
which shall be marked or labeled as 
required by this subpart. 

§ 20.144 Packages of completely 
denatured steohol. 

Packages containing more than 5 
gallons of completely denatured alcohol 
shall be of meta! or other equally 
suitable material approved by the 
Director. The openings of these 
packages shall be sealed with 
appropriate seals furnished by the 
person filling the packages. 

$ 20.145 Encased containers. 

Completely denatured alcohol may be 
packaged by distributors in unlabeied 
containers which are completely 
encased in wood, fiberboard. or similar 
material so that the surface (including 
the opening] of the actual container is 
not exposed. When completely 
denatured spirits are packaged tn 
unlabeled containers, the distributor 
shall apply the required marks or label 
to an exposed surface of the case. The 
case shall be so constructed that the 
portion containing the marks will be 
securely attached to the encased 
container until all of the contents have 
been removed. A statement reading “Do 
Not Remove Inner Container Until 
Emptied,'* or words of similar meaning, 
shall be placed on the portion of the 
case bearing the marks. 

$ 20.146 Labels on bulk containers. 

(a) Completely denatured alcohol in 
bulk containers with a capacity 
exceeding 1 gallon shall be labeled on 
the head or side of the container or on 
the aide of the casing, with the 
following: 


(1) The name and address of the 
person filling the containers; 

(2) The contents in gallons: 

(3) The words “Completely Denatured 
Alcohol"; and 

(4) The formula number. 

(b) Packages of 5 gallons or less shall 
bear labels required by $ 20.147, In lieu 
of the labels required by this section 

(c) The letters and Figures used for 
marking packages shall be large enough 
to be easily read and. when printed, 
labeled, or stenciled, shall be in 
permanent ink and shall contrast 
distinctly with the background to which 
applied. 

(d) Packages may also be marked with 
the brand name and a statement to the 
type of merchandise contained in the 
package if these markings do not 
obscure or detract from the required 
markings. The person Filling the 
packages shall maintain the record 
required by § 20.281. 

§20.147 Labels on consumer-size 
containers. 

(a) Each consumer-size container with 
a capacity of 5 gallons or less of 
completely denatured alcohol sold or 
ofTcred for sale by a distributor shall 
bear a label showing, in plain, legible 
letters, the following; 

(1) The words “Completely Denatured 
Alcohol*'; 

(2) The statement “Caution—contains 
poisonous ingredients"; and 

(3) The name and address of the 
distributor Filling the packages, unless 
shown elsewhere on the package. 

(b) No other information (except that 
required by State or Federal law) may 
be shown on the label without the 
Directors approval. The word “pure", 
qualifying denatured alcohol may not 
appear on the label or the container, 

(cj The requirements of paragraphs (a) 
and (b) of this section apply to any 
person who sells completely denatured 
alcohol at wholesale or retail. 

§20.146 Manufacture of articles with 
completely denatured alcohol. 

Articles may be made with completely 
denatured alcohol for sale under brand 
names. If ingredients are added in 
sufficient quantities to materially 
change the composition and character of 
the completely denatured alcohol, the 
article is not classified as completely 
denatured alcohol and may not be 
marked, branded, or sold as completely 
denatured alcohol. 

§ 20.149 Records. 

Records of transactions in completely 
denatured alcohol and articles made 
with completely denatured alcohol shall 
be maintained as prescribed in $ 20.281. 
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(Approved by the Office of Munngement and 
Budget under control number 1512-0337) 

Subpart I—Operations by Dealers and 
Users of Specially Denatured Spirits 

Obtaining Specially Denatured Spirits 

{20.161 Withdrawals under permit 

(a) General The permit. Form 5150.9, 
issued under Subpart D of this part, 
authorizes a person to withdraw 
specially denatured spirits from the 
bonded premises of a distilled spirits 
plant or a dealer 

(b) Photocopying of permit. Form 
5150*9. (1) As provided in } 20.5-1, a 
permittee may make photocopies of its 
permit or amended permit for the 
exclusive purpose of furnishing proof of 
authorization to withdraw specially 
denatured spirits. 

(2) A permittee need only furnish the 
photocopy of its permit, or amended 
permit to a distilled spirits plant or 
dealer for the ‘Initial order*’ from that 
distilled spirits plant or dealer. 

(3) When a permittee makes 
photocopies of its permit Form 5150.9, 
each copy must be signed, dated, and 
contain the word “COPY” across the 
face. 

(4) A permittee is responsible for 
obtaining and. as applicable, destroying 
all photocopies of its permit from 
distilled spirits plants and dealers when: 

(i) An amended or corrected permit is 
issued which supersedes the copy on 
file, (ii) the permit is canceled by reason 
of requalification as a new permittee. 

(iii) the permit is revoked or suspended, 
or (iv) upon permanent discontinuance 
of dealing in or using specially 
denatured spirits. 

(c) Withdrawals . (1) When a 
permittee places an initial order for 
specially denatured spirits the permittee 
will forward a signed copy of its permit, 
for retention by the distilled spirits plant 
or dealer, along with the purchase 
request. 

(2) When the permittee places a 
subsequent order for specially 
denatured spirits, the purchase request, 
in addition to any other information, will 
contain the permit identification number 
and date of issue along with a statement 
that the permittee possesses a valid 
permit to withdraw specially denatured 
spirits, a copy of which is on file with 
the supplier. 

(3) Shipments will not be mad© by a 
proprietor of a distilled spirits plant or 
dealer until it is in possession of a 
signed copy of a valid permil. Form 
5150.9, unless the regional director 
(compliance) authorizes the shipment. 

(Sec. 201. Pub. L 55-659. 72 Slat. 1370. as 
amended. 1395, as amended (28 U.S.C 5271. 
5555)) 


§20.162 Regulation of withdrawals. 

(a) Each permittee shall regulate its 
withdrawals of specially denatured 
spirits to ensure that (1) the quantity on 
hand and unaccounted for does not 
exceed the capacity of the storage 
facilities, and (2) the cumulative 
quantity withdrawn or received in any 
calendar year does not exceed the 
quantity authorzied by the permit, Form 
5150,9. Recovered alcohol will be taken 
into account in determining the total 
quantity of alcohol on hand. 

(b) For the purpose of this section, 
specially denatured spirits and 
recovered alcohol will be considered as 
unaccounted for if lost under 
circumstances where a claim for 
allowance is required by this part and 
the claim has not been allowed, or if 
used or disposed of in any manner not 
provided for in this part. 

§20.163 Receipt and storage of specialty 
denatured spirit*. 

(a) Receipt of bulk conveyances or by 
pipeline. A permittee who receives 
specially denatured spirits in bulk 
conveyances or by pipeline shall: (1) 
Deposit the specially denatured spirits 
into storage tanks as provided by 

§ 20.165; (2) draw the specially 
denatured spirits into packages marked 
and labeled as required by paragraph 

(b) of this section; (3) store the specially 
denatured spirits in the tank truck or 
tank car in which received if the 
conveyance is effectively immobilized 
within an enclosure secured to prevent 
unauthorized access: or (4) use the 
specially denatured spirits immediately 
in accordance with an approved formula 
or statement of process. 

(b) Marks on portable containers. (1) 
A user who receives specially denatured 
spirits in bulk conveyances or by 
pipeline and who transfers the spirits to 
drums shall plainly label them lo show 
(i) the words ’’Specially Denatured 
Alcohol” or “Specially Denatured Rum”, 
and (ii) the formauln number. 

(2) A dealer who fills packages of 
specially denatured spirits shall label 
them in accordance with § 20.178. 

(c) Receipt of portable containers . A 
permittee who receives specially 
denatured spirits in portable containers 
such as drums or barrels shall transfer 
the specially denatured spirits to storage 
tanks or deposit the specially denatured 
spirits in a storeroom as provided in 

§ 20.165, or use the spirits in accordance 
with an approved formula or statement 
of process. A user may not transfer the 
spirits to other portable containers for 
storage except in the following 
circumstances: 


(1) Contents of damaged packages 
may be transferred to new packages to 
prevent loss or waste; or 

(2) Contents of portable containers 
may be transferred to ’‘safety” 
containers to comply with city or State 
fire code regulations, or on filing notice 
with the regional director (compliance) 
to comply with the safely practices of 
the user. The user shall label the new 
containers with the information marked 
on the original containers and shall also 
identify the new containers as 
“repackaged.” 

(d) Record of receipt . Records of 
receipt will consist of the consignor's 
invoice of bill or lading which identifies 
the quantities, formula Humberts). and 
serial numbers of containers of specially 
denatured spirits, and which has been 
annotated by the consignee with the 
date of receipt of the shipment. 

(e) Losses. On receipt of specially 
denatured spirits, the user shall 
determine and account for any losses in 
transit in accordance with Subpart J of 
this part. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

Premises and Equipment 

§20.164 Premise* 

(a) A permittee shall have premises 
suitable for the business being 
conducted and adequate for protecting 
the revenue. 

(b) Storage facilities shall be provided 
on the premises for specially denatured 
spirits received or recovered. Except as 
provided in paragraph (c) of this section 
storage facilities shall consist of 
storerooms, compartments, or stationary 
storage tanks (not necessarily in a room 
or building). 

(c) A permittee receiving and storing 
specially denatured spirits in tank cars 
or tank trucks, as provided in § 20.163, 
need not provide stationary storage 
tanks. 

(d) If specially denatured spirits are 
received at or removed from a 
permittee's premises in bulk 
conveyances, suitable facilities for those 
operations shall be provided. 

(e) The regional director (compliance) 
may require the storage facilities or 
distilling equipment to be seeured with 
Government locks or seals, or both. 

§ 20.165 Storag* facilitl** 

(a) Storerooms shall be constructed 
and secured to prevent unauthorized 
access and the entrance doors shall be 
equipped for locking. 

(b) Each stationary tank used for the 
storage of specially denatured spirits 
shall be equipped for locking to"bontrol 
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access to the denatured spirits. An 
accurate means of measuring its 
contents shall be provided for each tank. 

(c) Storerooms and storage tanks shall 
be kept locked when unattended. A 
storage cabinet or locker kept inside a 
room which is locked when unattended 
is considered to be adequately secured. 

;■ 20.166 Stills and other equipment. 

If recovered denatured spirits or 
articles are to be restored on the 
permittee's premises, all equipment to 
be used in the restoration process shall 
be located on the permit premises. 
Distilling apparatus or other equipment, 
including pipelines, for restoration or for 
recovery, shall be constructed and 
secured in such a manner as to prevent 
unauthorized access to the denatured 
spirits and so arranged as to be readily 
inspected by ATF officers. 

$ 20.167 Recovered and restored 
denatured spirits tanks. 

Suitable storage tanks shall be 
provided for recovered and restored 
denatured spirits. Each storage tank for 
recovered and restored denatured spirits 
shall be— 

(a) Durably marked to show Its 
capacity and use. 

(b) Equipped for locking to control 
access to the contents, and 

(c) Provided with an accurate means 
of measuring its contents. 

Inventory and Records 

§ 20.170 Physical Inventory. 

Once in each calendar year and when 
requested by an ATF officer, each 
permittee shall perform and record a 
physical Inventory of each formula of 
new and recovered specially denatured 
spirits. 

Approved by the Office of Management and 
budget under control number 1512-0337) 

§ 20.171 Record of shipment 

(a) Dealer . When a dealer transfers 
new or recovered specially denatured 
spirits to a distilled spirits plant or 
permittee in the norni.il course of 
business or in accordance with § 20.210 
or $ 20.231 of this part, the dealer shall 
prepare a record of shipment in 
iccordance with paragraph (c) of this 
section. Dealers shall consistently use 
the same record series for the record of 
shipment. A dealer s record of shipment 
shall show a serial number or other 
unique number. 

lb) User. When a user transfers new 
ur recovered specially denatured spints 
to a distilled spirits plant or permittee in 
accordance with $ 20.210, 20.231. or 
20.235 of this part, the user shall prepare 
a record of shipment in accordance with 
paragraph (c) of this section. 


lc) Record. The record of shipment 
shall consist of an invoice, bill of lading 
or similar document which shows the 
following information: 

(1) Date of shipment; 

(2) Consignor’s name and address: 

(3) Consignee's name, address, and 
permit number or distilled spirits plant 
registry number 

(4) For each formula of specially 
denatured spirits— 

(i) The formula number. 

(ii) The number and sizes of 
containers, and 

(iii) The total quantity; and 

(5) If the specially denatured spirits 
are recovered, the word "recovered" 
shall appear on the record 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

$20,172 Records. 

in addition to the records required by 
this subpart, permittees shall maintain 
records required in Subpart P of this 
part. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

Operations by Dealers 

$20,175 Shipment for account of another 
dealer. 

(a) A dealer may order specially 
denatured spirits shipped directly from a 
denaturer or another dealer to a 
customer (dealer or user), 

(b) The dealer who ordered the 
shipment of specially denatured spirits 
shall forward a copy of his or her 
permit. Form 5150.9. and the consignee's 
permit, Form 5150.9. to the person 
actually shipping the specially 
denatured spirits. 

(c) The bpnd of the dealer who 
ordered the shipment shall be liable for 
the tax while the specially denatured 
spirits are in transit and the bond of the 
person actually shipping the specially 
denatured spirits shall not be liable. 

(Sec. 201. Pub. L. 85-859. 72 Stst. 1370. si 
amended (20 U&C 5271)) 

§20.176 Packaging by a dealer. 

A dealer may package specially 
denatured spirits in containers of any 
size necessary for the conduct of 
business. After filling packages, the 
dealer shall accurately determine the 
contents of each package. After Oiling 
drums, the dealer shall seal ail the dnim 
openings with the dealer’s own seals. 
Packages of specially denatured spirits 
shall be marked or labeled in 
accordance with $ 20.178. 

$ 20.177 Eneas ?d containers. 

(a) A dealer may package specially 
denatured spints in unlabelcd 


containers which are completely 
encased in wood, ftberboard, or similar 
material. The total surface (including the 
opening) of the actual container of the 
spirits must be enclosed. 

(b) When specially denatured spirits 
are packaged in unlabeled containers, 
the bonded dealer shall apply the 
required marks to an exposed surface of 
the case. The case shall be constructed 
so that the portion bearing the marks 
will remain securely attached to the 
encased container until all the spirits 
have been removed. A statement 
reading "Do not remove inner container 
until emptied." or of similar meaning, 
shall be placed on the portion of the 
case bearing the marks. 

(Sec 201. Pub. L 85-859, 72 Slat. 136a as 
amended (26 U.S.C 5206)) 

§ 20.178 Marks and brands on containers 
of specially denatured spirits. 

(a) Required marks. Each dealer who 
fills packages of specially denatured 
spirits shall mark or label each package 
with the following information: 

(1) Quantity, in gallons, or in liters 
and gallons: 

(2) Package identification number or 
serial number (see $ 20.179); 

(3) Name and permit number of the 
dealer. 

(4) The words "Specially Denatured 
Alcohol" or "Specially Denatured Rum " 
or an appropriate abbreviation; 

(5) Formula number 

(6) Proof, if the spirits were denatured 
at other than 190* proof: 

(7) Denaturants used, if alcohol was 
denatured under an approved formula 
authorizing a choice of denaturants; and 

(8) Quantity of denaturants used, if 
the approved formula authorizes a 
choice of quantities of denaturants. 

(b) Location of marks. The dealer 
shall place the required marks on the 
head of the package or on the side of the 
case. 

(c) Other marks. Other marks 
authorized by this paragraph may not 
interfere with or detract from the marks 
required by this subpart. The dealer rnay 
place marks other than the required 
marks on the Government head or 
Government side of the package if the 
other marks— 

(1) Are authorized by the Director, or 

(2) Consist of a brand name, or consist 
of caution notices, or consist of other 
material required by Federal or Stale 
law or regulations. 

(Sec. 201. I*ub. L 85-859. 72 Slat 1360. as 
amritded (26 D S C 5206)) 
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5 20.179 Package Identification number or 
aerial number. 

(a) Requirement . A dealer who fills 
packages with specially denatured 
spirits shall mark each package with a 
package identification number, in 
accordance with paragraph (b) of this 
section, or a serial number, in 
accordance with paragraph (c) of this 
section. 

(b) Package identification number A 
package identification number shall 
apply to all of the packages filled at the 
same time on which all of the marks 
required by $ 20.178 (a)(1) and (a)(3) 
through (a)(8) are identical. All of the 
packages in one lot shall be the same 
type, have the same rated capacity, and 
be uniformly filled with the same 
quantity. A package identification 
number shall be derived from the date 
on which the package is filled, and shall 
consist of the following elements, in the 
order shown— 

(1) The last two digits of the calendar 
year. 

(2) An alphabetical designation from 
"A" through “L." representing January 
through December, in that order, 

(3) The digits corresponding to the day 
of the month; and 

(4) A letter suffix when njore than one 
identical lot is filled into packages 
during the same day. For successive lots 
after the first lot. a letter suffix shall be 
added in alphabetical order, with "A" 
representing the second lot of the day. 
“B" representing the third lot of the day. 
etc. ( e.g . the first three lots filled into 
packages on November 19.1983, would 
be identified as 4 "B3K19." "83K19A," and 
“83K19B"). 

(c) Serial number A consecutive 
serial number shall be marked on each 
package, beginning with the number 'T* 
and continuing in regular sequence. The 
dealer shall use a separate but similar 
number series for packages containing 
specially denatured rum. When any 
numbering series reaches 'T.000.00(r. 
the dealer may recommence the scries 
by providing an alphabetical prefix or 
suffix for each number in the new series. 

(d) Continuation of numbering series. 
If a change in proprietorship, name, or 
trade name occurs, the numbering 
system in use at the time of the change 
may be continued. If serial numbers are 
used at the time of a change, the 
numbering series in use at the time of 
the change may be continued. 

(Sec 201. Pub. L 85-859. 72 Stttt. 136a «• 
amended (28 U.S.C. 5206)) 

$20,180 Record of packages filled. 

(a) Requirement to keep record. A 
dealer shall keep a record when filling 
packages with specially denatured 
spirits. The dealer shall keep a separate 


record of packages for each formula of 
specially denatured alcohol and 
specially denatured rum. 

(b) Information to be shown. The 
dealer shall show the following 
information on the record of packages 
filled— 

(1) Date packages filled: 

(2) Package identification number and 
number of packages in each identical lot 
filled, or the serial numbers; 

(3) Kinds of packages; 

(4) Wine gallons or liters: 

(5) Kind of specially denatured spirits 
and formula number, and 

(6) Proof, if the spirits were denatured 
at other than 190" proof. 

(c) Filing . The dealer shall retain the 
record at the premises and shall file it 
according to the serial numbers or 
package identification numbers of the 
packages. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

$20,181 Limitations on shipments. 

(a) Shipments made under permit A 
dealer may ship specially denatured 
spirits to users and other dealers under 
the consignee’s permit, Form 5150.9. The 
dealer may not ship specially denatured 
spirits before receiving the consignee’s 
permit. Form 5150.9. unless the shipment 
has been authorized by the regional 
director (compliance). 

(b) Shipments of samples . A dealer 
may ship samples of specially denatured 
spirits to the persons authorized to 
receive them, and in the quantities 
permitted by Subpart O of this part. 

$ 20.182 Bulk shipments. 

(a) Use. Dealers may ship specially 
denatured spirits in bulk conveyances. 
The dealer shall seal the bulk 
conveyances at the time of filling with 
railroad or other appropriate serially 
numbered seals dissimilar in marking 
from cap seals used by the Bureau of 
Alcohol. Tobacco and Firearms. 
Specially denatured alcohol or specially 
denatured rum from only one consignor 
may be placed in any one compartment 
of a bulk conveyance. Not less than the 
entire contents of any one compartment 
may be delivered to any one consignee 
at any one premises. 

(b) Construction of bulk conveyances. 
Bulk conveyances shall be constructed 
to conform to the following 
requirements: 

(1) All openings (including valves) 
shall be constructed so that they may be 
sealed to prevent unauthorized access to 
the contents of the conveyance. Outlets, 
valves or other openings to or from tank 
cars may be constructed in such a 
manner that they may be closed and 
securely fastened on the inside. 


(2) If the conveyance has two or more 
compartments, the outlets of each shall 
be so equipped that delivery of any 
compartment will not afford access to 
the contents of any other compartment. 

(3) Each compartment shall be 
arranged so that it can be completely 
drained. 

(4) Each tank car or tank truck shall 
be permanently and legibly marked with 
its number, capacity in gallons or liters, 
and the name or symbol of its owner. If 
the tank car or truck consists of two or 
more compartments, each compartment 
shall be identified and the capacity of 
each shall be marked thereon. 

(5) Permanent facilities must be 
provided on tank trucks to permit ready 
examination of manholes or other 
openings. 

(6) Calibrated charts, prepared or 
certified by recognized authorities or 
engineers, showing the capacity of each 
compartment in gallons or liters for each 
inch of depth, must accompany each 
tank truck, tank ship, or tank barge. 

Operations by Users 

$ 20.189 Uaa of specialty denatured 
spirits. 

(a) Specially denatured spirits shall 
not be used for any purpose not 
authorized In this section. 

(b) Specially denatured spirits shall be 
used (1) in the manufacture of articles in 
accordance with the formula 
requirements of Subpart F of this part, 

(2) for other purposes in accordance 
with approved statements of process 

($ 20.94), or (3) in the case of S.D.A. 
Formula No. 3-A. 3-C. or 30. for 
mechanical or laboratory purposes not 
involving the development of a product 

(c) Each formula of specially 
denatured spirits may be used only for 
the purposes authorized under Part 21 of 
this chapter. 

(d) By the use of essential oils and 
chemicals used In the manufacture of 
each liquid article, the user shall ensure 
that the finished article cannot be 
reclaimed or diverted to beverage use or 
internal human use. 

(e) Each finished article shall conform 
to the sample, if any. and formula for 
that article approved by the Director. 

$ 20.190 Diversion of articles for Internal 
human use or beverage use. 

A regional director (compliance) who 
has reason to believe that the spirits in 
any article are being reclaimed or 
diverted to beverage or internal human 
use may direct the permittee to modify 
an approved formula to prevent the 
reclamation or diversion. The regional 
director (compliance) may require the 
permittee to discontinue the use of the 
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formula until it has been modified and 
again approved. 

5 20.191 Bulk articles. 

Users who convey articles in 
containers exceeding one gallon may 
provide the recipient with a photocopy 
of Subpart G of this part to ensure 
compliance with requirements relating 
to articles. Copies of Subpart G are 
printed as ATF Publication 5150.5 and 
ire available from the ATF Distribution 
Center. 3800 South Four Mile Fun Drive. 
Arlington. Virginia 22206 

§ 20.192 Manufacturing record. 

For each manufacturing process in 
which specially denatured spirits are 
used, the user shall record: 

(a) Quantity and formula number of 
new or recovered specially denatured 
spirits used. 

(b) Names and quantities of 
ingredients used, and 

(c) Name, trade name or brand name 
and alcoholic content of each article or 
intermediate product manufactured, as 
applicable. 

{Approved by ihe Office of Management and 
Budget under control number 1512-0337] 

Subpart J—Losses 

$ 20.201 Liability and responsibility of 
carrior. 

(a] A person or carrier transporting 
specially denatured spirits to a 
consignee or returning it to the 
consignor is responsible for the safe 
delivery and is accountable for any 
specially denatured spirits not 
delivered. 

(b) A person or carrier transporting 
specially denatured spirits in violation 
of any law or regulation pertaining 
thereto, is subject to all provisions of 
law relating to alcohol and the payment 
of tax thereon, and shall he required to 
pay the lax. 

(Sec 201. Pub. L 85-659, 72 Sint 1.114. aft 
■mended (26 U.S.C. 5001)1 

{ 20 202 Losses in transit 

(a) Reporting losses. Upon discovering 
any loss of specially denatured spirits 
while in transit the carrier shall 
immediately inform the consignee, in 
writing, of the facts and circumstances 
relating to the loss. In the case of theft, 
the carrier shall also immediately notify 
the consignee's regional director 
(compliance) of the facts and 
circumstances relating to the loss. 

(b) Recording losses. At the time the 
shipment or report of loss is received, 
the consignee shall determine the 
quantity of specially denatured spirits 
tost. The consignee shall note the 
quantity lost on the receiving document 


and attach all relevant information to 
the record of receipt, prescribed in 
{ 20463. For the purpose of maintaining 
the records proscribed in Subpart P of 
this part, receipts of specially denatured 
spirits will only include the quantity 
actually received. 

(c) Claims . A claim for allowances of 
losses of specially denatured spirits will, 
as prescribed in § 20.205. be Filed: 

(1) If the quantity lost in transit 
exceeds one percent of the total quantity 
shipped and is more than 10 gallons, the 
consignee shall file a claim for 
allowance of the entire quantity lost; or 

(2) If the loss was due to theft or other 
unlawful removal, the consignee shall 
file a claim for allowance of the entire 
quantity lost, regardless of the quantity 
or percentage involved. 

(Reporting approved by the Offu «• of 
Management and Budget under control 
number 1512-0336; record keeping ^proved 
by the Office of kfttiggemant and Budget 
under control number 1512-03171 

5 20.203 Losses on premises. 

(a) Recording of losses. A permittee 
shall determine and record, in the 
records prescribed by Subpart P of this 
part, the quantity of specially denatured 
spirits or recovered alcohol lost on 
premises: 

(1) When an Inventory is taken. 

(2) At the time a container is emptied, 
or 

(3) Immediately upon the discovery of 
any loss due to casualty, theft or other 
unusual causes. 

(b) Claims. A claim for allowance of 
specially denatured spirits will be filed 
as prescribed in g 20.205, in the 
following circumstances: 

(1) If the quantity lost during the 
annuut accounting period ($ 20.263(c)) 
exceeds one percent of the quantity to 
be accounted for during that period, and 
is more than 50 gallons; or, 

(2) If the loss was due to theft or 
unlaw ful use or removal, the permittee 
shall file a claim for allowance of losses 
regardless of the quantity involved. 

(Approved by th«* Office of Management and 
Budget under control number 1512-0337) 

§ 20.204 Incomplete shipments. 

(a) Subject to the provisions of this 
part (and Part 19 of this chapter for 
shipments made by a distilled spirits 
plant), when containers of specially 
denatured spirits have sustained losses 
in transit other than by theft, and the 
shipment will not be delivered to the 
consignee, the carrier may return the 
shipment to the shipper. 

(b) When specially denatured spirits 
arc returned to the shipper in 
accordance with this section, the carrier 
shall inform the shipper, in writing, of 


the facts and circumstances relating to 
the loss. In the case of theft, the carrier 
shall also immediately notify the 
shipper's regional director (compliance) 
of the facts and circumstances relating 
to the loss. 

(c) Subject to the limitations for loss 
prescribed in $ 20.202. the dealer or 
proprietor shall file a claim for 
allowance of the entire quantity lost, m 
the same manner provided in that 
section. The claim shall include the 
applicable data required by $ 20.205. 

g 20.205 Claims. 

Claims for allowance of losses of 
specially denatured spirits or recovered 
alcohol will be filed, on Form 2635 
(5620.H). with the regional director 
(compliance) within 30 days from the 
date the loss is ascertained, and will 
contain the following information: 

(a) Name, address, and permit number 
of claimant; 

(b) Identification and location of the 
containers) from which the specially 
denatured spirits or recovered alcohol 
was lost, and the quantity lost from each 
container 

(c) Total quantity of specially 
denatured spirits or recovered alcohol 
covered by the claim and the aggregate 
quantity involved; 

(d) Date of loss or discovery, the 
cause or nature of loss, and all relevant 
facts, including facts establishing 
whether the loss occurred as a result of 
negligence, connivance, collusion, or 
fraud on the part of any person, 
employee or agent participating in or 
responsible for the loss; 

(e) Name of carrier where a loss in 
transit is involved. The carrier’s 
statement regarding the loss, prescribed 
by g 20.202 or g 20.204. will accompany 
the claim; and. 

(f) Any additional evidence which the 
regional director (compliance) may 
require to be submitted in support of the 
claim. 

Subpart K—Recovery of Denatured 
Alcohol, Specially Denatured Rum, or 
Articles 

§ 20.211 General. 

(a) Upon filing the appropriate 
qualifying documents under the 
applicable provisions of Subparts D and 
F of this part and receiving approval, a 
manufacturer using denatured alcohol, 
spcciully denatured rum, or articles in 
an approved process may recover the 
denatured alcohol, specially denatured 
rum. or articles. However, a person who 
recovers (1) completely denatured 
alcohol with all its original ingredients, 
(2) an article made with specially 
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denatured spirits with all its original 
ingredients (or practically so. to the 
extent that the presence of the original 
denaturants and other ingredients in the 
recovered article make it as nonpDtable 
as the original article), or (3) an article 
made with completely denatured alcohol 
with all the denaturants of the 
completely denatured alcohol, shall not 
be required to obtain a permit under this 
part. 

(b) For a determination as to whether 
obtaining a permit under this part is 
necessary, each person who intends to 
conduct the recovery operations 
outlined in paragraph (a) of this section 
shall forward Form 5150.19 with a 
sample of the recovered article, to the 
Director, in accordance with Subpart F 
of this part. 

(c) Restoration and redenaturation 
may be done by a permittee or by the 
proprietor of a distilled spirits plant. 

9 20.212 Deposit In receiving tanks. 

All recovered denatured alcohol, 
specially denatured rum, or articles shall 
be accumulated (after recovery or 
restoration is completed) in a receiving 
tank equipped for locking. If the 
recovered product is to be shipped 
under $ 20.214, it may be accumulated In 
appropriately marked packages. All 
denatured alcohol or specially 
denatured rum recovered shall be 
measured and a record of the 
measurement shall be made before 
being redenatured or reused. Recovered 
denatured alcohol or specially 
denatured rum and new denatured 
alcohol or specially denatured rum shall 
be kept in separate storage containers 
properly marked for identification. 

(Approved by the Office of Management and 
Budget under control number 1512 -0337) 

§ 20.213 Reuse of recovered spirits. 

(a) If the denatured alcohol or 
specially denatured rum is recovered in 
its original denatured state, or 
practically so. or contains substantial 
quantities of the original denaturants 
and other ingredients which make it 
unfit for beverage or other internal 
human medicinal use, it may be reused 
in any approved process without further 
redenaturation. In these cases, the? 
regional director (compliance) will 
require samples of the recovered 
product to be taken from time to time to 
determine if the product requires 
redenaturation. 

(b) If the denatured alcohol or 
specially denatured rum is not 
recovered in its original denatured state, 
or practically so, It shall be redenatured 
at the premises of the manufacturer or a 
denaturer before being used, The 
regional director (compliance) may 


require supervision of the 
redenaturation of the recovered spirits 
by an ATF officer. 

9 20 J2 14 Shipment for restoration or 
redenaturation. 

Recovered denatured alcohol, 
recovered specially denatured rum, or 
recovered articles requiring restoration 
or redenaturation (or both, unless the 
restoration or redenaturation is to be 
done on the manufacturer's premises) 
shall be shipped to a distilled spirits 

C lant or to a permittee. Packages shall 
c numbered with a package 
identification number or serial number 
in accordance with § 20.179 (b) or (c). 
Packages shall be labeled with the 
name, address, and permit number of 
the manufacturer, the quantity (in 
gallons) of spirits contained in the 
package, and the applicable words 
' Recovered denatured alcohol formula 

No_ ,# or "Recovered specially . 

denatured rum formula No-•’* If the 

restoration or redenaturation is 
performed by a user or dealer permittee 
(not a distilled spirits plant), the 
permittee shall return the same 
materials to the same manufacturer and 
shall not intermingle them with 
materials received from other sources. 

9 20.215 Shipment of article s and spirits 
residues for redistiilation. 

• (a) The proprietor of a distilled spirits 
plant authorized to produce distilled 
spirits may receive for redistiilation (1) 
articles manufactured under this part 
which contain denatured spirits, and (2) 
spirits residues of manufacturing 
processes related to the manufacture of 
these articles. 

(b) Any person shipping these articles 
or spirits residues to a distilled spirits 
plant for redistiilation shall— 

(1) Identify each package or articles or 
spirits residues as to contents, and 

(2) Mark and serially number each 
package as provided in 9 20,214. 

9 20.216 Record of shipment 

A consignor shipping recovered 
denatured alcohol, recovered 
specifically denatured rum, or recovered 
articles to a distilled spirits plant or a 
permittee shall prepare and forward n 
record of shipment to the consignee, In 
accordance with 9 20.171. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

Subpart L—Destruction 

9 20.221 General 

A permittee may terminate liability 
for payment of tax. prescribed by law. 
when specifically denatured spirits or 
recovered alcohol arc destroyed in 
accordance w ith this subpart. 


9 20.222 Destruction. 

(a) A permittee who destroys 
specifically denatured spirits or 
recovered alcohol shall prepare a record 
which identifies— 

(1) The reason for destruction. 

(2) The date, time, location and 
manner of destruction. 

(3) The quantity involved and, if 
applicable, identification of containers, 
and 

(4) The name of the individual who 
accomplished or supervised the 
destruction. 

(b) ThisTecord of destruction shall be 
maintained with the records required by 
Subpart P of this part. 

(Approved by the Office of Management ami 
Budget under control number 1512-0337) 

Subpart M—Return, Reconsignment 
and Disposition of Specifically 
Denatured Spirits 

9 20.231 Return. 

A permittee may. following the receipt 
of specifically denatured spirits and for 
any legitimate reason, return the 
specifically denatured spirits to any 
distilled spirits plant or dealer if the 
consignee consents to the shipment. Thr 
consignor shall prepare a record of 
shipment in accordance with f 20.171. 

(Approved by the Office of Management am! 
Budget under control number 1512-0337) 

9 20 232 Reconsignment in transit 

(a) Reconsignment Specifically 
denatured spirits may be reconsigned to 
another permittee or returned to the 
consignor if. prior to or on arrival at the 
premises of the consignee, the alcohol is 
determined to be unsuitable for the 
intended purpose, was shipped in error 
or, for any bona fide reason, is not 
accepted by the consignee or carrier. 

(b) Bond coverage . In the case of 
reconsignment the bond, if required, of 
the permittee to whom the specifically 
denatured spirits were reconsigned will 
cover the specifically denatured spirits 
while in trunsit. In the case of the return 
of a shipment, the bond, if required, of 
the consignor will cover the specifically 
denatured spirits while in transit 

(c) Records of reconsrgnment. In the 
case of recansignment, the consignor 
shall cancel the Initial record of 
shipment and prepare a new record of 
shipment if the shipment is to another 
permittee. The new record of shipment 
will be annotated "Reconsignment.** 

(Approved by the Office of Management und 
Budget under control number 1512-0337) 
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£ 20.233 Disposition after revocation of 
permit 

When any permit issued on Form 
5150.9 is revoked, all specifically 
denatured spirits in transit and all 
specifically denatured spirits on the 
former permit premises, may be lawfully 
possessed by the former permittee for 
the exclusive purpose of disposing of the 
specially denatured spirits, for a period 
of 60 days following the date of 
revocation. Any specifically denatured 
spirits or recovered alcohol not disposed 
of within the specific 60-day period, is 
subject to seizure and forfeiture. 

§ 20.234 Disposition on permanent 
discontinuance of use. 

(a) Specially denatured spirits. 
Specially denatured spirits on hand at 
the time of discontinuance of use, may 
be disposed of by (1) returning the 
specially denatured spirits to a distilled 
spirits plant or dealer, as provided in 

§ 20.231. (2) destruction, as provided in 
$ 20.222. or (3) shipped to another user, 
as provided in { 20.235. 

(b) Recovered denatured alcohol 
recovered specially denatured rum . or 
recovered articles. Upon permanent 
discontinuance of use, a permittee may 
dispose of recovered denatured alcohol 
recovered specially denatured rum. or 
recovered articles by (1) shipment to a 
distilled spirits plant, as provided in 

S 20.215 for articles and spirits residues, 
(2) destruction, as provided in g 20.222, 
or (3) upon the filing of an application 
with the regional director [compliance), 
any other approved method. 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

i 20.235 Disposition to another user. 

(a) A user may dispose of specially 
denatured spirits to another permittee or 
Government agency. 

(b) The user shall prepare a record of 
shipment in accordance with { 20.171. 
The user's copy of the record of 
shipment shall include an explanation of 
the reason for the disposition. 

(c) The regional director (compliance) 
may require a user to apply for and 
obtain a dealer's permit, If shipments 
under this section are excessive 

(Approved by the OfTtce of Management and 
Budget under control number 1512-4)337) 

Subpart N—Use of Specially 
Denatured Spirits by the United States 
or Government Agency 

$20,241 General. 

The United States or any of its 
Government agencies may withdraw 
specially denatured spirits from a 
distilled spirits plant or dealer under 
this part, as authorized by 26 U.S.C. 


5214(a)(2) and 5271. Before any specially 
denatured spirits may be withdrawn, a 
permit to procure the spirits shall be 
obtained from the Director. A bond is 
not required for any Government agency 
of the United States to procure specially 
denatured spirits. 

(See. 201, Pub. L 85-859, 72 Slat. 1362. as 
amended (28 U S C- 5214)) 

$ 20.242 Application and permit. Form 

5150.33. 

(a) /Ml permits previously issued to 
the United States or any of its 
Government agencies on Form 1444 
shall remain valid and will be regulated 
by the same provisions of this subpart 
as it refers to permits on Form 5150.33. 

(b) A Government agency shall apply 
for a permit to obtain specially 
denatured spirits on Form 5150.33. to the 
Director. Upon approval. Form 5150.33 
will be returned to the Government 
agency, and will serve as authority to 
procure specially denatured spirits. 

(c) A Government agency may specify 
on its application for a permit to procure 
specially denatured spirits. Form 

5150.33, that it desires a single permit 
authorizing all sub-agencies under its 
control to procure specially denatured 
spirits; or each Government location 
(agency, department, bureau, etc.) 
desiring to procure specially denatured 
spirits may individually submit an 
application for a permit on Form 5150.33. 

(d) An application for a permit shall 
be signed by the head of the agency or 
sub-agency or the incumbent of an office 
which is authorized by the head of the 
agency or sub-agency, to sign. Evidence 
of authorization to sign for the head of 
the agency or sub-ogency shall be 
furnished with the application. 

(e) Specially denatured spirits 
obtained by Government agencies may 
not be used for non-Govemment 
purposes. 

(Sec. 201. Pub. L 85-859. 72 Stat. 1370. us 
amended (28 U.&C 5271)) 

$ 20.243 Procurement of specially 
denatured spirits. 

Government agencies shall retain the 
original permit Form 5150.33, on file. 
When placing an initial order with a 
vendor, the agency shall forward a 
photocopy of its permit with the 
purchase order for specially denatured 
spirits. In the case of an agency holding 
a single permit for use of other sub¬ 
agencies. the photocopy of Ihe permit 
will contain an attachment listing all 
other locations authorized to procure 
specially denatured spirits. Any 
subsequent purchases from the same 
vendor need only contain Ihe permit 
number on the purchase order. 


$ 20.244 Receipt of shipment 

On receipt of a shipment of specially 
denatured spirits, a representative of the 
Government agency shall inspect Ihe 
shipment for any loss or deficiency. In 
the case of loss or deficiency, Ihe agency 
shall annotate the receiving document 
and forward a copy to the regional 
director (compliance) of the region from 
which the shipment was consigned. 

$ 20.245 Discontinuance of us*. 

When a Government agency, holding 
a permit issued under this subpart, no 
longer intends to procure and use 
specially denatured spirits, the permit 
shall be returned to the Director for 
cancellation. All photocopies of the 
permit furnished to vendors shall be 
returned to the agency for destruction. 

g 20.246 Disposition of specialty 
denatured spirits on discontinuance of use 

At the time of discontinuance of use 
of specially denatured spirits, a 
Government agency may dispose of any 
excess specially denatured spirits (a) to 
another Government agency holding a 
permit, (b) by returning the specially 
denatured spirits to a vendor, or (c) in 
any manner authorized by the Director. 
Specially denatured spirits may not be 
disposed of to the general public. 

Subpart O— Samples of Specially 
Denatured Spirits 

§ 20.251 General 

(a) Applicants and prospective 
applicants for permits to use specially 
denatured spirits may obtain samples of 
specially denatured spirits for 
experimental purposes or for preparing 
samples of finished articles for 
submission on request by the Director. 
Samples of specially denatured spirits 
may only be obtained from distilled 
spirits plants or dealers. 

(b) Samples not larger than five 
gallons per calendar year may be 
obtained without a permit. Dealers shall 
maintain records to ensure that samples 
of specially denatured spirits dispensed 
to nonpcrmittecs do not exceed five 
gallons per calendar year. 

(c) Samples larger than five gallons 
per calendar year may be obtained 
without a permit as described in 

S 20.252. 

(d) Samples of specially denatured 
spirits shall not be used to manufacture 
articles for commercial sale. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

5 20.252 Samples larger than five gallons. 

(a) General. The regional director 
(compliance) may waive the 
requirement to obtain a permit under 
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Subpart D of this part if a nonpermittee 
can demonstrate that more than five 
gallons is necessary lo determine if an 
Industrial Use Permit is desired. 

(b) Application. A nonpermittee who 
wishes to obtain more than five gabions 
of specially denatured spirits to 
determine if an Industrial Use Pepnit is 
desired, shall file a letterhead 
application with the regional director 
(compliance) of the region in which the 
nonpermittee’s premises are located. 

The letter shall describe why the 
requested quantity is necessary. 

(c) Approval If the letterhead 
application is approved, the 
nonperraittee shall submit it to the 
proprietor of a distilled spirits plant or a 
dealer with the order for the sample of 
specially denatured spirits. 

(Approved by the Office of Manage men l anti 
Budget under control number 1512r-(J336) 

i 20.253 Labels for samples. 

When a sample of specially denatured 
spirits is withdrawn from a dealer’s 
premises, that dealer shall attach a label 
to the sample which shows the following 
information: 

(a) The word "Sample"; 

(b) The dealer s name, address, and 
permit number. 

(c) The words “Specially Denatured 
Alcohol” or "Specially Denatured Rum”; 

(d) The quantity; and 

(e) The formula number. 

Subpart P—Records and Reports 

5 20.261 Records of completely denatured 
alcohol. 

When requested by the regional 
director (compliance), any person who 
receives, packages, stores, disposes of. 
or uses completely denatured alcohol 
shall keep records of all transactions in 
completely denatured alcohol which will 
enable AIT officers to verify and trace 
receipt, packaging, storage, usage, and 
disposal of the spirits, and to determine 
whether there has been compliance with 
law and regulations. However, on sales 
in quantities of less than 5 gallons, only 
the total quantity disposed of daily need 
be recorded. 

(Approved by the Office of Management *mtl 
Budget under control number 1512-0337) 

§ 20.262 Dealer's records of specialty 
denatured spirits. 

(a) Each dealer shall maintain 
separate records of each formula of new 
specially denatured spirits— 

(1) received, as required by 8 20.163. 

12) packaged, as required by 8 2U.180. 

(3) destroyed, as required by $ 20.222. 

(4) lost, as required by §5 20*202- 
20.204, and 


(5) transferred to another permittee or 
a distilled spirits plant, as required by 
58 20.171. 20.216. and 20 231. 

(t») Each dealer shall maintain 
separate records of each formula of 
recovered specially denatured spirits for 
each of the transactions listed in 
paragraphs (a)(1) through (a)(5) of this 
section. 

(c) Once in each calendar year, and 
w f hen requested by an ATE officer, each 
dealer shall perform and record a 
balanced accounting of each formula of 
new and recovered specially denatured 
spirits using the records required by 

8 20.170 and this section. 

(d) When requested, the dealer shall 
submit the accounting required by 
paragraph (c) of this section to the 
regional director (compliance). 

(Approved l»y the Office of Management and 
Budget under control number 1512-03371 

9 20.263 User's records of specially 
denatured spirits. 

(a) Each user shall maintain separate 
records of each formula of new specially 
denatured spirits— 

(1) Received, as required by {20.163. 

(2) Recovered, as required by 8 20.212. 

(3) Used, as required by § 20.192. 

(4) Destroyed, as required by 8 20.222. 

(5) Lost, as required by 8 8 20.202- 
20.203. and 

(6) Transferred to another permittee or 
a distilled spirits plant, as required by 

8 8 20.216, 20.231. and 20.235. 

(b) Each user shall maintain separate 
records of each formula of recovered 
specially denatured spirits for each of 
the transactions listed in paragraphs 
(a)(1) through (a)(6) of this section. 

(c) Once in each calendar year, and 
when requested by on ATF officer, each 
user shall perform and record a 
balanced accounting of each formula of 
new and recovered specially denatured 
spirits using the records required by 

S 20.170 and this section. 

(cl) When requested, the user shall 
submit the accounting required by 
paragraph (c) of this section to the 
regional director (compliance). 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

$ 20.264 User's records and report of 
products and processes. 

(a) Records* (1) Each user shall 
maintain separate accountings of— 

(i) The number of gallons of each 
formula of new specially denatured 
spirits used for each product or process, 
recorded by the code number prescribed 
by 8 21.141 of this chapter. 

(ii) The number of gallons of each 
formula of recovered specially 
denatured spirits used for each product 


or process* recorded by the code number 
prescribed by 8 21.141 of this chapter. 

(2) Each user who recovers specially 
denatured spirits shall maintain 
separate accountings of the number of 
gallons of each formula of specially 
denatured spirits recovered from cadi 
product or process, recorded by the code 
number prescribed by 8 21.141 of this 
chapter. 

(3) Product or process code numbers 
are show n on approved formula and 
statement of process forms. For an 
artide made in accordance with a 
general-use formula, the user will refer 
to § 21.141 of this chapter and record the 
applicable product or process code 
number. 

(b) Report . Each user shall submit an 
annual report. Form 5150.18, for Ihe 
period from July 1 through June 30, 
summarized from the records required 
by this section. The report shall be filed 
no Inter than July 15 following the end of 
the accounting period. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

8 20.265 Retention of Invoices. 

(a) Any person required to keep 
records under this part shall retain 
copies of invoices which will enable 
AIT officers to readily obtain the details 
regarding: 

(1) Purchases of all essential oils, 
chemicals, and other materials used in 
manufacturing articles, including the 
name and address of the vendor, and 
the quantity: 

(2) Purchases of articles containing 
specially denatured spirits for 
reprocessing, or purchases of those 
articles for bottling, repackaging, and/or 
resale, including the name and address 
of the vendor and the quantity; and 

(3) Dispositions of ail articles 
manufactured or received, including in 
each case the name and address of the 
person to w horn sold or otherwise 
disposed of. 

(b) The regional director (compliance) 
may. on application filed by the 
permittee, waive the requirements for 
retaining invoices if the quantity sold to 
any person during a calendar month 
does not exceed 25 gallons, and if a 
waiver will not hinder the effective 
administration of this part and will not 
pose a jeopardy to the revenue. 

(Approved by the Office a I Management and 
Budget under control number 1512-0336) 

§ 20.266 Time for making entries in 
records. 

Any person who conducts an 
operation which is required to be 
recorded under this part, shall enter that 
operation in the records on the same 
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• lay on which the operation occurred. 
However, the daily posting of records 
may be deferred to conform to the 
permittee's normal accounting cycle if 

(a) supporting or supplemental records 
,trt prepared at the time of the 
operation, and these supporting or 
supplemental records are to be used to 
post the daily record, and (b) the 
deferral of posting does not pose a 
jeopardy to the revenue. 

§ 20.267 Filing and retaining records. 

Any person who is required to 
maintain records of operations under 
this part shall file and retain records 
and copies of reports in the following 
manner: 

(a) Keep on file for o period of not less 
than 3 years after the date of the report 
covering the operation, in such a way as 
to allow inspection by ATF officers, all 
those records of operations, oil 
supporting or supplemental records, and 
copies of all reports submitted to the 
regional director (compliance). 

1 lowever, the regional director 
(compliance) may require that the 
records and copies of reports be kept for 
an additional period, not to pxceed 3 
years. 

(b) File all records and copies of 
reports at the premises where the 
operations are conducted. 

(c) Make the Files of records and 
copies of reports available to ATF 
officers during regular business hours 
for examination. 

5 20.268 Photographic copies of records. 

(a) General Permittees mny record, 
copy, or reproduce required recorxls. 

Any process may be used which 
accurately reproduces the originul 
record, and which forms a durable 
medium for reproducing and preserving 
(he original record. 

(b) Copies of records treated as 
original records . Whenever records are 
reproduced under this section, the 
reproduced records will be preserv ed in 
conveniently accessible files, and 
provisions will be made for examining, 
viewing, and using the reproduced 
records the same as if they were the 
original record, and they will be treated 
and considered for all purposes as 
though they were the original record. All 
provisions of law and regulations 
applicable to the original are applicable 
to the reproduced record. As used in this 
section, "original record" means Ibe 
record required by this part to be 
maintained or preserved by the 
permittee, even though it may be an 
executed duplicate or other copy of the 
document. 

(Sec. 201. Pub. L 85-859. 72 Slat. 1395. as 
.mended (26 U.S.C. 5555)) 


PART 21—FORMULAS FOR 
DENATURED ALCOHOL AND RUM 

Section C. Part 21 is amended h* 
follows: 

5 21.4 I Amended) 

Paragraph 1. Section 21.4 is amended 
by replacing "Part 211" with "Part 20" 

Par. 2. Section 21.U is amended to 
revise the definition of Manufacturer or 
user to read as follows: 

521.11 Meaning of terms. 

• • • • • 

Manufacturer or user. A person who 
holds a permit, issued under Part 20 of 
this chapter, to withdraw and use 
specially denatured alcohol or specially 
denatured rum. or to recover completely 
or specially denatured alcohol, or 
specially denatured rum. or articles 
manufactured with denatured spirits, or 
a distilled spirits plant proprietor 
qualified under Par! 19 of this chapter as 
a processor. 


5 21.31 (Amended 1 

Par. 3. The second sentence of 
paragraph (c) of § 21.31 is amended by 
replacing "Part 211" with "Part 20". 

Par. 4. Paragraph (b) of § 21.32 is 
amended to change the name of product 
code (Ml to read "041. Proprietary 
solvents" (deleting the words "(standard 
formulations)") and to change the name 
of product code 043 to read "043. 
Solvents, special (restricted sale)" 
(deleting the word "industrial"). 

§ 21 32 Formula No. 1. 


041. Proprietary solvent*. 

• • • • • 

043 Solvent*, special (restricted sule) 

• • • • • 

Par. 5. Paragraph (b) of 5 21.35 is 
amended to add a listing for "041. 
Proprietary solvents" as an authorized 
use for Formula No. 3-A and to change 
the name of product code 043 to read 
"043. Solvents, special (restricted sale)" 
(deleting the word "industrial"). 

§ 21.35 Formats No. 3-A 
• • • • • 

(b) * * * 

• • • • • 

041. Proprietory solvent*. 

043 Solvent*, special (restricted sale) 

• • • • • 

Par. 6. Section 21.37 is amended to 
change the name of product code 043 to 
read "043. Solvents, special (restricted 
sale)" (deleting the word "industrial") 


and to revise paragraph (c) on 
conditions governing the use of Formula 
No. 3-C. 


5 21 37 Formula No. 3-C. 



043 Solvent*, special (restricted sail?) 

8 8 8 6 # 

(cl Conditions governing use. This 
formula shall not be used in 
manufacturing Reagent alcohol general- 
use formula under $ 20.117 of this 
chapter. 

Par. 7. In § 21.141. the table entitled 
"USES OF SPECIAIXY DENATURED 
ALCOHOL" is amended to change the 
names of the entries for "Proprietary 
solvents" (deleting the words "(standard 
formulations)^') and "Solvents, special 
(restricted sale)" (deleting the word 
"industrial"). 

5 21.141 List of products and processes 
using specially denatured alcohol and rum. 
and formulas authorized therefor. 

• • • • • 


Uses of Specially Denatured Alcohol 


• 

Product or proem 

Cod* 

No 

Formosa* 

•uPxyimd 

• • a 



fVctfytrtftry —- —— ■■■ ■ 

a a a 

0*1 

1. 3-A 

Hwoir iwcw %***) 

043 

1. 3-A, 3-C 


• • • • • 

PART 213—(REVISED AND 
REDESIGNATED AS PART 221 

Section D. Part 213 is revised and 
redesignated as Part 22 as follows: 

1. The regulations in this part 
supersede 27 CFR Purt 213 in its entirety. 

2. These regulations do not affect any 
act done or any liability or right 
accruing, or accrued, or any suit or 
proceeding had or commenced before 
the effective date of these regulations. 

3. The regulations in this part are 
effective on June 4.1985. 

PART 22—DISTRIBUTION AND USE OF 
TAX-FREE ALCOHOL 

Subpart A—Scope 

Sec 

22.1 General. 

22.2 Territorial extent 

22.3 Related regulalion*. 

Subpart B—Definitions 
22.11 Meaning of terms. 

Subpart C—Administrative Provisions 

Authorities 

22-21 Form* prescribed. 












9184 


Federal Register / Vol. 50, No. 44 / Wednesday, March 6 , 1985 / Rules and Regulations 


22-22 Alternate me I hod* or procedure*; and 
emergency variation* from requirements. 
22-23 Allowance of claim*. 

22-24 Permits. 

22.25 Bonds and consent* of surety. 

22-26 Right of entry and examination. 

22.27 Detention of container*. 

liability for Tax 

22.31 Person* liable for tax. 

Destruction of Marks and Brands 

22-33 Time of destruction of mark* and 
brands. 

Document Requirement* 

22.35 Execution under penalties of perjury. 

22.36 Filing of qualifying documents. 

Subpart D—Qualifications 
Application for Permit. Form 515<k22 

22.41 Application for industrial alcohol user 
permit. 

22.42 Dula for application. Form 5150-22. 

22.43 Exceptions to application 
requirements. 

22.44 Disapproval of application. 

22.45 Organizational documents. 

Industrial Alcohol User Permit. ATF F 5150.9 

22.48 Conditions of permits. 

22.49 Duration of permits. 

22.50 Correction of permits. 

22.51 Suspension or revocation of permits 

22.52 Rules of practice in permit 
proceedings. 

22.53 Powers of attorney. 

22.54 Photocopying of permits. 

22.55 Posting of permits 

Changes After Original Qualification 

22.57 Changes affecting applications and 
permits. 

22.58 Automatic termination of permits. 

22.59 Adoption of documents by a fiduciary. 

22.60 Continuing partnerships. 

22.61 Change in name of permittee 

22.62 Change in trade name. 

22.63 Change in location. 

22.64 Return of permits. 

Registry of Stills 

22.66 Registry of stills 

Permanent Discontinuance of Use of Tax* 
Free Alcohol 

22.68 Notice of permanent discontinuance. 

Subpart E—Bonds and Consents of Surety 

22-71 Bond. 

22-72 Evaluation of bond penal sum. 

22.73 Corporate surety. 

22.74 Filing of power* of attorney. 

22.75 Execution of powers of attorney. 

22.76 Deposit of securities instead of 
corporate surety. 

22.77 Consents of surety. 

22.78 Strengthening bonds. 

22.79 Superseding bonds. 

22.80 Notice by surety of termination of 
bond. 

22 81 Termination of rights and liability 
under a bond. 

22.82 Release of pledged securities. 

Subpart F—Premises and Equipment 

22-91 Premises. 


Sec. 

22.92 Storage facilities. 

22.93 Equipment for recovery anjl 
restoration of tax-free alcohol. 

Subpart G—Use of Tax-Free Alcohol 

22.101 Authorized uses. 

22.102 Prohibited use*. 

22103 States and the District of Columbia- 

22104 Educational organizations, colleges 
of learning, and scientific universities. 

22105 Hospitals, blood hanks, and 
sanitariums. 

22.100 Clinics. 

22107 Pathological laboratories 

22106 Other laboratories. 

Subpart H— Withdrawal and Receipt of Tax* 
Free Alcohol 

22.111 Withdrawals under permit. 

22112 Regulation of withdrawals. 

22113 Receipt of tax-free alcohol. 

22114 Alcohol received from the General 
Services Administration. 

Subpart I—Losses 

22121 Liability and responsibility of 
carriers. 

22122 Losses in transit. 

22123 Losses on premises. 

22124 Incomplete shipments. 

22125 Claims. 

Subpart J—Recovery of Tax-Free Alcohol 

22.131 General. 

22.132 Deposit in storage tanks. 

22133 Shipments for redist ilia lion. 

22.134 Records of shipment. 

Subpart K—Destruction 

22.141 General 
22142 Destruction. 

Subpart L—Return, Reconsignment and 
Disposition of Tax-Free or Recovered 
Alcohol 

22151 Return. 

22.152 Rcconsignracnt in transit. 

22.153 Disposition after revocation of 
permil 

22.154 Disposition on permanent 
discontinuance of use. 

22.155 Emergency disposition to another 
permittee. 

Subpart M—Records of Transactions 

22161 Records. 

22162 Inventories. 

22163 Time for making entries. 

22.164 Filing and retention of records. 

22.165 Photographic copies of records. 

Subpart N—Use of Tax-Free Spirits by the 
United States or Government Agency 

22171 General 

22.172 Application and permil, Form 
5150.33. 

22.173 Procurement of tax-free spirits. 

22174 Receipt of shipment. 

22.175 Discontinuance of use. 

22176 Disposition of excess spirits. 

Authority: August 16.1954. Chapter 736, 

68A Stat. 917. os amended (26 U.S.C 78Q5h 
Sec 201. Pub. L 85-859. 72 Stat. 1370-1373. as 
amended (26 U.S.C. 5271-5275), unless 
otherwise noted. 


Subpart A—Scope 
5 22.1 General. 

The regulations in this part relate to 
tax-free alcohol and cover the 
procurement, storage, use, and recovery 
of tax-free alcohol. 

$ 22.2 Territorial extent 

This port applies to the several States 
of the United States and the District of 
Gilumbia. 

9 22.3 Related regulations. 

Regulations related to this part are 
listed below: 

27 CFR Part 19-Distilled Spirits Plants. 

27 CFR Part 30—Gauging Manual 
27 CFR Part 196—Stills. 

27 CFR Part 200—Rules of Practice in Pormit 

Proceedings. 

27 CFR Port 250—Liquors and Articles from 

Puerto Rico and the Virgin Islands. 

27 CFR Port 251—Importation of Distilled 

Spirits. Wines and Beer. 

31 CFR Part 225—Acceptance of Bonds. 

Notes, or Other Obligations Issued or 

Guaranteed by the United States as 

Security in Lieu of Surety or Sureties on 

Penal Bonds. 

Subpart B—Definitions 
§ 22.11 Meaning of terms. 

When used in this part and in forma 
prescribed under this part, the following 
terms have the meanings given in this 
section. Words in the plural form 
include the singular, and vice versa, and 
words importing the masculine gender 
include the feminine. The terms 
“includes" and “including" do not 
exclude things not enumerated which 
are in the same general class. 

Alcohol . Spirits having a proof of 190 # 
or more when withdrawn from bond, 
including all subsequent dilutions and 
mixtures thereof, from whatever source 
or by whatever process produced. 

Areo supervisor. The supervisory 
officer of the Bureau of Alcohol, 

Tobacco and Firearms area office. 

A TFofficer. An officer or employee of 
the Bureau of Alcohol. Tobacco and 
Firearms (ATF) authorized to perform 
any function relating to the 
administration or enforcement of this 
part. 

CFR* The Code of Federal 
Regulations. 

Clinic. When used in this part the 
term includes veterinary clinics. 

Delegate. Any officer, employee, or 
agency of the Department of the 
Treasury authorized by the Secretary ot 
the Treasury directly, or indirectly by 
one of more redelegations of authority, 
to perform the function mentioned or 
described in the context. 
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Director. The Director, Bureau of 
Alcohol, Tobacco and Firearms, the 
Department of the Treasury, 

Washington. DC. 

Executed under penalties of perjury. 
Signed with the prescribed declaration 
under the penalties of perjury as 
provided on or with respect to the claim, 
form, or other document or. where no 
form of declaration is prescribed, with 
the declaration "I declare under the 

penalities of perjury that this - 

(insert type of document, such as 
statement, report, certificate, 
application, claim, or other document). * 
including the documents submitted in 
support thereof, has been examined by 
me and. to the best of my knowledge 
and belief, is true, correct, and m 
complete/' 

Fiduciary . A guardian, trustee, 
executor, administrator, receiver, 
conservator, or any person acting in any 
fiduciary capacity for any person. 

Gallon or wine gallon, 'flic liquid 
measure equivalent to the volume of 231 
cubic inches. 

Hospital When used in this part the 
terra includes veterinary hospitals. 

Initial order. The first order of tax- 
free alcohol placed by a permittee or 
Governmental agency with a distilled 
spirits plant or vendor, and, the firsl 
order placed following the issuance of 
on amended or corrected permit. 

liter or litre. A metric unit of capacity 
equal to 1.000 cubic centimeters of 
alcohol and equivalent to 33.814 fluid 
ounces. A liter is divided into l.OOft 
milliliters (ml). The symbol for milliliter 
or milliliters is "ml". 

Permit. The document issued under 26 
U.S.C. 5271(a). authorizing a person to 
withdraw tax-free alcohol from the 
premises of a distilled spirits plant and 
use such alcohol under specified 
conditions. 

Permittee. Any person holding a 
permit on Form 5150.9, issued under this 
part to withdraw and use tax-free 
alcohol. 

Person. An individual trust estate, 
partnership, association, company, or 
corporation. 

Proof. The ethyl alcohol content of a 
liquid at 60* Fahrenheit, stated as twice 
the percent of ethyl alcohol by volume. 

Proof gallon. A gallon at 60* 

Fahrenheit which contains 50 percent of 
volume of ethyl alcohol having a specific 
gravity of 0.7939 at 60* Fahrenheit 
referred to water at 60* Fahrenheit as 
unity, or the alcoholic equivalent 
thereof. 

Region. A Bureau of Alcohol Tobacco 
and Firearms Region. 

Regional director (compliance). The 
principal ATF regional official 


responsible for administering 
regulations in this part. 

Restoration. Restoring to the original 
state of recovered tax-free alcohol 
including redistillation of the recovered 
alcohol to 190* or more of proof and the 
removal of foreign materials by 
redistillation. filtration, or other suitable 
means. 

Secretary. The Secretary of the 
Treasury or his delegate. 

Spirits or distilled spirits. The 
substance known as ethyl alcohol 
ethanol or spirits of wine, having a 
proof of 190* or more when withdrawn 
from bond, including all subsequent 
dilutions and mixtures thereof, from 
whatever source or by whatever process 
produced. 

This chapter Title 27. Code of Federal 
Regulations, Chapter 1 (27 CFR Chapter 

I) 

U.S.C The United States Code. 

Subpart C—Administrative Provisions 
Authorities . 

S 222 1 Forms prescribed. 

(a) The Director is authorized to 
prescribe all forms required by this part, 
including bonds, applications, notices, 
claims, reports, and records. All of the 
information called for in each form shall 
be furnished as indicated by the 
headings on the form and the 
instructions on or pertaining to the form 
In addition, information called for in 
each form shall be furnished as required 
by this part. 

(b) ATF Publication 1322,1. Public Use 
Forms, is a numerical lilting of forms 
issued by the Bureau of Alcohol. 
Tobacco and Firearms. This publication 
is available from the Superintendent of 
Documents. U.S. Government Printing 
Office. Washington. DC 20402. 

(c) Requests for forms should be 
mailed to the ATF Distribution Center. 
3800 South Four Mile Run Drive. 
Arlington. Virginia 22206. 

S 22.22 Alternate methods or procedures; 
and emergency variations from 
requirements. 

(a) Alternate methods or 
procedures. —(1) Application . A 
permittee, after receiving approval from 
the Director, may use an alternate 
method or procedure (including 
alternate construction or equipment) in 
lieu of a method or procedure prescribed 
by this part. A permittee wishing to use 
an alternate method or procedure may 
apply to the regional director 
(compliance). The permittee shall 
describe the proposed alternate method 
or procedure and shall set forth the 
reasons for its use. . 


(2) Approval by Director The Director 
may approve the use of an alternate 
method or procedure if; 

(1) The applicant shows good cause 
for its use; 

(ii) It is consistent with the purpose 
and effect of the procedure prescribed 
by this part, and provides equal security 
to the revenue; 

(iii) It is not contrary to law; and 

(iv) It will not cause an increase in 
cost to the Government and will not 
hinder the effective administration of 
this part. 

(3) Exceptions. The Director will not 
authorize an alternate method or 
procedure relating to the giving of a 
bond. 

(4) Conditions of approval A 
permittee may not employ an alternate 
method or procedure until the Director 
has approved its use. The permittee 
shall during the terms of the 
authorization of an alternate method or 
procedure, comply with the terms of the 
approved application. 

(b) Emergency variations from 
requirements —(1) Application. When an 
emergency exists, a permittee may apply 
to the regional director (compliance) for 
a variation from the requirements of this 
part relating to construction, equipment, 
and methods of operation. The permittee 
shall describe the proposed variation 
and set forth the reasons for using it. 

(2) Approval by regional director 
(compliance). The regional director 
(compliance) may approve an 
emergency variation from requirements 
if: 

(i) An emergency exists: 

(ii) The variation from the 
requirements is necessary; 

(iii) It will afford the same security 
and protection to the revenue as 
intended by the specific regulations; 

(iv) It will not hinder Ihe effective 
administration of this part; and 

(v) It is not contrary to law. 

(3) Conditions of approval A 
permittee may not employ an emergency 
variation from the requirements until the 
regional director (compliance) has 
approved its use. Approval of variations 
from requirements are conditioned upon 
compliance with the conditions and 
limitations sel forth in the approval 

(4) Automatic termination of 
approval If the permittee fails to comply 
in good faith with the procedures, 
conditions or limitations set forth in the 
approval authority for the variation 
from requirements is automatically 
terminated and the permittee is required 
to comply with prescribed requirements 
of regulations from which those 
variations were authorized. 
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(c) Withdrawal of approval. The 
Director may withdraw approval for an 
alternate method or procedure, or the 
regional director (compliance) may 
withdraw approval for an emergency 
variation from requirements, approved 
under paragraph (a) or (b) of this 
section, if the Director or the regional 
director (compliance) finds that the 
revenue is jeopardized or the effective 
administration of this part is hindered 
by the approval. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 

(Act of August 10,1054. Chapter 736, 68A 
Slat. 917 (28 U.S.C. 70051: (Sec 201. Pub. I. 
85-059, 72 Slat. 1395, a* amended (26 U.S.C 
5552}) 

6 22.23 Allowance of claims. 

The regional director (compliance) is 
authorized to allow claims for losses of 
tax-free alcohol. 

5 22.24 Permits. 

(a) The Director shall issue permits on 
Form 5150.33 covering the withdrawal of 
tax-free alcohol by the United States or 
a Governmental agency as provided in 

5 22.172. 

(b) The regional director (compliance) 
shall issue the permit to withdraw and 
use tax-free alcohol. Form 5150.9 
required under this part. 

5 22-25 Bonds and consents of surety. 

The regional director (compliance) is 
authorized to approve all bonds and 
consents of surety required by this part. 

5 22.26 Right of entry and examination. 

An ATF officer may enter, during 
business hours or at any time operations 
are being conducted, any premises on 
which operations governed by this part 
are conducted to inspect the records 
required by this part to be kept on those 
premises. An ATF officer may also 
inspect and t8ke samples of tax-free 
alcohol to which those records relate. 

5 22.27 Detention of containers. 

(a) Summary detention. An ATF 
officer may detain any container 
containing, or supposed to contain, 
alcohol when the ATF officer believes 
the alcohol was withdrawn, sold, 
transported, or used in violation of law 
of this part. The ATF officer shall hold 
the container at a safe place until it is 
determined if the detained property is 
liable by law to forfeiture. 

(b) Limitations . Summary detention 
may not exceed 72 hours without 
process of law or intervention of the 
regional director (compliance). The 
person possessing the container 
immediately before its detention may 
prepare a waiver of the 72 hours 


limitation to have the container kept on 
its premises during detention 

(Sec. 201. Pub. L 85-659, 72 Stilt. 1375. os 
amended (26 U.S.G 5311)) 

Liability for Tax 

§ 22.31 Persons liable for tax. 

All tax-free alcohol removed, sold, 
transported, or used in violation of law 
or regulations in this part, is subject to 
all provisions of taw relating to taxable 
alcohol, including the requirement for 
payment of tax on the alcohol. The 
person removing, selling, transporting, 
or using tax-free alcohol in violation of 
law or regulations pertaining to tax-free 
alcohol shall be required to pay the 
distilled spirits tax on the alcohol. 

(Sec. 201. Pub. L 85-859. 72 Staf. 1314. ax 
amended (28 U.S.C. 5001J) 

Destruction of Marks and Brands 

5 22.33 Time of destruction of marks and 
brands. 

(a) Any person who empties a 
package containing tax-free alcohol 
shall immediately destroy or obliterate 
the marks, brand, and labels required by 
this chapter to be placed on packages of 
tax-free alcohol. 

(b) A person may not destroy or 
obliterate the marks, brands or labels 
until the package or drum has been 
emptied. 

(Sec 201. Pub L 85-859, 72 Slat. 1358, as 
amended (26 US.C. 5206)) 

Document Requirements 

5 22.35 Execution under penalties of 
perjury. 

(a) When any form or document 
prescribed by this part is required to be 
executed under penalties of perjury, the 
permittee or other authorized person 
shall: 

(1) Insert the declaration “I declare 
under the penalties of perjury that I 

have examined this_(insert 

the type of document such as claim, 
application, statement, report, 
certificate), including all supporting 
documents, and to the best of my 
knowledge and belief, it is true, correct, 
and complete*’; and 

(2) Sign the document. 

(b) When the required document 
already bears a perjury declaration, the 
permittee or other authorized person 
shall sign the document. 

(Act of August 16,1954, OBA St*!. 745 (26 
U.S.C. 6056)) 

$ 22.36 Filing of qualifying documents. 

All documents returned to a permittee 
or other person as evidence of 
compliance with requirements of this 
part, or as authorization, shall except as 


otherwise provided, be kept readily 
available for inspection by an ATT’ 
officer during business hours. 

Subparl D—Qualification 

Application for Permit, Form 5150.22 

5 22.41 Application for industrial alcohol 
usar permit 

(a) Users. Each person desiring to 
withdraw and use tax-free alcohol shall, 
before commencing business, file an 
application on Form 5150.22 for, and 
obtain a permit. Form 5150.9. except 
permittees who were previously 
qualified to withdraw and use tax-free 
alcohol on the effective date of this 
regulation. 

(b) filing. All applications and 
necessary supporting documents, as 
required by this subpart, shall be filed 
with the regional director (compliance). 
All data, written statements, affidavits, 
and other documents submitted in 
support of the application are 
considered a part of the application. 

(1) Applications filed as provided in 
this section, shall be accompanied by 
evidence establishing the authority of 
the officer or other person to execute the 
application. 

(2) A State, political subdivision 
thereof, or the District of Columbia, may 
specify in the application that it desires 
a single permit authorizing the ^ 
withdrawal and use of tax-free alcohol 
in a number of institutions under its 
control In this instance, the application. 
Form 5150.22. or an attachment, shall 
clearly show the method of distributing 
and accounting for the tax-free alcohol 
to be withdrawn. 

$ 22.42 Data for application. Form 5150.22. 

(а) Unless waived under $ 22.43, each 
application on Form 5150.22 shall 
include as applicable, the following 
information: 

(1) Serial number and purpose for 
which filed. 

(2) Name and principal business 

address. 

(3) Based on the bona fide 
requirements of the applicant, the 
estimated quantity of tax-free alcohol in 
proof gallons, which will be procured 
during a 12-month period (one calendar 
year). 

(4) Location, or locations where tax- 
free alcohol is to be used, if different 
from the business address. 

(5) Statement showing the specific 
manner in which, or purposes for which, 
tax-free alcohol will be withdrawn and 
used. 

(б) Statement that tax-free alcohol will 
be stored in accordance with the 
requirements of this part. 
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(7) Statement as to the type of 
business organization and of the persons 
interested in the business, supported by 
the items of information listed in § 22.45. 

(8) Listing of the principal equipment 
for the recovery and restoration of 
alcohol (including the serial number, 
kind, capacity, name and address of 
manufacturer, and name and address of 
owner if different from applicant). 

(9) List of any trade name(s) under 
which the applicant will conduct 
operations, and the offices where these 
names are registered. 

(10) Listing of the titles of offices, the 
incumbents of which are responsible for 
the tax-free alcohol activities of the 
business and are authorized by the 
articles of incorporation, the bylaws, or 
the board of directors to act and sign on 
behalf of the applicant. 

(11) Other information and statements 
as the regional director (compliance) 
may require to establish that the 
applicant is entitled to the permit. In the 
case of a corporation or other legal 
entity the regional director (compliance) 
may require information which 
establishes that the officers, directors 
and principal stockholders whose names 
are required to be furnished under 

§ 22.45 (a)(2) and (c) have not violated 
or conspired to violate any law of the 
United States relating to intoxicating 
liquor or have been convicted of any 
offense under Title 20. U.S.C., 
punishable as a felony or of any 
conspiracy to commit such offense. 

(b) If any of the information required 
by paragraphs (a)(4) through (a)(10) of 
this section is on file with any regional 
director (compliance), the applicant may 
incorporate this information by 
reference by stating that the information 
is made a part of the application. 

1 22.43 Exceptions to application 
requirements. 

(a) The regional director (compliance) 
may waive detailed application and 
supporting data requirements, other than 
the requirements of paragraphs (a)(1) 
through (a)(6) of § 22.42, and of 
paragraph (a)(6) of that section as it 
relates to recovery, in the case of— 

(1) All applications. Form 5150.22 filed 
by States or political subdivisions 
thereof or the District of Columbia, and 

(2) Applications. Form 5150.22, Tiled 
by applicants, if their annual 
withdrawal and usage of tax-free 
alcohol does not exceed 1.500 proof 
gallons. 

(b) The waiver provided for in this 
section will terminate when the 
permittee, other than States or political 
subdivisions thereof or the District of 
Columbia, flies an application to amend 
their permit..Form 5150.9. to increase the 


annual withdrawal and usage of tax-free 
alcohol in excess of 1,500 proof gallons. 
In this case the permittee will furnish 
information in respect to the previously 
waived items, as provided in 
5 22.57(a)(2). 

§ 22.44 Disapproval of application. 

The regional director (compliance) 
may. in accordance with Part 200 of this 
chapter, disapprove an application for a 
permit to withdraw and use tax-free 
alcohol, if on examination of the 
application (or inquiry), the regional 
director (compliance) has reason to 
believe that: 

(a) The applicant is not authorized by 
law and regulations to withdraw and 
use alcohol free of tax; 

(b) The applicant (including, in the 
case of a corporation, any officer, 
director, or principal stockholder, and. 
in the case of a partnership, a partner) 

Is, by reason of their business 
experience, financial standing, or trade 
connections, not likely to maintain 
operations in compliance with 26 U.S.C. 
Chapter 51. or regulations issued under 
this part; 

(c) The applicant has failed to 
disclose any material information 
required, or has made any false 
statement as to any material fact, in 
connection with their application; or 

(d) The premises at which the 
applicant proposes to conduct the 
business are not adequate to protect the 
revenue. 

i 22.45 Organizational documents. 

The supporting information required 
by § 22.42(a)(7) includes, as applicable: 

(a) Corporate documents . (1) Certified 
true copy of the certificate of 
Incorporation, or certified true copy of 
certificate authorizing the corporation to 
operate in the State where the premises 
are located (if other than that in which 
incorporated). 

(2) Certified list of name9 and 
addresses of officers ancfdirectors. 
along with a statement designating 
which corporate officers, if applicable, 
are directly responsible for the tax-free 
alcohol activities of the business. 

(3) Statement showing the number of 
shares of each class of stock or other 
evidence of ownership, authorized and 
outstanding, the par value thereof, and 
the voting rights of the respective 
owners or holders. 

(b) Articles of partnership. True copy 
of the articles of partnership or 
association, if any. or certificate of 
partnership or association where 
required to be filed by any State, county, 
or municipality. 

(c) Statement of interest. (1) Names 
and addresses of persons owning 10% or 


more of each of the classes of stock in 
the corporation, or legal entity, and the 
nature and amount of the stockholding 
or other interest of each, whether such 
interest appears in the name of the 
interested party or in the name of 
another for him or her. if a corporation 
is wholly owned or controlled by 
another corporation, persons owning 
10% or more of each of the classes of 
stock of the parent corporation are 
considered to be the persons interested 
in the business of the subsidiary, and 
the names and addresses of such 
persons shall be submitted to the 
regional director (compliance) if 
specifically requested. 

(2) In the case of an Individual owner 
or partnership, name and address of 
every person interested in the business, 
whether such interest appears in the 
name of the interested party or in the 
name of another for the interested 
person. 

Industrial Alcohol User Permit. ATF F 
5150.9 

5 22.48 Conditions of permits. 

Permits to withdraw and use tax-free 
alcohol will designate the acts which are 
permitted, and include any limitations 
imposed on the performance of these 
acts. All of the provisions of this part 
relating to the use or recovery of tax- 
free alcohol are considered to be 
included in the provisions and 
conditions of the permit, the same us if 
set out in the permit. 

5 22.49 Duration of permit*. 

Permits to withdraw and use tax-free 
alcohol are continuing unless 
automatically terminated by the terms 
thereof, suspended or revoked as 
provided in $ 22.51. or voluntarily 
surrendered. The provisions of S 22.58 
are considered part of the terms and 
conditions of all permits. 

3 22.50 Correction of permit*. 

If an error on a permit is discovered, 
the permittee shall immediately return 
the permit to the regional director 
(compliance) for correction. 

$ 22.51 Suspension or revocation of 
permits. 

The regional director (compliance) 
may institute proceedings under Part 200 
of this chapter to suspend or revoke a 
permit whenever there is reason to 
believe that the permittee— 

(a) Has not in good faith complied 
with the provisions of 28 U.S.C. Chapter 
51. or regulations issued under that 
chapter. 

(b) Has violated the conditions of that 
permit: 
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(c) Has made any false statements as 
to any material fact in the application 
for the permit; 

(d) Has failed to disclose any material 
information required to be furnished; 

(e) Has violated or conspired to 
violate any law of the United States 
relating to intoxicating liquor or has 
been convicted of an offense under Title 
26. U.S.C.. punishable as a felony or of 
any conspiracy to commit such ofFense; 

(f) Is. by reason of its operations, no 
longer warranted in procuring and using 
tax-free alcohol authorized by the 
permit; or 

(g) Has not engaged in any of the 
operations authorized by the permit for 
a period exceeding two years. 

5 22.52 Rules of practice in permit 
proceedings. 

The regulations of Part 200 of this 
chapter apply to the procedure and 
practice in connection with the 
disapproval of any application for a 
permit and in connection with 
suspension or revocation of a permit. 

§ 22.53 Powers of attorney. 

An applicant or permittee shall 
execute and Ole with the regional 
director (compliance) a Form 1534. in 
accordance with the Instructions on the 
form, for each person authorized to sign 
or to act in its behalf. Form 1534 is not 
required for persons whose authority is 
furnished In accordance with 
§ 22 42(a)(10). 

§ 22.54 Photocopying of permits. 

A permittee may make photocopies of 
its permit exclusively for the purpose of 
furnishing proof of authorization to 
withdraw tax-free alcohol from a 
distilled spirits plant. 

§ 22.55 Posting of permits. 

Permits issued under this part will be 
kept posted and available for inspection 
on the permit premises. 

Changes After Original Qualification 

§ 22.57 Changes affecting applications 
and permits. 

(a) General. —(1) Changes affecting 
application . When there is a change 
relating to any of the information 
contained in. or considered a part of the 
application on Form 5150.22 for a permit, 
the permittee shall, within 30 days 
(except as otherwise provided in this 
subpart) file a written notice with the 
regional director (compliance) to amend 
the application. 

(2) Changes affecting waivers. When 
any waiver under $ 22.43 is terminated 
by a change to the application, the 
permittee shall include the current 
information as to the item previously 
waived with the written notice required 
in paragraph (a)(1) of this section. 


(3) Changes affecting permit When 
the terms of a permit are affected by a 
change, the written notice required by 
paragraph (a)(1) of this section (except 
as otherwise provided in this subpart) 
will serve as an application to amend 
the permit. 

(4) Form of notice. All written notices 
to amend an application on Form 
5150.22 with— 

(1) Identify the permittee; 

(ii) Contain the permit identification 
number; 

(iii) Explain the nature of the change 
and contain any required supporting 
documents; 

(iv) Identify the serial number of the 
applicable application. Form 5150.22; 
and 

(v) Be consecutively numbered and 
signed by the permittee or any person 
authorized to sign on behalf of the 
permittee. 

lb) Amended application. The regional 
director (compliance) may require a 
permittee to file an amended application 
on Form 5150.22 when the number of 
changes to the previous application are 
determined to be excessive, or when a 
permittee has not timely filed the 
written notice prescribed in paragraph 
(a)(1) of this section. If items on the 
amended application remain unchanged, 
they will be marked "No change since 
Form 5150.22. Serial No-* 

(c) Changes in officers . directors and 
stockholders —(1) Officers . In the case 
of a change in the officers listed under 
the provisions of ( 22.45(a)(2). the notice 
required by paragraph (a)(1) of this 
section shall only apply (unless 
otherwise required, in writing, by the 
regional director (compliance)) to those 
offices, the incumbents of which are 
responsible for the operations covered 
by the permit. 

(2) Directors . In the case of a change 
in the directors listed under the 
provisions of § 22.45(a)(2). the notice 
required by paragraph (a)(1) of this 
section shall reflect the changes. 

(3) Stockholders . In lieu of reporting 
all changes, within 30 days, to the list of 
stockholders furnished under the 
provisions of § 22.45(c)(1). a permittee 
may. upon filing written notice to the 
regional director (compliance) and 
establishing a reporting dote, file an 
annual notice of changes. The notice of 
changes in stockholders does not apply 
if the sale or transfer of capital stock 
results in a change in ownership or 
control which is required to be reported 
under § 22.58. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 


$ 22.58 Automatic termination ot permits. 

(a) Permit not transferable . Permits 
issued under this part are not 
transferable. In the event of the lease, 
sale, or other transfer of such a permit, 
or of the operations authorized by the 
permit, the permit shall, except ns 
provided for in this section, 
automatically terminate. 

(b) Corporations. (1) If actual or legal 
control of any corporation holding a 
permit issued under this part changes, 
directly or indirectly, whether by reason 
of a change in stock ownership or 
control (in the permittee corporation or 
any other corporation), by operation of 
law. or in any other manner, the 
permittee shall within 10 days of the 
change, give written notice to the 
regional director (compliance). The 
written notice shall be accompanied by 
(or within 30 days of the change) an 
application and supporting documents 
on Form 5150.22 for a new permit. If an 
application on Form 5150.22 for a new 
permit is not filed within 30 days of the 
change, the outstanding permit will 
automatically terminate. 

(2) If an application on Form 5150.22 
for a new permit is filed within the 30- 
day period prescribed in paragraph 
(b)(1) of this section, the outstanding 
permit will remain in effect until final 
action is taken on the application. When 
final action is taken, the outstanding 
permit will automatically terminate and 
the permittee shall forward it to the 
regional director (compliance) for 
cancellation. 

(c) Proprietorships. In the event of a 
change in proprietorship of a business ot 
a permittee (as for instance, by reason 
of incorporation, the withdrawal or 
taking in of additional partners, or 
succession by any person who is not a 
fiduciary), the successor shall file 
written notice and make application on 
Form 5150.22 for a new permit under the 
same conditions provided for in 
paragraph (b) of this section. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 

§ 22.59 Adoption of documents by a 
fiduciary. 

If the business covered by a permit 
issued under this part, is to be operated 
by a fiduciary, the fiduciary may. in lieu 
of qualifying as a new proprietor, file a 
written notice, and any necessary 
supporting documents, to amend the 
predecessor's permit. The fiduciary shall 
furnish a consent of surety on Form 
1533. extending the terms of the 
predecessor's bond, if any. The effective 
date of the qualifying documents filed 
by a fiduciary shall coincide with the 
effective date of the court order or the 
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date specified therein for the fiduciary 
to assume control If the fiduciary was 
not appointed by the court, the date the 
fiduciary assumed control shall coincide 
with the effective date of the filing of the 
qualifying documents. 

§ 22.60 Continuing partnerships. 

(a) Continuing partnerships. If. under 
the laws of a particular State, a 
partnership is not terminated on death 
or insolvency of a partner, but continues 
until final settlement of the partnership 
affairs is completed, and the surviving 
partner has the exclusive right to the 
control and possession of the 
partnership assets for the purpose'of 
liquidation and settlement, the surviving 
partner may continue to withdraw and 
use tax-free alcohol under the prior 
qualifications of the partnership., 

(b) Bonds. If a bond was required 
under the previous partnership, the 
surviving partner shall furnish a consent 
of surety, in which the surety and 
surviving partner agree to remain liable. 

(c) Requalification, If a surviving 
partner acquires the business on 
completion of the settlement of the 

i partnership, that partner shall qualify as 
a new proprietor, from the date of 
acquisition, under the same conditions 
and limitations prescribed in § 22.58(b). 

(d) More than one partner. The rule 
set forth in this section also applies if 
there is more than one surviving partner. 

§22.01 Change In name of permittee. 

(a) Permit. When the only change is a 
change in the individual, firm, or 
corporation name, a permittee may not 
conduct operations under the new name 
until a written notice, accompanied by 
necessary supporting documents, to 
amend the application and permit has 
been filed and an amended permit has 
been issued by the regional director 
(compliance). 

(b) Bond. If required to file a bond, the 
permittee shall furnish a consent of 
surety on Form 1533 or a new bond to 
cover the change in name. 

(Approved by the Office of Management and 
Budget under control number 1512*0335) 

( 22.62 Chango In trade name. 

Where there is to be a change in. or 
addition of. a trade name, the permittee 
may not conduct operations under the 
new trade name until a written notice 
has been filed and an amended permit 
has been issued by the regional director 
(compliance). A new bond or consent of 
surety is not required for changes in 
trade names. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 


§ 22.63 Change in location. 

(a) Permit When there is to be a 
change in location within the same 
region, a permittee may not conduct 
operations at the new location until a 
written notice, accompanied by 
necessary supporting information, to 
amend the application and permit has 
been filed and an amended permit has 
been issued by the regional director 
(compliance). 

(b) Bond. If required to file a bond, the 
permittee shall furnish a consent of 
surety on Form 1533 or a new bond to 
cover the new location. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 

§ 22.64 Return of permits. 

Following the termination, surrender 
or revocation of a permit, or the 
issuance of a new or amended permit, 
caused by a change, the permittee shall 
(a) obtain and destroy all photocopies of 
the previous permit from its suppliers, 
and (b) return the original of the permit 
or obsolete permit to the regional 
director (compliance) for cancellation. 

Registry of Stills 

§ 22.66 Registry of stills. 

Part 198 of this chapter applies to 
stills located on the premises of a 
permittee. The listing of a still on Form 
5150.22 and the issuance of a permit 
constitute registration of that still in lieu 
of filing Form 28. 

Permanent Discontinuance of Use of 
Tax-Free Alcohol 

} 22.66 Notice of permanent 
discontinuance. 

(a) Notice . A permittee who 
permanently discontinues the use of tax- 
free alcohol shall file a written notice 
with the regional director (compliance) 
to cover the discontinuance. The notice 
will be accompanied by the permit, and 
contain— 

(1) A request to cancel the permit. 

(2) A statement of the disposition 
made, as provided in { 22.154, of all tax- 
free and recovered alcohol and 

(3) The date of discontinuance. 

(b) Bonds. The bond of a permittee 
may not be canceled until all tax-free 
and recovered alcohol has been properly 
disposed of in accordance with the 
provisions of this part. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 

Subpart E—Bonds and Consents of 
Surety 

§22.71 Bond. 

(a) Any bond previously approved, 
under this chapter, on Form 1448 


(5150 25) which fulfills the penal sum 
requirements of paragraph (b) of this 
section shall remain valid and will be 
regulated by the same provisions of this 
subpart as it refers to bonds on Form 
5150.25. 

(b) Each person who intends to 
withdraw more than 1,500 proof gallons 
of tax-free alcohol per annum shall file a 
bond. Form 5150.25. before issuance of 
the permit. The penal sum of the bond 
will be as follows: 


MtriTWB ftnnu* 
•KMUfadS 

Bond panal 

0 10 1.500 proof gatona 
Ova* 1.500 6m not o«a 
3.000 prod gdton* 

Ova* 3,000 but nt* ovsr 
0.000 proof gaBona 

Oar 6.000 prod g*ona 

No bond raqutfW* 

12.000 plus $100 lor aach 
bond 100 prod gallons up to a 
maamum d $3,000 (2.500 
oroof ulkyM) 

$3,000 pms $200 for aach odd 
bond 100 proof gadona up to a 
maximum d $7,500 <5.250 
prod ga*ona) 

$7,500 pRJS $250 for aach «KV 
Bond 100 proof gaflon* up to • 
m««rrum panal turn d 
$15,000 <0.000 proof gdont) 

(c) The following are some examples: 

Mjrou annual 
wtNjrfwas era 

You panal sum m 

1.250 prod gdton* _ 

2.S00 proof paiont .. 

5.250 prod gafton* __ 

No bond raodrad 
$3,000 <$2,000 ptot $1,000 ($100 
x 10 (XMst Iasi 300 prod gal 
tons doaa not raguxa sddfeond 
bond oouarage) 

$13,000 ($7,500 plus $5,500 

($250 x 22 units) (ha famsrrv 
ing 50 proof gallons doas nd 
ncraaaa tha bond anca • «t 
not an 'adOBond' 100 prod 
gaflon und) 


§ 22.72 Evaluation of bond penal sum. 

(a) Permittee's evaluation. Each 
permittee shall for the period from 
January 1 through the following 
December 31, make an annual 
evaluation of its previous and future 
needs for tax-free alcohol Based on the 
results of this evaluation: 

(1) The permittee shall file a new bond 
in increased penal sum. if the existing 
bond no longer meets the penal sum 
requirements of § 22.71, or 

(2) The permittee may file a new bond 

in decreased penal sum, if the existing 
bond exceeds the penal sum i 

requirements of § 22.71. # 

(b) Authority of regional director 
(compliance). The regional director 
(compliance) may. at any time, require a 
permittee to file a new bond in a larger 
penal sum. or require a satisfactory 
explanation why a new bond should not 
be filed. 

i 

§ 22.73 Corporate surety. 

(a) Surety bonds required by this part 
may be given only with corporate 
sureties holding certificates of authority 
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from, and subject to the limitations 
prescribed by. the Secretary in the 
current revision of Treasury Department 
Circular No. 570. 

(b) Treasury Department Circular No. 
570 is published in the Federal Register 
annually as of the First workday in July. 
As they occur, interim revisions of the 
circular arc published in the Federal 
Register. Copies may be obtained from 
the Audit Staff, Bureau of Government 
Financial Operations. Department of the 
Treasury, Washington. DC 20228. 

(Chapter 390. Rub L. 80-280. 61 Sul. 648 (6 
U.S.C. 6. 7)) 

8 22.74 Filing of powers of attorney. 

Each bond, uud each consent to 
changes in the terms of a bond, shall be 
accompanied by a power of attorney 
authorizing the agent or officer who 
executed the bond or consent to act on 
behalf of the surety. The regional 
director (compliance) may require 
additional evidence of the authority of 
the agent or officer to execute the bond 
or consent. 

(Chapter 390. Pub. L 80-280, 61 Stat 018 (0 
U.S.C. 6. 7)) 

5 22.75 Execution of powers of attorney. 

The power of attorney shall be 
prepared on a form provided by the 
surety company and executed under the 
corporate seal of the company. If the 
power of attorney submitted is not a 
manually signed original, it shall be 
accompanied by certification of its 
validity. 

(Chapter 390. Pub. L 80-280. 61 Stat. 648 (6 
U.S.C. 6, 7)) 

8 22.76 Deposit of securities instead of 
corporate surety. 

Instead of corporate surety, the 
principal may pledge and deposit as 
surety for the bond, securities which ore 
transferable and which are guaranteed 
as to both interest and principal by the 
United States, under the provisions of 31 
CFR Part 225. 

(Chapter 390. Pub L 80-280. 61 Stat 648 (6 
U S.C. 6 , 7)) 

8 22.77 Consents of surety. 

Consents of surety to changes in the 
terms of bonds shall be executed on 
Form 1533 by the principal and by the 
surety with the same formality and 
proof of authority as is required for the 
execution of bonds. 

§ 22.78 Strengthening bonds. 

(a) When the penal sum of any bond 
becomes insufficient based on projected 
annual withdrawals, the principal shall 
either give a strengthening bond with 
the same surety to attain a sufficient 
penal sum. or give a new bond to cover 


the entire liability. A strengthening bond 
will not be approved if it bears any 
notation which is intended or which 
may be considered— 

(1) To be a release of any former 
bond, or 

(2) As limiting the amount of any bond 
to less than its full sum. 

(b) Strengthening bonds will show the 
date of execution and the effective date, 
and will be marked '‘Strengthening 
Bond." 

8 22.79 Superseding bonds. 

Superseding bqrids are required when 
insolvency or removal of any surety 
occurs. Superseding bonds may also be 
required at the discretion of the regional 
director (compliance) when any other 
contingency affects the validity or 
impairs the sufficiency of the bond. If 
the principal intends to continue the 
transactions to which the bond relates 
after the surety, under 8 22.80, has 
applied for relief of liability under the 
bond, the principal shall file a valid 
superseding bond to be effective on or 
before the date specified in the surety's 
application for relief of liability. 
Superseding bonds will show the date of 
execution and the effective date, and 
will be marked "Superseding Bond." If 
the principal does not file a superseding 
bond when required, the principal may 
not conduct any operation under the 
permit. 

8 22.80 Notice by surety of termination of 
bond. 

A surety on any bond required by this 
part may at any time, in writing, notify 
the principal and regional director 
(compliance) with whom the bond is 
filed, that the surety desires (after a 
specified date) to be relieved of liability 
under the bond. The specified date may 
not be less than 90 days after the date 
the notice is received by the regional 
director (compliance). The surety shall 
also file with the regional director 
(compliance) an acknowledgment or 
other proof of service of Ihe notice of 
termination on the principal. 

(Approved by the Office of Management and 
Budget under control number 1512-0335) 

3 2291 Termination of rights and liability 
under a bond. 

(a) If the notice of termination given 
by the surety is not withdrawn in 
writing, the rights of the principal as 
supported by the bond terminate on the 
date named in the notice. The surety is 
relieved from liability under a bond as 
to any operations which are wholly 
subsequent to¬ 
ll) The date named in a notice of 
termination (8 22.80): or 


(2) The effective date of a superseding 
bond ({ 22.79): or 

(3) The date of approval of the 
discontinuance of operations by the 
principal. 

(b) If the principal fails to file a valid 
superseding bond before the date on 
which the surety desires to be relieved 
from liability under the bond, the surety, 
notwithstanding the release from 
liability as specified in paragraph (a)(1) 
of this section, shall remain liable under 
the bond for all tax-free alcohol and 
recovered alcohol on hand or in transit 
to the principal on that date until the 
spirits have been lawfully disposed of or 
a new bond has been filed by the 
principal. 

8 22.82 Release of pledged securities. 

Securities of the United States, 
pledged and deposited as provided in 
8 22.78, will be released only under the 
provisions of 31 CFR Part 225. When the 
regional director (compliance) is 
satisfied that they may be released, the 
regional director (compliance) shall fix 
the date or dates on which a part or all 
of the securities may be released. At any 
time before the release of the securities, 
the regional director (compliance) may 
extend the date of release for any 
additional length of time considered 
necessary. 

(Chapter 390. Pub. L 80-280, 81 Stat 648 (Q 
U.S.C. 6. 7)) 

Subpart F—Premises and Equipment 
8 22.91 Premises. 

All persons qualified to withdraw and 
use tax-free alcohol shall have premises 
suitable for the business being 
conducted and adequate for the 
protection of the revenue. Storage 
facilities shall be provided on the 
premises for tax-free alcohol received or 
recovered. The storage facilities may 
consist of a combination of storerooms, 
compartments, or stationary storage 
tanks. 

8 22.92 Storage facilities. 

(a) Storerooms or compartments shall 
be so constructed and secured as to 
prevent unauthorized access and will be 
equipped for locking. These storage 
facilities shall be of sufficient capacity 
to hold the maximum quantity of tax- 
free alcohol which will be on hand at 
one time. 

(b) Each stationary storage tank used 
to hold tax-free alcohol shall be 
equipped for locking in such a manner 
as to control access to the spirits. All 
stationary storage tanks shall be 
equipped with an accurate means of 
measuring the spirits. 






Federal Register / Vol. 50, No. 44 / Wednesday. March 6. 1985 / Rules and Regulations 


9191 


(c) Storerooms and storage tanks shall 
!>e kept locked when unattended. A 
storage cabinet or locker kept inside a 
room which is locked when unattended 
ts considered to be adequately secured. 

* 22.93 Equipment for recovery and 
restoration of tax-free alcohol. 

(a) Location. All equipment used to 
recover and restore tax-free alcohol for 
reuse shall be located on the permit 
premises. 

(b) Construction . (1) Distilling 
.ipparatus. pipelines and other 
equipment used for recovery and 
restoration of tax-free olchohol shall be 
constructed and secured in such a 
manner as to prevent unauthorized 
access and so arranged as to be readily 
inspected. 

(2) Storage tanks shall be provided for 
the collection of recovered tax-free 
alcohol. Each storage tank shall— 

(t) Be durably marked as to use and 
capacity; 

(if) Be equipped with, or for. an 
accurate means of measuring the spirits; 
and 

(iii) Be equipped for locking to control 
unauthorized access to the spirits. 

Supart G—Use of Tax-Free Alcohol 

$ 22.101 Authorized uses. 

Alcohol may be withdrawn free of tax 
from the bonded premises of a distilled 
spirits plant for the use of any State or 
political subdivision of a State, or the 
District of Columbia, for nonbeveroge 
purposes. Alcohol may also be 
withdrawn by persons eligible to use 
tax-free alcohol for nonbeverage 
purposes and not for resale or use in the 
manufacture of any product for sale. 
Tax-free alcohol shall be withdrawn and 
used only as provided by law and this 
part as follows: 

(a) For the use of any educational 
organization described in 26 U.S.C. 
170(b)(1)(A) which is exempt from 
income Ihx under 26 U.S.C. 501(a). or for 
the use of any scientific university or 
college of learning; 

(b) For any laboratory for use 
exclusively in scientific research; 

(c) For use at any hospital, blood 
bank, or sanitarium (including use in 
making any analysis or test at a 
hospital, blood bank, or sanitarium), or 
at any pathological laboratory 
exclusively engage in making analyses, 
or test, for hospitals or sanitariums; or 

(d) For the use of any clinic operated 
for charity and not for profit (including 
use in the compounding of bona fide 
medicines for treatment of patients 
outside of the clinic). 

(Sec. 201. Pub. L 85-650. 72 StftL 1362. ax 
h mended. (28 U.S.C 5214)) 


$ 22.102 Prohibited uses. 

(a) Usage. Under no circumstances 
may tax-free alcohol withdrawn under 
this part be used for beverage purposes, 
food products, or in any preparation 
used in preparing beverage or food 
products. 

(b) Selling. Persons qualified under 
this part are prohibited from selling tax- 
free alcohol, using tax-free alcohol in the 
manufacture of any product for sale, or 
selling any products resulting from the 
use of tax-free alcohol A separate 
charge may be made by a hospital 
sanitarium or clinic for medicines 
compounded with tax-free alcohol and 
dispensed to patients for use on the 
premises, as provided in SS 22.105 and 
22.106. Hospitals may not furnish tax- 
free alcohol for use of physicians in their 
private practice. 

(c) Removal from premises. Persons 
qualified under this part may not 
remove tax-free alcohol or products 
resulting from the use of tax-free alcohol 
from the permit premises unless 
specifically authorized by the terms of 
their permit or permission is obtained 
from the regional director (compliance), 
except that 

(1) Products made through the use of 
tax-free alcohol which contain no 
alcohol may be removed to other 
premises for the sole purpose of further 
research; or 

(2) Under the provisions of 55 22.105 
and 22.106. clinics operated for charity 
and not for profit may compound bona 
fide medicines with tax-free alcohol 
and dispense the medicine from the 
premises for use by its patients outside 
of the clinic, if the furnishing of the 
medicine is not conditioned upon 
payment. 

(d) Liability* for tax. Permittees who 
use tax-free alcohol in any manner 
prohibited by this section become liable 
for the tax on the alcohol Any permittee 
who sells tax-free alcohol also becomes 
liablo for special (occupational) tax as a 
liquor dealer. 

(Sec. 201. Pub. L 85^859. 72 Stat. 1314. as 
amended, 1343. as amended. 1362. as 
umended (26 U.S.C 5001.5121.5214)) 

§ 22.103 States and the District of 
Columbia. 

Except as otherwise provided in this 
section, tax-free alcohol withdrawn by a 
State or political subdivision of a State, 
or the District of Columbia shall be used 
solely fur mechanical and scientific 
purposes, and except on approval of the 
regional director (compliance), the use 
of tax-free alcohol or the use of any 
resulting product will be confined to the 
premises under the control of the State 
or political subdivision of a State, or the 
District of Columbia. Tax-free alcohol 


withdrawn for use in hospitals, clinics, 
and other establishments specified in 
55 22.104 through 22.106. operated by a 
State, political subdivision of a State, or 
the District of Columbia, shall be used in 
the manner prescribed for those 
establishments. 

(See, 201. Pub L. 85-859, 72 Stat. 1362. aft 
amended (26 U.S.C. 5214)) 

5 22.104 Educational organizations, 
college* of learning, and scientific 
universities. 

(a) Educational organizations. 
Educational organizations authorized to 
withdraw and use tax-free alcohol under 
5 22.101 are those organizations which 
normally maintain a regular faculty and 
curriculum and which normally have a 
regularly enrolled body of students in 
attendance at the place where their 
educational activities arc regularly 
carried on and which are exempt from 
Federal income tax under 26 U.S.C. 
501(a). 

(b) Colleges of learning . Colleges of 
learning, for the purposes of this 
subpart, have a recognized curriculum 
and confer degrees after specified 
periods of attendance at clusses or 
research work. 

(c) Scientific universities . Scientific 
universities include any university 
incorporated or organized under any 
Federal or State law which provides 
training in the sciences. 

(d) Uses. Tax-free alcohol withdrawn 
by educational organizations, scientific 
universities, and colleges of learning 
shall be used only for scientific, 
medicinal and mechanical purposes. 

Use of tax-free alcohol and resulting 
products are limited by the provisions of 
5 22 . 102 . 

(Sec. 201. Pub. L 85-859. 72 Slat. 1362. an 
amended (26 U.S.C. 5214)) 

5 22.105 Hospitals, blood banks, and 
sanitariums. 

(u) Tax-free alcohol withdrawn for 
use by hospitals, blood banks, and 
sanitariums shall be used exclusively for 
medicinal mechanical (analysis or test) 
and scientific purposes and in the 
treatment of patients. The use of tax- 
free alcohol and of products resulting 
from the use of tax-free alcohol shall be 
confined to the permit premises, except 
as provided in this section and § 22.102. 
Medicines compounded with tax-free 
alcohol on the premises of a hospital or 
sanitarium, for use of patients on the 
premises, may not be sold, but a 
separate charge may be made for the 
medicine. 

(b) A hospital, operating a clinic on 
premises, nuiy withdraw tax-free 
alcohol for use in the clinic, if the clinic 
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is operated for charity and not for profit. 
Medicines compounded with tax-free 
alcohol may be dispensed to patients at 
a clinic for use outside of the clinic, if 
the furnishing of the medicine is not 
conditioned upon payment. 

(c) A hospital or sanitarium, operating 
a pathological or other laboratory on 
premises, may withdraw tax-free 
alcohol for authorized use in the 
laboratory. 

(Sec. 201. Pub. L 85-659. 72 SUt. 1362. as 
amended (26 U.S.C. 52141) 

$22,106 Clinics. 

Tax-free alcohol withdrawn by clinics 
operated for charity and not for profit 
shall be used only for medicinal, 
scientific, and mechanical purposes and 
in the treatment of patients. Medicine 
compounded writh tax-free alcohol may 
be dispensed to patients for use off the 
premises, if the furnishing of the 
medicine is not conditioned upon 
payment. A separate charge may be 
made for medicine coumpounded on the 
clinic premises with tax-free alcohol for 
use of patients on the premises. Except 
us provided in this section and in 
$ 22.102. the use of tax-free alcohol shall 
be confined strictly to the premises of 
the clinic. 

(Sec. 201, Pub L 85-859. 72 Slat. 1362. as 
amended (28 U.S.C. 5214)) 

$ 22.107 Pathological laboratories. 

(a) Pathological laboratories, not 
operated by a hospital or sanitarium, 
may withdraw and use tax-free alcohol 
if exclusively engaged in making 
analyses or tests for hospitals or 
sanitariums. If a pathological laboratory 
does not exclusively conduct analyses 
or tests for hospitals or sanitariums, it 
does not qualify for the permit issued 
under this pari. 

(b) A pathological laboratory which 
uses tax-free alcohol for any other 
purpose, except as provided in this 
section, shall become liable for the tax 
on the alcohol. 

(c) Except as provided in $ 22.102. the 
use of tax-free alcohol and of products 
resulting from the use of tax-free alcohol 
shall be confined strictly to the permit 
premises. 

(Sec. 201. Pub. L 85-659. 72 Stat. 1314, as 
amended. 1362, as amended (26 U.S.C. 5001. 
5211)) 

$22.108 Other laboratories. 

Laboratories, other than pathological 
laboratories specified in $ 22.107. may 
withdraw and use tax-free alcohol 
exclusively in scientific research. The 
use of tax-free alcohol or of products 
resulting from the use of tax-free alcohol 
shall be confined strictly to the 


laboratory premises, except as provided 
in $ 22.102. 

(Sec. 201. Pub. L 85-859, 72 Slat. 1362, at 
amended (28 U.S.C. 5214)) 

Subpart H—Withdrawal and Receipt of 
Tax-Free Alcohol 

$22,111 Withdrawals under permit 

(a) General. The permit. Form 5150.9. 
issued under Subpart D of this part, 
authorizes a person to withdraw tax- 
free alcohol from the bonded premises 
of a distilled spirits plant or. under the 
provisions of 26 U.S.C. 5688(a)(2)(B), 
receive alcohol from the Cencral 
Services Administration. 

(b) Photocopying of permit Form 
5150.0. (1) As provided in § 22.54. a 
permittee may make photocopies of its 
permit, or amended permit, for the 
exclusive purpose of furnishing proof of 
authorization to withdraw tax-free 
alcohol. 

(2) A permittee need only furnish the 
photocopy of its permit, or amended 
permit, to a distilled spirits plant for the 
"initial order" from that distilled spirits 
plant. 

(3) When a permittee makes 
photocopies of its permit. Form 5150.9, 
each copy shall be signed, dated, and 
contain the word "COPY" across the 
face. 

(4) A permittee is responsible for 
obtaining and, as applicable, destroying 
all photocopies of its permit from 
distilled spirits plants when (i) an 
amended or corrected permit is issued 
which supersedes the copy on file, (ii) 
the permit is canceled by reason of 
requalification as a new permittee, (iii) 
the permit is revoked or suspended, or 
(iv) upon permanent discontinuance of 
use of tax-free alcohol. 

(c) Withdrawals under permit (1) 
When a permittee places an initial order 
for tax-free alcohol it shall forward a 
signed copy of the permit, for retention 
by the distilled spirits plant, along with 
the purchase request 

(2) W'hen the permittee places a 
subsequent order for tax-free alcohol, 
the purchase request, in addition to any 
other information, shall contain the 
permit identification number and date of 
issue along with a statement that the 
permittee possesses a valid permit to 
withdraw tax-free alcohol, a copy of 
which is on file. 

(3) Shipments shall not be made by a 
proprietor of a distilled spirits plant 
until it 19 in possession of a signed copy 
of a valid permit. Form 5150.9. 

(Sec. 201, Pub. L 85-659, 72 Slat. 1395. an 
amended (26 U.S.C. 5555)) 


$ 22.112 Regulation of withdrawals. 

(a) Each permittee shall regulate its 
withdrawals of tax-free alcohol to 
ensure that (1) the quantity on hand and 
unaccounted for does not exceed the 
capacity of the storage facilities, and (2) 
the cumulative quantity withdrawn or 
received in any calendar year does not 
exceed the quantity authorized by the 
permit. Form 5150.9. Recovered alcohol 
and alcohol received from the General 
Services Administration shall be taken 
into account in determining the total 
quantity of alcohol on hand. 

(b) For the purpose of this section, 
tax-free alcohol and recovered alcohol 
shall be considered as unaccounted for 
if lost under circumstances where a 
claim for allowance is required by this 
part and the claim has not been allowed, 
or if used or disposed of in any manner 
not provided for in this part. 

$ 22.113 Receipt of tax-free alcohol- 

fa) When tax-free alcohol is received, 
it shall be placed in the storage facilities 
prescribed by $ 22.91 and kept there 
under lock until withdrawn for use. 
Unless required by city or Stale fire 
code regulations or authorized by the 
regional director (compliance) or the 
terms of the permit, the permittee may 
not remove tax-free alcohol from the 
original packages or containers in which 
received until the alcohol is withdrawn 
for use. If the tax-free alcohol is 
transferred to "safety" containers in 
accordance with fire code regulations, 
the containers to which they are 
transferred shall be appropriately 
marked to identify the package from 
which transferred, the quantity 
transferred, the date of transfer, and th«> 
name and address of the vendor. 

(b) When tax-free alcohol is received 
the permittee shall ascertain and 
account for any losses in transit in 
accordance with Subpart 1 of this part 
The permittee shall note any loss or 
deficiency in the shipment on the record 
of receipt. 

(c) Records of receipt shall consist of 
the consignors invoice or bill. Records of 
receipt may be filedln accordance with 
the permittee's own filing system as Ion# 
as it does not cause inconvenience to 
ATF officers desiring to examine the 
records. The filing system shall 
systematically and accurately account 
for the receipt of all tax-free alcohol. 

$ 22.114 Alcohol received from the 
General Services Administration. 

Any nonprofit charitable institution 
holding a permit on Form 5150.9, and 
receiving alcohol from the General 
Services Administration under the 
provisions of 26 U.S.C 5088(a)(2)(B), 
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shall include any quantity of alcohol 
received in computing the quantity of 
tax-free alcohol that may be procured 
under its permit during the calendar 
year. The alcohol, on receipt, shall lie 
placed in the storage facilities 
prescribed in 5 22.91 and kept there 
under lock until withdrawn for use. 

Subpart 1—Losses 

§ 22.121 Liability and responsibility of 
carriers. 

(a) A person or carrier transporting 
tax-free alcohol to a consignee or 
returning the alcohol to the consignor is 
responsible for the safe delivery and is 
accountable for any tax-free alcohol not 
delivered. 

(b) A person or carrier transporting 
tax-free alcohol in violation of any low 
or regulation pertaining thereto, is 
subject to all provisions of law relating 
to alcohol subject to and the payment of 
tax thereon, and shall be required to pay 
the tax, 

(Sec. 201. Pub. U 85-059. 72 Suit. 1314. us 
amended (26 U.S.C 5001]] 

§ 22.122 Losses In transit. 

(a) Reporting losses. Upon discovering 
any loss of tax-free alcohol while in 
transit, the carrier shall immediately 
inform the consignee, in writing, of the 
facts and circumstunces relating to the 
loss. In the case of theft, the carrier shall 
also immediately notify the consignee's 
regional director (compliance) of the 
facts and circumstances relating to the 
loss. 

(b) Recording losses. At the time the 
shipment or report of loss is received, 
the consignee shall determine the 
quantity of tax-free alcohol lost. The 
consignee shall note the quantity lost on 
the receiving document and attach all 
relevant information to the record of 
receipt, prescribed in $ 22.113. For the 
purpose of mointaining the records 
prescribed in Subpart M of this part, 
receipts of tax-free alcohol shall only 
include the quantity actually received. 

(c) Claims. A claim for allowances of 
losses of tax-free alcohol shall, ns 
prescribed in { 22.125. be filed: 

(1) If the quantity lo9t in transit 
exceeds 1 percent of the total quantity 
shipped and is more than 5 proof 
gallons, the consignee shall file a claim 
for allowance of the entire quantity lost; 
or 

(2) If the loss was due to theft or other 
unlawful removal, the consignee shall 
file a claim for allowances of the entire 
quantity lost, regardless of the quantity 
or percentage involved. 

(Reporting approved by the Office of 
Management and Budget under control 
number 1512-0335: recordkeeping approved 


by the Office of Management and Budget 
under control number 1512-0334) 

§ 22.123 Losses on premises. 

(a) Recording of losses. A permittee 
shall determine and record, in the 
records prescribed by Subpart M of this 
part, the quantity of tax-free or 
recovered alcohol lost on premises— 

(1) At the end of each semi-annual 
period when the inventory required by 
5 22.162 is token, or 

(2) Immediately upon the discovery of 
any loss due to casualty, theft or other 
unusual causes. 

(b) Claims . A claim for allowances of 
losses of tax-free alcohol shall be filed 
as prescribed in $ 22.125, in the 
following circumstances— 

(1) if the quantity lost during any 
semi-annual inventory period exceeds 1 
percent of the quantity to be accounted 
for during that period, and is more than 
10 proof gallons, or 

(2) if the losfl was due to theft or 
unlawful use or removal, the permittee 
shall file a claim for allowances of 
losses regardless of the quantity 
involved. 

(Approved by the Office of Management and 
Budget under control number 1512-0334) 

§ 22.124 Incomplete shipments. 

(a) Subject to the provisions of this 
part and Part 19 of this chapter, when 
containers of tax-free alcohol have 
sustained losses in transit other than by 
theft, and the shipment will not be 
delivered to the consignee, the carrier 
may return the shipment to the distilled 
spirits plant. 

(b) When tax-free alcohol is returned 
to the distilled spirits plant, in 
accordance with this section, the carrier 
shall inform the proprietor, in writing, of 
the facts and circumstances relating to 
the loss. In the case of theft, the carrier 
shall also immediately notify the 
shipper's regional director (compliance) 
of the facts and circumstances relating 
to the loss. 

(c) Subject to the limitations for loss 
prescribed in § 22.122, the proprietor of 
the distilled spirits plant shall file a 
claim for allowance of the entire 
quantity lost, in the same manner 
provided in that section. The claim shall 
include the applicable datfc required by 
§ 22.125. 

} 22.125 Claims. 

(a) Claims for allowances of losses of 
tax-free or recovered alcohol shall be 
filed, on Form 2635 (5620.8). with the 
regional director (compliance) within 30 
days from the date the loss is 
ascertained, and shall contain the 
following information: 


(1) Name, address, and permit number 
of claimant: 

(2) Identification and location of the 
containers) from which the tax-free or 
recovered alcohol was lost, and the 
quantity lost from each container 

(3) Total quantity of tax-free or 
recovered alcohol covered by the claim 
and the aggregate quantity involved: 

(4) Date of loss or discovery, the cause 
or nature of loss, and all relevant facts, 
including facts establishing whether the 
loss occurred as a result of negligence, 
connivance, collusion, or fraud on the 
part of any person, employee or agent 
participating in or responsible for the 
loss: and 

(5) Name of carrier where a loss in 
transit is involved. 

(b) The carriers statement regarding a 
loss in transit, prescribed by $ 22.122 or 
22.124. shall accompany the claim. 

(c) The regional director (compliance) 
may require additional evidence to be 
submitted in support of the claim. 

Subpart J—Recovery of Tax-Free 
Alcohol 

§ 22.131 General. 

Any person or permittee conducting 
recovery operations of tax-free alcohol 
shall be qualified by the terms of their 
permit to do so. under the provision of 
Subpart D of this part. Restoration of 
recovered tax-free alcohol may only be 
accomplished on the permit premises or 
by the proprietor of a distilled spirits 
plant. 

§22.132 Deposit In storage tanks. 

(a) Recovered alcohol shall be 
accumulated and kept in separate 
storage tanks conforming to § 22.93. 
Recovered alcohol shall be measured 
before being redistilled or reused. 

(b) Recovered alcohol may be 
removed from storage tanks for 
packaging and shipment to a distilled 
spirits plant for redistillation. 

§ 22.133 Shipment for redtsttflatJon. 

(a) Unless a permittee intends to 
redistill recovered alcohol to its original 
state, the recovered alcohol shall be 
shipped in containers to a distilled 
spirits plant for restoration. 

(b) Containers shall be labeled with— 

(1) The name, address, and permit 
number of permittee. 

(2) The quantity of recovered alcohol 
in gallons. 

(3) The words “Recovered tax-free 
alcohol", and 

(4) A package identification number 3r 
serial number in accordance with 
paragraph (c)(1) or (c)(2) of this section. 

(c) (1) A package identification number 
shall apply to all of the packages filled 
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at the same time. All of the packages in 
one lot shall be the same type, have the 
same rated capacity, and be uniformly 
filled with the same quantity. A package 
identification number shall be derived 
from the date on which the package is 
Filled, and shall consist of the following 
elements, in the order shown— 

(1) Thalast two digits of the calendar 
year 

(it) An alphabetical designation from 
**A M through "L M . representing January 
through December, in that order, 

flit) The digits coiresponding to the 
day of the month; and 

(iv) A letter suffix when more than 
one identical lot is filled into packages 
during the same day. For successive lots 
after the first lot a letter suffix shall be 
added in alphabetical order, with M A" 
representing the second lot of the day. 
"B" representing the third lot of the day, 
etc. (e.g. the first three lots Filled into 
packages on November 19, 1983, would 
be identified as "83K19." B3K19A." and 
"83K19B" 

(2) A consecutive serial number shall 
be marked on each package, beginning 
with the number “1 M and continuing in 
regular sequence. When any numbering 
scries reaches "1.000.000." the user may 
recommence the series by providing an 
alphabetical prefix or suffix for each 
number in the new series. 

9 22.134 Records of shipment 

A consignor shipping recovered 
alcohol or tax-free alcohol to a distilled 
spirits plant shall prepare and forward a 
record of shipment to the consignee. The 
record of shipment may consist of a 
shipping invoice, bilk or bill of lading, or 
another document intended for the same 
purpose. The record of shipment shall 
accurately identify and account for the 
tax-free or recovered alcohol being 
shipped A permittee shall file one copy 
of the record of shipment with the 
records required by S 22.181. 

(Approved by the Office of Management and 
Budget undi»r control number 1512—0334) 

Subpart K—Destruction 

$ 22.141 General. 

A permittee may terminate liability 
for payment of tax, prescribed by law, 
when tax-free or recovered alcohol is 
destroyed in accordance with this 
subpart. 

9 22.142 Destruction. 

(a) A permittee may destroy tax-free 
or recovered alcohol upon (1) the filing 
of a notice of intention to destroy with 
the area supervisor at least 7 days prior 
to the proposed date of destruction, or 
(2) furnishing the notice to an ATF 
officer at the premises who may 


supervise the destruction or transmit the 
notice to the area supervisor. 

(h) The notice of intention to destroy 
shall contain— 

(1) The reason for destruction, 

(2) The date. time, location and 
manner of destruction, and 

(3) The quantity involved and. if 
applicable, the package identification 
numbers of containers. 

(c) If. by the date and lime specified in 
the notice, an ATF officer has not 
supervised the destruction, or the area 
supervisor has not advised the permittee 
to the contrary, the spirits may be 
destroyed In the manner stated in the 
notice. 

(d) Following the destruction, if 
unsupervised by an ATF officer, the 
permittee shall annotate a copy of the 
notice with tbe name of the individual 
who accomplished or supervised the 
destruction. This notice shall serve as a 
record of destruction and shall be 
maintained with the records required by 
§ 22.181. 

(Approved by the Office of Management end 
Budget under control number 1512-0335) 

Subpart L—Return, Reconsignment 
and Disposition of Tax-Free or 
Recovered Alcohol 

9 22.151 Return. 

A permittee may, following the receipt 
of tax-free alcohol and for any 
legitimate reason, return the spints to 
any distilled spirits plant if the 
consignee consents to the shipment. The 
consignor shall prepare a record of 
shipment in the same manner prescribed 
in 9 22.134 for shipment of recovered 
alcohol. 

(Approved by the Office of Management and 
Budget under control number 1512-0334] 

9 22.152 Reconsignment in transit 

(a) Reconsignment. Tax-free alcohol 
may be rcconsigned to another 
permittee or returned to the consignor if. 
prior to, or on arrival at the premises of 
the consignee, the alcohol is determined 
to be unsuitable for the intended 
purpose, was shipped in error, or. for 
any bona Fide reason, is not accepted by 
the consignee or carrier. 

(b) Bond coverage. In the case of 
rcconsignment. the bond, if required, of 
the permiltee to whom the tax-free 
alcohol was reconsigned or the bond of 
the consignor, if for return, shall cover 
the spirits while in transit. 

(c) Records of reconsignment. In the 
case of reconsignment. the consignor 
shall cancel the initial record of 
shipment and prepare a new record of 
shipment, if the shipment is to another 
permittee. The new record of shipment 
shall be annotated "Reconsignment." 


(Approved by the Office of Management and 
Budget under control number 1512-0334) 

9 22.153 Disposition after revocation of 
permit 

When any permit issued on Form 
5150.9 is revoked, oil tax-free alcohol in 
transit and all alcohol on the former 
permit premises, may be lawfully 
possessed by the former permittee for 
the exclusive purpose of disposing of the 
alcohol, for a period of 60 days following 
the date of revocation. Any tax-free or 
recovered alcohol not disposed of within 
the specified 60-day period, is subject to 
seizure and forfeiture. 

9 22.154 Disposition on permanent 
discontinuance of use. 

(a] Tax-free alcohol Tax-free alcohol 
on hand at the time of discontinuance of 
use, may be disposed of by (1) returning 
the spirits to a distilled spirits plant, as 
provided in S 22.151. (2) destruction, ms 
provided in { 22.142, or (3) shipping to 
another permittee, in accordance with 

9 22.155. 

(b) Recovered tax-free alcohol Upon 
permanent discontinuance of use. a 
permittee may dispose of recovered tax- 
free alcohol by (1) shipment to a 
distilled spirits plant, as provided in 

S 22.133. (2) destruction, as provided in 
9 22.142. or (3) upon the filing of an 
application with the regional director 
(compliance), any other approved 
method. 

(Approved by the Office of Management mid 
Budget under control number 1512-0335) 

§ 22.155 Emergency disposition to 
another permittee. 

(a) In the case of an emergency, a 
permittee may. upon the Filing of a 
notice with the area supervisor, dispose 
of tax-free alcohol to another permittee, 
when the quantity involved does not 
exceed 10 proof gallons. In the case of a 
medical emergency or disaster, the area 
superv isor is authorized to verbally 
approve, with the required notice to 
follow, disposals of tax-free alcohol to 
another permittee or Government 
agency in excess of 10 proof gallons. The 
tax-free alcohol disposed of shall be in 
original unopened containers. The 
consignor shall prepare a record of 
shipment in thp same manner prescribed 
in 9 22.134. 

(b) The notire required by this section 
shall (1) explain the nature of the 
emergency. (2) identify the consignee by 
name, address and permit number, and 
(3) list the quantity of alcohol and 
package identification number of the 
container!?) involved. 

(c) The consignor permittee may not 
receive remuneration for tax-free 
alcohol given to another permittee in 
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case of un emergency, as authorized by 
this section. 

(Notice approved by the Office of 
Management and Budget under control 
number 1512-0335; recordkeeping approved 
by the Office of Management and Budget 
under control number 1512-0334) 

Subpart M —Records of Transactions 

$ 22.161 Record*. 

(a) General All persons qualified 
under this part shall keep accurate 
records of all receipts, shipments, usage, 
instructions and claims pertaining to the 
withdrawal and use of tax-free alcohol. 
These records shall be in sufficient 
detail to enable the permittee to 
reconcile any losses or gains for the 
semi-annual inventory, and to enable 
ATF officers to verify all transactions 
and to ascertain whether there has been 
compliance with law and regulations. 

AU records required by this section shall 
identify tax-free alcohol by proof, date 
of transaction, and quantity involved, 
and shall include alcohol received from 
the General Services Administration 
and the recovery of alcohol and its 
disposition. Records shall be kept 
current at all times. 

(b) Records of receipt and shipment 
Records of receipt and shipment shall 
consist of the consignor's or consignee's 
las the case may be) invoice, bill or bill 
of lading, or another document used for 
'he intended purpose. Records of receipt 
*hall record only the quantity of tax-free 
alcohol actually received. Losses in 
Tansit shall not be considered as 
received, but may be the subject of a 
claim for allowances of losses, as 
prescribed in Subpart I of this part. 

(c) Records of usage . For the purpose 
of this subpart, tax-free or recovered 
alcohol shall be considered as "used" 
when permanently removed from a 
permittee's supply storeroom. 

ompartment. or tank for any authorized 
use. Records of usage shall identify the 
tax-free alcohol by quantity, proof, and 
purpose of removal (office, department 
or location to which dispensed). This 
record shall list separately, the usage of 
tax-free alcohol from recovered alcohol 
or alcohol received from the General 
Services Administration. 

(d) Records of destruction . Records of 
destruction shall consist of a copy of the 
notice of intention to destroy, prescribed 
in § 22.141, signed by an ATF officer or 
employee witnessing the destruction. 

(e) Claims . Claims for allowance of 
losses of tax-free alcohol, required to be 
filed under Subpart I of this part. s)iall 
consist of Forms 2835 (5620.8) and 
supporting data. 

I Approved by the Office of Management and 
Budget under control number 1512-0334) 


§22.162 Inventories. 

Each permittee shall take a physical 
inventory of the tax-free and recovered 
alcohol in its possession semi-annually 
for the periods ending )une 30 and 
December 31 of each yean or other 
inventory periods which are 
approximately 6 months apart, upon 
filing written notice with the regional 
director (compliance) establishing other 
inventory periods. These inventories 
may be recorded separately or as an 
entry in the record of usage with any 
necessary adjustments (losses or gains). 
If on inventory results in a loss in excess 
of the quantities prescribed by Subpart I 
of this part, the permittee shall file a 
claim for allowance of loss. 

(Notice approved by the Office of 
Management and Budget under control 
number 1512-0335; recordkeeping approved 
by the Office of Management and Budget 
under control number 1512-0334) 

§ 22.163 Time for making entries. 

Any person who conducts an 
operation which is required to be 
recorded under this part, shall enter that 
operation in the records on the same 
day the operation occurred. However, 
the daily posting of records may be 
deferred to conform to the permittee’s 
normal accounting cycle if (a) 
supporting or supplemental records are 
prepared at the time of the operation, 
and these supporting or supplemental 
records are to be used to post the daily 
record, and (b) the deferral of posting 
does not pose a jeopardy to the revenue. 

§ 22.164 Filing and retention of records. 

Each person required to maintain 
records of operations and transactions 
under this part shall: 

(a) Keep on file all records and copies 
of claims for a period of not less than 3 
years following the date of transaction 
or, at the discretion of the regional 
director (compliance), an additional 3- 
ycar period; and 

(b) Maintain all records at the permit 
premises, except that the records may 
be kept at a central location by a State 
or political subdivision of a State, or the 
District of Columbia which distributes 
tax-free alcohol to multiple dependent 
agencies, institutions, or departments. 

§ 22.165 Photographic cop** of record*. 

(a) General Permittees may record, 
copy, or reproduce required records. 

Any process may be used which 
accurately reproduces the original 
record, and which forms a durable 
medium for reproducing and preserving 
the original record. 

(b) Copies of records treated as 
original records. Whenever record* are 
reproduced under this section, the 


reproduced records shall be preserved 
in conveniently accessible files, and 
provisions shall be made for examining, 
viewing, and using the reproduced 
records the same as if they were the 
original record, and they shall be treated 
and considered for all purposes as 
though they were the original record. All 
provisions of law and regulations 
applicable to the original are applicable 
to the reproduced record. As used in this 
section, "original record" means the 
record required by this part to be 
maintained or preserved by the 
permittee, even though it may be an 
executed duplicate or other copy of the 
document. 

(Sec. 201, Pub. L 85-659. 72 Slat. 1395, at 
amended (26 U.S.C. 5555)) 

Subpart N—Use of Tax-Free Spirits by 
the United States or Government 
Agency 

§22.171 General. 

(a) The United States or any of its 
Government agencies may withdraw 
tax-free spirits for nonbeverage 
purposes from a distilled spirits plant 
under this part, as authorized by 26 
U.S.C. 5214(a)(2). Before any tax-free 
spirits may be withdrawn, a permit to 
procure the spirits shall be obtained 
from the Director. A bond is not 
required for any Government agency of 
the United States to procure tax-free 
spirits. 

(b) The provisions of Subpart M of 27 
CFR Part 251 cover the withdrawal of 
imported spirits, free of tax. for use of 
the United States or any of its 
Government agencies. 

(Sec. 201, Pub. L 85-859. 72 Stat. 1362, bs 
amended) (26 U.S.C. 5214)) 

§ 22.172 Application and Permit, Form 
5150.33. 

(a) All permits previously issued to 
the United States or any of its 
Government agencies on Form 1444 
shall remain valid and shall be regulated 
by the same provisions of this subpart 
as it refers to permits on Forms 5150.33. 

(b) A Government agency shall apply 
for a permit to obtain tax-free spirits on 
Form 5150.33. to the Director. Upon 
approval. Form 5150.33 will be returned 
to the Government agency, and shall 
serve as authority to procure spirits free 
of tax. 

(c) A Government agency may specify 
on its application for a permit to procure 
tax-free spirits. Form 5150.33. that it 
desires a single permit authorization all 
sub agencies under its control to procure 
tax-free spirits; or each Government 
location (agency, department, bureau, 
and etc.) desiring to procure tax-free 
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spirits for nonbeverage purposes may 
individually submit an application for a 
permit on Form 5150.33. 

(d) An application for a permit shall 
be signed by the head of the agency or 
sub-agency, or the incumbent of an 

-office which is authorized by the head of 
the agency or sub-agency, to sign. 
Evidence of authorization to sign for the 
head of the agency or sub-agency shall 
be furnished with the application. 

(e) Tax-free spirits obtained by 
Government agencies may not be used 
for non-Govemment purposes. 

§ 22.173 Procurement of tax-free spirits. 

Each Government agency shall retain 
the original of its permit. Form 5150.33, 
on file. When placing an initial order 
with a vendor, the agency shall forward 
a photocopy of its permit with the 
purchase order for tax-free spirits. In the 
case of an agency holding a single 
permit for use of other sub-agencies, the 
photocopy of the permit shall contain an 
attachment listing all other locations 
authorized to procure tax-free spirits. 
Any subsequent purchases from the 
same vendor need only contain the 
permit number on the purchase order. 

§ 22.174 Receipt Of shipment. 

On receipt of a shipment of tax-free 
spirits, a representative of the 
Government agency shall inspect the 
shipment for any loss or deficiency. In 
the case of loss or deficiency, the agency 
shall annotate the receiving document 
and forward a copy to the regional 
director (compliance) of the region from 
which the shipment was consigned. 

§ 22.175 Discontinuance of use. 

When a Government agency, holding 
a permit issued under this subpart, no 
longer intends to procure and use tax- 
free spirits, the permit shull be returned 
to the Director for cancellation. All 
photocopies of the permit furnished to 
vendors shall be returned to the agency 
for destruction. 

§ 22.176 Disposition of excsss spirits. 

At the time of discontinuance of use 
of tax-free spirits, a Government agency 
may dispose of any excess tax-free 
spirits (a) by transferring the spirits to 
another Government agency holding a 
permit, (b) by returning the spirits to a 
vendor, or (c) In any manner authorized 
by the Director. Tax-free spirits may not 
be disposed of to the general public. 

PART 170—MISCELLANEOUS 
REGULATIONS RELATING TO LIQUOR 

Section E. Part 170 is amended as 
follows: 


§ 170.23 I Amended I 

The definition of Denatured spirits in 
§ 170.23 is amended by replacing "Part 
212” with "Part 21°. 

PART 200—RULES OF PRACTICE IN 
PERMIT PROCEEDINGS 

Section F. Part 200 is amended to 
remove references to withdrawal 
permits, including references to 
expiration or renewal of withdrawal 
permits, and to eliminate the distinction 
between initial applications and 
renewal applications as follows: 

Paragraph 1. The table of sections for 
Part 200 is amended to reflect amended 
headings of 55 200.4a 200.49a, 200.62, 
200.67, 200.7a 200.79. 200.80. 200 . 81 . 
200.107. and 200.108. and to reflect the 
removal of 5 5 200.50. 200.63. and 200.68. 

Sec 

• • • * • 

200.46 Operating permits and industrial use 
permits. 

200.49 * • * 

200.49a Applications for operating permits 
and industrial use permits 
200 49b * * * 

Subpart F • • • 

• • • • • 

20062 Application. 

Answers 

200 64 * * • 

• • • • • 

200.67 Applications. 

200 69 * * * 

• • • • • 

200.78 Applications. 

200.79 Suspension, revocation, or 
annulment. 

Burden of Proof 

200 80 Applications. 

20Oi61 Suspension: revocation, or 
annulment. 

• • • • • 

200.107 Application. 

200.108 Suspension, revocation, or 
annulment proceedings. 

• • • • • 

Par. 2. The definitions of Application. 
Citation , Initial decision . Permit. and 
Respondent in 5 200.5 are amended to 
read as follows: 

§ 200.5 Meaning of terms. 

• • • • • 

Application. Any application for a 
permit tinder the Federal Alcohol 
Administration Act or the Internal 
Revenue Code (28 U.S.C.) for operations 
not covered by an existing permit. 

• • • • « 

Citation . Includes any notice 
contemplating the disapproval of an 
application or any order to show cause 


why a permit should not be suspended, 
revoked or annulled. 

• • • « • 

Initial decision. The decision (order) 
of the regional director (compliance) in 
any proceeding on an application for a 
permit, and the decision of the 
administrative law judge in any 
proceeding on the suspension, 
revocation, or annulment of a permit. 

i i • • « 

Permit — (a) Alcohol fuel permit. The 
document issued under 28 U.S.C. 5181, 
authorizing the person named therein to 
engage in the business described 
therein. 

(b) Basic permit. The document 
authorizing the person named therein to 
engage in a designated business or 
activity under the Federal Alcohol 
Administration Act. 

(c) Industrial use permit The 
document issued under 26 U.S.C. 

5271(a), authorizing the person named 
therein to withdraw and use distilled 
spirits free of tax in accordance with 
Part 22 of this chapter, or withdraw and 
deal in or use specially denatured spirits 
in accordance with Part 20 of this 
chapter, as described therein. 

(d) Operating permit The dofcument 
issued under 26 U.S.C. 5171, authorizing 
the person named therein to engage in 
the business described therein. 

(e) Tobacco permit. The document 
issued under 26 U.S.C. 5713(a), 
authorizing the person named therein to 
engage in the business described 
therein. 

• • « « • 

Respondent. Any person holding a 
permit against which an order has been 
issued to show cause why such permit 
should not be suspended, revoked or 
annulled. 

• • • • • 

$ 200.35 I Amended ] 

Par. 3. Section 200.35 is amended by 
deleting “or application for renewal 
disapproved/' and “or applicant for 
renewal/' from the first sentence and by 
deleting “or disapproval of the renewal 
application/' from the last sentence. 

$200.36 (Amended] 

Par. 4. Section 200.36 is amended by 
deleting “or his application for renewal 
disapproved." from the first sentence. 

$200.37 (Amended] 

Par. 5. Section 200.37 is amended by 
deleting “or his application for renewal 
thereof be disapproved." from the first 
sentence. 
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5 200.33 | Amended J 
Par. 6. Section 200.38 is amended by 
deleting "or disapproval of renewal 
application.'* from the first sentence. 

Par. 7. The introductory text of 
5 200.48 is revised to delete references 
to withdrawal permits. As revised, the 
introductory text of 8 200.48 reads as 
fallows: 

£ 200.48 Operating permits and Industrial 
use permits. 

Whenever the regional director 
j compliance) has reason to believe that 
any person who has an operating permit 
or an industrial use permit: 

• • • • • 

Par. 8. The introductory text of 
§ 200.49a is revised to delete references 
to withdrawal permits and renewal 
applications. As revised, the 
introductory text of 8 200.49a reads as 
follows: 

$ 200.49a Applications for operating 
permits and industrial use permits. 

If. on examination of an application 
for an operating permit or an industrial 
use permit, the regional director 
(compliance) has reason to believe: 

• • • • • 

} 200.50 (Removed! 

Par. 9. Section 200.50 is removed 
because it relates to expiration of 
withdrawal permits. 

§200.55 (Amended) 

Par. 10. Section 200.55 is amended by 
replacing "an initial or renewal permit" 
with "a permit". 

{200.56 (Amended! 

Par. 11. Paragraph (b) of § 200.58 is 
amended by deleting ", whether initial 
or renewal". 

{200.59 lAmended) 

Par. 12. Section 200.59 is amended by 
replacing "an initial or renewal permit" 
with "a permit". 

§200.62 (Amended) 

Par. 13. The heading of 5 200.62 is 
amended by replacing "Initial 
application" with "Application", and the 
first sentence of $ 200.62 is amended by 
deleting "initial". 

§200.63 (Removed) 

Par. 14. Section 200.63 is removed 
because It relates to renewal 
applications. 

§200.67 (Amended) 

Par. 15. The heading of { 200.67 is 
amended by replacing "Initial 
applications*' with "Applications", and 
the first sentence of 8 200.67 is amended 
by deleting "initial". 


{200.68 [Removed) 

Par. 16. Section 200.68 is removed 
because it relates to renewal 
applications. 

§200.70 (Amended) 

Par. 17. Section 200.70 is amended by 
replacing "an initial or renewal permit'* 
with "a permit** in the second sentence. 

§200.78 (Amended) 

Par. 18. The heading of 8 200.78 is 
umended by replacing "Initial 
applications" with "Applications". The 
first and third sentences of 8 200.78 are 
amended by replacing "initial 
applications" with "applications". 

Par. 19. Section 200.79 is revised to 
remove reference to renewal permits. A$ 
revised. 8 200.79 reads as follows: 

8 200.79 Suspension, revocation, or 
annulment. 

The administrative law judge who 
presides at the hearing in proceedings 
, for the suspension, revocation, or 
annulment of a permit shall make the 
initial decision. 

§200.80 (Amended) 

Par. 20. The heading of 8 200.80 is 
amended by replacing "Initial 
applications" with "Applications", and 
the first sentence of 8 200.80 is amended 
by deleting "initial". 

Par. 21. Section 200.81 is revised to 
remove reference to renewal 
applications. As revised. 8 200.81 reads 
as follows: 

§ 200.81 Suspension, revocation, or 
annulment 

In hearings on the suspension, 
revocation, or annulment of a permit, 
the burden of proof is on the 
Government. 

Par. 22. Paragraph (h) of 8 200.97 is 
revised to eliminate the distinction 
between initial and renewal 
applications. As revised, paragraph (h) 
of S 200.97 reads as follows: 

§200.97 Powers. 

• • • • i 

(h) Render recommended decisions in 
proceedings on applications for permits, 
and in suspension, revocation, or 
annulment proceedings against permits; 


§200.106 (Amended) 

Par. 23. Paragraph (a) of 8 200.106 is 
amended by replacing "initial 
application" with "an application". 
Paragraph (b) of 8 200.106 is amended 
by deleting "proceedings on renewul 
applications and’*. 


§200.107 ) Amended I 

Par. 24. The heading of 8 200.107 is 
amended by replacing "Initial 
applications*' with "Application", and 
the fourth sentence of § 200.107 is 
amended by deleting "initial". 

Par. 25. The first clause of 200.108 is 
revised to remove references to renewal 
applications. As amended, the first 
clause of 8 200.108 reads as follows: 

{ 200.108 Suspension, revocation, or 
annulment proceedings. 

Upon receipt of the complete certified 
record of the hearing the regional 
director (compliance) shall enter an 
order suspending, revoking, or annulling 
the permit (Form 1430-B) or dismissing 
the proceedings in accordance with the 
administrative law judge's findings and 
decision. # * * 

§200.109 I Amended I 
Par. 26. Section 200.109 is amended by 
deleting "or disapproving a renewal 
application" from the first sentence. 

§200.116 (Amended] 

Par. 27. Section 200.115 is amended by 
deleting "disapproving a renewal 
application and" and "initial" from the 
second sentence. 

§200.116 | Amended | 

Par. 28. Section 200.118 is amended by 
deleting "initial" from the second 
sentence. 

§200.117 (Amended) 

Par. 29. Section 200.117 is amended by 
replacing "annulment, or renewal 
application" with "or annulment" in the 
first sentence, and by deleting the last 
sentence. 

PART 250—LIQUORS AND ARTICLES 
FROM PUERTO RICO AND THE VIRGIN 
ISLANDS 

Section C. Part 250 is amended as 
follows: 

Paragraph 1. The table of sections for 
Part 250 is amended to reflect the 
removal of 88 250.36a, 250.36b, and 
250.201b, and to reflect the revision of 
Subparts la and O. 

Sac. 

• • • • t 

250.36 * * * 

250 36c * * • 

• i • t • 

Subparl la—Shipment ot Denatured Spirits 
and Products Made With Denatured Spirits 
to the United States From Puerto Rico 

250.191 Notice of shipment. 

250.192 Samples and analysis. 

250.193 Notification of tax liability. 

250.194 Detention of articles. 
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Subpart lb # • # 

• m • • • 

250 201a * * # 

250.201c # * * 

• • • • • 

Subpart O—Tax-Free Shipments to the 
United States From the Virgin Islands 

250.201 General. 

Shipment of Industrial Spirits and Specially 
Denatured Spirits 

250.292 Copy of consignee's permit under 
Part 20 or 22. 

250.293 Marks on containers. 

250.204 Record of shipment. 

Shipment of Completely Denatured Alcohol 
and Products Made with Denatured Spirits 

250 285 Marks on containers. 

250.290 Record of shipment. 

Arrival in the United States 

250.287 General. 

• • • • • 

Par. 2. The authority citation for Part 
250 is revised to read as follows: 

Authority: August 16w 1954. Ch. 736. 66A 
Slat. 906-907, at amended, 917. as amended 
(26 U S-C 7651-7652. 7605); Sec. 201. Pub L 
65-659. 72 StaL 1375, as amended (26 U.S.G 
5314). unless otherwise noted. 

Par. 3. Section 250.36 is revised to 
provide for bringing industrial spirits, 
denatured spirits, and products made 
with denatured spirits into the United 
States from Puerto Rico w r ith equal tax 
treatment for similar products made in 
the United States. As revised. § 250.36 
reads as follows: 

§ 250.36 Products exempt from tax. 

(a) General Industrial spirits, 
denatured spirits, and products made 
with denatured spirits in Puerto Rico 
may be brought into the United States 
without incurring tax liability imposed 
by 26 U.S.C. 5001 or 7652. 

(b) Industrial spirits. A distiller of 
industrial spirits who registers and Tiles 
a bond as a distilled spirits plant in 
accordance with Part 19 of this chapter 
may ship industrial spirits to a tax-free 
alcohol user in the United States who 
holds a permit under Part 22 of this 
chapter. These shipments shall be made 
in accordance with the requirements of 
Parts 19 and 22 of this chapter. 

(c) Denatured spirits. A distiller who 
registers and files a bond as a distilled 
spirits plant in accordance with Part 19 
of this chapter and who denatures 
spirits in accordance with Parts 19 and 
21 of this chapter may ship (1) 
completely denatured alcohol to anyone 
in the United States, and/or (2) specially 
denatured spirits to a dealer or user of 
specially denatured spirits in the United 
States or Puerto Rico who holds a permit 
under Part 20 of this chapter. These 
shipments shall be made in accordance 


with the requirements of Paris 19 and 20 
of this chapter, and Subpart la of this 
part. 

(d) Products mode with denatured 
spirits. (1) A person in Puerto Rico who 
manufactures products with completely 
denatured alcohol in accordance with 
the requirements of Pari 20 of this 
chapter may ship those products to the 
United States in accordance with the 
requirements of Part 20 of this chapter, 
and Subpart la of this pari. 

(2) A person in Puerto Rico who 
manufacturers products with specially 
denatured spirits may ship those 
products to the United States if that 
person (i) obtains a permit to use 
specially denatured spirits under Part 20 
of this chapter, and (ii) complies with 
the requirements of Pari 20 of this 
chapter and Subpart la of this pari 
relating to the manufacture! and 
shipment of those products. 

§ 250.36a and 250.36b I Removed 1 

Par. 4. Sections 250.36a and 250.36b 
are removed because they arc made 
obsolete by the above revision of 
S 250.36. 

Par. 5. Paragraphs (b) and (c) of 
§ 250.51 are revised to reflect new 
regulations in Part 20 and the new form 
number of a Government form. As 
revised, § 250.51 (b) and (c) read as 
follows: 

S 250.51 Formulas for articles and 
products manufactured wttti denatured 
spirits. 

• • * « • 

(b) Formulas for products 
manufactured with denatured spirits. 

Products manufactured with denatured 
spirits shall be manufactured in 
accordance with the formula 
requirements of Par! 20 of this chapter r 
for similar products made in the United 
States. 

(1) Products may be made with 
completely denatured alcohol for sale 
under brand names under Part 20 of this 
chapter without obtaining an approved 
formula. If ingredients are added in 
sufficient quantities to materially 
change the composition and character of 
the completely denatured alcohol, the 
product is not classified as completely 
denatured alcohol and may not be 
marked, branded, or sold as completely 
denatured alcohol. 

(2) Products made with specially 
denatured spirits shall be made in 
accordance with (I) a general-use 
formula approved as provided in Part 20 
of this chapter, or (ii) an approved 
formula on Form 5150.19. or previously 
approved on ATF Form 1479-A or 27-B 
Supplemental 


(c) Form 5150.19. Formulas required 
by this section shall be submitted on 
Form 5150.19 in accordance with 
5 250.54. 

Par. 6. Subpart la is revised to provide 
for equal tax treatment by eliminating 
procedural requirements which exceed 
the requirements of Parts 19. 20. and 21 
relating to manufacture and shipment of 
denatured spirits and products made 
with denatured spirits. However, 
oversight by the chemist of the 
Secretary of the Treasury of Puerto Rico 
is retained so that the Treasury of 
Puerto Rico can ensure that products 
shipped tax-exempt are qualified for 
tax-exempt status As revised, Subpart 
la reads as follows: 

Subpart la—Shipment of Denatured Spirits 
and Products Made With Denatured Spirits 
to the United States From Puerto Rico 

See 

250.191 Notice of shipment. 

250.182 Samples and analysis. 

250.193 Notification of Tax liability. 

250.194 Detention of articles. 

Subpart la—Shipment of Denatured 
Spirits and Products Made With 
Denatured Spirits to the United States 
From Puerto Rico 

$250,191 Notice of shipment 

At least 5 business days before 
shipment, each proprietor of a distilled 
spirits plant in lAierto Rico who intends 
to ship denatured spirits to the United 
States in containers larger than 5 
gallons, and each permittee in Puerto 
Rico who Intends to ship products made 
with denatured spirits to the United 
States in containers larger than 5 gallon* 
shall notify the chemist of the Treasury 
of Puerto Rico of the intent to ship. 

(Approved by the Office of Management and 
Budget under control number 1512-0336) 

$ 250.192 Samples and analysis. 

'The chemist of the Treasury of Puerto 
Rico may take samples of the product to 
be shipped in order to determine that it 
i9 eligible for tax-free status. 

5 250.193 Notification of tax liability. 

(a) If the chemist of the Treasury of 
Puerto Rico finds that denatured spirits 
or products made with denatured spirits 
are not eligible for tax-free shipment, 
before the shipment is made, the 
chemist will immediately notify the 
shipper that the article is subject to tax. 
payable in accordance with 55 250.107 
through 250.110. 

(b) If the chemist of the Treasury of 
Puerto Rico finds that denatured spirits 
or products made with denatured spirits 
are not eligible for fax-free shipment, 
after the shipment is made, the chemist 
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will immediately notify the shipper that 
the tax shall be paid immediately in 
accordance with § 250.113. The chemist 
will also notify the regional director 
(compliance) of the consignee’s region. 

§ 250.194 Detention of articles. 

(a) Upon receiving a notification in 
accordance with § 250.193(b), the 
regional director (compliance) will 
detain the article in accordance with 
Part 20 of this chapter or seize the 
article in accordance with Part 72 of this 
chapter. 

(b) After the shipper furnishes proof 
that the tax was paid in accordance 
with { 250.113, the regional director 

I compliance) will release the article to 
the consignee. 

Par. 7. Section 250.201 is revised to 
provide for bringing industrial spirits, 
denatured spirits, and products made 
with denature spirits into the United 
States from the Virgin Islands with 
»qual tax treatment for similar products 
made in the United States. As revised. 

§ 250.201 reads as follows: 

§ 250.201 Products exempt from tax. 

(a) General Industrial spirits, 
denatured spirits, and products made 
with denatured spirits in the Virgin 
Islands may be brought into the United 
Srates without incurring tax liability 
imposed by 20 U.S.C 5001 or 7652. 

(b) Industrial spirits. A distiller of 
industrial spirits who qualifies under 
regulations issued by the Governor of 
the Virgin Islands may ship industrial 
spirits to a tax-free alcohol user in the 
United States who holds a permit under 
P'irt 22 of this chapter. Shipments shall 
be made in accordance with the 
requirements of Subpart O of this part. 

(c) Denatured spirits . A distiller who 
qualifies under the regulations issued by 
the Governor of the Virgin Islands and 
who denatures spirits in accordance 
with Part 21 of this chapter may ship (1) 
completely denatured alcohol to anyone 
in the United States, and/or (2) specially 
denatured spirits to a dealer or user of 
specially denatured spirits in the United 
States or Puerto Rico who holds a permit 
under Part 20 of this chapter. Shipments 
shall be made in accordance with the 
requirements of Subpart O of this part. 

(d) Products made with denatured 
spirits . A person in the Virgin Islands 
who manufactures products with 

< > mpletely denatured alcohol or 
specially denatured spirits in 
<k cordance with the requirements of 
Part 20 of this chapter and regulations 
issued by the Governor of the Virgin 
Islands may ship those products to the 
United States in accordance with the 
requirements of Subpart O of this part. 


§ 250.201b (Removed 1 

Par. 8. Section 250.201b is removed 
because it is made obsolete by the 
above revision of § 250.201. 

Par. 9. Paragraphs (b) and (c) of 
250.221 are revised to reflect new 
regulations in Part 20 and the new form 
number of a Government form As 
revised. $ 250.221 (b) and (c) read as 
follows: 

§250.221 Formulas for articles and 
products manufactured with denatured 
spirits. 

• 0 • • • 

(b) Formulas for products 
manufactured with denatured spirits. 
Products manufactured with denatured 
spirits shall be manufactured in 
accordance with the formula 
requirements of Part 20 of this chapter 
for similar products made in the United 
Stales. 

(1) Products may be made with 
completely denatured alcohol for sale 
under brand names under Part 20 of this 
chapter without obtaining an approved 
formula. If ingredients are added in 
sufficient quantities to materially 
change the composition and character of 
the completely denatured alcohol, the 
product is not classified as completely 
denatured alcohol and may not be 
marked, branded, or sold as completely 
denatured alcohol. 

(2) Products made with specially 
denatured spirits shall be made in 
accordance with (i) a general-use 
formula approved as provided in Part 20 
of this chapter, or (ii) an approved 
formula on Form 5150.19, or previously 
approved on ATF Form 1471F-A or 27-B 
Supplemental. 

(c) Form 5150.19 . Formulas required 
by this section shall be submitted on 
Form 5150.19 in accordance with 

i 250.224. 

Par. 10. Subpart O is revised to 
provide equal tax treatment by adding 
procedural requirements prescribed in 
Ports 19. 20. 21 and 22 relating to 
manufacture and shipment of industrial 
spirits, denatured spirits and products 
made with denatured spirits in the 
United States, and by eliminating 
procedural requirements which exceed 
the requirements for those products 
made in the United States. As revised, 
Subpart O reads as follows: 

Subpart O—Tax-Free Shipments to the 
United States From the Virgin Islands 

Sec. 

250 291 General. 

Shipment of Industrial Spirits end 
Specifially Denatured Spints 

250.292 Copy of consignee’s permit under 
Part 20 or 22. 

250.293 Marks on containers. 


Sec. 

250.294 Record of shipment 

Shipment of Completely Denatured Alcohol 
and Products Made With Denatured Spirits 

250.295 Marks on containers. 

250.296 Record of shipment. 

Arrival in the United States 

250.297 General. 

Subpart O—Tax-Free Shipments to the 
United States From the Virgin Islands 

§250.291 General. 

(a) Industrial spirits may be shipped 
into the United Slates to the holder of a 
permit under Pari 22 of this chapter, in 
accordance with § 250.292 through 
250.294 and regulations issued by the 
Governor of the Virgin Islands. 

(b) (1) Specially denatured spirits may 
be shipped into the United Slates to the 
holder of a permit under Part 20 of this 
chapter, in accordance with §§ 250.292 
through 250.294 and regulations issued 
by the Governor of the Virgin Islands. 

(2) Completely denatured alcohol may 
be shipped to anyone in the United 
States in accordance with §§ 250 295 
through 250.296 and regulations issued 
by the Governor of the Virgin Islands. 

(3) Denatured spirits shall be 
denatured in accordance with Part 21 of 
this chapter and regulations issued by 
the Governor of the Virgin Islands. 

(c) Products made with denatured 
spirits may be shipped to anyone in the 
United States in accordance with 

§ § 250.295 through 250.296 and 
regulations issued by the Governor of 
the Virgin Islands. These products are 
also subject to the requirements of 
§ 250.221 of this part. 

Shipment of Industrial Spirits and 
Specially Denatured Spirits 

§ 22.292 Copy of consignee s permit 
under Pert 20 or 22. 

The consignor or consignee shall file a 
copy of the consignee's permit issued 
under Part 20 of this chapter (for 
shipments of specially denatured spirits) 
or Part 22 of this chapter (for shipments 
of industrial spirits) with the district 
director of customs of the port of entry. 
The copy of the permit shall be 
adequate evidence that the consignee is 
authorized to enter industrial spirits or 
specially denatured spirits free of tax. 

§ 250.293 Marks on containers. 

(a) Industrial spirits. The shipper shall 
mark or label each immediate container 
of industrial spirits with the following 
information: 

(1) The name or trade name of the 
distiller or shipper 

(2) The words “Virgin Islands 
Industrial Spirits”; 
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(3) A package identification number 
as required by Subpart R of Part 19 of 
this chapter: 

(4) The date filled: 

(5) Proof: and 

(6) Quantity in proof gallons. 

(b) Specially denatured spirits. The 
shipper shall mark or label each 
immediate container of specially 
denatured spirits with the following 
information: 

(1) Quantity, in gallons, or in liters 
and gallons; 

(2) A serial number or package 
identification number, 

(3) Name and address of shipper, 

(4) The words ‘‘Virgin Islands 
Specially Denatured Alcohol” or “Virgin 
Islands Specially Denatured Rum,” as 
appropriate; 

(5) Formula number prescribed by 
Part 21 of this chapter. 

(6) Proof, if the spirits were denatured 
at other than 190 proof; 

(7) Denaturunts used, if spirits were 
denatured under an approved formula 
authorizing a choice of denaturants; and 

(8) Quantity of denoturant used, if the 
approved formula authorizes a choice of 
quantities of denaturants. 

§ 250.294 Record of shipment. 

(a) Each shipment of industrial spirits 
or specially denatured spirits from the 
Virgin Islands to the United States shall 
be accompanied by a record of 
shipment. The record of shipment shall 
consist of an invoice, bill of lading or 
similar document which shows the 
following information: 

(1) Consignor’s name and address; 

(2) Consignee’s name, address, and 
permit number; 

(3) For each formula of specially 
denatured spirits— 

(i) The formula number prescribed by 
Part 21 of this chapter. 

(ii) The serial numbers or package 
identification numbers of containers, 
and 

(iii) The total quantity in wine gallons; 

(4) For industrial spirits— 

(i) The package identification numbers 
of containers, and 

(ii) The total quantity in proof gallons. 

(b) The record of shipment shall be 
made available to custom officers 
inspecting the shipment. 

(Records relating to industrial spirits 
approved by the Office of Management and 
Budget under control number 1512-0334: 
records relating to specially denatured spirits 
approved by the Office of Management and 
Budget under control number 1512-0337) 


Shipment of Completely Denatured 
Alcohol and Products Made With 
Denatured Spirits 

§ 250.295 Marks on containers. 

(a) Completely denatured alcohol. (1) 
For each immediate container of 
completely denatured alcohol with a 
capacity exceeding 1 gallon, the shipper 
shall mark or label on the head or side 
of the package or on the side of the 
casing, the following: 

(1) The name and address of the 
person filling the container; 

(ii) The contents in gallons; 

(iii) The words “Virgin Islands 
Completely Denatured Alcohol”; and 

(iv) The formula number prescribed 
by Part 21 of this chapter. 

(2) In addition, if the container has a 
capacity of 5 gallons or less, the words 
“Completely Denatured Alcohol” shall 
be in red letters on white background, 
and the label shall also have the words 
“Caution—contains poisonous 
ingredients” in red letters on white 
background. 

(b) Products made with denetuml 
spirits. The shipper shull mark or label 
each immediate container of a product 
made with denatured spirits with the 
name, trade name or brand name of the 
product and the name and address of 
the shipper. 

$ 250.296 Record o! shipment. 

(a) Each shipment of completely 
denatured alcohol or products made 
with denatured spirits shall be 
accompanied by a record of shipment. 
The record of shipment shall consist of 
an invoice, bill of lading or similar 
document which shows the following 
information: 

11) Consignor’s name and address: 

(2) Consignee’s name and address: 

(3) Capacity and number of 
containers: 

(4) Total quantity shipped: and 

(5) (i) For completely denatured 
alcohol, the words “Virgin Islands 
Completely Denatured Alcohol” and the 
formula number prescribed by Part 21 of 
this chapter, or 

(ii) For products made with denatured 
spirits, the name, trade name or brand 
name of the product. 

(b) The record of shipment shall be 
made available to customs officers 
inspecting the shipment. 

(Approved by the Office of Management and 
Budget under control number 1512-0337) 

Arrival in the United States 

§ 250.297 General. 

The district director of customs shall 
inspect each shipment of industrial 
spirits, specially denatured spirits, 
completely denatured alcohol, and 


products made with denatured spirits 
coming Into the United States from the 
Virgin Islands. If the shipment complies 
with the requirements of this part, the 
products may be released free of tax. 

PART 251—IMPORTATION OF 
DISTILLED SPIRITS, WINES AND BEER 

Section H. Part 251 is amended as 
follows: 

Paragraph 1. The table of sections for 
Part 251 is amended to reflect the 
revision of Subpart M. 

Sec 

• t * • • 

Subpart M—Withdrawal of Imported 
Distilled Spirits From Customs Custody 
Free of Tax For Use of the United States 

251.181 General. 

251.182 Application and Permit. Form 
5150.33. 

251.183 Use of permit. Form 5150.33. 

251.184 Entry documents. 

251.185 Customs release. 

Subpart N • • • 

• • • • • 

Par. 2. Subpart M of Part 251 is revise I 
to read as follows: 

Subpart M—Withdrawal of Imported 
Distilled Spirits From Customs 
Custody Free of Tax For Use of the 
United States 

$ 251.161 General. 

(a) The United States or any of its 
Government agencies may, upon filing 
proper customs entry, withdraw 
imported distilled spirits free of tax from 
customs custody, as authorized by 26 
U.S.C. 5313 and under the provisions of 
this subpart. Before any distilled spirits 
may be withdrawn, a permit to procure 
the spirits shall be obtained from the 
Director. A bond is not required for any 
Government agency to procure and 
withdraw spirits free of tax under this 
subpart. 

(b) The provisions of Subpnrt N of 
Part 22 of this chapter cover the 
withdrawal of domestically produced 
tax-free spirits for use of the United 
States or any of its Government 
agencies. 

(Sec. 201. Pub. L 85-859. 72 Stat 1372, as 
amended, 1375. os amended (26 U.S.C 5273. 
5313)) 

$ 251.182 Application and Permit, Form 
5150.33. 

(a) General. All permits previously 
issued to the United States or any of its 
Government agencies on Form 1444 
shall remain valid and will be regulated 
by the same provisions of this subpart 
as it refers to permits on Form 5150.33. 
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(b) Application. 11) A Government 
agency of the United States shall apply 
to the Director for a permit to procure 
and withdraw spirits free of tax on Form 
5150.33. Upon approval by the Director, 
form 5150.33 will be returned to the 
agency. 

(2) If a Government agency intends to 
withdraw spirits free of tax under this 
part and Part 22 of this chapter. Form 
5150.33 may be annotated to cover both 
types of withdrawals. 

(3) A separate permit is not required 
for each port of entry. The application. 
Form 5150.33, may be completed to 
indicate the applicable ports of entry in 
which spirits will be withdrawn from 
customs custody. 

(4) A Government agency may specify 
on its application that it desires a single 
permit authorizing all sub-agencies 
under its control to procure and 
withdraw spirits free of tax under this 
subpart and Subpart N of Part 22 of this 
chapter: or, each Government location 
may individually file an application for 
a permit. Form 5150.33. 

(5) Each application for a permit shall 
be signed by the head of the agency or 
sub-agency, or the incumbent of an 
office which is authorized by the head of 
the agency or sub-agency, to sign. 
Evidence of authorization to sign on 
behalf of the head of an agency or sub¬ 
agency shall be furnished with the 
application. 

(c) Use of spirits . Spirits withdrawn 
under this subpart may not be used for 
non-Govemment purposes. 

(d) Cancellation of permit. All permits 
on Form 5150.33 and previous editions 
on Form 1444 shall remain in force until 
surrendered or canceled. Upon 
surrender or cancellation, the 
Government agency shall obtain and 
destroy all photocopies of the permit 
furnished to district directors of 
aistoms, and forward the original to the 
Director for cancellation. 

(Sec. 201. Pub. L 05-059. 72 Stat. 1375. ns 
amended (26 U S.C. 5313)) 

5 251.183 Use of permit. Form 5150.33. 

Each Government agency shall retain 
the original of its permit. Form 5150.33, 
on file. When filing an Initial customs 
entry to withdraw spirits free of tax 
from a port of entry, the agency shall 
furnish a photocopy of its permit to the 
district director of customs for retention. 
In the case of an agency holding a single 
permit for use of its sub-agencies, an 
attachment to the permit shall list all 
locations authorized to withdraw spirits 
free of tax from customs custody. Any 
subsequent requests for customs entry 
f*om the same port shall refer to the 
permit number. 


(Sec 201, Pub. L 65-050, 72 Slat. 1375, as 
amended (26 U.S.C. 5313)) 

$ 251.184 Entry documents. 

Entry documents for importation of 
tax-free spirits under this subpart shall 
record the serial numbers or other 
identifying numbers of the containers 
and the total quantity in proof gallons of 
the spirits to be entered. 

i 251.185 Customs release. 

(a) Upon receipt of appropriate 
customs entry and a photocopy of a 
permit. Form 5150.33 or previous 
editions on Form 1444 (5150.33). the 
district director of customs shall, 
following an inspection of the shipment, 
release spirits free of tax to the 
Government agency named on the 
permit, or an attachment thereto. 

(b) Customs officers shall not release 
spirits for shipment until the shipment 
has been inspected for losses in transit 
If it appears that a container or 
containers have sustained losses in 
transit, the customs officers shall gauge 
the damaged container and prepare a 
package gauge record for the entire 
shipment, according to § 251.139. A copy 
of the package gauge record wifi be 
retained for the customs files and the 
original forwarded to the consignee 
agency. 

(See. 201. Pub L. 85-559, 72 Stat 1375, an 
amended (26 U.S.C 5313)) 

PART 252—EXPORTATION OF 
LIQUORS 

Section L Part 252 is amended as 
follows: 

Paragraph 1. The table of sections for 
Part 252, Subpart C. Is amended to 
reflect the addition of { 252.20. 

Sec. 

• • • • • 

Sc bp art C—Miscellaneous Provisions 

252.20 Alternate methods or procedures; 
and emergency variations from 
requirements. 

9 • • • • 

Par. 2. Section 252.3 is revised by 
removing “27 CFR Part 211—Distribution 
and Use of Denatured Alcohol and 
Rum" because it is not related to Part 
252. As revised. $ 252.3 reads as follows: 

§ 252.3 Related regulations. 

Regulations related to this part are 
listed below: 

19 CFR Chapter I—Customs Regulations. 

27 CFR Part 1—Basic Permit Requirements 
Under the Federal Alcohol 
Administration Act. 

27 CFR Part 4—Wine Libeling and 
Advertising. 

27 CFR Part 19—Distilled Spirits Plants. 


27 CFR Part 21—Formulas for Denatured 
Alcohol and Rum. 

27 CFR Part 30—Gauging Manual. 

27 CFR Purl 194— Uquor Dealers. 

27 CFR Part 231— Taxpaid Wine Bottling 
Houses. 

27 CFR Part 240—Wine. 

27 CFR part 245—Beer. 

31 CFR Part 225—Acceptance of Bonds, 

Notes, or Other Obligations Issued or 
Guaranteed by the United States as 
Security in Lieu of Surety or Sureties on 
Penal Bonds. 

$ 252.11 [Amended I 

Pur. 3. The definition of Specially 
denatured spirits in 5 252.11 is amended 
by replacing “Part 212“ with “Part 21”, 

Par. 4. Suhpart C is amended by 
adding 5 252.20 immediately preceding 
the undesignated center head 
“Withdrawal or Lading for Use on Certa 
in Vessels and Aircrafts." As added. 

$ 252.20 reads as follows: 

Subpart C—Miscellaneous Provisions 

§ 252.20 Alternate methods or 
procedures; and emergency variations 
from requirements. 

(a) Alternate methods or 
procedures .—{1 ) Application. An 
exporter, after receiving approval from 
the Director, may use an alternate 
method or procedure (including 
alternate construction or equipment) in 
lieu of a method or procedure prescribed 
by this part. An exporter wishing to use 
an alternate method or procedure may 
apply to the regional director 
(compliance). The exporter shall 
describe the proposed alternate method 
or procedure and shall set forth the 
reasons for its use. 

(2) Approval by Director. The Director 
may approve the use of an alternate 
method or procedure if: 

(i) The applicant shows good cause 
for its use: 

(ii) It is consistent with the purpose 
arid effect of the procedure proscribed 
by this part, and provides equal security 
to the revenue; 

(iii) It is not contrary to law; and 

(iv) It will not cause an increase in 
cost to the Government and will not 
hinder the effective administration of 
this part. 

(3) Exceptions . The Director will not 
authorize an alternate method or 
procedure relating to the giving of a 
bond or the payment of tax. 

(4) Conditions of approval. An 
exporter may not employ an alternate 
method or procedure until the Director 
has approved its use. The exporter shall, 
during the terms of the authorization of 
an alternate method or procedure, 
comply with the terms of the approved 
application. 
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(b) Emergency variations from 
requirements.— -(1) Application . When 
an emergency exists, an exporter may 
apply to the regional director 
(compliance) for a variation from the 
requirements of this part relating to 
construction, equipment, and methods of 
operation. The exporter shall describe 
the proposed variation and set forth the 
reasons for using it. 

(2) Approval by regional director 
(compliance). The regional director 
(compliance) may approve an 
emergency variation from requirements 
if: 

(i) An emergency exists: 

(il) The variation from the 
requirements is necessary: 

(iii) It will afford the same security 
and protection to the revenue as 
intended by the specific regulations: 

(iv) It will not hinder the effective 
administration of this part: and 


(v) It is not contrary to law. 

(3) Conditions of approval . An 
exporter may not employ an emergency 
variation from the requirements until the 
regional director [compliance) has 
approved its use. Approval of variations 
from requirements are conditioned upon 
compliance with the conditions and 
limitations set forth in the approval. 

(4) Automatic termination of 
approval If the exporter fails to comply 
in good faith with the procedures, 
conditions or limitations set forth in the 
approval, authority for the variation 
from requirements is automatically 
terminated and the exporter is required 
to comply with prescribed requirements 
of regulations from which those 
variations were authorized. 

(c) Withdrawal of approval The 
Director may withdruw approval for an 
ultemate method or procedure, or the 
regional director (compliance) may 


withdraw approval for an emergency 
variation from requirements, approved 
under paragraph (a) or (b) of this 
sectioo. if the Director or the regional 
director (compliance) finds the revenue 
is jeopardized or the effective 
administration of this part is hindered 
by the approval. 

(Act of August lft. 195-1. Ch. 73ft. 68A Stab 917 
(2ft U.S.C. 7805): Sec. 201. Pub. L 85-659. 72 
Stat. 1395. as amended (26 U.S.C. 5552)) 
Signed. 

Stephen E. Higgins, 

Director. 

Approved. 

November 26, 1984. 

John M Walker. Jr , 

Assistant Secretory (Enforcement and 
Operations). 

|FR Doc. 85-5136 Filed 3-5-85; 8:45 am| 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 86 
IFRL-2760-4] 

Control of Air Pollution From New 
Motor Vehicles and New Motor Vehicle 
Engines; Nonconformance Penalties 
for Heavy-Duty Engines and Heavy- 
Duty Vehicles, Including Light-Duty 
Trucks 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking. 

summary: The EPA is proposing the 
generic aspects of a nonconformance 
penalty (NCP) rule. The NCP would 
allow a manufacturer of heavy-duty 
engines (HDEs) or heavy-duty vehicles 
(HDVs) whose engines or vehicles fail to 
conform with certain applicable 
emission standards, but which do not 
exceed a designated upper limit, to be 
issued a certificate of conformity upon 
payment of a monetary penalty. An 
"upper limit" is an emission level, 
established by regulation and 
appropriate to a specific pollutant, 
above which an HDE or HDV could not 
be issued a certificate. 

This rule proposes the criteria for the 
availability of NCPs, the method of 
establishing upper limits, a testing 
program called Production Compliance 
Auditing (PCA), a penalty formula to 
determine the dollar amount of the NCP 
and other general aspects of an NCP 
rule. Specific upper limits and penalty 
rates to be used in the proposed penalty 
formula will be proposed in a separate 
rulemaking following completion of the 
generic NCP rulemaking. 

This proposal is the result of an 
experimental rulemaking process called 
Regulatory Negotiation, the concept of 
which is to allow the parties interested 
in or affected by the outcome of the 
proposed rule an opportunity to 
participate in its development through 
face-to-face negotiations. This proposal 
is based upon the consensus that was 
reached during the Regulatory 
Negotiation process. This is EPA’s first 
proposal under this new regulatory 
process. 

Regulations affected by this 
rulemaking are condified in Subparts A. 
K and L of 40 CFR Part 86. 

OATES: Public Hearing: EPA will hold a 
public hearing on this Notice on March 
25.1985 beginning at 9:00 a m., provided 
that it is requested. Any person desiring 
to request the hearing must notify the 
Agency by March 18.1985. If the hearing 
is not requested, it will be cancelled by 


a separate notice in the Federal Register. 
To request the hearing or to verify 
whether it is being held or not. contact 
the EPA contact listed below. Any 
person desiring to participate in the 
hearing should, to the extent possible, 
notify the EPA contact listed below of 
his or her intention, along with an 
outline of the points to be discussed and 
the time needed to discuss these points 
prior to the hearing. Pursuant to section 
307 of the Clean Air Act. the record of 
the hearing, if held, will be kept open for 
30 days following its conclusion to 
provide an opportunity for submission of 
rebuttal and other information. 

Public Comments: All comments 
should be received on or before April 5, 
1985 or within 30 days following the 
conclusion of the public hearing, if held, 
whichever is later. If the hearing is not 
requested, it will be cancelled by a 
separate notice in the Federal Register 
and all comments should be received on 
or before April 5.1985. 
addresses: The hearing will take place 
in the conference room at the EPA 
Motor Vehicle Emissions Laboratory, 
2565 Plymouth Road. Ann Arbor. Ml. 
48105. 

Send written comments to: Public 
Docket EN-65-02, Central Docket 
Section [A-130J. Environmental 
Protection Agency. 401 M Street SW., 
Washington, D.C. 20460. If possible, a 
copy of the written comments should be 
submitted to the EPA contact listed 
below. 

Public Docket Copies of materials 
relevant to this rulemaking proceeding 
are contained in Public Docket EN-85- 
02 at the Central Docket Section of the 
US. Environmental Protection Agency, 
West Tower Lobby/Gallery 1, 401 M 
Street SW.. Washington. D.C., 20460. 
and are available for review between 
the hours of 8:00 a.m. and 4:00 pjn.. 
Monday through Friday. As provided in 
40 CFR Part 2, a reasonable fee may be 
charged for copying services. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert Montgomery or Mr. Claude 
Magnuson, Manufacturers Operations 
Division (En-340F). Environmental 
Protection Agency’. 401 M Street SW.. 
Washington. D.C., 2046a Telephone: 
(202) 382-2500 or (202) 382-2547. 
SUPPLEMENTARY INFORMATION 

A. Statutory Authority 

Section 206(g) of the Clean Air Act 
requires EPA to issue certificates of 
conformity to any class or category of 
heavy-duty vehicles or engines which 
exceeds a section 202(a) emissions 
standard, but does not exceed an upper 
limit associated with that standard, if 
the manufacturer pays a 


nonconformance penalty (NCP) 
established by rulemaking. In placing 
section 206(g) in the Clean Air Act 
amendments of 1977, Congress intended 
NCPs as a response to perceived 
problems with technology-forcing 
heavy-duty emissions standards. 1 
Following International Harvester v. 
Ruckelshaus, 478 F.2d 815 (D.C. Cir. 
1973). Congress realized the dilemma 
that technology-forcing standards were 
likely to cause. If strict standards were 
maintained, then some manufacturers 
(technological laggards) might be unable 
to comply initially and would be forced 
out of the marketplace. NCPs were 
intended to remedy this potential 
problem: the laggards would have a 
temporary alternative to permit them to 
sell their engines or vehicles through 
payment of a penalty, yet leaders would 
not suffer an economic disadvantage 
compared to nonconforming 
manufacturers, because the NCP would 
be based on the amount of money the 
laggard and his customer saved from the 
nonconforming engine or vehicle. 

Under section 206b(g)(l), NCPs may 
be offered for heavy-duty vehicles 
(HDVa) and heavy-duty engines (HDEs), 
which are engines to be installed in 
heavy-duty vehicles. HDVs are defined 
by section 202(b)(3)(C) as vehicles in 
excess of 6000 pounds gross vehicle 
weight (GVW). They include the pari of 
the light-duty truck (LDT) class between 
6001 and 8500 pounds GVW—the heavy 
light-duty trucks. The penalty may vary 
by pollutant and by class or category of 
vehicle or engine. 

Section 206(g)(3) requires NCPs to be 
designed so as to: 

• Increase with the degree of 
emission nonconformity; 

• Increase periodically to provide 
incentive for nonconforming 
manufacturers to achieve the emission 
standards; 

• Remove any competitive 
disadvantage to conforming 
manufacturers. 

Section 206(g) authorizes EPA to 
require testing of production vehicles or 
engines in order to determine the 
emission level on which the penalty is 
based. This emission level, the 
"compliance level." becomes the 
benchmark for warranty and recall 
liability; the manufacturer who elects 
the NCP may be responsible for 
warranty or recall liability if its vehicle 
or engine exceeds the compliance level 
in-use. It would not have in-use 
warranty or recall liability for emissions 


1 Thr existence of NCP». however. will not change 
the criteria under which the standards have been 
ami will be set under section 202. 
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levels above the standard but below the 
compliance level. 

However, when the emission level of 
a vehicle or engine exceeds the upper 
limit of nonconformity, the vehicle or 
engine would not qualify for an NCP 
under section 206(g) and no certificate of 
conformity could be issued to the 
manufacturer. 

B. Previous EPA Rulemakings Regarding 
Heavy-Duty Engine and Light-Duty 
Truck NCPs 

NCPs were previously proposed by 
EPA in two separate rulemakings. An 
NCP system was originally proposed in 
the Gaseous Emission Regulations for 
1983 and Later Model Year Heavy-Duty 
Engines Notice of Proposed Rulemaking 
(44 FR 9464. February 13,1979). A 

g eneric NCP formula was proposed. 

ased on the marginal cost of bringing a 
“typical” (IDE into compliance when its 
emissions are in the allowable range of 
nonconformity (not in excess of the 
upper limit). Also proposed was a 
system of Production Compliance 
Auditing (PCA) to measure the 
compliance levels of vehicles and 
engines which may qualify for NCPs. 

The notice stated that the proposed 
hydrocarbon (HC) and carbon monoxide 
(CO) emission standards for HDEs could 
probably be achieved by all 
manufacturers, so that upper limits 
would be set equal to the proposed 
standards, and NCPs would not be 
offered for those standards. A similar 
NCP/PCA system was outlined in the 
Gaseous Emission Regulations for 1983 
and Later Model Year Light-Duty Trucks 
NPRM (44 FR 40784, July 12,1979), but 
again, specific NCPs were not proposed. 

The final rules for the HC and CO 
standards for both HDEs and LDTs 
stated that NCPs would be offered as 
part of a separate rulemaking to provide 
for isolated instances where compliance 
was not achieved. However, in April 
1981. the Administration announced a 
number of regulatory relief initiatives 
aimed at reducing the impact of 
government regulations on the 
automotive industry. One element of this 
program included the proposed revision 
of HC and CO emission standards so 
that catalysts would not be required for 
heavy-duty gasoline engines. Thus, 

NCPs were not offered for the final 
standards, as revised in 1983 (48 FR 
1413,1424. January 12.1983), since the 
Agency believed manufacturers could 
generally comply with the revised 
standards. However, NCPs may be 
necessary for some future emissions 
standards, such as the oxides of 
nitrogen (NO*) and particulate 
standards which have been proposed for 
1987 (49 FR 40258. October 15,1984). or 


for previously promulgated standards if 
future standards for other pollutants 
makes compliance with existing 
standards more difficult. 

C. Generic Rule 

This notice of proposed rulemaking 
(NPRM) is the beginning of the generic 
phase (Phase I) of the current NCP 
rulemaking. During this generic phase, 
EPA will publish regulations concerning 
when NCPs will be made available for 
emissions standards, how upper limits 
will be chosen, the general formula for 
calculating the penalties, and 
procedures for testing the degree of 
emissions nonconformity. During the 
second phase of the NCP rulemaking 
(Phase U). EPA will apply the Phase I 
concepts to determine particular 
emissions standards for which NCPs 
will be available, specific upper limits, 
and numerical values for the variables 
in the penalty rate formula for particular 
subclasses of engines. 

The U.S. District Court for the District 
of Columbia in Natural Resources 
Defense Council v. Ruckelshaus, No. 84- 
758 (D.D.C. SepL 14,1984), ordered EPA 
to publish the proposed rule for Phase 1 
by March 15,1985, and the final 
regulations by August 31,1985, the same 
date by which the Agency must publish 
the NPRM for Phase II of the rulemaking 
proceeding. EPA must publish the final 
rule for Phase II by December 31. 1985. 

D. Regulatory Negotiation 

This proposal is a result of an 
experimental rulemaking process called 
Regulatory Negotiation, which allows 
the parties interested in or affected by 
the outcome of the proposed rule an 
opportunity to participate in the rule's 
development through face-to-face 
negotiations. This proposal is based 
upon the consensus that was reached 
during the Regulatory Negotiation 
process. This is EPA’s first proposal 
under this new regulatory process. 

The negotiations were conducted 
under a Federal Advisory Committee 
charter. The first meeting of the 
Committee was on )une 14.1984 and the 
final meeting was on October 12,1984. 
Committee meetings were open to the 
public and were noticed in the Federal 
Register. 

Participants in the negotiations 
included heavy-duty vehicle and engine 
manufacturers, representatives of state 
air pollution control programs, an 
environmental organization, industry 
trade associations, an emission control 
equipment manufacturer association 
and the Environmental Protection 
Agency. (Following this preamble is a 
list of organizations that participated.) 


E. Availability Criteria 

NCPs need not necessarily be made 
available every time EPA promulgates 
or revises an emissions standard for 
HDVs or HDEs. This generic rule 
proposes three conditions that must be 
met before NCPs become available: An 
emission standard must become more 
difficult to meet: EPA must find that 
substantial work is necessary to meet 
the standard; and EPA must determine 
that there is likely to be a technological 
laggard. 

Congress intended that EPA limit the 
availability of NCPs to situations where 
technological laggards are likely to 
develop In section 202(a)(3)(A) of the 
1977 amendments to the Clean Air Act. 
Congress required that substantial 
reductions be made from uncontrolled 
emissions levels of HC, CO. and NO,, 
because it was concerned that heavy- 
duty emission standards had been too 
lenient. Congress did allow EPA to 
revise these statutory standards under 
certain circumstances, so long as they 
were set on the basis of the emissions 
control capability of the technological 
leaders. One purpose of section 206(g) 
was to avoid, at least temporarily, the 
problem of technological laggards being 
driven out of the market because of their 
inability to meet technology-forcing 
emissions standards. Thus, the 
existence of NCPs presupposes the 
existence of a potential laggard. 

This interpretation is consistent with 
both the language of the statute and its 
legislative history. Section 206(g)(1) says 
that NCPs shall be available "in the 
case of any . . . heavy duty vehicles or 
engines to which a standard 
promulgated under section 202(a) 
applies. “Availability of NCPs is limited 
by section 206(g)(2). however, to 
situations where the vehicle or engine's 
emissions do not exceed “the percentage 
determined ... to be practicable." I.e.. 
an upper limit. Congress expected that 
most laggards would meet the upper 
limit, according to the 1977 House 
Report discussing section 206(g). H.R. 
Rep. No. 95-294. 95th Cong. 1st Sess. 275 
(1977). The Senate concurred in the 
House Report’s explanation of NCPs. 
Conference Report. H.R. Rep. No. 95- 
564, 95 Cong., 1st Sess. 163 (1977). It 
follows that the upper limit should be 
set at a level achievable by most 
laggards. Conversely, if laggards are not 
anticipated, then an upper limit may be 
set equal to the standard and NCPs need 
not be offered. Therefore, NCPs should 
be available only when there is a 
likelihood that a new or revised 
standard might cause a technological 
laggard to exist. 









9206 


Federal Register / Vol. 50. No. 44 / Wednesday, March 6, 1965 / Proposed Rules 


The three conditions that must be met 
before EPA will make an NCP available 
are consistent with Congress* intention. 
The first condition is that an emissions 
standard becomes more difficult to 
meet This condition creates the 
possibility for a technological laggard to 
exist There may be some cases where a 
standard will become more difficult to 
meet even though it has not changed, 
because another standard has become 
more stringent. For instance, under 
certain circumstances, compliance with 
a more stringent NO, standard might 
adversely affect the capability of a 
diesel engine to meet an existing HC 
standard. Therefore, the subclass 
subject to the HC standard might be 
eligible for an NCP. 

The second condition is that 
substantial work be required in order to 
comply. Substantial work may be 
defined as the application of technology 
not previously used in that engine class 
or subclass or the significant 
modification of existing technology or 
design parameters needed to bring the 
vehicle or engine into compliance. When 
manufacturers must perform substantial 
work, it is possible that at least one will 
be unsuccessful and will become a 
laggard. 

Third, EPA must find that there is 
likely to be a technological laggard. 

Even when a standard becomes more 
stringent (or there is an adverse effect 
on a previously attainable standard), 
and even when manufacturers must 
perform substantial work, all 
manufacturers may still be able to meet 
the more stringent standard. For 
instance, compliance with a standard 
may involve merely the transference of 
technology from a similar application. 
Thus. EPA must make a determination 
whether the circumstances will likely 
give rise to a laggard. 

In Phase H, EPA will determine those 
emissions standards and those 
subclasses of HDEs and HD Vs for which 
NCPs should be available. EPA will 
make these decisions for the two light- 
duty truck subclasses, heavy light-duty 
gas trucks (6.001-6.500 pounds gross 
vehicle weight) and heavy light-duty 
diesel trucks (6.100-6,500 CVW); the two 
heavy-duty gas engine subclasses, light 
heavy-duty gas engines (8,501-14.000 
CVW) and heavy heavy-duty gas 
engines (over 14,000 GVW); and the 
three heavy-duty diesel engine 
subclasses, light heavy duty diesel 
engines (e.g. pickups, delivery, and 
recreational vehicles), medium heavy- 
duty diesel engines (e.g. short haul intra- 
city vehicles); and heavy heavy-duty 
diesel engines (e.g. long haul inter-city 
vehicles). {The diesel HDE subclasses 


are more fully defined at 40 CFR 86.065- 
2.) EPA may further divide these. 
classifications. This specification of 
eligible subclasses, which is adapted 
from the NCP negotiated consensus 
document, lists only engine subclasses 
above 8,500 GVW. Although evaporative 
emissions standards apply only to 
vehicle, not engine, subclasses, see 40 
CFR 88.085-10(b), the Agency intends to 
offer evaporative NCPs for vehicles in 
excess of 8,500 GVW, and believes that 
that would be consistent with the 
consensus document. EPA requests 
interested parties to comment on this 
issue. EPA is considering whether to 
make NCPs available for those vehicles 
which certify as HD Vs on the basis of 
vehicle frontal area and which have a 
gross vehicle weight rating of 6.000 
pounds or less, or those engines which * 
are classified as HDEs because they are 
expected to be used for motive power in 
such an HDV. Under EPA*s regulations 
(40 CFR 86.082-2), vehicles can qualify 
as HDVs if they have a vehicle frontal 
area in excess of 45 square feet, but to 
the extent that such vehicles do not 
exceed a gross vehicle weight rating of 
6,000 pounds, they would not seem to 
qualify as HDVs under the Act (section 
202(b)(3)(C)), and thus may not be 
eligible for NCPs. EPA requests 
comments on this issue. 

Once EPA makes NCPs available for 
any subclass or other group, they may 
be used by any manufacturer for its 
vehicles or engines in that category, 
with the exception of v ehicles or engines 
imported under 40 CFR Part 85. Subpart 
P. When a manufacturer decides to pay 
an NCP. no judgments will be made 
about whether the manufacturer is 
motivated by economic rather than 
technological reasons. The penalty 
formula, as discussed below, has been 
designed to remove the economic 
advantage for nonconformance and. by 
doing so. obviates the need for making 
difficult determinations of subjective 
intent. 

If NCPs arc appropriate, they will 
generally be made available concurrent 
with a promulgation or revision of 
emission standards. However, when this 
is not feasible or appropriate, the NCPs 
will be published subsequent to the 
promulgation of the standards. 

F. Upper Limits 

An upper limit is an emission level, 
established by regulation, appropriate to 
a specific HDE or HDV pollutant above 
which an HDE or HDV configuration 
cannot be certified or introduced into 
commerce. This provision prevents the 
introduction into commerce of grossly 
polluting engines or vehicles. Section 
206(g)(2) of the Dean Air Act refers to 


the upper limit as a percentage above 
the emission standard, set by regulation, 
that corresponds to an emission level 
EPA determines to be "practicable." 

EPA intends to set each upper limit at 
an emission level that should be 
achievable by ail manufacturers, 
including technological laggards. When 
an emission standard is changed and 
becomes more stringent than the prior 
emission standard. EPA proposes that 
the upper limit for the new emission 
standard be the prior emission standard. 
EPA requests comments on whether the 
upper limit should always be the prior 
emission standard. For example, when 
an NCP is made available for a 
previously attainable emission standard 
that has become more difficult to meet 
because another emission standard has 
become more stringent, should the upper 
limit for the previously attainable 
emission standard be the prior emission 
standard for that pollutant, as proposed, 
or should the upper limit be more 
stringent than the prior emission 
standard? Also, the averaging concepts 
proposed in 49 FR 40258, October 15, 
1984. for HDEs were not considered 
when the NCP Regulatory Negotiation 
Committee addressed the selection of 
upper limits. Due to the potential linkage 
between the proposed averaging 
program (which also hns an upper 
bound on allowable emission levels), if 
promulgated, and the NCP upper limit 
selection, would the prior emission 
standard always be appropriate for the 
NCP upper limit? For example, if an 
emission standard is reduced by a very 
small amount should the emission 
standard prior to the reduction become 
the upper limit (allowing for only a small 
range on non-conformity), as proposed, 
or should the upper limit be less 
stringent? 

When an emission standard is 
promulgated for a pollutant that had no 
prior emission standard, the upper limit 
will be determined by EPA during the 
specific NCP rulemaking. 

G. Implementation Scheme 

7. Production Compliance Auditing 

Before a manufacturer could pay an 
NCP for the introduction into commerce 
of nonconforming engines or vehicles, it 
would have to perform a Production 
Compliance Audit (PCA) to determine 
the emission levels that are being 
emitted by those production engines or 
vehicles. A manufacturer could elect to 
conduct a PCA following the failure of 
engines or vehicles to conform with 
emission requirements during 
certification testing or Selective 
Enforcement Audit (SEA) testing or 
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following a production running change, 
provided that certain conditions, 
discussed below, are met. NCPs are not 
ctvailable to a manufacturer in lieu of 
recalling engines or vehicles due to in- 
use failures. 

Compliance levels are established in a 
PCA for the pollutants for which the 
MCPs have been elected. The 
compliance level is somewhat analogous 
to the Acceptable Quality Level in 
EPA’s existing production line SEA 
testing program (40 CFR Part 06, Subpart 
K). The compliance level represents an 
i mission level at which 40 percent of the 
UDEs or HD Vs have emission levels 
greater than that value; that is, the 
(ompliance level marks the 60th 
percentile of the emissions distribution 
of these HDEs or HDVs. 1 

As discussed previously, the PCA 
compliance level would be used to 
determine the size of an NCP penalty 
and, if the vehicles are introduced into 
commerce and the penalty is paid, the 
c ompliance level would become the 
level at which the manufacturer may 
incur warranty and recall liability for 
engines and vehicles which are 
v ibsequentiy found to exceed that level 
during their useful lives.* * The 
compliance level would be rounded to 
the same number of significant figures 
contained in the applicable standard in 
accordance with ASTM E29-87. 

The PCA would also be used to 
determine whether the emission levels 
for the pollutants for which the PCA 
was initiated are in excess of the 
tssociated upper limit. If a compliance 
level is determined to be in excess of the 
upper limit for the applicable emission 
standard. NCPs would not be available. 

EPA is proposing three different 
sampling plans that would establish the 
compliance level(s) during PCA testing: 
the primary sampling plan and two 
optional reduced sampling plans. 

The primary sampling plan would be a 
non-parametric test (i.e.. not dependent 
on emission distribution) which would 
require the testing of at least 24 engines 
or vehicles. The emission test results 
from the PCA would be ranked in order 


*Of courv» any Individual HDEa or HDV« whoa* 

• ^iutona during the PCA tasting excaadt the 
ultimata compliance level (the 60th percentile) 
would not be covered by a certificate and could not 
be told until they are brought into conformity with 
the compliance laval 

*ln essence, the compliance level contained In the 
r ^rtificala under which such m-uae eng* nee or 
vehicles were sold is equivalent to an emission 
itnndard for those engines or vehicles that will 
remain in effect during their entire useful Uvea and 
be applicable for warranty and recall purposes, 
rven though (as discussed below) soother 
1 >mpUance level mey be set subsequently for 
'nginee or vehicles of the same family which are 
*tdl in production. 


from the lowest to the highest values 
and the test result of the sequence 
number determined from Table 1 of 
Appendix Xll would become the 
compliance level. This test result 
corresponds to the COth percentile point. 
This is a variation of the testing plan 
EPA proposed in 44 FR 9490. February 
13.1979. and 44 FR 40828, July 12,1979. 

EPA is also proposing two optional 
sampling plans: The fixed reduced 
sampling plan and the sequential 
reduced sampling plan. These reduced 
sampling plans, which would require 
fewer tests, are being proposed to 
accommodate small volume 
manufacturers or manufacturers with 
high testing costs, although any 
manufacturer could use either of these 
optional sampling plans. Each reduced 
sampling plan would be a parametric 
test (i.e., assuming a normal emission 
distribution) with a sample size of less 
than 24 engines or vehicles. In both 
cases, the compliance level would be 
equal to the value of X+Ks, where X is 
the mean of a sample of emission test 
results, s is the sample standard 
deviation, and K is a factor that 
provides for the additional protection 
against underestimation required by 
EPA for a test sample size less than 24. 
The value of K would depend upon the 
sample size and would decrease, 
approaching a constant, as the sample 
size increases. Due to the smaller test 
sample and the assumption of a normal 
emission distribution, the reduced 
sampling plans would likely result in a 
higher compliance level than the 
primary sampling plan. Thus, the 
reduced sampling plans would give the 
manufacturer the option of a reduced 
testing burden at the expense of a 
penalty per engine that is likely to be 
higher than that determined using the 
primary sampling plan. 

A manufacturer that elects to use the 
fixed reduced sampling plan would have 
the option to choose a sample size 
between 3 and 23 engines or vehicles. 
However, that specific sample size 
would have to be selected prior to the 
start of testing. For values of K that 
correspond to a specific sample size 
using this sampling plan, see Table 2 of 
Appendix Xll of the proposed 
regulations. 

A manufacturer the elects to use the 
sequential reduced sampling plan would 
have the option to choose a sample size 
between 4 and 20 engines or vehicles, 
provided that the sample size is a 
multiple of 4 (i.e.. 4. 8.12,16 or 20). After 
the manufacturer tests the engines or 
vehicles of the selected sample size and 
determines the compliance level, it 
would have the option to continue 


testing, in multiples of 4 engines or 
vehicles up to the maximum sample size 
of 20, to revise the initially determined 
compliance level. For values of K that 
correspond to the five possible sample 
sizes using this sampling plan, see Table 
3 of Appendix Xll of the proposed 
regulations. 

A manufacturer would have the 
option to choose either of the three 
sampling plans. Once PCA testing 
begins, however, the manufacturer 
would not be able to change sampling 
plans under this proposal. EPA requests 
comments on whether a manufacturer 
should be allowed the option of 
changing to the primary (non- 
parametric) sampling plan during the 
course of testing under either optional 
(parametric) sampling plan. 

Following selection of the sampling 
plan, and of the specific sample size if a 
reduced sampling plan is elected, an 
appropriate sample of engines or 
vehicles would then be drawn at 
random from the production line and 
tested. The sample could be all drawn at 
one time, in groups, or as needed for 
testing provided that the testing 
requirements, as specified in these 
regulations, are satisfied. 

A support document entitled "An 
Analytical Development of Sampling 
Plans for Production Compliance 
Auditing of Heavy-Duty Engines and 
Heavy-Duty Vehicles" is available in the 
Public Docket for this rulemaking. 
Section H provides an example of how a 
compliance level would be determined 
during a PCA for each of the above 
sampling plant. 

Z Certification Failure 

If an HDE of HDV manufacturer's 
certification test results exceed the 
emission standard for a particular 
pollutant, but do not exceed the upper 
limit associated with the pollutant, the 
manufacturer would have the following 
alternatives: remedy the nonconformity 
and seek certification, elect to pay an 
NCP. or not certify. If the manufacturer’s 
certification test results are in excess of 
the upper limit, of course, no certificate 
would be offered and no NCP would be 
made available. 

If the manufacturer elected to pay an 
NCP and otherwise compl^d with the 
certification requirements, a qualified 
certificate would be offered to enable 
the manufacturer to introduce engines or 
vehicles into commerce while the 
manufacturer is expenditiously 
conducting PCA testing of those engines 
or vehicles. The qualified certificate 
would require payment of the NCP 
based on the result of PCA testing. It 
would also require an agreement by the 
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holder of the certificate to recall all 
engines or vehicles that have been 
introduced into commerce under that * 
certificate, without invoking the 
. requirements of section 207(c) of the 
Clean Air Act. if the compliance level 
established during the PCA exceeds the 
upper limit. Failure of the manufacturer 
to implement the required recall or to 
pay the NCP in a timely manner (as 
discussed below), assuming the 
compliance level is below the upper 
limit, would result in voiding of the 
certificate for those specific engines or 
vehicles subject to nonpayment or to the 
recatl. 

The engine or vehicle configuration 
tested in the PCA would be the one 
which was unable to conform with the 
emission standard during certification 
testing. The PCA would be promptly 
initiated following the start of assembly 
line production of those engines or 
vehicles. Failure of a manufacturer to 
initiate the PCA as soon as practical 
could result in a suspension of the 
qualified certificate of conformity. 

If. as a result of the PCA. the 
compliance level is determined to be at 
or below the standard, the NCP 
conditions contained in any qualified 
certificate would be inapplicable and no 
NCP would be paid. 

3. SEA Failure 

A manufacturer whose HDEs or HDVs 
fail an SFA with respect to a pollutant 
standard for which an upper limit has 
been provided, but do not fail with 
respect to that upper limit, would have 
the following alternatives: Remedy the 
nonconformity, elect to pay an NCP 
commensurate with the degree of the 
failure, or cease the introduction into 
commerce of the applicable engines or 
vehicles. F.PA requests comments on 
whether a manufacturer that elects to 
pay an NCP should be required to 
continue SKA testing after a fail 
decision is reached with respect to the 
standard, if necessary, until enough data 
is available to determine whether a fail 
decision is made with respect to the 
upper limit. A manufacturer could also 
be issued an SEA Test order for a 
configuration for which an NCP has 
previously been assessed. If the SEA 
should result in a fail decision with 
respect to the compliance level but not 
the associatecnipper limit, the 
manufacturer would be required to 
initiate a PCA to establish a new 
compliance level and NCP in order for 
the configuration to continue to be 
introduced into commerce. If the SEA 
resulted in a pass decision with respect 
to the emission standards, the 
manufacturer then could elect to 
perform a PCA to attempt to reduce or 


eliminate the penalty being paid. If the 
SEA results in a fail decision with 
respect to the upper limit for that 
pollutant, no NCP would be available 
and the certificate for that configuration 
would be suspended not earlier than ten 
days from the date of the SEA failure, In 
accordance with 40 CFR 88.1012-84 of 
the SEA regulations. 

A manufacturer that elects to pay an 
NCP would be required to submit a 
written report to the Administrator 
within five days after completion of the 
SEA indicating the following: the reason 
for the nonconformance with pollutant 
standards(s) or applicable compliance 
level(s) and the date the manufacturer 
intends to begin the PCA testing. Failure 
to submit the report in the specified time 
period could result in the forfeiture of 
the NCP option. In accordance with ihe 
SEA regulations, this could result in the 
suspension of the certificate not earlier 
than ten days after the completion of the 
SEA. The NCP Regulatory Negotiation 
consensus document indicates that EPA 
would offer a qualified certificate of 
conformity for engines or vehicles which 
have failed an SEA with respect to An 
applicable emission standard or 
compliance level but not to the upper 
limit. This would enable the 
manufacturer to introduce those engines 
or vehicles into commerce while it is 
expeditiously conducting a PCA to 
establish a compliance level. Since EPA 
would not suspend the certificate of 
conformity following such an SEA 
failure, a qualified certificate would not 
be necessary; however, the 
manufacturer would still be subject to 
the same conditions as contained in a 
qualified certificate. 

The configuration tested in the PCA 
would be the same configuration 
specified on the SEA test order. Failure 
to begin the PCA testing promptly after 
the manufacturer elects to pay an NCP 
could result in suspension of the 
certificate for the failed configuration. 
EPA could grant additional time to 
initiate the PCA if the production line 
that produces the NCP configuration 
w ere not operating. 

EPA proposes that ail the SEA test 
results for the failed pollutants be used 
as part of the PCA test sample. If a 
manufacturer elects the primary PCA 
sampling plan and there are 24 or more 
SEA test results, then no additional tests 
would be required to establish a 
compliance level during the PCA. A 
manufacturer that elects a reduced PCA 
sampling plan could not choose a 
sample size smaller than the number of 
engines or vehicles tested during the 
SEA, as all of the SEA test results would 


be used to establish the compliance 
level. 

EPA proposes that a manufacturer 
could not pay an NCP for an individual 
nonconforming HDE or HDV discovered 
during SEA or PCA testing in lieu of 
bringing that engine or vehicle into 
conformance with the emission standard 
or compliance level, if applicable. The 
certificate or conformity for an 
individual HDE or HDV whose final 
SEA or PCA test results, when adjusted 
by the emissions deterioration factor, 
exceed the specified emission standard, 
or compliance level ultimately 
established for that configuration, would 
be suspended from the time that SEA or 
PCA testing is completed. Such a vehicle 
or engine would have to be brought into 
conformity with the emission standard, 
or applicable compliance level, before it 
could be distributed into commerce. 

4. Production Running Change 

EPA proposes that a manufacturer of 
HDEs or HDVs that elects to implement 
a running change on the assembly line, 
which it expects will cause emission 
levels to exceed a standard for which an 
NCP is available (but not the upper 
limit), be required to conduct a PCA. 
Before implementing the running change 
the manufacturer would have to submit 
a written report to EPA indicating the 
reason for the running change, the 
testing data and the date the 
manufacturer intends to begin the POX 
testing. 

EPA would offer the manufacturer a 
qualified certificate to enable it to 
introduce engines or vehicles into 
’ commerce while the monufacturer is 
expeditiously conducting PCA testing of 
those engines or vehicles. The 
conditions in the certificate would be 
the same as those discussed earlier in 
the case of a certification failure. If the 
compliance level determined during the 
PCA is below* the applicable standard, 
and NCP would not be established, or 
an existing NCP would be terminated, 
and all qualifications would be removed 
from the certificate. 

5. Assessment and Payment of Penalty 

In the case of a certification failure, 
the NCP would be assessed against all 
HDEs or HDVs of the failed engine 
configuration(s) that are introduced into 
commerce since the beginning of the 
mode! year. After an SEA failure, the 
NCP would be assessed against all those 
HDEs or HDVs of the nonconforming 
configuration introduced into commerce 
beginning 10 days ofter the completion 
of the SEA. This date was selected to 
coincide with the date in the SEA 
regulations for which a certificate of 
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conformity may be suspended after 
failure to pass the SEA. Engines or 
vehicles already introduced into 
commerce at that time would not be. by 
virtue of the SEA failure, subject to 
either a suspension or revocation of its 
certificate or payment of NCPs. Of 
course, for those engines or vehicles, the 
manufacturer would still be subject to 
recall and warranty liability with 
respect to the emission standard. 
Following a production running change 
that results in emission levels above the 
emission standard, or compliance level 
if applicable, the NCP would be 
tissessed against all HDEs or HD Vs of 
the new configuration introduced into 
commerce after the approved change is 
implemented. 

Once an NCP is applied, it would 
continue to be assessed against each 
engine or vehicle produced for the rest 
of the model year unless the 
configuration or engine family is brought 
into conformance with applicable 
emission standards due to a production 
running change. If the NCP configuration 
is carried over during certification to a 
future model year, the amount of the 
penalty would increase according to the 
annual adjustment factor (see Section I). 

The proposed regulations provide a 
payment schedule for the penalty, once 
assessed, based on calendar quarters. A 
manufacturer could request the 
establishment of a payment schedule 
baaed on other three-month periods or 
shorter intervals if approved by the 
Administrator. Failure to pay the 
penalty within the time limits 
established could result in a voiding of 
the certificate of conformity for those 
engines or vehicles for which the 
assessed penalty has not been paid. 

The payee would be the United States 
Treasury and the payment would be 
sent to EPA's Manufacturers Operations 
Division along with a report from the 
manufacturer. The manufacturer's report 
and payment for all engines or vehicles 
produced during a calendar quarter 
would be due to EPA within 30 days 
after that calender quarter ends. The 
manufacturer’s report would contain 
corporate identification. NCP engine or 
vehicle identification, certificate 
identification (number and date). NCP 
engine or vehicle quantities, and NCP 
payment calculations. The report would 
have to also contain an endorsement by 
a company representative 
acknowledging the penalties associated 
with violations of the requirements of 
the Clean Air Act and the regulations 
thereunder. 

6. Request for Public Hearing 

A manufacturer could request a public 
hearing to challenge the NCP which the 


Agency has determined applies to its 
vehicles or engines. The only issues 
which could be determined at a hearing 
include whether the compliance level 
was determined in accordance with 
{ 80.1112-87(a) of the proposed 
regulations or whether the penalty was 
properly calculated in accordance with 
S 88.1113-87(a) of the proposed 
regulations. The manufacturer must file 
its request for a public hearing within 15 
days of receiving notice of its penalty 
amount, unless otherwise specified by 
the Administrator. Even if a 
manufacturer reequests a hearing, it 
would still be obligated to pay the 
penalty within the established time 
limits. EPA requests comments on 
whether it should create an escrow fund 
to hold challenged penalty payments 
pending the outcome of the public 
hearing. 

The manufacturer could not, however, 
challenge the initial determination of 
nonconformity under these hearing 
procedures. If it believes the results of 
the failed certification test or Selective 
Enforcement Audit are incorrect the 
manufacturer must challenge these 
results under Subpart A or Subpart K. as 
appropriate. Nor may the manufacturer 
raise issues with regard to the penalty 
formula itself or the factors or variables 
associated with the formula, since these 
must be raised within the review period 
permitted by section 307 of the Clean 
Air Act after publication of the rule in 
which they are promulgated. 

The hearing would be a full 
adjudicatory hearing, conducted by a 
presiding officer, with discovery and 
examination of witnesses. Upon 
completion of the hearing, the 
manufacturer could appeal the decision 
of the presiding officer to the 
Administrator, or the Administrator 
could review the decision on his own 
motion. After the Administrator issued 
his decision, the manufacturer could 
seek reconsideration based only on new 
questions raised by the final order, 
unless otherwise specified by the 
Administrator. 

7. EPA Information 

EPA will make available in years that 
NCPs are used by manufacturers the 
following information for subclasses of 
engines of vehicles for which NCPs have 
been used: a. Estimated total emissions 
of the engines or vehicles as produced. 

b. Estimated total emissions of the 
engines or vehicles assuming that all 
met the standards. 

c. Estimated total emissions of the 
engines or vehicles assuming the old 
standard had been met. 


d. Total funds collected from NCPs. 
EPA may separate the above 
information by state. 

A Other Implementation Aspects 

Several provisions contained in the 
proposed Subpart L regulations are 
being proposed to make the NCP 
regulations consistent with the SEA 
regulations (Subparts C and K) for 
production line testing. These provisions 
would be essentially identical and 
would include: 

Testing by the Administrator ($ 86.1107- 

87) 

Maintenance of records (i 88.1100-87) 
Entry and access (5 06 1109-87) 

Sample selection (S 68.1110-87) 

Test procedures for PC A testing 

(§ 56.1111-87) 

In addition. EPA is proposing minor 
technical amendments to Subpart A 
(§ 86.085-22(e) and § 88.087-30(e)) to 
reference the proposed Subpart L 
regulations. EPA is also proposing minor 
technical amendments to Subpart K to 
allow SEAs to be conducted for engines 
or vehicles that have SEA liability with 
respect to a compliance level, as 
opposed to an emission standard, 
determined pursuant to the proposed 
Subpart L 

H. Compliance Level Determination 
Examples 

Following is an example of how a 
compliance level would be determined 
during a PCA for each of the three PCA 
sampling plans for nonconforming 
HDEs. The same procedures would 
apply to HDVs. The emission standard 
for the pollutant in these examples is 
10.0 grams/BHP-hr and the upper limit is 
20.0 grams/BHP-hr. All deteriorated test 
results have been rounded to whole 
numbers for simplicity in these 
examples only. 

Example 1 

A manufacturer that elects to conduct 
a PCA using the primary PCA sampling 
plan would test 24 engines in 
accordance with the proposed 
regulations. The deteriorated test results 
for the pollutant for which the PCA was 
initiated in this example, in the order in 
which all tests were conducted, are as 
follows: 



r*e*f (?*•*/ 

BHP-hrJ 

1 

8 

2 
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12 
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Eng^t No 

DaianoraSad tost r*Mt (gram*/ 
BMP-*) 

10 

10 

n 

11 
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13 

13 

14 

14 

12 

15 

11 

IS 

12 

17 

7 

IS 

16 

IS 

e 

20 

13 

21 

IS 

22 

10 

23 

14 

24 

13 


The tesj results would be ranked in 
order from the lowest to the highest 
value, as follows: 


Rant 

Engrta No 

Ortartontod tat! urn* 
(gram*. BHP-hr) 

1*1 

17 

7 

2nd * 

to 

e 

3rd 

1 

s 

4th 

Q 

• 

5lh 

5 

10 

6th 

10 

10 

Tth 

22 

10 

Mh 

4 

11 

9th 

7 

11 

10th 

11 

11 

1 ilh 

15 

11 

12th 

2 

12 

13th 

9 

12 

141h 

14 

12 

154h 

IS 

12 

ISth 

S 

13 

17th 

12 

13 

ieih 

20 

t3 

IMh 

24 

13 

20th 

13 

14 

2im 

23 

14 

22f» 

3 

IS 

231h 

21 

IS 

24th 

IS 

16 


From Table 1 of Appendix XII of the 
proposed regulations, for this test 
sample size, the compliance level would 
be the fifteenth ranked test result, which 
corresponds to the 60th percentile point. 
In this example, the compliance level 
\yould be 12 grams/BHP-hr. This level 
would become the new “standard" for 
this pollutant for the applicable 
configuration or engine family for SEA, 
recall and warranty purposes. For 
example, engine numbers 3. 6.12,13,18. 
20. 21. 23 and 24 which had emissions of 
greater than 12 grams/BHP-hr would 
have to be remedied to conform with the 
compliance level before they could be 
introduced into commerce. Other 
engines with emissions greater than 10 
grams/BHP-hr and less than 12 grams/ 
BHP-hr would not need to be remedied 
as long as the NCP is paid. 

Example 2 

A manufacturer that elects to conduct 
a PCA using the fixed reduced sampling 
plan would select a sample size between 
3 and 23 engines. For this example, a 
manufacturer selects a sample size of 5 
engines. The deteriorated test results of 
the 5 engines for the pollutant for which 


the PCA was initiated, tested in 
accordance with the proposed 
regulations, are as follows: 


Engtr* No 

Datanoraiad tail mu* (grams/ 
BMP.*) 

1 

10 

* 2 

9 

3 

12 

4 

11 

S 

13 


The compliance level would be equal 
to the value of: 

X + Ks 
where: 

X*.the mean of the above data = 11 grams/ 
BHP-hr 

K* the value from Table 2 of Appendix XII of 
the proposed regulations for a sample 
size of 5=0.895 

s = the standard deviation of above 
data * 1.581 grams/BHP hr 

Using the above values for X. K and s, 
the compliance level would equal (11 
gra ms / Bf IP-hr (0.895) (1.581 grams/ 
BHP-hr)) 12.4 grams/BHP-hr. The 
compliance level would be rounded to 
the same number of significant figures 
contained in the applicable standard in 
accordance with ASTM E29-67. Engine 
number 5 would have to be remedied to 
conform with the compliance level of 
12.4 grams/BHP-hr before it could be 
introduced into commerce. Engine 
numbers 3 and 4 would not need to be 
remedied as long as the NCP is paid. 

Example 3 

A manufacturer that elects to conduct 
a PCA using the sequential reduced 
sampling plan would select a sample 
size of 4, 8,12,16 or 20 engines. For this 
example, a manufacturer initially setects 
a sample size of 4 engines. The 
deteriorated test results of the 4 engines 
for the pollutant for which the PCA was 
initiated, tested in accordance with the 
proposed regulations, are as follows: 


Eng** No 

Ortanoraiad ta*t mu* (grama/ 
BHP-hr) 

1 

11 

2 

13 

3 

10 

4 

12 


The compliance level would be equal 
to the value of: 

ft+K* 

where: 

ft** the mean of the above data=11.5 grama/ 
BHP-hr 

K «ihe value from Table 3 of Appendix XII of 
the proposed regulations for a sample 
size of 4 = 1.671 

the standard deviation of above 
data = 1291 grams/BHP-hr 


Using the above values for ft. K and s. 
the initial compliance level would equal 
(11.5 grams/BHP-hr+(1.671 )(1.291 
grams/BHP-hr)) 13.7 grams/BHP-hr. 

Under this PCA sampling plan, the 
manufacturer would have the option to 
continue testing engines and establish a 
new compliance level using the initial 
test data combined with the additional 
test results. A manufacturer that elects 
to continue testing would increase the 
test sample size to 8,12,16 or 20 
engines. For this example, a 
manufacturer selects a sample size of 8 
engines and tests 4 additional engines in 
accordance with the proposed 
regulations. The deteriorated tests 
results, combined with the initial test 
results, are as follows: 


Engnt No. 

Datanoraiad east mu* (grama/ 
BHP*hr) 

1 

11 

2 

13 

3 

10 

4 

12 

S 

12 

6 

14 

7 

13 

S 

11 


The new compliance level would be 
equal to the value of: 

ft + Ks 
where: 

ft = thf mean of the above data »12 grams/ 
BHP-hr 

K - the value from Table 3 of-Appendix XU of 
the proposed regulations for a sample 
size of 8=0.912 

• = the standard deviation of above 
data = 1.309 grams/BHP-hr 

Using the above values for ft. K and s. 
the new compliance level would equal 
(12 grams/BHP-hr+(0.912)(1.309 grams/ 
131 IP hr)) 13.2 grams/BHP-hr. This new 
compliance level would replace the 
initially determined compliance level. 
Engine number 6 would have to be 
remedied to conform with the 
compliance level of 13.2 grams/BHP-hr 
before it could be introduced into 
commerce. Engine numbers 1. 2,4, 5, 7 
and 8 would not need to be remedied as 
long as the NCP is paid. 

These three PCA examples assume 
that the PCA does not follow an SEA 
failure and. no test results arc carried 
forwarded to the PCA. In the case of an 
SEA failure, the results in the SEA 
would become part of the PCA test 
sample. 

I. NCP Penalty Formula 

As discussed above, the Clean Air Act 
sets three requirements for determining 
the amount of NCPs. First, the NCP is to 
remove any competitive disadvantage to 
manufacturers whose engines or 
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vehicles conform lo the relevant 
standard. Second, the penalty must take 
into account the extent to which actual 
emissions exceed a standard. Third, the 
NCP must be increased periodically to 
create incentives for conformance with 
the standards. 

When EPA determines that NCPs will 
be available for a standard and specifies 
the HDE or HDV subclasses for which 
the NCP will be provided. EPA will also 
develop a formula for calculating the 
NCP for nonconforming engines or 
vehicles. As proposed, the basic form of 
the NCP formula would be the same for 
each HDE or l fDV subclass and each 
pollutant, although the values of 
parameters in the formula may vary by 
engine and vehicle subclass ond 
pollutant. EPA requests comments on 
the basic form of the proposed NCP 
formula and the proposed values and~ 
definitions of the parameters used in the 
formula. 

The NCP formula would incorporate 
the following elements: (1) The 
compliance level determined in PCA 
testing. (2) penalty rates, expressed in 
dollars per unit of emissions, and (3) 
annual adjustment factors. Basing the 
penalty on the compliance level would 
insure that the NCP takes into account 
the extent to which actual emissions 
exceed the applicable standard. The 
penalty rate, because it is based on 
projected compliance costs, would 
remove the competitive advantage of 
not conforming by eliminating the cost 
savings associated with 
nonconformance. Annual adjustment 
factors would be used to increase the 
NCP from year to year to provide 
additional incentives for conformance 
and keep the penalty in current year 
dollars. 

When a manufacturer elects to pay an 
NCP, the first step in determining the 
amount of the NCP would be lo 
calculate the “initial penalty/' The 
initial penalty is the penalty amount that 
would be paid if the nonconformity 
occurred in the first year that the 
penalty was available for a particular 
standard. To arrive at the penalty for the 
current year, the initial penalty would 
be multiplied by the annual adjustment 
factors for each year since the first year 
the penalty was available. When 
payment of an NCP is elected in the first 
year in which the NCP is available, no 
annual adjustment factor would be used 
in calculating the penalty amount for 
that year. 

Penalty Rates 

EPA initially considered three 
alternate general approaches to setting 
penalty rates. Using a “differential cost" 
approach, the penalty would be 


determined separately for each 
nonconforming engine or vehicle 
configuration. The penalty rate would be 
calculated from the difference between 
the estimated total cost of the engine or 
vehicle if it conformed with the standard 
and the estimated total cost of the 
engine or vehicle at the compliance level 
established in PCA testing. The 
underlying philosophy behind this 
approach is that the penalty should 
make a potential purchaser indifferent, 
in economic terms, to two alternatives: 

(1) Purchasing the nonconforming engine 
or vehicle with its price increased to 
reflect estimated compliance costs and 

(2) purchasing the same engine or 
vehicle if it has been produced in 
conformance with the applicable 
standard. In this way. the competitive 
advantage of nonconformity could be 
eliminated. As with the other 
approaches, a penalty based on 
differential cost would increase with the 
degree of nonconformance, since the 
total incremental cost of bringing a 
vehicle or enging into compliance 
generally increases as the compliance 
level increases above the standard. 

The differential cost approach has 
two major disadvantages. The first is 
that the cost of compliance would be 
estimated individually for each 
nonconforming configuration based on 
the compliance level. This estimation 
process would require substantial 
resources. The second disadvantage is 
that the amount of the NCP would 
probably not be known by the 
manufacturer prior to the beginning of 
the mode! year, making product 
planning decisions more difficult. 

The other approaches considered by 
EPA involve using a single penalty 
formula for all nonconforming 
configurations within a given category 
of HDEs or I IDVs. For each standard. 
EPA would define one or more 
categories of HDEs or HDVs for which 
the NCP would be available. These 
categories may comprise HDE or HDV 
subclasses, groups of subclasses, or 
subdivisions of subclasses. 

EPA considered using a “marginal 
cost" approach, in which the penalty 
rate for each engine and vehicle 
category and pollutant combination 
would be the slope of the steepest 
segment of an estimated emission 
control cost curve for the category. The 
cost curve would depict the relationship 
between emission control cost and 
emission levels ranging from the upper 
limit down to the new standard for each 
pollutant. Its slope, the marginal cost, 
would be expressed in terms of cost per 
unit of emission reduction. If the 
marginal cost increased continuously as 
the emission level fell (as might be 


assumed in a simplified analysis), the 
steepest slope (greatest marginal cost) 
would be the slope of the curve at the 
new standard. However, since the 
relationship between emission control 
costs and emission rates (i.e.. the 
marginal cost) may be discontinuous 
and “lumpy," the greatest marginal cost 
may instead occur elsewhere. For 
example, it may be associated with the 
addition of a significant emission 
control hardware item such as a catalyst 
or particulate trap. 

Under a marginal cost approach, the 
penalty rate could either be derived 
from a cost curve developed for a 
typical engine or vehicle within the 
engine or vehicle subclass or it could be 
based on an engine or vehicle having 
greater than average marginal cost. An 
advantage of the marginal cost penalty 
is that it provides economic incentives 
for manufacturers to increase emission 
control to the point where their marginal 
cost is as great as the penalty. A 
disadvantage of the marginal cost 
approach is that it would result in very 
high penalties for technological laggards 
whose emission levels were far above 
the new standard. 

Finally, EPA considered using an 
“average cost" approach, where the 
penalty rate for each engine and vehicle 
category and pollutant combination 
would be based on an estimate for the 
category of the expected total 
incremental compliance cost per engine 
or vehicle for reducing emission levels 
from the upper limit to the new 
standard. The estimate used would be 
near the upper end of the range of the 
estimates of the cost of compliance 
among manufacturers. That total cost of 
compliance would then be divided by 
the emission reduction required to meet 
the new standard, resulting in a penalty 
rate equal to the average cost per unit of 
emissions reduction. The average cost 
approach results in more moderate 
penalties for vehicles or engines that 
remain close to the old standard than 
the marginal approach. However, this 
approach may not provide adequate 
economic incentives to conform with a 
standard for manufacturers having the 
technological capability to conform 
since a manufacturer's marginal cost 
near the standard may be significantly 
greater than an average cost penalty 
rate. 

The proposed penalty formula 
combines the marginal and average cost 
approaches. The initial penalty can be 
represented graphically by two linear 
segments as shown by the dashed lines 
in Figure 1. This proposed form was 
chosen in order to satisfy two criteria 
simultaneously: (1) That the penalty rate 
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near the new standard be steep enough 
to discourage voluntary noncompliance 
by manufacturers who are 
technologically able to conform, and (2J 
that the initial penalty faced by a 
technological laggard whose compliance 
level Is significantly above the standard 
would not be substantially higher than 
the estimated total incremental cost of 
compliance with the new standard. 

Thus, for compliance levels that exceed 
but remain near the new emission 
standard, the penalty would be based on 
an estimate of the 90th percentile 
marginal cost of compliance within the 


HDE or HDV category. EPA will first 
estimate the average marginal cost of 
compliance with the new standard for 
the category. EPA will then estimate the 
90th percentile marginal cost by 
multiplying the average marginal cost by 
a factor. F. The value of F will be in the 
range of 1.1 to 1.3 and will be selected 
by EPA based on the best available cost 
data. Hie 90th percentile is used in an 
effort to ensure that few manufacturers 
will use NCPs out of purely economic 
considerations. 

As the compliance level increases 
above the standard (S in figure 1), the 


penalty would increase at a constant 
rate up to the emission level (X) at 
which the penalty would equal the 
estimated average total incremental cost 
of compliance (COC*o) for the category. 
The initial penalty would then increase 
linearly at a lesser constant rate from 
that point (X r ) to an amount at the upper 
limit fULJ equal to EPA's estimate of the 
90th percentile total incremental cost of 
compliance (COCm). 


Figure 1 


Penalty vs. Compliance Level 



Compliance Level (CL) 


In evaluating the total and marginal 
costs of compliance with a particular 
standard under this approach. EP/K 
would need to assess both 
manufacturers’ and users' cost impacts. 
Manufacturers' costs include the 
incremental production costs involved in 
bringing an engine or vehicle into 
conformance with a standard and the 
additional warranty costs of keeping it 
there. The nonconforming manufacturer 
is avoiding these costs. EPA requests 
comments on what should be included 
in manufacturer's incremental 
production costs. 

Users' costs may include the present 
value of any fuel economy penulty. 
requirements for unleaded fuel, and 
changes in maintenance costs 


associated with operating a conforming 
engine or vehicle over its lifetime. To the 
extent that these cost impacts on* 
known by potential buyers, a purchaser 
should be willing to pay more for an 
engine or vehicle with lower total user 
costs. Therefore, in order to remove a 
manufacturer's economic incentive for 
nonconformance and to prevent 
manufacturers of conforming engines or 
vehicles from being placed at a 
competitive disadvantage, the NCP must 
also reflect the user cost increase. 

The d8ta base used by EPA to 
establish the average cost of compliance 
and the penalty rate factors in a specific 
NCP rulemaking would be the cost data 
used by KPA4n setting the emission 
standard. However, when the 


rulemaking to establish a specific NCP 
occurs after the rulemaking to establish 
the standard, EPA could augment the 
data base used to establish the standard 
by including the best cost and emission 
performance data available to EPA 
during the specific NCP rulemaking. 

Annual Adjustments 

Annual adjustment factors would be 
used to increase the amount of the 
nonconformance penalty from year to 
year, beginning with the second year 
that the NCP is available for a particular 
standard. The penalty per engine or 
vehicle in year n would be equal to the 
"inital penalty" multiplied by the 
cumulative product of the annual 
adjustment factors for years two through 
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n. The annual adjustment factor would 
take into account inflation, the number 
of years the NCP has been available for 
the particular standard, and the fraction 


AAF, * 14--i • oi 


A,=(U0 for 1 = 2 
A,=aa8fori>3 

In the formula,I,-,is the rate of 
increase in an appropriate index of 
inflation during year 1-1. EPA requests 
comment on which inflation Index 
would be appropriate. The increase is 
expressed as a decimal percentage (e.g., 
ten percent would be expressed as 0.10). 
The inflation rate would be included in 
the formula to insure that each year's 
penalty reflects estimated increases in 
compliance costs as a result of inflation 
during the period when the NCP has 
been available. 

The variable A, is the usage 
adjustment factor, which affects the 
impact of the prior year s NCP usage on 
the size of the annual adjustment factor. 
The variable ’Trac,-, in the formula is 
the fraction of NCP usage for the 
previous year It would be calculated 
separately for each category of engines 
or vehicles and is the ratio of (1) the 
total number of HDEs or HDVs for 
which an NCP will be paid in year i-1 to 
(2) the total number of HDEs or HDV9 
that will be introduced into commerce in 
year 1-1. If frac,-, is greater than 0.50. 
frac,-, would be set equal to 0.50 in 
calculating AAF*. 

The formula for AAF, is structured so 
that the penalty increases as frac,-i 
increases and. for any given value of 
fraci-t, the increase in the penalty would 
be greater in later years than in the 
initial years of availability. This 
structure was chosen in order to provide 
adequate incentives for eventual 
compliance. If the initial penalty were so 
low that many engines or vehicles were 
produced under the NCP. a relatively 
high value of fract-i would protect the 
environment by increasing the penalty 
substantially in the next year and 
creating greater incentives for 
conformance. If, on the other hand. NCP 
usage is low, the HDE or HDV category 
is protected by a much smaller annual 
increase in the penalty. 

The NCP usage fraction for calculating 
the next year’s penalty would include 
actual NCP usage through March 31 of 
the current model year and EPA's 
estimate of additional usage for the 
remainder of the current model year. 


of subclass production for which NCPs 
have been assessed. The formula for the 
annual adjustment factor for year i (i>2) 
would be as follows: 


l-(fhlC,-,) 


Each previous year's usage fraction 
would be corrected to reflect actual 
year end usage of NCFs and this 
corrected AAF would be used in 
establishing the NCP for future years. 
The correction of the previous year's 
annual adjustment factor would not 
affect the previous year's penalty. Thus, 
when the running product of the annual 
adjustment factor is calculated to 
determine an NCP for year n, AAF* 
would be based on the projected value 
of frac B -i and all other AAF, (for i<n) 
would be calculated using the final 
corrected values of frac,-,. 

NCP Formula 

The complete proposed NCP formula 
incorporates both the initial penalty and 


the annual adjustment factors. It is given 
below along with definitions for the 
variables. As discussed in the penalty 
rate section above, the initial penalty 
will be described by two linear 
segments (Figure 1). A separate formula 
is used for each segment. As described 
for Case 1 and Case 2 below, the 
formula used depends on the value of 
the compliance level, CL. determined in 
PCA testing. Figure 2 illustrates the 
relationship between an Initial penalty, 
NCP,, and a subsequent year's penalty. 
NCP„. 

Case (!); If the compliance level (CL) 
is greater than S and less than or equal 
to X (e g., point CL, in figure 2). then: 

n 


NCP«=(PRi) (CL-S) (fl AAFJ 
i-1 

where: 

PR, * (F)(MC»o) 

Case (2): If the compliance level is 
greater than X and less than or equal tr 
the upper limit (e g., point CU in figure 
2). then: 


n 

NCT.=(COCm, + (PR,) (CL—X)) (11 AA FJ 

1-1 


where: 


PRa- 


COCao-COC* 


UL-X 


In Case (1) or Case (2). AAF, would 
have the following values: 

If fraCi-»=0, then AAF,«! + !,-, 

If frac, ,>0, then: 


AAF, ■! + !,•, + A, 


1 

1 - free,-, 


I 


If free,-, >0.50. than free,., would be set 
equal to 0.50. 

In the first year. AAF, -1 


X = 


CQOo 

(F)(MOo) 


♦ S 


The terms in the above formulas hove 
the following meanings and values: 

NCP.® NCP for year n for each engine or 
vehicle 

CL—Compliance level for year n for 
applicable engines or vehicles 
S=Emission Standard 
UL-Upper Limit 

X - Compliance level above the standard at 
which NCPj equals COG* 


PR,-Penalty Rate forCL<X 
PR, = Penalty rate for X<CL<UL 
n 

II AAF,-Running Product i.e.. 
(AAFi)x(AAF,)x..x(AAFJ 

ifl 

i - Index representing a year 
n = Index representing the number of model 
years for which the NCP has been 
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available for an engine or vehicle 
subdues, ie.. n = 1 fur the first year that 
the NCP is available:. . . n=n for the 
nth year that the NCP is available 
COCU =Estimate of the average total 
incremental cost to comply with the 
standard relative to complying with the 
* upper limit 9 

COC«.= Estimate of the 00!h percentile total 
incremental cost to comply with the 
standard relative to complying with the 
upper limit 

MC*e = Estimate of the average marginal cost 
of compliance (doliurs per emission unit) 
with the standard* 


F- Factor used to estimate the 90th percentile 
marginal cost based on the average 
marginal cost (the minimum value of F is 
1.1. the maximum value of F Is E3) 9 
AAF t =* Annual adjustment factor in year I 
frac«~t= Fraction of engines or vehicles of a 
subclass using NCPs in previous year 

(i-U 

A*=Usage adjustment factor In year i: 

A,=0.10 for 1=2: A,*«m ««<>* 

I, Percentage increase in inflation index in 
year I 


Figure 2 


Penalty vs. Compliance Level 



Compliance Level (CL) 


|. Administrative Designation 

Under the criteria provided in 
Executive Order 12201, the 
Administrator has determined that this 
proposed regulation is “non-major” And 
therefore not subject to the requirement 
of a Regulatory' Impact Analysis. This 
determination is based on the following: 

(1) The proposed NCP program will 
not result in an annual adverse effect on 
the economy of $100 million or more. 
The NCP merely provides an 
economically reasonable option that 
may be utilized when a manufacturer is 
unAble to comply with a standard. This 


4 The definitions of COO*. MC* and V in the NCP 
Regulatory Negotiation consensus document refer to 
SOth percentile coats, as opposed to average costs 


concept is more fully discussed in the 
ECONOMIC IMPACT section. 

(2) The NCP program will not result in 
adverse cost or price impacts (above 
those that would otherwise occur from 
compliance with the emission standards 
themselves). 

(3) The NCP program provides 
manufacturers relief from the inability to 
market nonconforming HOEs or HDVs. 
Presently, a manufacturer experiencing 
difficulty in certifying or producing 
HDEs or HDVs in conformance with 
emission standards, has only two 
alternatives: Fix the nonconforming 
configuration or prevent its introduction 
into commerce. In some cases, a fix may 


Huwnvtf. EPA beU#%M that avrmgi* coat* were 
foNfided to be referenced EPA rrquevti comment* 
on thla matter. 


not be readily available, and a 
manufacturer may have to prevent its 
introduction into commerce. NCPs 
provide relief from these disruptions. 
Therefore. NCPs will not have 
significant adverse effects on 
competition, employment, Investment, 
productivity, innovation, or on the 
ability of United States»based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

As required by Executive Order 12291. 
this Notice of Proposed Rulemaking has 
been reviewed by the Office of 
Management and Budget (OMB) for 
compliance with regulatory 
development criteria and for general 
content. Any OMB comments and EPA*s 
response to those comments are 
available for inspection in the public 
docket for this rulemaking. 

K. Economic Impact 

Because of the optional nature of the 
use of NCPs. manufacturers have 
flexibility and will likely choose 
whether or not to use NCPs based on 
their capability to comply with emission 
standards, if no HDE or HDV 
manufacturer elects to use NCPs, these 
manufacturers or the users of their 
products will not incur any additional 
costs related to NCPs. 

The existence of an NCP program may 
provide some direct cost savings to HDF. 
or HDV manufacturers that lack the 
technological capability to conform with 
emission standards immediately’. In the 
absence of NCPs, a manufacturer which 
has difficulty certifying HDEs or HDVs 
in conformance with emission standards 
or which fails an SEA has only two 
alternatives: fix the nonconforming 
engines or vehicles, perhaps at 
prohibitive cost, or prevent their 
introduction into commerce. The 
availability of NCPs provides 
manufacturers with a third alternative 
with some potential cost savings: 
continue production and introduce into 
commerce a unit that exceeds the 
standard until an emission conformance 
technique is developed. 

Therefore, NCPs represent n 
regulatory mechanism that allows 
affected manufacturers increased 
flexibility. A decision to use NCPs may 
be the manufacturer's only course of 
action that would allow it to continue to 
introduce HDEs or HDVs into 
commerce. Hence. NCPs may be 
considered to have no adverse economic 
impact. 

L. Environmental Impact 

Because the use of NCPs is an option 
elected by affected manufacturers. EPA 
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cannot be sure to what extent NCPs will 
be used. 

If no manufacturer elects to use NCPs, 
all HDEs and HDVs produced will need 
to be in conformance with the regulatory 
requirements. In this situation, the 
environmental benefits estimated during 
the rulemakings establishing the 
emission regulations will not be 
affected. 

If some HDE and/or HDV 
manufacturers do elect to participate in 
the NCP program, some HDEs and/or 
HDVs will be introduced into commerce 
that will be emitting pollutants above 
applicable standards (as Congress 
contemplated when it mandated that 
EPA provide NCPs). The magnitude of 
this reduced environmental benefit is 
proportional to the number of HDEs and 
HDVs subject to NCPs and their degree 
of nonconformance. (Of course, the 
upper limits exclude gross emitters from 
being introduced into commerce.) EPA 
estimates that an NCP will not be used 
for more than ten percent of the HDEs 
and HDV’s for which NCPs arc provided 
in the first year that they are avaliable 
and that they will be used by less than 
one percent in the third year. The long 
term environmental impact from NCP 
usage is expected to be relatively very 
small, if any, due to the relatively high 
penalty rates and the annual adjustment 
factor that rapidly increases those 
penalty rates when NCP usage is 
significant. Of course, any reduction in 
environmental benefit refers not to an 
increase in emissions from current 
levels, but from levels that would 
otherwise occur from reduced emission 
standards without NCPs. 

Because emission impacts are 
anticipated to be very small if any. 
compared to the total emissions of HDEs 
und HDVs which in fact comply with 
emission standards, and because the 
extent of NCP usage in any specific 
model year cannot be accurately 
predicted at this time, no specific air 
quality impuct analysis will be made 
regarding this proposal. 

M. Compliance with Regulatory 
Flexibility Act 

Under the Regulatory Flexibility Act. 5 
U.S.C. 601 eL $eq„ EPA is required to 
determine whether this regulation will 
have a significant economic impact on a 
substantial number of small business 
entities. None of the affected entities 
could be classified as a small business. 
Moreover, as already discussed, the 
NCP program can be expected to have 
salutary effects on manufacturers. Thus, 
this rule will not have a significant 
adverse economic impact on a 
substantial number of small entities 


N. Information Collection Requirements 

The proposed rule fPhasc I) requires 
that manufacturers perform certain 
recordkeeping and submit certain 
reports to EPA, however, this 
requirement will not become effective 
until the Phase II NCP rulemaking. The 
Paperwork deduction Act provides that 
reporting and recordkeeping 
requirements be approved by OMB 
before they can be imposed on the 
public. The information collection 
requirements in this proposed rule will 
be submitted to OMB under the 
Paperwork Reduction Act of I960, 44 
U.S.C. 3501 et seq.. during the proposal 
for the Phase 11 NCP rulemaking, at 
which time EPA will better be able to 
predict the extent of NCP usage. 

List of Subjects in 40 CFR. Part 86 

Administrative practice and 
procedure, Labeling. Motor vehicle 
pollution. Reporting and recordkeeping 
requirements. 

Dated: February 22. 1965 
M. Thom**. 

Administrator. 

The following is a list of organizations 
that participated in the Regulatory 
Negotiation process: 

American Trucking Association 

Auto Importers of America 

California Air Resources Board 

Caterpillar Tractor Company 

Chrysler Corporation 

Colorado Department of Health 

Cummins Engine Company 

Deutz Corporation 

Engine Manufacturers Associotion 

Ford Motor Company 

General Motors Corporation 

International Harvester Company 

Isuxu Motor America 

Iveco Trucks of North America 

Mack Truck Corporation 

Manufacturers Emission Control Association 

Mercedes-Benz Truck Company 

Motor Vehicle Manufacturers Association 

Natural Resources Defense Council 

Onan Corporation 

State and Territorial Air Pollution Program 

Administrators 

U.S. Environmental Protection Agency 
Volvo Truck Company 

PART 86—(AMENDED! 

For the reasons set forth in this 
preamble. Part 86. Subparts A, K and L 
Chapter 1 of Title 40, Code of Federal 
Regulations is proposed to be amended 
as follows: 

1. Paragraph (e)(3)(ii)(A) of { 86.065-22 
of Subpart A is proposed to be revised 
to read as follows: 


§ 66.085*22 Approval of application for 
certification; tst fleet selections; 
determinations of parameters subject to 
adjustment for certification. Selective 
Enforcement Audit, and Production 
Compliance Audit, adequacy of llmtta. end 
physically adjustable ranges. 


(3) 

(ii) (A) In the case of a parameter 
determined to be adequately 
inaccessible or sealed, the 
Administrator shall include within the 
physically adjustable range applicable 
to testing under Subpart G, K or L 
(Selective Enforcement Audit and 
Production Compliance Audit) only the 
actual setting to which the parameter is 
adjusted during production. 

• • • • • 

2. Paragraph (e) (lj(iii>—(vii). (e)(5). 
(e)(6)[t), and (e)(7) of { 86.087-30 of 
Subpart A is proposed to be revised to 
read us follows: 

§66.067-30 Certification. 

(e) For Iight>duty trucks, heavy-duty 

engines, and heavy-duty vehicles (1) 

• « • 

(!)••• 

( 0 ) • • • 

(iii) The manufacturer submits false or 
incomplete information in any report or 
information provided pursuant to the 
requirements of $ 86.1009 or § 86.1112- 
07; or 

(iv) The manufacturer renders 
inuccurate any test data submitted 
pursuant to 5 86.1009 or { 86,1112-87; or 

(v) Any EPA Enforcement Officer is 
denied the opportunity to conduct 
activities related to entry and access as 
authorized in S 86.1006 or $ 86.1109-87 
and in a warrant or court order 
presented to the manufacturer or the 
party in churge of the facility in 
question; or 

(vi) EPA Enforcement Officers are 
unable to conduct activities related to 
entry and arxess as authorized in 

8 86.1006 or { 86.1109-87 because a 
manufacturer has located a facility in a 
foreign jurisdiction where local law 
prohibits those activities; or 

(vii) The manufacturer refuses to or in 
fact does not comply with the 
requirements of 55 86.1004(a), 86.1005, 
66.1007. B8J0Q8. 86.1010. 86.1011. 86.1013, 
86.1107(a). 86.1108-87. 86.1110-87, 
86.1111-87, 86.1112-67, or ( 86.1113-87. 

• • • • • 

(5) In any case in which certification 
of a light-duty truck, heavy-duty engine, 
or heavy-duty vehicles is proposed to be 
suspended under paragraph (e)(l)(v) of 
this section and in which the 
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Administrator has presented to the 
manufacturer involved reasonable 
evidence that a violation of 5 88.1006 or 
S 86.1109-87 in fact occurred, if the 
manufacturer wishes to contend that, 
although the violation occurred, the 
vehicle or engine configuration or engine 
family in question was not involved in 
the violation to a degree that would 
warrant suspenion of certification under 
paragraph (e)(l)(v) of this section, he 
shall have the burden of establishing 
that contention to the satisfaction of the 
Administrator. 

(6) 

(1) Be made only after the 
manufacturer concerned has been 
offered an opportunity for a hearing 
conducted in accordance with S 86.1014 
or $ 86.1115-87, and 

• • • • • 

(7) Any voiding of a certificate of 
conformity under paragraph (e)(4) of this 
section shall be made only after the 
manufacturer concerned has been 
offered an opportunity for a hearing 
conducted in accordance with S 86.1014 
or { 80.1115-87. 

3. § 86.1002-84 of Subpart K is 
proposed to be amended by adding the 
following definition: 

§ 86.1002-84 Definitions. 

• • • • • 

“Compliance level’* means an 
emission level determined during a 
Production Compliance Audit pursuant 
to Subpart L of this part. 

4. Paragraph (b)(2) of 586.1008-84 is 
proposed to be revised to read as 
follows: 

§ 86.1008-84 Test procedures. 

• • • • • 

(b)(1) * • * 

(2) For 1984 and later model years the 
Administrator may adjust or cause to be 
adjusted any engine parameter which 
the Administrator has determined to be 
subject to adjustment for certification. 
Selective Enforcement Audit, and 
Production Compliance Audit testing in 
accordance with 5 88.064-22(e)(l). to 
any setting within the physically 
adjustable range of that parameter, as 
determined by the Administrator in 
accordance with 5 86.084-22(e)(3](ii). 
prior to the performance of any tests. 
However, if the idle speed parameter is 
one which the Administrator has 
determined to be subject to adjustment, 
the Administrator shall not adjust it to 
any setting which causes a lower engine 
idle speed then would have been 
possible within the physically 
adjustable range of the idle speed 
parameter if the manufacturer had 
accumulated 125 hours of service on the 


engine or 4,000 miles on the vehicle 
under paragraph (c) of this section, oil 
other parameters being identically 
adjusted for the purpose of the 
comparison. The manufacturer may be 
requested to supply information to 
establish such an alternative minimum 
idle speed. The Administrator, in 
making or specifying these adjustments, 
may consider the effect of the deviation 
from the manufacturer's recommended 
setting on emissions performance 
characteristics as well as the likelihood 
that similar settings will occur on in-use 
heavy-duty engines or light-duty trucks. 
In determining likelihood, the 
Administrator may consider factors 
such as, but not limited to, the effect of 
the adjustment on engine or vehicle 
performance characteristics and 
surveillance information from similar in- 
use engines or vehicles. 

• • • • • 

5. Paragraph (d)(2) of 5 80.1009-84 is 
proposed to be revised to read as 
follows: 

§ 86.1009-84 Calculation and reporting of 
test results. 

• • • • • 

(d) • * * 

(2) The applicable standards or 
compliance levels against which the 
engines or vehicles were tested: 

8. Paragraphs fb) and (c) of 5 80.1010- 
84 are proposed to be revised to read as 
follows: 

} 66.1010-84 Compliance with acceptable 
quality level and passing and failing criteria 
foe Selectlva Enforcement Audita. 

• • • • • 

(b) A failed engine or vehicle is one 
whose final deteriorated test results 
pursuant to paragraph 88.1009-84(c), for 
one or more of the applicable exhaust 
pollutants, exceed the applicable 
emission standard or compliance level. 

(c) The manufacturer shall test heavy- 
duty engines or light-duty trucks 
comprising the test sample until a pass 
decision is reached for all pullutants. or 
a fail decision is reached for one 
pollutant. A pass decision is reached 
when the cumulative number of failed 
engines or vehicles, as defined in 
paragraph (b) of this section, for each 
pollutant is less than or equal to the 
pass decision number appropriate to the 
cumulative number of engines or 
vehicles tested. A fail decision is 
reached when the cumulative number of 
failed engines or vehicles for one or 
more pollutants is greater than or equal 
to the fail decision number appropriate 
to the cumulative number of engines or 
vehicles tested. The pass and fail 
decision numbers associated with the 


cumulative number of engines or 
vehicles tested are determined by using 
the tables in Appendix X of this part 
appropriate to the projected sales as 
made by the heavy-duty engine 
manufacturer in its Application for 
Certification or as made by the light- 
duty truck manufacturer in its report 
submitted under paragraph (a)(2) of 
5 600.207-80 of the Automobile Fuel 
Economy Regulations. In the tubles in 
Appendix X to this part, sampling plan 
“stage" refers to the cumulative number 
of engines or vehicles tested. Once a 
pass or fail decision has been made for 
a particular pollutant, the number of 
engines or vehicles whose final 
deteriorated test results exceed the 
emission standard or compliance level, 
if applicable, for that pollutant shall not 
be considered any further for the 
purposes of the audit. 

• • • • • 

7. Paragraphs (i)(l)(ii). (j)(2). (k)(2), and 
(m) of 5 86.1012-84 sre proposed to be 
revised to read as follows: 

$ 66.1012-84 Suspension and revocation 
of certificates of conformity. 

• • • • • 

(1) # * 

(!)••• 

(ii) Demonstrate that the engine or 
vehicle conforms to applicable 
standards or compliance levels by 
retesting the engine or vehicle in 
accordance with these regulations: and 

( 2 ) * * * 

(J) * # * 

(2) Demonstrate that the engine or 
vehicle configuration for which the 
certificate of conformity has been 
suspended does in fact comply with 
these regulations by testing engines or 
vehicles selected from normal 
production run9 of that engine or vehicle 
configuration, at the plant(s) or 
associated storage facilities specified by 
the Administrator, in accordance with 
the conditions specified in the initial test 
order. Except, that if the manufacturer 
elects to continue testing individual 
engines or vehicles after suspension of a 
certificate, the certificate is reinstated 
for any engine or vehicle actually 
determined to be in conformance with 
the applicable standards or compliance 
levels through testing in accordance 
with the applicable test procedures, 
provided that the Administrator has not 
revoked the certificate pursuant to 
paragraph (h) of this section. 

(k) • • • 

( l ) * # * 

(2) After implementing the change or 
changes intended to remedy the 
nonconformity, the manufacturer shall 
demonstrate that the modified engine or 
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vehicle configuration does in fact 
conform with these regulations by 
testing engines or vehicles selected from 
normal production runs of that modified 
engine or vehicle configuration in 
accordance with the conditions 
specified in the initial test order. This 
testing will be considered by the 
Administrator to satisfy the testing 
requirements of $ 86.070-32 or { 80.079- 
33 if the Administrator has so notified 
the manufacturer. If the subsequent 
audit results in passing of the audit at 
the level of the standards or compliance 
levels, if applicable, the Administrator 
shall reissue or amend the certificate, as 
the case may tie, to include that 
configuration, provided that the 
manufacturer has satisfied the testing 
requirements of paragraph (k)(l) of this 
section. If the subsequent audit is failed, 
a revocation remains in effect. Any 
design change approvals under this 
subpart are limited to the configuration 
affected by the test order. 

• • • • • 

(m) After the Administrator suspends 
or revokes a certificate of conformity 
pursuant to this section or notifies a 
manufacturer of his intent to suspend, 
revoke or void a certificate of 
conformity under paragraph { 86.087- 
30(e). and prior to the commencement of 
a hearing under { 86.1014-64. if the 
manufacturer demonstrates to the 
Administrator's satisfaction that the 
decision to suspend, revoke or void the 
certificate was based on erroneous 
information, the Administrator shall 
reinstate the certificate. 

• m • • • 

8. Paragraphs (a) and (d)(2) of 
i 88,1014-84 are proposed to be revised 
to read os follows: 

{ 66.1014-64 Hearings on suspension, 
revocation end voiding of certificate of 
conformity. 

(a) Applicability . The procedures 
prescribed by this section apply 
whenever a manufacturer requests a 
hearing pursuant to { 86.087-30(e)(8)(i), 

{ 88.087-30(e)(7), or { 861012-84(1) 

• « « • • 

(d) Summary decision. (1) * * * 

(2) In the case of a hearing requested 
under S 86.067-30(e)(6)(i). to challenge a 
proposed suspension of a certificate of 
conformity for the reasons specified in 
S 88.087-30(e){t)(i) or (e)[l)(ii). when it 
clearly appears from the data and other 
information contained In the request for 
the hearing that there is no genuine and 
substantial question of fact with respect 
to the issue of whether the refusal to 
comply with the provisions of a test 
order or any other requirement of 
i 86.1003-84 was caused by conditions 


and circumstances outside the control of 
the manufacturer, the Administrator 
shall enter an order denying the request 
for a hearing and suspending the 
certificate of conformity. 

• • • • « 

9. The table of contents of Subpart L is 
proposed to be added as follows: • 

Subpart L—Nonconformance Penalties for 
Gasoline-fueled and Diesel Heavy-Duty 
Engines and Heavy-Duty Vehicles 

Sec. 

88.1101- 87 Applicability. 

86.1102- 87 Definitions. 

80.1103- 87 Criteria for availability of 
nonconformance penalties, 

86.1104- 87 Determination of upper limits. 

86.1106- 87 (Reserved) 

88.1106- 87 Production compliance auditing. 

86.1107- 87 Testing by the Administrator. 
66.1106-87 Maintenance of records. 

86.1109- 87 Entry and sccess. 

88.1110- 87 Sample selection. 

88-1111-87 Test procedures for PCA testing 
881112-87 Determining the compliance 

level and reporting of test results. 
06.1113-67 Calculation and payment of 
penalty. 

861114-87 Suspension and voiding of 
certificates of conformity. 

66.1116-87 Healing procedures for 

nonconformance determinations and 
penalties. 

10. Subpart L is proposed to be added 
to read as follows: 

Subpart L—Nonconformance Penalties 
for Gasoline-Fueled and Diesel Heavy- 
Duty Engines and Heavy-Duty Vehicles 

{66.1101-67 Applicability. 

The provisions of this subpart are 
applicable for 1987 and later model year 
gasoline-fueled and diesel heavy-duty 
engines and heavy-duty vehicles. These 
vehicles include light-duty trucks rated 
in excess of 6.000 pounds gross vehicle 
weight. 

{66.1102-67 Definitions. 

(a) The definitions in this section 
apply to this subpart. 

(b) As used In this subpart, all terms 
not defined herein have the meaning 
given them in the Act. 

(1) ’‘Configuration" means a 
subdivision, if any. of a heavy-duty 
engine family for which a separate 
projected sales figure is listed in the 
manufacturer's Application for 
Certification and which can be 
described on the basis of emission 
control system, governed speed, injector 
size, engine calibration, or other 
parameters which may be designated by 
the Administrator, or a subclassification 
of light-duty truck engine family 
emission control system combination on 
the basis of engine code, inertia weight 
class, transmission type and gear ratios, 


rear axle ratio, or other parameters 
which may be designated by the 
Administrator. 

(2) ‘Test Sample" means a group of 
heavy-duty engines or heavy-duty 
vehicles of the same configuration 
which have been selected to receive 
emission testing. 

(3) "Upper limit" means the emission 
level for a specific pollutant beyond 
which a certificate of conformity may 
not be issued or may be suspended or 
revoked^ubpart. A compliance level can 
only be determined for a pollutant for 
which an upper limit has been 
established in this subpart. 

(5) "Subclass" means a classification 
of heavy-duty engines or heavy-duty 
vehicles based on such factors ns gross 
vehicle weight rating, fuel usage, vehicle 
usage, engine horsepower or additional 
criteria that the Administrator shall 
apply. Subclasses include, but are not 
limited to: 

light-duty gasoline trucks (6.001-8,500 lb. 

GVW) 

light-duty diesel trucks (6,001-8.500 lh. 

GVW) 

light heavy-duty gasoline engines (8.501- 

14.000 lb. GVW) 

heavy heavy-duty gasoline engines 

(14.001 lb. and above GVW) 
light heavy-duty diesel engines (see 

{ 86.0B5-2(a)(l)) 

medium heavy-duty diesel engines (see 

{ 86.085-2(a)(2)) 

heavy heavy-duty diesel engines (see 

{ 86 085-2[u)(3)) 

(6) "NCF* means a nonconformance 
penalty as described in section 206(g) of 
the Clean Air Act. 

(7) “PCA" means a Production 
Compliance Audit as described in 
i 86.1106-87 of this subpart. 

{ 66.1 103-67 Criteria for availability of 
nonconformanca penalties. 

(a) EPA shall establish for each 
subclass of heavy-duty engines and 
heavy-duty vehicles (other than 
motorcycles), an NCP for a motor 
vehicle pollutant, when any new or 
revised emission standard is more 
stringent than the previous standard for 
the pollutant, or when an existing 
standard for that pollutant becomes 
more difficult to achieve because of a 
new or revised standard, provided that 
FJ>A finds: 

(1) That for such subclass of engines 
or vehicles, substantial work will be 
required to meet the standard for which 
the NCP is offered, and 

(2) That there is likely to be a 
technological laggard. 

(b) Substantial work, as used in 
paragraph (a)(1) of this section, means 
the application of technology not 
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previously used in an engine or vehicle 
class or subclass, or the significant 
modification of existing technology or 
design parameters, needed to bring the 
vehicle or engine into compliance with 
either the more stringent new or revised 
standard or an existing standard which 
becomes more difficult to achieve 
because of a new or revised standard. 

5 $6.1104-87 Determination of upper 
■mite, 

(a) The upper limit applicable to a 
pollutant standard for a subclass of 
heavy-duty engines or heavy-duty 
vehicles for which an NCP is established 
in accordance with $ 86.1103-87. shall 
be the previous pollutant standard for 
that subclass. 

(b) If no previous standard existed for 
the pollutant under paragraph (a) of this 
section, the upper limit will be 
developed by EPA during rulemaking. 

§ 86.1105-87 | Reserved 1 

5 88.1106-87 Production compliance 
auditing. 

For a model year in which upper limits 
for heavy-duty engine or heavy-duty 
vehicle emission standards for one or 
more exhaust pollutants are specified in 
5 86.1105-87, a manufacturer may elect 
to conduct a Production Compliance 
Audit (PCA) for each engino or vehicle 
configuration satisfying the following 
conditions: 

(a) Certification test results, pursuant 
to $ 86.062-23, exceed the emission 
standard for a particular pollutant but 
do not exceed the upper limit 
established for that pollutant In that 
event the manufacturer will be offered a 
qualified certificate of conformity 
allowing for the introduction into 
commerce of the specified engine family, 
provided that: 

(1) The manufacturer must agree to 
conduct a PCA of those engines or 
vehicles; 

(2) PCA testing must be conducted on 
the same configuration tested in 
certification: 

(3) The selection of engines or 
vehicles for PCA testing must be 
initiated no later than five (5) days after 
the start of assembly-line production of 
the specified engine or vehicle 
configuration, unless that period is 
extended by the Administration: 

(4) The manufacturer must agree: 

(i) To pay the NCP amount calculated 
as a result of PCA testing on each 
engine or vehicle, unless the 
manufacturer successfully challenges 
the Administrator's determination of the 
compliance level or penalty calculation 
or both under $ 86.1115-87(c); 

(ii) To recall any engines or vehicles 
introduced into commerce, without 


invoking the procedural requirements of 
section 207(c) of the Clean Air Act, if the 
compliance level for the engine or 
vehicle configuration of paragraph (a)(2) 
of this section exceeds the upper limit as 
determined by the PCA: and 

(iii) To any other terms and conditions 
that the Administrator may require; and 

(5) If the compliance level determined 
in the PCA is below the emission 
standard, no NCP will be offered, and 
all appropriate qualifications will be 
removed from the qualified certificate of 
conformity. 

(b) An engine or vehicle configuration 
fails a Selective Enforcement Audit 
(SEA) under Subpart K of 40 CFR Part 80 
with respect to the standard for a 
particular pollutant but does not fail 
with respect to the upper limit 
established for that pollutant and no 
NCP has been previously assessed for 
that configuration, provided that: 

(1) The manufacturer must submit a 
written report to the Administrator 
within five (5) days after failure to pass 
the audit containing the following: 

(1) A statement which describes the 
reason for the failure; 

(ii) A statement that the manufacturer 
does not intend, at that time, to make 
any engine and/or emission control 
system design changes that may remedy 
the nonconformity; and 

(iii) A request from the manufacturer 
to conduct the PCA, including the date 
the testing will begin: 

(2) Failure to submit the report within 
five (5) days after the SEA failure will 
result in the forfeiture of the NCP option, 
unless a satisfactory justification for the 
delay is provided to the Administrator, 

(3) The selection of any required 
engines or vehicles for PCA testing must 
be initiated no later than ten (10) days 
after the SEA failures unless extended 
by the Administrator, otherwise, the 
manufacturer may forfeit the option to 
elect an NCP; 

(4) PCA testing must be conducted on 
the same configuration that failed the 
SEA; 

(5) Test results from the SEA. together 
with an> additional test results required 
during the PCA, will be used in 
establishing a compliance level for the 
configuration pursuant to { 86.1112- 
87 (a); and 

(8) The manufacturer, upon approval 
by the Administrator to conduct a PCA 
on a failed SEA engine or vehicle 
configuration, mu9t agree: 

(i) To pay the NCP amount calculated 
as a result of PCA testing on each 
engine or vehicle introduced into 
commerce after the tenth day of the SEA 
failure, unless the manufacturer 
successfully challenges the 
Administrator's determination of 


compliance level or penalty calculation 
or both under 886.1115-87(c); 

(ii) To recall any engines or vehicles 
introduced into commerce after the 
tenth day of the SEA failure, without 
invoking the procedural requirements of 
section 207(c) of the Clean Air Act. if the 
compliance level of the engine or vehicle 
exceeds the upper limit as determined 
by the PCA; and 

(iii) To any other terms and conditions 
that the Administrator may require. 

(c) An engine or vehicle configuration, 
for which an NCP has been previously 
assessed for a particular pollutant, 
either passes an SEA with respect to the 
particular pollutant standard, fails an 
SEA with respect to the particular 
pollutant standard but not the previous 
compliance level or fails an SEA with 
respect to the previous compliance level 
but not the associated upper limit. 
provided that 9 

(1) The manufacturer must submit a 
written statement to the Administrator 
within five (5) days of the conclusion of 
the SEA requesting a PCA, including the 
date the PCA testing will begin; 
otherwise, the manufacturer forfeits the 
option to establish a new compliance 
level 

(2) The selection of any required 
engines or vehicles for PCA testing must 
be initiated no later than ten (10) days 
after the conclusion of the SEA unless 
the period is extended by the 
Administrator, otherwise, the 
manufacturer forfeits the option to 
establish a new compliance level; 

(3) PCA testing must be conducted on 
the same configuration tested during the 
SEA. and all conditions in the SEA test 
order must apply to the PCA; 

(4) Test results for the SEA. together 
with any additional test results required 
during the PCA. will be used in 
establishing a new compliance level for 
the configuration pursuant to ( 86.1112- 
07(a); 

(5) The manufacturer must agree: 

(i) To pay the NCP amount calculated 
as a result of PCA testing on each 
engine or vehicle introduced into 
commerce after the tenth day of the 
conclusion of the SEA, unless the 
manufacturer successfully challenges 
the Administrator's determination of 
compliance level or penalty calculation 
or both under S88.1115-87(c); 

(ii) To recall any engines or vehicles 
introduced into commerce after the 
tenth day of the conclusion of the SEA. 
without invoking the procedural 
requirements of section 207(c) of the 
Clean Air Act, if the engine or vehicle 
configuration exceeds the upper limit as 
determined by the PCA: and 
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(iii) To any other terms and conditions 
that the Administrator may require: and 

(6) A previously assessed NCP will be 
terminated and no NCP will be 
established as a result of the PCA if the 
compliance level is determined to be 
below the applicable emission 
standards. 

(d) The implementation of a 
production running change that causes 
the emission level for a particular 
pollutant to be either above the emission 
standard but below the associated upper 
limit for a engine or vehicle 
configuration configuration for which an 
NCP has not been previously assessed, 
or above the emission standard but 
below the associated upper limit for a 
engine or vehicle configuration for 
which an NCP has been previously 
assessed, regardless of the previous 
compliance level. In that event, the 
manufacturer will be offered a qualified 
certificate of conformity allowing for the 
introduction into commerce of the 
engine or vehicle configuration resulting 
from the running change, provided that. 

(1) The manufacturer must submit a 
written report to the Administrator 
outlining the reason for the running 
change and the date the manufacturer 
will begin PCA testing: 

(2) The manufacturer must agree: 

(i) To pay the NCP amount calculated 
as a result of PCA testing on each 
engine or vehicle, unless the 
manufacturer successfully challenges 
the Administrator** determination of 
compliance level or penalty calculation 
or both under 5 88.1115-87(c); 

(ii) To recall any engines or vehicles 
introduced into commerce, without 
invoking the procedural requirements of 
section 207(c) of the Clean Air Act, if the 
engine or vehicle configuration exceeds 
the upper limit as determined by the 
PCA: and 

(iii) To any other terms and conditions 
that the Administrator may require; 

(3) The selection of engines or 
vehicles for PCA testing must be 
initiated no later than five (5) days after 
the start of assembly-line production of 
the engine or vehicle configuration 
resulting from the running change unless 
that period is extended by the 
Administrator: and 

(4) If the compliance level to 
determined to be below the applicable 
emission standard, a previously 
assessed NCP will be terminated, an 
NCP will not be established as a result 
of the PCA testing, and all qualifications 
will be removed from the qualified 
certificate of conformity. 

(e) The following requirements are 
applicable to each PCA under this 
subpart. 


(1) The manufacturer shall make the 
following documents available to EPA 
Enforcement Officers upon request: 

(1) A properly filed and current 
application for certification, following 
the format prescribed by the EPA for the 
appropriate model year, and 

(ii) A copy of the shop manual and 
dealer service bulletins for the 
configurations being tested. 

(2) Only one mechanic at a time per 
engine or vehicle shall make authorized 
checks, adjustments, or repairs unless a 
particular check, adjustment, or repair 
requires a second mechanic as indicated 
in the shop manual or dealer service 
bulletins. 

(3) A mechanic shall not perform any 
check, adjustment, or repair without an 
Enforcement Officer present unless 
otherwise authorized. 

(4) The manufacturer shall utilize only 
those tools and test equipment utilized 
by its dealers or those dealers using its 
engines when performing authorized 
checks, adjustments, or repairs. 

§ 86.1107-87 Testing by the administrator. 

(a) The Administrator may require 
that engines or vehicles of a specified 
configuration be selected in a manner 
consistent with the requirements of 

5 66.1110-67 and submitted to him at 
such place as he may designate for the 
purpose of conducting emission tests in 
accordance with $ 88.1111-07 to 
determine whether engines or vehicles 
manufactured by the manufacturer 
conform with the regulations of this 
subpart. 

(b) (1) Whenever the Administrator 
conducts a test on a test engine or 
vehicle or the Administrator and 
manufacturer each conduct a test on the 
same test engine or vehicle, the results 
of the Administrator's test will comprise 
the official data for that engine or 
vehicle. 

(2) Whenever the manufacturer 
conducts all tests on a test engine or 
vehicle, the manufacturer’s test data will 
be accepted as the official data, 
provided that if the Administrator 
makes a determination based on testing 
under paragraph (a) of this section that 
there is a substantial lack of agreement 
between the manufacturer's test results 
and the Administrator's test results, no 
manufacturer's test data from the 
manufacturer's test facility will be 
accepted for purposes of this subpart. 

(c) If the Administrator determines 
that testing conducted under paragraph 
(a) of this section demonstrates a lack of 
agreement under paragraph (b)(2) of this 
section, the Administrator shall: 

(1) Notify the manufacturer in writing 
of his determination that the test facility 
is inappropriate for conducting the tests 


required by this subpart and the reasons 
therefore: and 

(2) Reinstate any manufacturer's data 
upon a showing by the manufacturer 
that the data acquired under paragraph 
(a) of this section was erroneous and the 
manufacturer's data was correct. 

(d) The manufacturer may request in 
writing that the Administrator 
reconsider his determination in 
paragraph (b)(2) of this section based on 
data or information which indicates that 
changes have been made to the test 
facility and that these changes have 
resolved the reasons for disqualification. 

5 86.1108-67 Maintenance of records. 

(a) The manufacturer of any new 
gasoline-fueled or diesel heavy-duty 
engine or heavy-duty vehicle subject to 
any of the provisions of this subpart 
shall establish, maintain, and retain the 
following adequately organized and 
indexed records: 

(1) General records. A description of 
all equipment used to test engines or 
vehicles in accordance with 5 86.1111- 
87. pursuant to PCA testing under this 
subpart, specifically; 

(1) If testing heavy-duty gasoline 
engines, the equipment requirements 
specified in 5 5 88.1308-04 and 86.1506- 
84 of this part. 

(ii) If testing heavy-duty diesel 
engines, the equipment requirements 
specified In 5 5 86.1306-04. 86.1506-04, 
86.870-8, 86.879-0 and 88.879-0 of this 
part; 

(iii) If testing light-duty gasoline- 
fueled trucks, the equipment 
requirements specified In 55 88.106 
(excluding all references to particulate 
emission testing) and 86.1506-04 of this 
part; end 

(iv) If testing light-duty diesel trucks, 
the equipment requirements specified in 
5 86.106 (excluding all references to 
evaporative emission testing) of this 
part. 

(2) individual records. These records 
pertain to each Production Compliance 
Audit conducted pursuant to this 
subpart. 

(i) The date* time, and location of each 
test; 

(ii) The number of hours of service 
accumulated on the engine or the 
number of miles on the vehicle when the 
test began and ended; 

(iii) The names of all personnel, 
including supervisory personnel, 
involved in the conduct of the 
Production Compliance Audit; 

(iv) A record and description of any 
repair performed, giving the date and 
time of the repair, the reason for it, the 
person authorizing it. and the names of 


* 
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all personnel involved in the supervision 
and performance of the repair. 

(v) The date when the engine or 
vehicle was shipped from the assembly 
plant or associated storage facility and 
when it was received at the testing 
facility; 

(vi) A complete record of all emission 
tests performed pursuant to this subpart 
(except tests performed by EPA 
directly), including all individual 
worksheets and/or other documentation 
relating to each test or exact copies 
thereof, specifically— 

(A) If testing heavy-duty gasoline 
engines, the record requirements 
specified in {j 88.1342-84 and 88.1542- 
84 of this part; 

(B) If testing heavy-duty diesel 
engines, the record requirements 
specified in $$ 86.1342-64. 86.1542-84. 
and 86.079-10; (5 88.337-79 for Subpart 
D testing only). 

(C) If testing light-duty gasoline fueled 
trucks, the record requirements specified 
in 88.142 (excluding ail references to 
diesel vehicles) and 88.1542-84; and 

(O) If the testing light-duty diesel 
trucks, the record requirements specified 
in S 86.142; and 

(vii) A brief description of any 
significant Production Compliance Audit 
events commencing with the test engine 
or vehicle selection process, but not 
described by any paragraph under 
paragraph (a)(2) of this section, 
including such extraordinary events as 
engine damage during shipment or 
vehicle accident. 

(3) The manufacturer shall record the 
test equipment description, pursuant to 
paragraph (a)(1) of this section, for each 
test cell that was used to perform 
emission testing under this subpart. 

(b) The manufacturer shall retain all 
records required to be maintained under 
this subpart for a period of six (6) years 
after completion of all testing. Records 
may be retained as hard copy or 
reduced to microfilm, punch cands. etc., 
depending upon the manufacturer's 
record retention procedure, provided 
that in every case all the information 
contained in the hard copy is retained. 

4 86.1109.87 Entry and access. 

(a) To allow the Administrator to 
determine whether a manufacturer is 
complying with the provisions of this 
subpart. EPA Enforcement Officers are 
authorized to enter any of the following 
(during operating hours and upon 
presentation of credentials): 

(1) Any facility where any engine or 
vehicle to be introduced into commerce 
or any emission-related component is 
manufactured, assembled, or stored; 

(2) Any facility where any tests 
conducted pursuant to a PCA request or 


any procedures or activities connected 
with these tests are or were performed; 

(3) Any facility where any engine or 
vehicle which is being tested, was 
tested, or will be tested Is present; and 

(4) Any facility where any record or 
other document relating to any of the 
above is located. 

(b) Upon admission to any facility 
referred to in paragraph (a) of this 
section. EPA Enforcement Officers are 
authorized to perform the following 
inspection-related activities; 

(1) To inspect and monitor any 
aspects of engine or vehicle 
manufacture, assembly, storage, testing 
and other procedures, and the facilities 
in which these procedures are 
conducted; 

(2) To inspect and monitor any aspect 
of engine or vehicle procedures or 
activities, including, but not limited to, 
monitoring engine or vehicle selection, 
preparation, service or mileage 
accumulation, preconditioning, repairs, 
emission test cycles, and maintenance; 
and to verify calibration of test 
equipment; 

(3) To inspect and make copies of any 
records or documents related to the 
assembly, storage, selection and testing 
of an engine or vehicle; and 

(4) To inspect and photograph any 
part or aspect of any engine or vehicle 
and any component used in the 
assembly thereof that is reasonably 
related to the purpose of the entry. 

(c) EPA Enforcement Officers are 
authorized to obtain reasonable 
assistance without cost from those in 
charge of a facility to help them perform 
any function listed in this subpart and 
are authorized to request the 
manufacturer conducting the PCA to 
make arrangements with those in charge 
of a facility operated for its benefit to 
furnish reasonable assistance without 
cost to EPA, whether or not the 
manufacturer controls the facility. 

(d) EPA Enforcement Officers are 
authorized to seek a warrant or court 
order authorizing the EPA Enforcement 
Officers to conduct activities related to 
entry and access as authorized in this 
section, as appropriate, to execute the 
functions specified in this section. EPA 
Enforcement Officers may proceed ex 
parte to obtain a warrant whether or not 
the Enforcement Officers first attempted 
to seek permission of the manufacturer 
conducting the PCA or the party in 
charge of the facilities in question to 
conduct activities related to entry and 
access as authorized in this section. 

(e) A manufacturer that conducts a 
PCA shall permit EPA Enforcement 
Officers who present a warrant or court 
order as described in paragraph (d) of 
this section to conduct activities related 


to entry and access as authorized in this 
section and as described in the warrant 
or court order. The manufacturer shall 
cause those in charge of its facility or a 
facility operated for its benefit to permit 
EPA Enforcement Officers to conduct 
activities related to entry and access as 
authorized in this section pursuant to a 
warrant or court order whether or not 
the manufacturer controls the facility. In 
the absence of such a warrant or court 
order, EPA Enforcement Officers may 
conduct activities related to entry and 
access as authorized in this section only 
upon the consent of the manufacturer or 
the party in charge of the facilities in 
question. 

(f) It is not a violation of this part or 
the Clean Air Act for any person to 
refuse to permit EPA Enforcement 
Officers to conduct activities related to 
entry and access as authorized in this 
section without a warrant or court order. 

(g) A manufacturer is responsible for 
locating its foreign testing and 
manufacturing facilities in jurisdictions 
in which local foreign law docs not 
prohibit EPA Enforcement Officers from 
conducting the entry and access 
activities specified in this section. EPA 
will not attempt to make any inspections 
which it has been informed that local 
foreign law prohibits. 

(h) For purposes of this section, the 
following definitions are applicable: 

(1) "Presentation of Credentials" 
means display of the document 
designating a person as an EPA 
Enforcement Officer. 

(2) Where engine or vehicle storage 
areas of facilities ore concerned, 
"operating hours" means all times 
during which personnel other than 
custodial personnel are at work in the 
vicinity of the area or facility and have 
access to if 

(3) Where facilities or areas other 
than those covered by paragraph (h)(2) 
of this section are concerned, "operating 
hours" means all times during which an 
assembly line is in operation, engine or 
vehicle assembly is taking place, testing, 
repair, service accumulation, 
preparation or compilation of records is 
taking place, or any other procedure or 
activity related to engine or vehicle 
manufacture, sssembty or testing is 
being carried out in a facility. 

(4) ' Reasonable assistance" includes, 
but is not limited to, clerical, copying, 
interpreting and translating services, 
and making personnel of the facility 
being inspected available during their 
working hours on an EPA Enforcement 
Officer's request to inform the EPA 
Enforcement Officer of how the facility 
operates and to answer his or her 
questions. Any employee whom an EPA 
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Enforcement Officer requests the 
manufacturer to cause to appear for 
questioning will be entitled to be 
accompanied, represented and advised 
by counsel. 

§ 86.1110-87 Sample selection. 

(a) Engines or vehicles comprising a 
test sample which are required to be 
tested pursuant to a PCA in accordance 
with this subpart will be selected at the 
location and in the manner specified by 
EPA. If a manufacturer determines that 
the test engines or vehicles cannot be 
selected in the manner specified by 
EPA, an alternative selection procedure 
may be employed* provided that the 
manufacturer requests approval of the 
alternative procedure in advance of the 
start of test sample selection and that 
the Administrator approves the 
procedure. 

(b) The manufacturer shull hove 
assembled the test engines or vehicles of 
the configuration selected for testing 
using its normal mass production 
processes for engines or vehicles to be 
distributed into commerce. In the case of 
heavy duty engines, if the test engines 
are selected at a location where they do 
not have their operational and emission 
control systems installed. EPA will 
specify the manner and location for 
selection of components to complete 
assembly of the engines. The 
manufacturer shall assemble these 
components onto the test engines using 
normal assembly and quality control 
procedures as documented by the 
manufacturer. 

(c) No quality control, testing, or 
assembly procedures will be used on the 
completed test engine or vehicle or any 
portion thereof, including parts and 
subassemblies, that will not be used 
during the production and assembly of 
all other engines or vehicles of that 
configuration. 

(d) The EPA Enforcement Officers 
may specify that they, rather than the 
manufacturer, will select the test 
engines or vehicles. 

(e) The order in which test engines or 
vehicles are selected determines the 
order in which test results are to be used 
in applying the PCA testing plan in 
accordance with § 80.1112-87. 

(f) The manufacturer shall keep on 
hand all engines or vehicles comprising 
the test sample until such time as a 
compliance level is determined in 
accordance with S 88.1112-87 (a) except 
that the manufacturer may ship any 
tested engine or vehicle which has not 
failed in accordance with 5 86.1112-87 
(0(1). However, once the manufacturer 
ships any test engine or vehicle, it 
relinquishes the prerogative to conduct 
rete9ts as provided in $ 86.1111-87(i). 


§86.1111-87 Test procedures for PCA 
testing. 

(a) (1) For heavy-duty engines, the 
prescribed test procedure for PCA 
testing is the Federal Test Procedure os 
described in Subparts M, N. I, and P of 
this part. 

(2) For light-duty trucks, the 
prescribed test procedure for PCA 
testing is the Federal TcbI Procedure as 
described in Subparls B and P of this 
part. 

(3) When testing light-duty trucks, the 
following exceptions to the test 
procedures in Subpart B are applicable: 

(i) The manufacturer may use gasoline 
test fuel meeting the specifications of 
paragraph (a) of § 86.113 for mileage 
accumulation. Otherwise, the 
manufacturer may use fuels other than 
those specified in this section only with 
advance approval of the Administrator. 

(ii) The manufacturer may measure 
the temperature of the test fuel at other 
than the approximate midvolume of the 
fuel tank, as specified in paragraph (a) 
of i 86.131. and may drain the test fuel 
from other than the lowest point of the 
fuel tank, as specified in paragraph (b) 
of { 66.131. with the advance approval 
of the Administrator. 

(iii) The manufacturer may perform 
additional preconditioning on PCA test 
vehicles other than the preconditioning 
specified in § 88.132 only if the 
additional preconditioning had been 
performed on certification test vehicles 
of the same configuration. 

(iv) The manufacturer shall perform 
the heat build procedure 11 to 34 hours 
following vehicle preconditioning rather 
than according to the time period 
specified in paragraph (a) of S 86.133. 

(v) The manufacturer may substitute 
slave tires for the drive wheel tires on 
the vehicle as specified in paragraph (ej 
of § 88.135. provided that the slave tires 
are the same size as the drive wheel 
tires. 

(vi) The cold start exhaust emission 
test described in § 86.137 shall follow 
the heat build procedure described in 
§ 86.133 by not more than one hour. 

(vii) In performing exhaust sample 
analysis under § 86.140: 

(A) When testing diesel vehicles, the 
manufacturer shall allow a minimum of 
20 minutes warm-up for the HC 
analyzer, and a minimum of 2 hours 
warm-up for the CO, CO* and NO, 
analyzers. (Power is normally left on 
infrared and chemiluminescent 
analyzers. When not in use. the chopper 
motors of the infrared analyzers are 
turned off and the phototube high 
voltage supply to the chemiluminescent 
analyzers is placed in the standby 
position.] 


(B) The manufacturer shall exercise 
care to prevent moisture from 
condensing In the sample collection 
bags. 

(viii) The manufacturer need not 
comply with § 86.142, since the records 
required therein are provided under 
other provisions of this subpart. 

(ix) In addition to the requirements of 
Subpart B of this part, the manufacturer 
shall prepare gasoline-fueled vehicles as 
follows prior to exhaust emission 
testing: 

(A) The manufacturer shall inspect the 
fuel system to insure the absence of any 
leaks of liquid or vapor to the 
atmosphere by applying a pressure of 
14.5±0.5 inches of water to the fuel 
system, allowing the pressure to 
stabilize, and isolating the fuel system 
from the pressure source. Following 
isolation of the fuel system, pressure 
must not drop more than 2.0 inches of 
water in 5 minutes. If required, the 
manufacturer shall perform corrective 
action in accordance with paragraph (d) 
of this section. 

(B) When performing this pressure 
check, the manufacturer shall exercise 
care to neither purge nor load the 
evaporative emission control system. 

(C) The manufacturer shall not modify 
the test vehicle's evaporative emission 
control system by component addition, 
deletion, or substitution, except to 
comply with paragraph (a)(4)(ii) of this 
section if approved in advance by the 
Administrator. 

(b) (1) The manufacturer shall not 
adjust, repair, prepare, or modify the 
engines or Vehicles selected for testing 
and shall not perform any emission tests 
on engines or vehicles selected for 
testing pursuant to a PCA request unless 
the adjustment, repair, preparation, 
modification, or tests are documented in 
the manufacturer's engine or vehicle 
assembly and inspection procedures and 
are actually performed on all engines or 
vehicles produced or unless these 
adjustments or tests ar required or 
permitted under this subpart or are 
approved in advance by the 
Administrator. 

(2) For 1984 and later model years the 
Administrator may adjust or cause to be 
adjusted any engine parameter which 
the Administrator has determined to be 
subject to adjustment for certification. 
Selective Enforcement Audit and 
Production Compliance Audit testing in 
accordance with § 86.084-22(e)(1). to 
any setting within the physically 
adjustable range of that parameter, as 
determined by the Administrator in 
accordance with § 86.084-22(e)(3)(ii), 
prior to the performance of any tests. 
However, if the idle speed parameter is 
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one which the Administrator has 
determined to be subject to adjustment, 
the Administrator shall not adjust it to 
any setting which causes a lower engine 
idle speed than would hove been 
possible within the physically 
adjustable range of the idle speed 
parameter if the manufacturer had 
accumulated 125 hours of service on the 
engine or 4.000 miles on the vehicle 
under paragraph (c) of this section, all 
other parameters being identically 
adjusted for the purpose of the 
comparison. The manufacturer may be 
requested to supply information to 
establish such an alternative minimum 
idle speed. The Administrator, in 
making or specifying these adjustments, 
may consider the effect of the deviation 
from the manufacturer's recommended 
setting on emissions performance 
characteristics as well as the likelihood 
that similar settings will occur on in-use 
heavy-duty engines or light-duty trucks. 
In determining likelihood, the 
Administrator may consider factors 
such as, but not limited to, the effect of 
the adjustment on engine or vehicle 
performance characteristics and 
surveillance information from similar in- 
usc engines or vehicles. 

(c) Prior to performing emission 
testing on a PCA test engine, the 
manufacturer may accumulate on each 
engine a number of hours of service 
equal to the greater of 125 hours or the 
number of hours the manufacturer 
accumulated during certification on the 
emission-data engine corresponding to 
the configuration tested during PCA. 
Prior to performing emission testing on a 
PCA test vehicle, the manufacturer may 
accumulate a number of miles equal to 
the greater of 4,000 miles or the number 
of miles the manufacturer accumulated 
during certification on the emission-data 
vehicle corresponding to the 
configuration tested during PCA. Service 
or mileage accumulation may be 
performed In any manner the 
manufacturer desires. 

(d) No maintenance shall be 
performed on test engines or vehicles 
after selection for testing nor will any 
test engine or vehicle substitution or 
replacement be allowed, unless 
requested of and approved by the 
Administrator in advance of the 
performance of any maintenance or 
engine or vehicle substitution. 

(e) The manufacturer shall 
expeditiously ship test engines or 
vehicles from the point of selection to 
the test facility or other location to meet 
any other requirements of this subpart 
If the test facility is not located at or in 
close proximity to the point of selection, 
the manufacturer shall assure that test 


engines or vehicles arrive at the test 
facility within 24 hours of selection, 
except that the Administrator may 
approve more time based upon a request 
by the manufacturer accompanied by a 
satisfactory justification. 

(0 If an engine or vehicle cannot 
complete the service or mileage 
accumulation or emission tests because 
of engine or vehicle malfunction, the 
manufacturer may request that the 
Administrator authorize the repair of the 
engine or vehicle. If the engine or 
vehicle cannot be repaired 
expeditiously. EPA may delete it from 
the test sequence. 

(g) (1) Heavy-duty engine 
manufacturers with projected sales 
bound for the United States market for 
that year of 30.000 or greater, as made in 
their respective Applications for 
Certification, shall complete emission 
testing at their testing facility on a 
minimum of two engines per 24-hour 
period, including voided tests. 

(2) Heavy-duty engine manufacturers 
with projected sales bound for the 
United States market for that year of 
less than 30,000, as made in their 
respective Applications for Certification, 
shall complete emission testing at one 
engine per 24-hour period, including 
voided tests. 

(3) Light-duty truck manufacturers 
shall complete emission testing on a 
minimum of four vehicles per 24-hour 
period, including voided tests. 

(4) The Administrator may approve a 
longer period of time for conducting 
emission tests based upon a request by 
a manufacturer accompanied by a 
satisfactory justification. 

(h) The manufacturer shall perform 
test engine or vehicle selection, 
shipping, preparation, service or mileage 
accumulation, and testing in such a 
manner as to insure that the audit is 
performed in an expeditious manner. 

(i) The manufacturer may retest any 
engines or vehicles tested during a 
Production Compliance Audit once a 
compliance level has been established 
in accordance with $ 86.1112-67 based 
on the first test on each engine or 
vehicle. The Administrator may approve 
retesting at other times based upon a 
request by the manufacturer 
accompanied by a satisfactory 
justification. The manufacturer may test 
each engine or vehicle a total of three 
times. The manufacturer shall test each 
engine or vehicle the same number of 
times. The manufacturer may 
accumulate additional service or 
mileage before conducting a retest, 
subject to the provisions of paragraph 
(c) of this section. 


5 SS. 1112-87 Determining the compliance 
level and reporting of teat results 

(a) A manufacturer that has elected to 
conduct a PCA in accordance with 
$ 86.1106-87 may establish the 
compliance level for a pollutant for any 
engine or vehicle configuration by using 
the primary PCA sampling plan or either 
of two optional reduced PCA sampling 
plans (the fixed reduced sampling plan 
or the sequential reduced sampling plan) 
described below, 

(1) A manufacturer that elects to 
conduct a PCA for a pollutant using the 
primary PCA sampling plan shall: 

(1) Conduct emission tests on 24 
engines or vehicles in accordance with 

$ 86.1111-67 for the pollutants for which 
the PCA was initiated. If the PCA 
follows an SEA failure, the number of 
additional tests conducted shall be the 
difference between 24 and the number 
of engines or vehicles tested in the SEA. 
If 24 or more engines or vehicles were 
tested in the SEA. no additional tests 
shall be conducted; and 

(ii) Rank the final deteriorated test 
results, as defined by paragraph (e) of 
this section, obtained for that pollutant 
in order from the lowest to the highest 
value. If the PCA follows an SEA failure, 
all SEA test results for the pollutant 
shall be included in this ranking. 

(iii) The compliance levels for that 
pollutant is the final deteriorated test 
result in the sequence determined from 
Table 1 of Appendix Xli of these 
regulations. 

(2) A manufacturer that elects to 
conduct a PCA for a pollutant using the 
fixed reduced PCA sampling plan shall: 

(i) Select a sample size between 3 and 
23 engines or vehicles. If the PCA 
follows an SEA failure, the sample size 
selected cannot be less than the number 
of engines or vehicles tested during the 
SEA; and 

(ii) Conduct emission tests on the 
selected sample in accordance with 

§ 86.1111-07 for the pollutants for which 
the PCA was initiated. 

(ill) The compliance level for the 
pollutant is the result of the following 
equation, using the test results obtained 
in (a)(2)(H) and all SEA test results for 
that pollutant if the PCA follows an SEA 
failure: 

CL-JUKs 

where: 

CL = The compliance level. 

X - The mean of the final deteriorated test 
results, as defined by paragraph (e) of 
this section. 

K . A value that depends on the size of the 
test sample. See Table 2 of Appendix XII 
of this part for the value of K that 
corresponds to the size of the test 
sample. 
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* - The sample standard deviation 
The compliance level is rounded to the 
iame number of significant figures 
contained in the applicable standard in 
accordance with ASTM £29-67. 

(3) A manufacturer that elects to 
conduct a PCA for a pollutant using the 
sequential reduced PCA sampling plan 
shall perform the fallowing: 

(i) Select a sample size of 4. 6,12,16 
or 20 engines orvehictes. If the PCA 
follows on SEA failure, the sample size 
selected cannot be less than the number 
of engines or vehicles tested during the 
SEA. 

(ii) Conduct emission tests on the 
selected sample in accordance with 

§ 86.1111-67 for the pollutants for which 
the PCA was initiated. 

(iii) The compliance level for the 
pollutant is the result of the following 
equation, using the test results obtained 
tn paragraph (a){3){ii) of this section and 
all SFA test results for that pollutant if 
the PCA follows an SF.A failure: 

CL^JUlCs 

where: 

OL«^The compliance level. 

^ = The mean of the final deteriorated test 
results, as defined by paragraph (e) of 
this section. 

K = A value that depends on the sixe of the 
test sample. See Table 3 of Appendix XT1 
of this part for the value of K that 
corresponds to the sixe of the test 
sample. 

The sample standard deviation 

Ihe compliance level is rounded to the 
same number of significant figures 
contained in the applicable standard in 
ac cordance with ASTM E29-67. 

(iv) After calculating a compliance 
irvel in accordance with paragraph 
(u)(3)(iii) of this section, a manufacturer 
may elect to increase the sample sixe by 
t engine* or vehicles, or a multiple 
thereof, up to the maximum, including 
SEA engines or vehicles if any. of 20. 
ifpon that election, the manufacturer 
‘'hull add the additional engines or 
vehicles to the sample and perform 
paragraphs (u)(3)(ii) and (a)(3)(iii) of this 
section. This election muy be repeated if 
appropriate. A compliance level 
determined under this election shall 
replace a previously determined 
compliance level. 

(b) A fail decision is reached with 
respect to the upper limit when Ihe 
compliance level determined in 
Paragraph (a) of this section exceeds the 
*pplicabic upper limit 

(c) Initial test results are calculated 
following the Federal Test Procedure 
specified in $ 86.1111-87(a). 

(d) Final test results are calculated by 
summing the initial test results derived 
in paragraph (c) of this section for each 
Jest engine or vehicle, dividing by the 


number of tests conducted on the engine 
or vehicle, and rounding in accordance 
with ASTM E29-67 to the same number 
of decimal places contained in the 
applicable standard expressed to one 
additional significant fieure. 

(e) Final deteriorated test results. (1) 
The final deteriorated test results for 
each heavy-duty engine or light duty 
truck tested according to Subparts B. I. 
N, or P of this part are calculated by 
applying the final test results by the 
appropriate deterioration factor, derived 
from the certification process for the 
engine family control system 
combination end model year for the 
selected configuration to which the test 
engine or vehicle belongs. If the 
deterioration factor computed during the 
certification process is multiplicative 
and it is less than one. that deterioration 
factor will be one. If the deterioration 
factor computed during the certification 
process is additive and it is less than 
zero, that deterioration factor will be 
zero. 

(2) The final deteriorated test results 
are rounded to the same number of 
significant figures contained in the 
applicable standard in accordance with 
ASTM E29-67. 

(f) A failed engine or vehicle is one 
whose final deteriorated test results, for 
one or more of the applicable exhaust 
pollutants, exceed: 

(1) The applicable emission standard, 
or 

(2) The compliance level established 
in paragraph (b) of this section. 

(g) Within five working days after 
completion of PCA testing of all engines 
or vehicles, the manufacturer shall 
submit to the Administrator a report 
which includes the following 
information: 

(1) The location and description of the 
manufacturer s emission test facilities 
which were utilized to conduct testing 
reported pursuant to this section; 

(2) The applicable standards against 
which the engines or vehicles were 
tested; 

(3) Deterioration factors for the engine 
family to which the selected 
configuration belongs: 

(4) A description of the engine or 
vehicle and any emission-related 
component selection method used: 

(5) For each test conducted. 

(i) Test engine or vehicle description, 
including; 

(A) Configuration and engine family 
identification. 

(B) Year, make and build date. 

(C) Engine or vehicle identification 
number, and 

(D| Number of hours of service 
accumulated on engine or number of 
miles on vehicle prior to testing; 


(ii) Location where service or mileage 
accumulation was conducted and 
description of accumulation procedure 
and schedule; 

(iii) Test number, date, initial test 
results before and after rounding, final 
test results and final deteriorated test 
results for all emission tests, whether 
valid or invalid, and the reason for 
invalidation, if applicable; 

(iv) A complete description of any 
modification, repair, preparation, 
maintenance, and/or testing which was 
performed on the test engine or vehicle 
and has not been reported pursuant to 
any other paragraph of this subpart and 
will not be performed on all other 
production engines or vehicles; end 

(v) Any other information the 
Administrator may request relevant to 
the determination as to whether the new 
heavy-duty engines or heavy-duty 
vehicles being manufactured by the 
manufacturer do in fact conform with 
the regulations of this subpart; and 

(6) The following statement and 
endorsement: This report is submitted 
pursuant to section 266 of the Clean Air 
Act This Production Compliance Audit 
was conducted in complete conformance 
with all applicable regulations under 40 
CFR Part 86 et seq. All data and 
information reported herein is. to the 
best of 


(Company Name) 

knowledge, true and accurate. I am 
aware of the penalties associated with 
violations of the Clean Air Act and the 
regulations thereunder. 


(Authorized Company Representative) 

§ 86.1113-67 Calculation and payment of 
penalty. 

(a) The NCP for each engine or vehicle 
for which a compliance level has been 
determined under $ 86.1112-67 is 
calculated according to the formula in 
paragraph (a) (1) or (2) of this section 
depending on the value of the 
compliance level. Each formula contains 
an annual adjustment factor (AAFi) 
which is defined in paragraph (a)(3) of 
this section. Other terms in the formulas 
are defined in paragraph (a)(4) of this 
section. 

(1) If the compliance level (CL) is 
greater than the standard and less than 
or equal to X (e.g.. point CL t in figure 1). 
then: 
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where: 

n PRi = (F)(MCm) 

NCP.* (PR,) (CL- S) ( 11 AAF, J (2) If the compliance level is greater 

' than X and less than or equal to the 

upper limit (e.g., point CU in figure 1). 
then: 


NCP.=(COC.+(PR.) (CL- X)J ( ^ AAF,) 


(4) The terms in the above formulas 
have the following meanings and values 
which may be determined separately for 
each subclass and pollutant for which 
an NCP is offered: 

NCP. « NCP for year n for each applicable, 
engine or vehicle 

CL-Compliance level for year n for 
applicable engines or vehicles 
S = Emission standard 
UL« Upper limit 

X*Compliance level above the standard ai 
which NCP. equals COC** 


where: 


PR.- 


COC+r-CQC- 

UUX 


(3) AAF, has the following values: 
(i) If fraq-i *=(X then AAF, = H I,-i 
(li) If fraC|-i>a then: 


AAF, — 1*4- L"» + A, 


I — J — r 

I 1-frac,-* I 


Figure 1 


Penalty vs. Compliance Level 



Compliance Level (CL) 


If free,-!>0.50, then frac,-, will be set 
equal to 0.50. 

(Hi) AAF,~1 

(iv) In calculating the NCP for year n, 
the value of fract-, for 1—n will include 
actual NCP usage through March 31 of 
model year n — 1 and EPA*s estimate of 
additional usage for the remainder of 


model year n—1. The value of frac,, will 
be corrected to reflect actual year end 
usage of NCPs and a corrected AAF, 
will be used to establish NCPs in future 
years. The correction of the previous 
year’s AAF will not affect the previous 
year’s penalty. 


X- 


COCm i 

- +S 

(F) (MC««) J 


PR,« Penalty rale when CL<X 
PRj*Penalty rate when X<CL<UL 
n 

II AAF, = Running product. i.e., 
(AAF,)x(AAF»)x. .x(AAFJ 

i-1 

I*= An index representing a year 
n =* Index representing the number of model 
years for which the NCP has been 
available for an engine or vehicle 
subclass, Le^ n = l for the first year that 
the NCP is available;. . . n = n for the 
nth year that the NCP is available 
COC»- Estimate of the average total 
incremental cost to comply with the 
standard relative to complying with the 
upper limit 

COCm -Estimate of the 90th percentile total 
incremental cost to comply with the 
standard relative to complying with the 
upper limit 

MCm-E stimate of the average marginal co*i 
of compliance (dollars per emission unit) 
with the standard 

F~Factor used to estimate the 90th percentil' 
marginal cost based on the average 
marginal cost (the minimum value of F i* 
1.1, the maximum value of F is 1.3) 

AAF,=Annual adjustment factor for year i 
frac* ,« Fraction of engines or vehic le* of a 
subclass using NCPs in previous year 
(year i-1) 

A,** Usage adjustment factor in year i: 

A,«ai0 for i-2; A,-0.0fl for I>2 
1,» Percentage increase in inflation index in 
year i 

(5) The value* of COCm. COC.... MC*> 
and F will be determined for each 
applicable aubclaas by EPA based on 
the cost data used by EPA in setting the 
applicable emission standard. However, 
where the rulemaking to establish a 
specific NCP occurs after the rulemaking 
to establish the standard, EPA may 
augment the data base used to establish 
the standard by including the best cost 
and emission performance data 
available to EPA during the specific 
NCP rulemaking. 

(6) Any NCP calculated under 
paragraph (a) of this section will be 
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rounded to the nearest dollar In 
accordance with ASTM E29-67. 

(b) The NCP determined in paragraph 

(a) of this section is assessed against all 
those engines or vehicles of the 
nonconforming configuration or engine 
family produced at all assembly plants 
and distributed into commerce— 

(1) Since the beginning of the model 
year in the case of a certification failure 
described by § 86.1106-87(0). 

(2) Beginning ten days after an SEA 
failure described by § 06.1106-87 (b) or 

(c). 

(3) Following implementation of a 
production running change described by 
5 88.1108-87(d). 

(c) The NCP will continue to be 
tssessed during the model year, until 
such time, if any. that the configuration 
or engine family is brought into 
uonformance with applicable emission 
standards. 

(d) A manufacturer may carry over an 
NCP from a model year to the next 
model year. There is no limit to the 
number of years that carryover can 
continue. The amount of the penalty will 
increase each year according to 
paragraph (a) of this section. 

(e) The Administrator shall notify the 
manufacturer in writing of the 
nonconformance penalty established 
jnder paragraph (a) of this section after 
the completion of the PCA under 

§ 86.1112-87. 

(0 At any time subsequent to 
notification of the nonconformance 
penalty established under paragraph (a) 
of this section, but not later than fifteeen 
(15) days or such other period as may be 
allowed by the Administrator after such 
notification, a manufacturer may request 
h hearing under § 80.1115-87 as to 
whether the compliance level was 
determined in accordance with the 
procedures in § 86.1112-87{a) or whether 
the penalty was calculated in 
uxordance with the procedures in 
5 86.1113-87(a). 

(g) (1) The nonconformance penalty or 
penalties assessed under this subpart 
must be paid within 30 days of the end 
of ench calendar quarter (March 31, June 
30. September 30 and December 31), or 
according to such other payment 
schedule as the Administrator may 
approve pursuant to a manufacturer's 
request, for all nonconforming engines 
or vehicles produced by a manufacturer 
in accordance with paragraph (b) of this 
section and distributed into commerce 
for that quarter. Payment must be made 
to the United States Treasury and 
delivered to: Director, Manufacturers 
Operations Division (En-340F). U.S» 
Environmental Protection Agency, 401 M 
Street SW.. Washington. D C. 20400. 


(2) The manufacturer shall provide the 
Administrator with the following 
information along with payment under 
paragraph (g)(1) of this section: 

(1) Corporate identification, 
identification and quantity of engines or 
vehicles subject to the NCP. certificate 
identification (number and date), and 
NCP payment calculations. 

(ii) The following statement and 
endorsement: 

This information is submitted pursuant to 
section 206 of the Clean Air Act All 
information reported herein is. to the best of 


(Company name) 

knowledge, tme and accurate. 1 am aware of 
the penalties associated with violations of 
the Clean Air Act and the regulations 
thereunder. 


(Authorised Company RepresentsUve) 

(3) The Administrator may verify the 
production figures or other 
documentation submitted under 
paragraph (g)(2) of this section. 

$ 86.1114-87 Suspension and voiding of 
certificates of conformity. 

(a) The certificate of conformity is 
suspended with respect to any engine or 
vehicle failing pursuant to paragraph (f) 
of § 86.1112-87 effective from the time 
that a fail decision is made for that 
engine or vehicle. 

(b) Once a certificate has been 
suspended for a failed engine or vehicle 
as provided for in paragraph (aj of this 
section, the manufacturer shall take the 
following actions: 

(1) Before the certificate Is reinstated 
for that failed engine or vehicle, 

(1) Remedy the nonconformity, and 

(ii) Demonstrate that the engine or 

vehicle conforms to the applicable 
standards or compliance levels by 
retesting the engine or vehicle in 
accordance with these regulations: and 

(2) Submit a written report to the 
Administrator within five working days 
after successful completion of testing on 
the failed engine or vehicle, which 
contains a description of the remedy 
and test results for each engine or 
vehicle in addition to other information 
that may be required by this regulation. 

(c) The Administrator may suspend 
the certificate of conformity if the 
manufacturer, after electing to conduct a 
PCA. fails to adhere to the requirements 
stated in § 86.1106-87 (b)(3). (b](6)(iii), 
(c)(2), (c)(5)(iii). or if the compliance 
level as determined in § 80.1112-87(a) is 
in excess of the upper limit. 

(d) The Administrator may suspend 
the qualified certificate of conformity 
issued under the conditions specified in 
5 86.1106-87 If the manufacturer fails to 


adhere to the requirements stated in 
§ 86.1106-87 (a)(3). (a)(4)(iii), (d)(2)(iii). 
(d)(3). or if the compliance level as 
determined In § 86.1112-87(8) Is in 
excess of the upper limit. 

(e) The Administrator may void the 
certificate of conformity if the 
compliance level as determined in 

5 86,1112-87(a) is in excess of the upper 
limit and the manufacturer fails to recall 
any engines or vehicles introduced into 
commerce pursuant to S 88.1106-87 

(a) (4)(ii), (b)(0)(ii). (c)(5)(ii) or (d)(2)(H). 

(f) The Administrator may void the 
certificate of conformity for those 
engines or vehicles for which the 
manufacturer fails to meet the 
requirements of §86.1106-87 (a)(4)(i), 

(b) (6)(f)* (c)(5)(f). or (d)(2)(f). 

(g) The Administrator shall notify the 
manufacturer in writing of any 
suspension or voiding of a certificate of 
conformity in whole or in part, except as 
provided for in paragraph (a) of this 
section. 

(h) A certificate of conformity 
suspended or voided under paragraphs 

(c) , (d). (e). or (0 of this section may be 
reinstated after a written request by the 
manufacturer and under such terms and 
conditions as the Administrator may 
require and after the manufacturer 
demonstrates compliance with 
applicable requirements. 

(i) After the Administrator suspends 
or voids a certificate of conformity 
pursuant to this section or notifies a 
manufacturer of his intent to suspend or 
void a certificate of conformity under 

§ 86.087-30(e), and prior to the 
commencement of a hearing under 
§ 86.1115-87. if the manufacturer 
demonstrates to the Administrator 'a 
satisfaction that the decision to suspend 
or void the certificate was based on 
erroneous information, the 
Administrator shall reinstate the 
certificate. 

§ 86.11 15-87 Hearing procedures for 
nonconformance determinations and 
pe names. 

(a) Applicability . The procedures 
prescribed by this section shall apply 
whenever a manufacturer requests a 
hearing pursuant to i 86.087-30{e)(6)(i). 

§ 86.0B7-30(e)(7). or § 86.1113-87(f). 

(b) Definitions. The following 
definitions shall be applicable'to this 
section: 

(1) “Hearing Clerk” shall mean the 
Hearing Clerk of the Environmental 
Protection Agency. 

(2) “Manufacturer” means a 
manufacturer contesting a compliance 
level or penalty determination sent to 
the manufacturer. 
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(3) ‘Tarty** means the Agency and the 
manufacturer. 

(4) “Presiding Officer" shall mean an 
Administrative Law )udge appointed 
pursuant to 5 U.S.C. 3105 (see also 5 CFR 
Part 930 as amended). 

(5) “Judicial Officer** shall mean an 
officer or employee of the Agency 
appointed as a Judicial Officer by the 
Administrator pursuant to this section 
who shall meet the qualifications and 
perform functions as follows: 

(1) Officer—there may be designated 
for purposes of this section one or more 
Judicial Officers. As work requires, 
there may be a Judicial Officer 
designated to act for the purposes of a 
particular case. 

(ii) Qualifications—A Judicial Officer 
may be a permanent or temporary 
employee of the Agency who performs 
other duties for the Agency. Such 
Judicial Officer shall not be employed 
by the Office of Air and Radiation or 
have any connection with the 
preparation or presentation of evidence 
for a hearing held pursuant to this 
subpart. 

(lii) Functions—the Administrator 
may consult with a Judicial Officer or 
delegate ail or part of his authority to 
act in a given case under this section to 
a Judicial Officer, provided. That this 
delegation shall not preclude the Judicial 
Officer from referring any motion or 
case to the Administrator when the 
Judicial Officer determines such referral 
to be appropriate. 

(c) Request for public hearing. (1) If 
the manufacturer disagrees with the 
Administrator's determination of 
compliance level or penalty calculation 
or both, he may request a public hearing 
as described in this section. Requests for 
such a hearing shall not be filed later 
than 15 days after receipt of the 
Administrator’s notification of NCP 
unless otherwise specified by the 
Administrator. The manufacturer shall 
simultaneously serve two copies of this 
request upon the Director of the 
Manufacturers Operations Division and 
file two copies with the Hearing Clerk. 
Failure of the manufacturer to request a 
hearing within the time provided 
constitutes a waiver of the right to a 
hearing. Subsequent to the Expiration of 
the period for requesting a hearing as of 
right, the Administrator may, in his 
discretion and for good cause shown, 
grant the manufacturer a hearing to 
contest the compliance level or penalty 
calculation. 

(2) The request for a public hearing 
shall contain: 

(1) A statement as to which vehicle or 
engine subclasses or configurations are 
to be the subject of the hearing: 


(ii) A concise statement of the issues 
to be raised by the manufacturer at the 
hearing for each vehicle or engine 
subclass or configuration for which the 
manufacturer has requested the hearing, 
and shall be restricted to the following 
issues: 

(A) The compliance level was not 
determined in accordance with the 
procedures in $ 86.1112-87(a); or 

(B) The penalty was not calculated in 
accordance with the procedures in 

{ 86.1113-87(a). 

(iii) A statement specifying reasons 
why the manufacturer believes it will 
prevail on the merits on each of the 
issues so raised; and 

(iv) A summary of the evidence which 
supports the manufacturer's position on 
each of the issues so raised. 

(3) A copy of all requests for public 
hearings shall be kept on file in the 
Office of the Hearing Clerk and shall be 
made available to the public during 
Agency business hours. 

(d) Summary decision . (1) In the case 
of a hearing requested under § 86.1113- 
87(f) when it clearly appears from the 
data and other information contained in 
the request for a hearing that there is no 
genuine and substantial question of fact 
with respect to the issues specified in 
i 88.1115-87(c)(2)(ii), the Administrator 
will enter an order denying the request 
for a hearing, and reaffirming the 
original compliance level determination 
or penalty calculation. 

(2) In the case of a hearing requested 
under { 86.O87-3O(e)(0)(i), to challenge a 
proposed suspension or voiding of a 
certificate of conformity for the reasons 
specified in § 86.087-30 (e)(l)(i) or 

(e)(l)(ii), when it clearly appears from 
the data and other information 
contained in the request for a hearing 
that there is no genuine and substantial 
question of fact with respect to the issue 
of whether the refusal to comply with 
the provisions of a Production 
Compliance Audit was caused by 
conditions and circumstances outside 
the control of the manufacturer, the 
Administrator shall enter an order 
denying the request for a hearing and 
suspending or voiding the certificate of 
conformity. 

(3) Any order issued under paragraph 
(d) (1) or (2) of this section shall have 
the force and effect of a final decision of 
the Administrator, as issued pursuant to 
paragraph (v)(4) of this section. 

(4) If the Administrator determine that 
a genuine and substantial question of 
fact does exist with respect to any of the 
issues referred to in paragraphs (d) (1) 
and (2) of this section, he shall grant the 
request for a hearing and publish a 
notice of public hearing in accordance 
with paragraph (h) of this section. 


(e) Filing and service. (1) An original 
and two copies of all documents or 
papers required or permitted to be filed 
pursuant to this section shall be filed 
with the Hearing Clerk. Filing shall be 
deemed timely if mailed, as determined 
by the postmark to the Hearing Clerk 
within the time allowed by this section. 

If filing is to be accomplished by 
mailing, the documents shall be sent to 
the address set forth in the notice of 
public hearing as described in paragraph 
(h) of this section. 

(2) To the maximum extent possible, 
testimony shall be presented in written 
form. Copies of written testimony shall 
be served upon all parties as soon as 
practicable prior to the start of the 
hearing, A certificate of service shall be 
provided on or accompany each 
document or paper filed with the 
Hearing Clerk. Documents to be served 
upon the Director of the Manufacturers 
Operations Division shall be sent by 
registered mail to: Director, 
Manufacturers Operations Division, U.S 
Environmental Protection Agency (EN- 
340F), 401 M Street. SW., Washington, 
D.C. 20460. Service by registered mail is 
complete upon mailing. 

(f) Time . (1) In computing any period 
of time prescribed or allowed by this 
section, except as otherwise provided, 
the day of the act or event from which 
the designated period of time begins to 
run shall not be included. Saturdays. 
Sundays, and Federal legal holidays 
shall be included in computing any such 
period allowed for the filing of any 
document or paper, except that when 
such a period expires on a Saturday. 
Sunday, or Federal legal holiday, such 
period shall be extended to include the 
next following business day. 

(2) A prescribed period of time ^ithin 
which a party is required or permitted to 
do an act shall be computed from the 
time of service, except that when service 
is accomplished by mail, three days 
shall be added to the prescribed period 

(g) (1) Consolidation. The 
Administrator or the Presiding Officer in 
his discretion may consolidate two or 
more proceedings to be held under this 
section for the purpose of resolving one 
or more issues whenever it appears that 
such consolidation will expedite or 
simplify consideration of such issues. 
Consolidation shall not affect the right 
of any party to raise issues that could 
have been raised if consolidation had 
not occurred. 

(2) If a vehicle or engine is determined 
to be in nonconformity during 
certification testing under Subpart A of 
this part, then the manufacturer may 
wait to challenge the determination untit 
after production compliance auditing 
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and calculation of his penalty and may 
consolidate challenges to the 
determination of nonconformity and the 
compliance level determination or the 
penalty calculation, without losing any 
rights he would otherwise have had. 

(3) If a vehicle or engine is determined 
to be in nonconformity during selective 
enforcement auditing under Subpart K of 
this part, then the manufacturer must 
wait to challenge the determination until 
after the compliance level determination 
and the penalty calculation, and must 
consolidate challenges to the 
determination of nonconformity and the 
compliance level determination or the 
calculation of the penalty. 

(h) Notice of public hearings. (1) 

Notice of public hearing under this 
section shall be given by publication in 
the Federal Register and by such other 
means as the Administrator finds 
appropriate to provide notice to the 
public. To the extent possible, hearings 
under this section shall be scheduled to 
commence within 14 days of receipt of 
the application in paragraph (c) of this 
section. 

(i) Amicus curiae. Persons not parties 
to the proceeding wishing to file briefs 
may do so by leave of the Presiding 
Officer granted on motion. A motion for 
leave shall identify the interest of the 
applicant and shall state the reasons 
why the proposed amicus brief is 
desirable. 

(j) Presiding Officer. The Presiding 
Officer shall have the duty to conduct a 
fair and impartial hearing in accordance 
with 5 U.S.C sections 554. 556 and 557 
and to take all necessary action to avoid 
delay in the disposition of the 
proceedings and to maintain order. He 
shall have all power consistent with 
Agency rules and with the 
Administrative Procedure Act necessary 
to this end. including the following: 

(1) To administer oaths and 
affirmations; 

(2) To rule upon offers of proof and 
exclude irrelevant or repetitious 
material; 

(3) To regulate the course of the 
hearings and the conduct of the parties 
and their counsel therein; 

(4) To hold conferences for 
simplification of the issues or any other 
proper purpose; 

(5) To consider and rule uoon all 
procedural and other motions 
appropriate in such proceedings; 

(6) To require the submission of direct 
testimony in written form with or 
without affidavit whenever, in the 
□pinion of the Presiding Officer, oral 
testimony is not necessary for full and 
true disclosure of the facts; 

(7) To enforce agreements and orders 
requiring access as authorized by law. 


(8) To require the filing of briefs on 
any matter on which he is required to 
rule; 

(9) To require any party or any 
w itness, during the course of the 
hearing, to state his position on any 
issue; 

(10) To take or cause depositions to be 
taken whenever the ends of justice 
would be served thereby; 

(11) To make decisions or recommend 
decisions to resolve the disputed issues 
on the record of the hearing; 

(12) To issue, upon good cause shown, 
protective orders as described in 
paragraph (n) of this section. 

(k) Conferences. (1) At the discretion 
of the Presiding Officer, conferences 
may be held prior to or during any 
hearing. The Presiding Officer shall 
direct the Hearing Clerk to notify all 
parties of the time and location of any 
such conference. At the discretion of the 
Presiding Officer, persons other than 
parties may attend. At a conference the 
Presiding Officer may: 

(1) Obtain stipulations and 
admissions, receive requests and order 
depositions to be taken, identify 
disputed issues of fact and law, and 
require or allow the submission of 
written testimony from any witness or 
party; 

(ii) Set a hearing schedule for as many 
of the following as are deemed 
necessary by the Presiding Officer, 

(A) Oral and written statements; 

(B) Submission of written direct 
testimony as required or authorized by 
the Presiding Officer 

(C) Oral direct and cross-examination 
of a witness where necessary as 
prescribed in paragraph (p) of this 
section; and 

(D) Oral argument, if appropriate. 

(iii) Identify matters of which official 
notice may be taken; 

(iv) Consider limitation of the number 
of expert and other witnesses; 

(v) Consider the procedure to be 
followed at the hearing; and 

(vi) Consider any other matter that 
may expedite the hearing or aid in the 
disposition of the issue. 

(2) The results of any conference 
including all stipulations shall, if not 
transcribed, be summarized in writing 
by the Presiding Officer and made part 
of the record. 

(l) Primary discovery (exchange of 
witness lists and documents). (1) At a 
prehearing conference or within some 
reasonable time set by the Presiding 
Officer prior to the hearing, each party 
shall make available to the other parties 
the names of the expert and other 
witnesses the party expects to call, 
together with a brief summary of their 
expected testimony and list of all 


documents and exhibits which the partv 
expects to introduce into evidence. 
Thereafter, witnesses, documents, or 
exhibits may be added and summaries 
of expected testimony amended upon 
motion by a party. 

(2) The Presiding Officer, may upon 
motion by a party or other person, and 
for good cause shown, by order (i) 
restrict or defer disclosure by a party of 
the name of a witness or a narrative 
summary of the expected testimony of a 
witness, and (ii) prescribe other 
appropriate measures to protect a 
witness. Any party affected by any such 
action shall have an adequate 
opportunity, once he learns the name of 
a witness and obtains the narrative 
summary of his expected testimony, to 
prepare for the presentation of this case. 

(m) Other discovery. (1) Except as 
provided by paragraph (m)(l) of this 
section, further discovery under this 
paragraph shall be permitted only upon 
determination by the Presiding Officer: 

(1) That such discovery will not in any 
way unreasonably delay the proceeding: 

(ii) That the information to be 
obtained is not obtainable voluntarily; 
and 

(iii) That such information has 
significant probative value. The 
Presiding Officer shall be guided by the 
procedures set forth in the Federal Rules 
of Civil Procedure, where practicable, 
and the precedents thereunder, except 
that no discovery shall be undertaken 
except upon order of the Presiding 
Officer or upon agreement of the parties. 

(2) The Presiding Office shall order 
depositions upon oral questions only 
upon a showing of good cause and upon 
a finding that: 

(i) The information sought cannot be 
obtained by alternative methods: or 

(ii) There is a substantial reason to 
believe that relevant and probative 
evidence may otherwise not be 
preserved for presentation by a witness 
at the hearing. 

(3) Any party to the proceeding 
desiring an order of discovery shall 
make a motion or motions therefor. Such 
a motion shall set forth: 

(i) The circumstances warranting the 
taking of the discovery; 

(ii) The nature of the information 
expected to be discovered; and 

(iii) The proposed time and place 
where it will be taken. If the Presiding 
Officer determines the motion should be 
granted, he shall issue an order for the 
taking of such discovery together with 
the conditions and terms thereof. 

(4) Failure to comply with an order 
issued pursant to this paragraph may 
lead to the inference that the 
information to be discovered would be 
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adverse to the person or party from 
whom the information was sought. 

fn) Protective orders* in camera 
proceedings. (1) Upon motion by a party 
or by the person from whom discovery 
is sought, and upon a showing by the 
movant that the disclosure of the 
information to be discovered, or a 
particular part thereof, (other than 
emission data) w.ould result in methods 
or processes entitled to protection as 
trade secrets of the person being 
divulged, the Presiding Officer may 
enter a protective order with respect to 
such material. Any protective order 
shall contain such terms governing the 
treatment of the information as may be 
appropriate under the circumstances to 
prevent disclosure outside the hearing. 
provided. That the order shall state that 
the material shall be filed separately 
from other evidence and exhibits in the 
hearing. Disclosure shall be limited to 
parties to the hearing, their counsel and 
relevant technical consultants, and 
authorized representatives of the United 
States concerned with carrying out the 
Act. Except in the case of the 
Government, disclosure may be limited 
to counsel for parties who shall not 
disclose such information to the parties 
themselves. Except fn the case of the 
Government, disclosure to a party or his 
counsel shall be conditioned on 
execution of a sworn statement that no 
disclosure of the information will be 
made to persons not entitled to receive 
it under the terms of the protective 
order. (No such provision is necessary 
where Government employees are 
concerned because disclosure by them 
is subject to the terms of 18 U.SC. 1905.) 

(2) {i) A party or person seeking a 
protective order may be permitted to 
make oil or part of the required showing 
in camera. A record shall be made of 
such in camera proceedings. If the 
Presiding Officer enters a protective 
order following a showing In camera, 
the record of such showing shall be 
sealed and preserved and made 
available to the Agency or court in the 
event of appeal. 

(is) Attendance at any in camera 
proceeding may be limited to the 
Presiding Officer, representatives of the 
Agency, and the person or party seeking 
the protective order. 

(3) Any party, subject to the terms and 
conditions of any protective order 
issued pursuant to paragraph (n)(l) of 
this section, that desires to make use of 
any in camera documents or testimony 
in the presentation of his case shall 
apply to the Presiding Officer by motion 
for permission to do so. and shall state 
the justification for the motion. The 
Presiding Officer, in granting any such 
motion, shall enter an order protecting 


the rights of the affected persons ond 
parties as far as is practicable, and 
preventing unnecessary disclosure of 
such information and testimony 
concerning such information. 

(4) In the submittal of proposed 
findings, briefs, or other papers, counsel 
for ail parties shall make a good faith 
attempt to refrain from disclosing the 
specific details of in camera documents 
and testimony. This shall not preclude 
references in such proposed findings, 
briefs, or other papers to such 
documents or testimony. This shall not 
preclude references in such proposed 
findings, briefs, or other papers marked 
“confidential," which shall become part 
of the in camera record 

(o) Motions. (1) All motions, except 
those made orally during the course of 
the hearing, shall be in writing and shall 
state with particularity the grounds 
therefore, shall set forth the relief or 
order sought, and shall be filed with the 
Hearing Clerk and served upon ail 
parties. 

(2) Within such time as may be fixed 
by tie Administrator, the judicial 
officer, or the Presiding Officer, as 
appropriate, any party may serve and 
file an answer to the motion. The 
movant shall, if requested by the 
Administrator, the judicial officer, or the 
Presiding Officer, as appropriate, serve 
and file reply papers, within the time set 
by the request 

(3) The Presiding Officer shall rule 
upon all motions filed or made prior to 
the filing of his decision or accelerated 
decision, as appropriate. The 
Administrator or the judicial officer, as 
appropriate, shall rule upon all motions 
filed prior to the appointment of a 
Presiding Officer and all motions filed 
after the filing of the decision of the 
Presiding Officer or accelerated 
decision. Oral argument of motions will 
be permitted only if the Presiding 
Officer, the Administrator or the judicial 
officer, as appropriate, deems it 
necessary. 

(p) Evidence. (1) The official 
transcripts and exhibits, together with 
all papers and requests filed in the 
proceeding, shall constitute the record. 
Immaterial or irrelevant parts of an 
admissible document shall be 
segregated and excluded so far as 
practicable. Documents or parts thereof 
subject to a protective order under 
paragraph (n) of this section shall be 
segregated Evidence may be received at 
the hearing even though inadmissible 
under the rules of evidence applicable to 
judicial proceedings. The weight to be 
given evidence shall be determined by 
its reliability and protective value. 

(2) The Presiding Officer shall allow 
the parties to examine and cross¬ 


examine a witness to the extent that 
such examination and cross- 
examination is necessary for a full and 
true disclosure of the facts. 

(3) Rulings of the Presiding Officer on 
the admissibility of evidence, the 
propriety of examination and cross- 
examination and other procedural 
matters shall appear in the record 

(4) Parties shall automatically be 
presumed to have taken exception to an 
adverse ruling. 

(q) Record. (1) Hearings shall be 
stenographically reported and 
transcribed and the original transcripts 
shall be pari of the record Copies of the 
records shall be filed with the Hearing 
Clerk and made available during 
Agency business hours for public 
inspection. Any person who wants a 
copy of the record of the hearing or any 
port thereof, except as provided in 
paragraph (n) of this section, shall be 
entitled to the same upon payment of 
the cost thereof. 

(2) The official transcripts and 
exhibits, together with all papers and 
requests filed in the proceeding, shall 
constitute the record. 

(r) Proposed findings, conclusions. (1) 
Within 4 days of the close of the 
reception of evidence, or within such 
longer time as may be fixed by the 
Presiding Officer, any party may submit 
for the consideration of the Presiding 
Officer proposed findings of fact, 
conclusions of law, and a proposed 
order, together with reasons therefore 
and briefs in support thereof. Such 
proposals shall be in writing, shall be 
served upon all parties, and shall 
contain adequate references to the 
record and authorities relied upon. 

(2) The record shall show the 
Presiding Officer's ruling on the 
proposed findings and conclusions 
except when his order disposing of the 
proceeding otherwise informs the 
parties of the action taken by him. 

(s) Decisions of the Presiding Officer. 
(1) Unless extended by the 
Administrator, the Presiding Officer 
shall issue and file with the Hearing 
Clerk his decision within 14 days after 
the period for filing preposed findings 
has expired; as provided for in 
paragraph (r) of this section. 

(2) The Presiding Officer's decision 
shall become the decision of the 
Administrator (i) 10 days after issuance 
thereof, if no notice of intention to 
appeal as described in paragraph (t) of 
this section !s filed, unless in the interim 
the Administrator shall have taken 
action to review or stay the effective 
date of the decision; or (ii) 5 days after 
expiration of the period allowed by 
paragraph (t)(l) of this section for 
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perfection of an appeal, if a notice of 
intention to appeal is filed but the 
appeal is not perfected, unless within 
that 5-day period the Administrator 
shall have taken action to review or stay 
the effective date of the decision; 

(3) the Presiding Officer’s decision 
shall include a statement of findings and 
conclusions, as well as the reasons or 
basis therefore, upon all the material 
issues of fact or law presented on the 
record and an appropriate rule or order. 
Such decision shall be supported by 
substantial evidence and based upon a 
consideration of the whole record. 

(4) At any time prior to the issuance of 
his decision, the Presiding Officer may 
reopen the proceeding for the reception 
of further evidence. Except for the 
correction of clerical errors, the 
jurisdiction of the Presiding Officer is 
terminated upon the issuance of his 
decision. 

(t) Appeal from the decision of the 
Presiding Officer: (1J Any party to a 
proceeding may appeal the Presiding 
Officer’s decision to the Administrator. 
provided\ That within 10 days after 
issuance of the Presiding Officer’s 
decision such party files a notice of 
intention to appeal and no appeal brief 
within 20 days of such decision. 

(2) When an appeal is taken from the 
decision of the Presiding Officer, any 
party may file a brief with respect to 
such appeal. The brief shall be filed 
within the same time limits as the 
appellant’s brief. 

(3) Any brief filed pursuant to this 
paragraph shall contain in the order 
indicated, the following: 

(i) A subject index of the matter in the 
brief, with page references, and a table 
of coses (alphabetically arranged), 
textbooks, statutes, and other material 
cited, with page references thereto: 

(UJ A specification of the issues 
intended to be appealed; 

(ill) The argument, presenting clearly 
the points of fact and law relied upon in 
support of the position taken on each 
issue, with specific page references to 
the record and legal or other material 
relied upon: and 

(iv) A proposed order for the 
Administrator’s consideration if 
different from the order contained in the 
Presiding Officer’s decision. 

(4) No brief in excess of 15 pages shall 
be filed without leave of the 
Administrator. 

(5) Oral argument will be allowed 
only in the discretion of the 
Administrator. 

(u) Review of the Presiding Officer s 
decision in absence of appeal (1) If. 
after the expiration of the period for 
taking an appeal as provided for by 
paragraph (t) of this section, no notice of 


intention to appeal the decision of the 
Presiding Officer has been filed, or if 
filed, not perfected, the Hearing Clerk 
shall so notify the Administrator. 

(2) The Administrator, upon receipt of 
notice from the Hearing Clerk that no 
notice of intention to appeal has been 
filed, or if filed, not perfected pursuant 
to paragraph (t) of this section, may, on 
his own motion, within 14 days after 
notice from the Hearing Clerk, review 
the decision of the Presiding Officer. 
Notice of the intention of the 
Administrator to review the decision of 
the Presiding Officer shall be given to all 
parties and shall set forth the scope of 
such review and the issues which shall 
be considered and shall make provision 
for filing of briefs. 

(v) Decision of appeal or review. (1) 
Upon appeal from or review of the 
Presiding Officer’s decision, the 
Administrator shall consider such parts 
of the record as ore cited or as may be 
necessary to resolve the issues 
presented and in addition shall, to the 
extent necessary or desirable, exercise 
all the powers which he could have 
exercised if he had presided at the 
hearing. 

(2) In rendering his decision, the 
Administrator shall adopt, modify or set 
aside the findings, conclusions, and 
order contained in the decision of the 
Presiding Officer and shall set forth in 
his decision a statement of the reasons 
or bases for this action. 

(3) In those cases where the 
Administrator believes that he should 
have further information or additional 
views of the parties as to the form and 
content of the rule or order to be issued, 
the Administrator, in his discretion, may 
withhold final action pending the receipt 
of such additional information or \1ews, 
or may remand the case to the Presiding 
Officer. 

(4) Any decision rendered under this 
paragraph which completes disposition 
of a case shall be a final decision of the 
Administrator. 

(w) Reconsideration . Any party may 
file with the Administrator a petition for 
reconsideration of such decision, setting 
forth the relief desired and the grounds 
in support thereof. This petition must be 
filed within 20 days of the issuance of 
the Administrator’s decision, end must 
be confined to new questions raised by 
the decision or final order and which the 
petitioner had no opportunity to argue 
before the Presiding Officer or the 
Administrator, unless otherwise 
specified by the Administrator. 
Subsequent to the expiration of the 
period for petitioning for 
reconsideration, the Administrator may. 
in his discretion and for good cause 
shown, grant the manufacturer a hearing 


to contest the compliance level or the 
penalty calculation, even though such 
issues may have been raised in the 
previous proceeding. Any party desiring 
to oppose such a petition, shall file an 
answer thereto within 10 days after the 
filing of the petition. The filing of a 
petition for reconsideration shall not 
operate to stay the effective date of the 
decision or order or to toll the running of 
any statuory time period affecting such 
decision or order unless specifically so 
ordered by the Administrator. 

(x) Accelerated decision, dismissal. 

(1) The Presiding Officer, upon motion of 
any party or sua sponte. may at any 
time render an accelerated decision in 
favor of the Agency or the manufacturer 
as to all or any part of the proceeding, 
without further hearing or upon such 
limited additional evidence such as 
affidavits as he may require, or dismiss 
any party with prejudice, for any of the 
following reasons: 

(1) Failure to state a claim upon which 
relief can be granted, or direct or 
collateral estoppel; 

(ii) The lack of any genuine issue of 
material fact, causing a party to be 
entitled to judgment as a matter of law; 
or 

(iii) Such other and further reasons as 
are just, including specifically, failure to 
obey a procedural order of the Presiding 
Officer. 

(2) if under this paragraph an 
accelerated decision is issued as to all 
the issues and claims joined in the 
proceeding, the decision shall be treated 
for the purposes of these procedures as 
the decision of the Presiding Officer, as 
provided in paragraph (s) of this section. 

(3) If under this paragraph, judgment 
is rendered on less than all issues or 
claims in the proceeding, the Presiding 
Officer shall determine what material 
facts exist without substantial 
controversy and what material facts are 
actually and in good faith controverted. 
He shall thereupon issue an order 
specifying the facts which appear 
without substantial controversy, and the 
issues and claims upon which the 
hearing will proceed. 

(y) Conclusion of hearing. (1) If, after 
the expiration of the period for taking an 
appeal as provided by paragraph (t) of 
this section, no appeal has been taken 
from the Presiding Officer's decision, 
and after the expiration of the period for 
review by the Administrator on his own 
motion as provided for by paragraph (u) 
of this section, the Administrator does 
not move to review such decision, the 
hearing will be deemed to have ended et 
the expiration of all periods allowed for 
such appeal and review. 
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(2) If an appeal of the Presiding 
Officer's decision Is taken pursuant to 
paragraph (t) of this section, or if. in the 
absence of such appeal the 
Administrator moves to review the 
decision of the Presiding Officer 
pursuant to paragraph (u) of this section, 
the hearing will be deemed to have 
ended upon issuance of a final decision 
by the Administrator. 

(z) Judicial review (1) The 
Administrator hereby designates the 
General Counsel. Environmental 
Protection Agency as the officer upon 
whom copies of any petition for Judicial 
review shall be served. Such officer 
shall be responsible for filing in the 
court the record on which the order of 
the Administrator is based. 

11. The table of contents of Part 66 is 
proposed to be amended by adding the 
following appendix: 

PART 86—CONTROL OF AIR 
POLLUTION FROM NEW MOTOR 
VEHICLES AND NEW MOTOR VEHICLE 
ENGINES: CERTIFICATION AND TEST 
PROCEDURES 

• « • • • 


Appendix XII—-Tablet for Production 
Compliance Auditing of Heavy-Duty Engines 
and Heavy-Duty Vehicles 

12. Part 86 is proposed to be amended 
by adding Appendix XII as follows: 


Appendix XII—Tables for Production 
Compliance Auditing of Heavy-Dut> Engines 
and Heavy-Duty Vehicles 


TABLE 1.—Compliance Level Determina¬ 
tion Using the Primary PCA Sampling 
Plan 


PCA test samp* PncUng rurtm oK 

SEA tests # spcAcstoNl 

CompieacS 
Me** 
test issue 
ot ths 
Sequence 
nuwbsr. 
Oho lowest 
test result * 
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number t) 

24 

15 

25 

15 

26 

19 

27 

17 

29 

17 

29 

19 

TO 

* 16 

51 

19 

32 

20 

33 

20 

34 

21 

38 

21 

38 

22 

37 

23 

39 

23 

39 

24 

40 

24 

41 

25 

42 

2ft 

43 

28 

44 

27 

45 

27 

48 

28 

47 

29 

49 

29 

49 

30 

50 

30 

51 

31 

52 

32 

53 

32 

54 

S3 

56 

33 

56 

34 

57 

35 

59 

36 

59 

38 

90 

38 


TABLE 2—Values of K for the Reduced 
Fixed PCA Sampling Plan 



TABLE 3.—Values of K for the Reduced 
Sequential PCA Sampling Plan 
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DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

{Docket No. 50219-50191 

Listing Endangered and Threatened 
Species and Designating Critical 
Habitat; Action on Petition to List the 
North Pacific Fur Seal 

agency: National Marine Fisheries 
Service (NMFS), NOAA, Commerce. 
action: Notice of determination. _ 

summary: On January 5,1984. the 
Humane Society of the United States 
petitioned NMFS to add the North 
Pacific fur seal ( Callorhinus ursinus) to 
the U.S. List of Endangered and 
Threatened Wildlife (50 CFR Part 17). 
The Assistant Administrator for 
Fisheries, NOAA (Assistant 
Administrator), determined that the 
petition presented substantial scientific 
information indicating that the proposed 
listing may be warranted. A status 
review was conducted to determine if 
the petitioned action is warranted. 

Based upon that review, current 
population estimates, and the 
implementation of various Federal and 
international measures to conserve the 
species, the NMFS has determined that 
a proposal to list the North Pacific fur 
seal as a threatened species is not 
warranted at this time. 

FOR FURTHER INFORMATION CONTACT: 
Ms. Patricia Carter, Office of Protected 
Species and Habitat Conservation. 
National Marine Fisheries Service, 
Washington. D.C. 20235 (202/834-7471). 
SUPPLEMENTARY INFORMATION: 

Background 

On January 5,1984, the Assistant 
Administrator received a petition from 
the Humane Society of the United 
States, ct a/., to list the North Pacific fur 
seal os a threatened species. The 
petitioners cited the following criteria, 
provided in section (4)(a)(l) of the 
Endangered Species Act of 1973 (ESA), 
as amended, as justification for the 
petitioned action: reduced and declining 
population due to overutilization of the 
species as a result of the commercial 
harvest of sub-adult male fur seals; 
other man-made factors, i.e. 
entanglement of fur seals in discarded 
netting and other floating debris: 
inadequacy of existing regulatory 
mechanisms; or a combination of these 
factors. The petition received extensive 
review by marine mammal biologists, 
wildlife managers and other personnel 
having knowledge and expertise 
concerning C. ursinus . Based on these 
reviews, the Assistant Administrator 


determined that the petition presented 
substantial evidence indicating that the 
petitioned listing of the North Pacific fur 
seal as a threatened species may be 
warranted. Pursuant to section 4 of the 
Act and regulation implementing section 
4 (50 CFR 424.14(b)(3)) a status review 
must be conducted if a petition is 
determined to present substantial 
evidence in support of a proposed 
listing. To ensure a comprehensive 
review, a notice was published in the 
Federal Register on April 11.1984 (49 FR 
14416-14417), soliciting comments and 
information pertinent to this issue by 
June 11,1984. The comment period was 
extended until August 17,1984. in 
response to requests for extensions from 
several interested parties (19 FR 27808. 
July 6,1984). After a thorough analysis 
of all information available, including 
information and comments received in 
response to the aforementioned notice, 
the NMFS has determined that a 
proposed rule to list C. ursinus as a 
threatened species is not warranted at 
this time. * 

Summary of Status Review 

A detailed review of the population 
status of C ursinus was undertaken by 
the NMFS in response to the subject 
petition. That review is provided as on 
appendix to this notice. A summary of 
the determinations made in the status 
review is presented below. 

The total population of northern fur 
seals in the Pacific Ocean, as estimated 
for 1983, was between 1,19 and 1.23 
million individuals. In the late 1970‘s the 
population size was estimated at 1.77 
million animals. The decline follows 
trends observed in recent years on 
Robben Island in the Western Pacific, 
and especially on the Pribilof Islands. 

The North Pacific fur seal population 
of the Pribilof Islands has been declining 
at a rate of about 6.5 per cent annually 
since 1978. Various factors potentially 
contributing to the decline have been 
examined. 

The likely principal factor behind the 
decline is increased mortality at sea 
based on an increased estimate for 
mortality of young males. Various 
factors that could contribute to 
increased mortality have been 
examined. These include increased 
levels of toxic substances, lack of food, 
predation, changes in the physical 
environment, diseases, and 
entanglement in debris. Food resources 
appear not to be a cause since increased 
growth, body size and pup survival arc 
inconsistent with such an hypothesis. 
Appraisals of the fishery resources also 
indicate that there should be sufficient 
food available. However, none of the 


other factors can be conclusively ruled 
out. 

The hypothesis that entunglement is a 
major cause of mortality at sea is 
consistent with and supported by 
severul sets of data. These data show 
significant correlations between 
observed entanglement rates and 
several changes within the population. II 
entanglement is a major cause of 
mortality, the population is likely to 
experience a continuing decline, since 
net debris, similar to other debris, may 
remain at sea for many years. 

Additional research will be conducted 
to address this hypothesis. 

Listing Procedures 

Section 4(a) of the ESA provides that 
the Secretary of the Interior or 
Commerce, depending on the species 
involved, shall by regulation, determine 
if any species is endangered or 
threatened for any of the follow ing 
factors: (1) Present or threatened 
destruction, modification or curtailment 
of its habitat or range; (2) overutilization 
for commercial, recreational, scientific, 
or educational purposes; (3) disease or 
predation: (4) inadequacy of existing 
regulatory mechanisms; or (5) other 
natural or manmade factors affecting its 
continued existence. 

Section 4(b) of the ESA requires that 
determinations concerning decisions on 
listings be made solely on the best 
scientific and commercial data available 
after conducting a review of the status 
of the species and taking into account 
any efforts being made by any State, 
foreign nations or subdivisions thereof, 
to protect the species under 
consideration. The NMFS considered 
these factors in determining whether to 
list C. ursinus as a threatened species. 
These factors and their relation to C. 
ursinus are discussed below. 

1. The Present or Threatened 
Destruction. Modification or 
Curtailment of Us Habitat or Range 

There is little evidence that 
modification or destruction of the North 
Pacific fur seal habitat has contributed 
significantly to the decline of the 
species, although actions that occur or 
have been proposed within the species 
range have the potential to adversely 
affect portions of its habitat. The Pribilof 
Islunds have been suggested as possible 
development sites for offshores oil and 
gH8 operations in the Bering Sea. In 
addition, oil and ga$ development 
activities are increasing in central and 
southern California waters. As a result, 
there is a potential for fur seals to 
contact spilled oil. If encountered, 
spilled oil could affect individual fur 
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seals in their pelagic habitat or on 
haulout areas including those at San 
Miguel Island or the Pribilof Islands. As 
fur seals rely on their thick pelage for 
insulation from the cold marine 
environment, contact with oil either at 
sea or on a haulout area could adversely 
affect individual fur seals. However, the 
probability of an oil spill occurring in 
these areas h extremely low and such 
events do not represent a typical 
component of their habitat. 

Questions have been raised 
concerning potential reduction of the 
carrying capacity of the North Pacific fur 
seal habitat as a factor contributing to 
the population decline. At the present 
time there is no evidence of such a 
reduction. Food resources probably are 
the principal determinant of the carrying 
capacity for large mammals. Reviews of 
commercial fisheries and estimates of 
the biomass of fishes taken in 
commercial fisheries do not indicate a 
decrease in food supply for fur seals. Fur 
seals are pelagic feeders and apparently 
are highly opportunistic, feeding on a 
wide variety of prey, some of which are 
targeted by commercial fisheries 
operating in the eastern Bering Sea. In 
the Bering Sea. the major prey items of 
the North Pacific fur seal are schooling 
fish and squid. Of their primary food 
sources, only pollock and herring are 
target species for fisheries. 

It is possible that the food available to 
fur seals has increased through the 
influence of commercial fisheries. 

Pollock found in fur seal stomach 
samples generally were small, ranging in 
length from 10 to 35 cm. the majority 
being sub-commercial size and 
averaging about 19 to 21 cm. As 
reviewed by Swartzman and Han- 
11983), fishing mortality on large, 
cannibalistic adult walleye pollock 
(Theragra chalcogrammo) moy have 
resulted in a greater availability of 
smaller pollock more commonly taken 
by North Pacific fur seals. Existing ddia 
fail to support the hypothesis that other 
environmental factors, such as changes 
in salinity or temperature within the fur 
sea!*s ecosystem, have contributed to 
the population decline; although there is 
a possibility that undetected detrimental 
changes have occurred or are occurring. 

2.’ Overutilization for Commercial* 
Recreational Scientific, or Educational 
Purposes 

The Interim Convention on 
Conservation of North Pacific Fur Seals 
(Convention) provides for limited land 
harvests of subadult male seals on 
islands in the western North Pacific 
Ocean (Robben and Commander 
isiands) and on Alaska's Pribilof 
Islands. The total commercial harvest 


for this species is about 30.000 males per 
year, or 2.5% of the total species 
population of approximately 1.2 million. 
The North Pacific Fur Seal 
Commission's (NPFSC) regulation of the 
harvest in terms of season, sex and 
length limits, ensures that only those 
seals not needed as replacements for the 
breeding stocks are taken. A sufficient 
number of young males are thought to 
escape the harvest to return to breed in 
later years. Because the fur peal is 
polygynous. many more females are 
needed for reproduction than males. 

Since 1978 the number of fur seal pups 
bom on the Pribilof Islands has been 
declining at on annual rate of about 
6.5%; however, the decline is not thought 
to be related to the male harvest. The 
reasons for this conclusion are: (1) the 
North Pacific fur seal population 
experienced a major increase in size 
while a harvest was being conducted 
between the early 1900's and the 1950's; 
and (2) the rate of decline in the fur seal 
population on St. George Island, where 
the commercial harvest was terminated 
more than 10 years ago. is similar to that 
found on St. Paul Island, the site of the 
current commercial harvest. 

Recent work by scientists in the 
Soviet Union, however, suggests the 
need for caution regarding the effects of 
the harvest. Although the details of their 
work are not yet available, Soviet 
scientists claim to have evidence that 
reproductive rates can be determined by 
the dcgiee of comparability in the age 
structure of the male and female 
segments of the population and by the 
sex ratio. Their work indicates that 
departures from a sex ratio of 20 adult 
females to each breeding adult male 
may result in declining trends, 
especially when the age structure of the 
two sexes differ. On some Soviet 
islands, there may not be an adequate 
number of breeding age males to 
inseminate young females at the end of 
the regular breeding season each year. 

There is some evidence to suggest that 
the problems identified by the Soviet 
scientists could be involved in the 
decline on the Pnbilofs. This evidence 
concerns possible increased utilization 
rates, i.e.. an increase in the portion of 
available animals taken in the harvest 
each year. Although harvested males 
are not yet of breeding age, an increase 
in utilization rates will result in reduced 
recruitment to the breeding aged 
population of males and. therefore, a 
reduced ratio of males to females of 
breeding age in this population. 

With the possible exception of such 
an indirect effect of the male harvest, 
the limited data available are not 
consistent with reduced reproduction 


rates as a possible contributing factor in 
the Pribilof decline. Indeed, any effects 
of the harvest now would be 
inconsistent with historical increasing 
trends in the population while being 
harvested, and are inconsistent with the 
decline in the unharvested population 
on St. George Island. 

Further evaluation is needed to 
determine the effects, if any, of the 
harvest on the decline in fur seal 
numbers. However, it is the consensus 
of those scientists participating each 
year in the Standing Scientific 
Committee of the NPFSC that the 
harvest probably is not contributing to 
the present decline. In addition, some 
researchers believe that termination of 
the harvest and the resultant increase in 
subadult males, might increase the 
mortality rates of fur seal pups on land. 

3. Discas&tor Predation 

Predation, diseases and exposure to 
toxic substances may be contributing to 
higher rates of mortality among fur 
seals; however, very little direct 
information is available on tikis subject. 
There is no evidence of increased 
predatory activity by killer whales 
(Orcimts orco) or Stellar sea lions 
(Euma topi us jubatus ). the natural 
predators of the North Pacific fur seal. 
The effects of a documented increase in 
the incidence of Leptospirosis during the 
mid 1970’s has not been fully evaluated 
although it has not been implicated as a 
significant contributor to the current 
decline. Likewise, there is no evidence 
that other diseases known to occur in 
North Pacific fur seals, such as 
hookworm and San Miguel sea lion 
virus have increased. Based on current 
information on the physiology and 
population dynamics of the North 
Pacific fur seal, the population is not 
behaving as though it were being 
affected by diseases. Diseases typically 
cause a rather precipitous decline in 
populations followed by a relatively 
slow regeneration. This has not 
happened in the Pribilof Islands 
population. Additional research is 
needed before a more definitive 
determination may be made regarding 
the effects of disease and predation on 
the North Pacific fur seal population. 

4. Inadequacy of Existing Regulatory 
Mechanisms 

The NMFS is responsible for 
management of North Pacific fur seals 
under the Fur Seal Act of 1968. as 
amended. The Act implements the 
Interim Convention on Conservation of 
North Pacific Fur Seals of 1957, a treaty 
with Canada, Japan, and the Soviet 
Union. This treaty and earlier 
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agreements dating back to 1912. 
established an international 
conservation and management regime 
for this migratory species. Under the 
provisions of the Convention, fur seals 
cannot be taken for purposes other than 
research, native subsistence or the 
commercial harvest. In all cases, the 
number of fur seals taken is closely 
controlled by the Convention. 

A significant element of the treaty is a 
prohibition on pelagic sealing (the taking 
of seals at sea), a practice which nearly 
exterminated the herd in the early 
1900’s. During their spring migration, 
pregnant females take a direct route 
from the west coast to the Pribilofs. 
placing this portion of the population at 
the greatest risk from any possible 
resumption of pelagic sealing. Since oil 
North Pacific fur seals spend some 
portion of their lives in waters outside 
the jurisdiction of the United States, 
treaty prohibitions on pelagic scaling 
ore essential to the protection of the fur 
seal breeding stock. Although a 
resumption of commercial pelagic 
sealing on a scale similar to that at the 
beginning of this century is considered 
unlikely, the taking of fur seals by 
commercial fleets in the North Pacific 
Ocean for “predator control” purposes 
can be expected to increase without the 
protection provided by this treaty. The 
treaty also limits the land harvest of fur 
seals to levels consistent with wildlife 
management principles. The Standing 
Scientific Committee of the NPFSC 
annually reviews the results of 
cooperative research programs on this 
species and is responsible for 
recommending harvest methods and 
length of the harvest season as well as 
the number, size and sex of the seals to 
be taken. This ensures that only those 
seals not needed as replacements for the 
breeding stock are taken and that the 
harvest is conducted in the most 
humane manner possible. 

The Interim Convention was to expire 
in October 1984; however, an agreement 
was reached omong the Party 
Governments on a Protocol that extends 
the treaty until October 1988. The new 
Protocol will be forwarded to the U.S. 
Senate for ratification early this year. A 
statement attached to the Protocol 
addresses the concerns of all Parties 
regarding the recent decline in the fur 
seal population and other issues directly 
related to fur seal conservation and 
utilization. The statement underscores 
the party governments* determination to 
resolve the current problems facing the 
North Pacific fur seal by; (1) Addressing 
the need for additional research 
concerning current aspects of fur seal 
conservation including the problem of 


entanglement; (2) committing to take 
appropriate measures, in conformity 
with their national laws and the 
provisions of the Convention on the 
Prevention of Marine Pollution by 
Dumping Wastes and Other Matter of 
1972. to prohibit the disposal of 
synthetic materials at sea in Convention 
areas; (3) establishing a mechanism for 
dealing with unforeseen circumstance, 
as noted by the countries of fur seal 
origin, in considering measures to be 
taken to enhance conservation and 
management of fur seal populations; and 
(4) providing for review of the operation 
of the Convention within two years to 
determine what further agreements 
would be appropriate in order to 
achieve the objectives of the 
Convention. 

In addition to actions being 
undertaken through the NPFSC. the 
NMFS recently co-sponsored the 
Workshop on Fate and Impact of Marine 
Debris, a major international symposium 
on the entanglement problem. Based on 
the recommendations of these experts, 
and the results of current research, the 
NMFS will be taking additional 
measures designed to reduce mortality 
of fur seals associated with 
entanglement. 

5. Other Natural and Man-Made Factors 
Affecting Its Continued Existence 

The cause of the currently reduced 
and declining status of the North Pacific 
fur seal populations has not yet been 
conclusively determined; however, the 
results of recent analyses presented in 
the status review indicate that the 
decline may be attributed to an increase 
in accidental at-sea mortality. There is 
reason to believe that pelagic 
entanglement in lost or discarded 
netting, fishing gear or other floating 
debris may be a significant mortality 
factor. Preliminary estimates based on 
limited data suggest that the mortality 
rate associated with entanglement may 
be in excess of 5-10 per cent per year for 
younger age classes. 

The magnitude of the entanglement 
problem has been difficult to determine 
since the number of fur seals observed 
in debris may represent only a small 
proportion of the actual number 
affected. It is believed that a number of 
entangled animals are not observed 
because they die before returning to the 
islands. At the Workshop on Fate and 
Impact of Marine Debris, held on 
November 27-29,1984. it was noted that 
entanglement mainly involves animals 
younger than three years of age. In 
addition, these animals appear to be 
attracted to floating nets and other 
debris. Further research is needed to 
determine more conclusively the impact 


of entanglement related mortality on the 
fur seal population. 

Discussion 

Listing decision 

An endangered species is any species 
that is in danger of extinction 
throughout all or a significant portion of 
its range; a threatened species is any 
species that is likely to become an 
endangered species within the 
foreseeable future. The ESA requires 
that a determination to list a species as 
endungered or threatened be made 
solely on the basis of the best available 
scientific and commercial information 
concerning that species, relative to the 
five factors reviewed above. 

The NMFS recognizes that the petition 
addresses a serious problem affecting 
the w ell-being of the North Pacific fur 
seel population. However, based on 
existing data, we do not believe that the 
population is likely to become 
endangered within the forseeable future. 
Therefore, we hove determined that 
listing the fur seal as threatened under 
the ESA is not warranted at this time. 
We base this decision on the following: 

(1) Although the Pribilof fur seal 
population is declining at a rate of about 
8.5 per cent annually, the herd is not at 
or near a critical population level at 
which it would be in danger of 
extinction. The total species population 
numbers approximately 1.2 million 
animals, which is at least three times 
greater than the estimated population in 
the early 1900’s at the time the initial fur 
seal treaty was signed. 

(2) The current decline is not a result 
of harvest, research or other 
management measures in the 
Convention. Under the Fur Seal Act 
Amendments of 1933, the Federal 
government continues its responsibility 
of oversight and management of the fur 
seal harvest and for stringent fur seal 
management, as required by the 
Convention. 

((3) it is the consensus of the Stunding 
Scientific Committee of the Convention, 
and other fur seal biologists, that the 
harvest of fur seals probably is not a 
factor contributing to the decline in the 
fur seal population. 

((4) Since the cause of the current 
decline has not yet been conclusively 
determined, the underlying need is to 
intensify efforts to identify causal 
factors. The NMFS and Marine Mammal 
Commission are working with the 
scientific and environmental 
communities and the Parties to the 
Convention toward resolving this 
decline by redefining research goals; 
recommending stronger enforcement 
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policies regarding marine pollution and 
the discard of fishing gear, and by 
developing an action plan to further 
address the entanglement issue. 

((5) Continuation of the current 
management regime in accordance with 
the provisions of the Convention 
provides the North Pacific fur seal with 
the greatest protection available since 
the species also occurs in waters outside 
the jurisdiction of the U.S. and could not 
otherwise be protected from pelagic 
taking by those not subject to U.S. 
jurisdiction. 

Dated: February 25,1085- 
William G. Gordon, 

Assistant Administrator for Fisheries. 
Notional Marine Fisheries Service. 

Status Review—Northern Fur Seal 
(Callorhinus Ursinus) of the Pribilof 
Islands, Alaska 

Introduction 

Fur seals of the Eastern Pacific have 
been the subject of a long history of 
research and management. Research 
conducted prior to the mid-1960's is 
reviewed by Scheffer, Fiscus. and Todd 
(1984). Research and management since 
the 1960's are documented in Roppel 
(1984). Additional information is also 
found in Roppel and Davey (1965). 

Most data 8nd analyses which have 
been used for the evaluation of the 
northern fur seal population are 
contained in one of three series of 
reports. The first series is the annual 
report of U.S. scientific research, 
published in various formats since the 
late 1940’s. It is presently produced in a 
Technical Memorandum series by the 
National Marine Fisheries Service. The 
second series is the North Pacific Fur 
Seal Commission s intermittent report 
on fur seal investigations. These reports 
summarize the research of Canada, the 
United States, the Soviet Union and 
Japan as a basis for decisions made by 
scientists, managers, and commissioners 
of all four nations. The third series of 
reports is the proceedings of the annual 
meetings of the North Pacific Fur Seal 
Commission. These contain the reports 
of the Standing Scientific Committee 
(including any workshops) and the 
meetings of the Commissioners, and arc 
published by the Commission. The 
proceedings also list background papers 
which contain more detailed research 
results. These documents are submitted 
each year by the scientists participating 
in the Standing Scientific Committee of 
the Commission. Many of these 
documents will be referred to In the 
following discussion of the biology, 
distribution, and trends of the North 
Pacific fur seal population, with special 
reference to that of the Pribilof Islands. 


Biological Background 

The general biology of northern fur 
seais is described in U.S. Dept, of 
Comm. (1977). Fiscus (1978), and Lander 
(1979a). The northern fur seal belongs to 
the family Otariidae. At birth, females 
average 63 cm in length and weigh about 
4.5 kg. Newborn males average 66 cm in 
length and 5.4 kg in weight. Adult 
females reach an average length of 1.42 
m and weigh 43.50 kg while males reach 
an average length of 2.13 m and weigh 
180-272 kg. 

Northern fur seals are found only in 
the northern Pacific Ocean and Bering 
Sea. Their general distribution and the 
islands on which they congregate are 
shown in Fig. 1. In the eastern Pacific, 
the majority of the fur seal population 
breeds on the Pribilof Islands, located in 
the eastern Bering Sea. A smaller 
population is found on San Miguel 
Island in southern California and a very 
small colony was recently discovered on 
Bogoslof Island (about 54*N lat, 168*W 
long.) in the eastern Aleutian Islands. 
Further information concerning the 
general distribution of northern fur seals 
may be found in Kajimura (1984a), 

Fiscus (1978) and the draft 
environmental impact statement 
produced for consideration of the 
interim Convention on the Conservation 
of North Pacific Fur Seals (October 
1983). 

Fur seals begin to return to the 
breeding islands from their pelagic 
winter foraging in the spring of each 
year. Adult males arrive first and 
establish territories on the breeding 
rookeries. On the Pribilof Islands they 
arrive in descending order by age, 
beginning in early May. The youngest 
males may not return to the breeding 
areas until mid-August or later. Some 
yearlings arrive as late as September or 
October, however most appear to 
remain at sea. The older pregnant 
females arrive beginning about mid- 
June; the peak of pupping occurs in early 
July. 

Pups leave the islands in early 
November simultaneous with the 
departure to sea of the older animals. 
The early winter migration of seals 
takes them through the eastern Aleutian 
Islands into the north Pacific Ocean 
where they migrate to the western 
coasts of British Columbia,‘Washington, 
Oregon, and California. Older males 
appear to remain in the northern part of 
their range, while young males and 
females of all ages spend the winter 
feeding in the southern part. The 
northward migration begins in March. 
This migration brings the animals back 
to the breeding colonies on the Pribilof 
Islands where the cycle is repeated. Fur 


seals which breed on San Miguel Island, 
complete the reproductive cycle 
somewhat earlier and appear in coastal 
waters of California. Oregon and 
Washington during the non-breeding 
season. 

Adult females usually give birth to 
their pups within the first 24 hours of 
arriving at their breeding rookery (fairly 
consistently the rookery of their birth). 
Within 5 to 6 days the onset of estrus 
occurs. Insemination by territorial males 
ensues, resulting in the fertilization of an 
egg; implantation in the uterus is 
delayed until about November. 

Following the birth of the pup. the 
female nurses for 4 to 6 days. At this 
point she departs on her first feeding 
excursion. Each feeding bout normally 
lasts about 4 or 5 days. The female’s 
return to land initiates the second 
nursing phase of the feeding/nursing 
cycle. These cycles arc repeated 
throughout the summer with the at-sea 
portion becoming slightly longer over 
time. 

Females generally begin giving birth 
to pups about their 5th or 6th year of life 
but are capable of producing a pup at 
age 4. Peak reproductive activity occurs 
between the 7th and 14th years of life. 
The pregancy rate of adult females is 
between 60% and 80% depending on age. 
Males reach peak reproductive 
performance about the age of 9 or 10 and 
suffer greater mortality rates than do 
females throughout their lives. The life 
table thought to characterize northern 
fur seals is shown in Table 1 (compare 
the harvested populations on St. Paul 
with the unharvested population on St. 
George). 

Fur seals from the Pribilof Islands 
feed in the vicinity of those islands 
during the breeding season and 
throughout their range during winter. 
Generally northern fur seals feed on fish 
and cephalopoda of 20 to 30 cm in 
length. They are opportunistic feeders, 
and the composition of the diet appears 
to depend very heavily on the 
composition of the suitably sized forage 
species available (Kajimura, 1984a). The 
principal prey species are listed in Table 
2 . 

Information concerning stock size, 
abundance and trends will be presented 
below. General accounts are published 
in the workshop report from the 
Standing Scientific Committee meeting 
in Moscow in 1984. in Lander (1979a), 
and Scheffer et al. (1984). 

Distribution of Major Stocks 

The number of northern fur seals in 
the major stocks are shown in Table 3. 
About 72% of the current estimated 
population arc found on the Pribilof 
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Islands. About 17% occur on the 
Commander Islands with about b% on 
Rohben Island and the remainder from 
the Kurile Islands, San Miguel Island, 
and Bogoslof Island. The San Miguel 
Island population is still a small portion 
of the overall population but has been 
observed to be growing until the last 
two years. The reversal of this trend on 
San Miguel may have been a result of 
the 1982-83 El Nino event; the 1983 pup 
production for this stock was about 80% 
of that of the previous year. 

The distribution of the various stocks 
of fur seals at sea is not well 
understood. It appears that the Pribilof 
Islands population is found 
predominantly in the eastern North 
Pacific along with those from San 
Miguel Island and Bogoslof Island. The 
remaining stocks appear to be found 
predominantly in the western Pacific. 
intermixture among these stocks has 
been shown to occur, as based on tag 
recovery programs conducted by Soviet 
and U.S. scientists (North Pacific Fur 
Seal Commission, 1975). The rates of 
intermixture are generally low: 
ordinarily less than 5% of any particular 
stock move out of their typical feeding 
areas. Most of these involve young 
males that probably return to their 
original breeding colonies and feeding 
areas as adults. 

During its migration to the south in the 
fall and early winter, the Pribilof Islands 
population passes through the eastern 
Aleutian Islands and stays relatively 
close to the edge of the continental shelf 
enroute to the waters off the coasts of 
Washington, Oregon, and California. In 
their northward migration, the females 
and young mates follow a more direct 
course across the north Pacific Ocean 
from waters off the coasts of Oregon, 
Washington, and British Columbia 
directly to waters in the vicinity of 
Kodiak Island and the eastern Aleutian 
chain fFiscu9,1978* * Bigg 1982). Thus, at 
some point in their lives virtually every 
fur seal passes outside the 200-mile limit 
of the combined territorial waters of 
Canoda and the U.S. In view of the 
Canadian territorial waters between 
Alaska and Washington, most seals 
pass outside of the territorial waters of 
the U.S. on numerous occasions. 

Population Trends 

The total population of northern fur 
seals in the Pacific Ocean, as estimated 
for 1983. was between 1.19 and 1.23 
million individuals. 1 This is to be 


• Report OI the North Pacific Kui Seal 
Commiftfion. Workshop an population trrmi* o! 
northern fur seali: Cauin and methodology. March 
25-30, !«*. Moscow. U.&SJL 


compared to the estimated 1.77 million 
animats of the late 1979’s 1 hander. 

1979a). The decline follows trends 
observed in recent years, both on 
Robben Island in the western Pacific but 
especially on the Pribilof Islunds.* Since 
approximately 72% of the total fur seal 
population breed on the Pribilof Islands, 
the decline there tends to overshadow 
the changes on other islands. 

In the past, trends in northern fur seal 
populations have been associated with 
the harvesting of females (on land, at 
sea, or both). Currently there is no 
harvest of females. The first decline 
documented for seals at the Pribilof 
Islands was observed in the late 1700's 
when both sexes were harvested. 
Following an increase in which females 
were protected, a second decline, again 
caused by the harvest of both sexes, 
occurred in the late 1800's. During the 
early 1900's another increase was 
observed (Figs. 2. 3) during which only 
males were harvested. A third decline 
was caused by the land-based harvest 
of females between 1956 and 1968 (Figs. 
2, 3). (See Scheffer et at., 1984, for a 
more complete historical account of 
population trends prior to 1950.) 

The most useful index of population 
size is the number of pups bom. 

Roughly, pups comprise about 20% to 
30% of the total population depending on 
the age structure as determined by 
reproductive rotes, and mortality (both 
natural and harvest-causedJ.’The pup 
population, as it reflects total 
population, is shown for the Pribilof 
islands in Fig. 2. For St. Paul, which 
comprises the bulk of the Pribilof 
population, the numbers of pups bom 
first increased from about 07.000 in 1912 
to about 162.000 in 1924. Records do not 
exist for 1925 to 1939. but in 1940 there 
were an estimated 469,000 pups bom on 
St. Paul. The level remained high until 
the mid-to-late 1950‘s. Thereafter, pup 
numbers declined from about 450.000 in 
the mid-1950’s lo about 170.000 in the 
early 1980*a. On Robben Island in the 
western Pacific a decline occurred 
between the mid-1960's and Ihe present 
during which time pup numbers dropped 
from about 50,000 to slightly over 20.000. 

The reduction In fur seals on the 
Pribilof Islands 9ince 1950 is the result of 
at least two phases of decline separated 
by a period of possible increase. The 
first decline, as mentioned above. 


* Rfpcrt of tho North Pacific Fur S*a! 

CommiMiom. Workshop on population trends of 
northern fur aaatr Causes and methodology. March 
25-30.1984. Moscow. IKSivR 

*Thr algorithm for estimating total population 
size is axpluined in (be workshop report of the 
Proceedings of the 27th Annual Meeting of the North 
Pacific Fur Seal Commission. March 25-30.19S4 
Moscow. V SSJi. 


occurred in the period between the mid- 
1950’s and the late 1960's when a female 
harvest was permitted. A decline of 
about the magnitude shown for this 
period in Fig. 2 would be expected as a 
result of the effects of the female 
harvest. This is shown by models which 
duplicate the dynamics of the numbers 
of pups bom (Eberhardt. 1981; York and 
Hartley. 1981: Trites, 1984). The decline 
for this period is seen as a true 
reduction in the population, therefore, 
rather than as a result of changes in 
estimation procedures or reliability of 
the procedures for estimating pup 
numbers. It is also directly attributable 
to the female harvest. The decline which 
resulted from this harvest can also be 
siren in the reduction of the numbers of 
adult males counted on the rookeries 
after accounting for the 7-10 yr. time lag 
required for maturation (Fig. 3). A 
commensurate decline in the harvest of 
subadult mules was also observed over 
this period (Fig. 4). 

Between the late 1960 s and mid- 
1970‘s the number of pups bom appears 
to have increased slightly. Increases in 
the numbers of adult males, as 
dependent on recruitment from pups 
bom during this period, are also 
observed (Fig. 3). Any increase in 
population, however, occurred at rates 
substantially less than those observ ed 
for the growing population of the early 
1900’s. The increases in productivity that 
managers had expected following 
cessation of the female harvest did not 
occur. 

The second declining phase in the fur 
seal population on the Pribilof Islands 
since 1950 started with a decrease in 
pup numbers in the mid- to late 1970's 
and continues to the present (1984). This 
phase, as distinguished from earlier 
declines, is not associated with a female 
harvest. As is seen in Fig. 3 this trend is 
reflected not only In the numbers of 
pups bom but also, after a lag. in the 
numbers of adult males counted, in this 
case, for both islands. The current rate 
of decline is estimated to be about 6.5% 
per year as based on the numbers of 
pups bom since 1978. 4 However, parallel 
declines in the numbers of males 
harvested during this time have not been 
observed. This may be due, in part, to 
the lag time from birth to when animals 
enter the harvcstable age categories. It 
is also possible that a larger fraction of 
the available animals were being taken 
in recent harvests. Such a change was 
noted for 2-yr old animals by York 


• Pi»gr 35. Workshop report on Population Trend* 
of North*m Fur Scab. Pruccrdinjn,. of the ZTth 
merlin* of thr North Pacific Fur Scat Commlwon. 
Morrow. USSR. April 10M. 
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(1983b) through the estimation of 
utilization rates. 

Factor of Potential Importance in the 
Current Decline 

Reproductive Rates. There appears to 
have been no change in reproductive 
rates that would account for the current 
decline in the number of pups bom. 
Goebel and Gentry (1984) found no 
evidence of any declining trend in 
reproductive rate of females as 
estimated by longitudinal records 
(records of individuals observed over 
time) of the suckling activity of females 
observed on St. George Island. These 
data also show no significant 
differences from the pregnancy rates 
observed among older females 
determined from pelagic sampling from 
the 1950's through the 1970's. A decrease 
in reproductive rates over this time 
would be inconsistent with the observed 
rates of increase in body weight for this 
species (Fowler, 1984a). since larger 
healthier animals tend to show greater 
reproductive success. 

York (1983a) observed that seals born 
before 1955 shows a declining age of 
first reproduction. Another declining 
trend was observed for seals born 
between 1950 and 1966. This second 
decline followed a major discontinuity 
between the 1955 and 1956 year classes 
in which a major increase was 
observed. The discontinuity may have 
been a side effect of the female harvest. 

Although existing data do not support 
reduced reproductive rates as a cause of 
the decline in the numbers of pups, their 
limited quantity and the inferential 
nature of the interpretation of some of 
the data emphasize the need for further 
study. 

Mortality at Sea. Mortality of seals for 
the first 20-22 months at sea has been 
estimated (according to Lander. 1975) 
since 1950 (Fig. 5). In the 1950's at a time 
when the population was high these 
mortality rotes varied between 54% and 
82% with a mean of 60%. Between 1960 
and 1970 mortality varied between 53% 
and 66% with a mean of 63% at a time 
when the population was declining. At 
the lower population levels observed for 
1966-1969. the mean estimated mortality 
rate was 59%. Since 1970. however, 
estimated mortality rates have 
increased. 6 returning to levels 
comparable to some of the higher rates 
observed in the 1950’s and statistically 
significantly higher than the mean of 
estimates from 1970 and earlier. Current 
rates are nearly 70%. 


• Page 44. Proceedings of thr 26th Annual Meeting 
of the North Pacific Pur Seal Cotwntwlon. 
Washington. D.C., April 11-14.1983. 


The extent of increased mortality of 
juvenile males in recent years is 
emphasized in work by Fowler (1982b) 
showing a correlation between 
estimated survival at sea and survival of 
pups on land for data collected between 
1950 and 1905 (for St. Paul Island). 
Estimated survival for this period differs 
very little from the values expected from 
the correlation as shown in Fig. 6. Since 
1965. however, the estimated survival 
differs markedly from that expected 
from the correlation, indicating a 
different survival pattern before and 
ufter 1965. Where survival of pups on 
land has continued to increase, survival 
at sea has declined. In all cases, the 
estimated survival at sea for year 
classes of recent years (since 1965) is 
below that which had been expected 
from the correlation and current levels 
of survival on land. Since 1972 this 
difference has been 15-20%. 

The net survival of male scuta from 
birth to age 2 involves both on lund and 
at sea survival. In view of the opposite 
trends the net effect could remain 
unchanged. This is not the case, 
however, given the fact that the 
mortality rate at sea is higher than that 
experienced on land and. therefore, 
dominates the total mortality. This is 
verified by population models which 
incorporate both survival rates and 
duplicate the dynamics of observed 
trends (Eberhardt 1981). Trites 1984). 

It is possible to evaluate the survival 
of two- to five-year old male fur seals 
through an examination of the age 
structure of the commercial harvest. An 
index of survival can be obtained by 
relating the numbers of animals of one 
cohort (animals bom in the same year) 
to the number of animals found in the 
same cohort taken the previous year. 
Calculating such an index for all cohorts 
and normalizing so as to produce 
comparable values results in the index 
of survival shown in Fig. 7. There was 
an increasing trend in survival during 
the period over which the population 
declined in response to the female 
harvest (1956-1968). Since 1970, 
however, the survival of animals 
between the ages of 2 and 5 has 
declined again, returning to levels 
observed in the 1960's. 

A similar increase in the mortality of 
females is suggested by data presented 
by Goebel and Gentry (1984). Estimates 
of mortality using their method are 
higher than estimates from Lander (1981) 
as based on a different technique. 

In view of the results of the analyses 
summarized above, the most apparent 
reason for the decline in northern fur 
seals then, is a recent unexpected 
decline in the survival between the time 


animals leave land and return for 
reproduction. This conclusion is 
supported by the North Pacific Fur Seal 
Commission and its standing Scientific 
Committee. 6 

Possible causes of mortality at sea — 
Entanglement . An important cause of 
the unexpected increase in at-sea 
mortality may be entanglement in 
fishing debris and plastic packing 
bands. 6 This problem has been 
observed in northern fur seals since the 
mid 1960’s, the same period when the 
mortality rate at sea began to depart 
from expected values. Although only 
about 0.4% of male seals taken in the 
harvest carry such debris, such 
entanglement involves only animals in 
pieces of trawl net fragments and plastic 
packing bands small enough to be able 
to swim back to the islands. Analyses of 
the size composition of such debris 
(Fowler, 1982b, 1984c) indicate that the 
smaller pieces of debris are only u small 
part of debris to which fur seals are 
exposed. Most debris on the beaches is 
much larger as are the few pieces 
observed at sea. Since fur seals 
probably encounter larger pieces for 
debris more often than smaller pieces of 
debris at sea. and since more than one 
animal can become entangled in larger 
debris, the actual entanglement in debris 
is probably higher than indicated by the 
entanglement rate observed in the 
harvest. 

It is possible to show that high rales 
of entanglement caused mortality are 
feasible (Fowler. 1984b). Rates in excess 
of 5%-10% per year are indicated by the 
very limited data which can be used to 
produce preliminary estimates (Fowler. 
1982a, b, 1984b). Simulation models 
indicate that these levels of mortality 
are sufficiently high to account for the 
observed decline in both the numbers of 
pups as well as the total population 
(Swartzman, 1984). In view of the 
limited nature of the data, and analyses, 
however, the estimated mortality rates 
provided by these approaches cannot, 
by themselves, be used to show that 
entanglement is causing the decline. It 
should be stressed that further 
refinement of direct estimates of such 
mortality are needed. 

Other analyses provide further 
evidence of a problem, however. Recent 
work (Fowler. 1984d) involving 
entanglement of northern fur seals 
shows that there is a correlation 
between the rate of decrease of pup 
numbers and the observed entanglement 


* Page 26. North Pacific Fur Seal Commit on. 
Report of the Standing Scientific Committee, 
Proceeding* of the 25th Annual Meeting, April 13- 
16,1962, Ottawa. Canada 
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rate among harvested males (after 
accounting for appropriate time lags for 
maturation. Fig. 8). We can use this 
correlation to estimate the theoretical 
rate of population change if there were 
no mortality caused by entanglement. 
Assuming a linear relationship between 
the observed entanglement rate and the 
rate of population change, at an 
entanglement rate of zero, the pup 
population on the Pribilof (stands would 
be increasing by about 5% per year 
(Compare this to the 7.4% increase 
observed during the arly 1900’s and the 
present decrease of 8,5% per year.) The 
rates of change observed in bulls 
counted are also correlated with 
entanglement rates after accounting for 
the lag time necessary' to achieve 
reproductive male maturity. 

Furthermore, the unexpected decline in 
survival shown in Fig. 0. which is 
suspected of causing the herd’s decline, 
is correlated with entanglement rates 
observed in the male harvest (Fowler, 
1984d). Thus, from at least a statistical 
assessment of the data, the current 
decline in fur seal abundance can be 
largely accounted for through 
correlations with the rate of 
entanglement. 

At a recent workshop on the fate and 
impact of marine debris it wos noted 
that entanglement does not involve 
random contact between fur seals and 
debris. As demonstrated by video 
recordings provided by Japanese 
scientists, fur seals appear to be 
attracted to such debris and 
purposefully insert their heads in the 
debris to result in their becoming 
entangled. Other information on the 
density of debris sighted at sea along 
with a preliminary analysis of encounter 
rates necessary to cause mortality 
consistent with the decline were also 
presented. In the 21 sightings of trawl 
gear reported through the combined 
efforts of U.S. and Japanese scientists 
there were 7 entangled seals. This is 
over three times more frequent than 
would be expected since only about 9% 
of the trawl gear on beaches is of the 
mesh size found on entangled seals 
taken in the harvest. It was also pointed 
out at this workshop that the problem 
appears to be restricted to young 
animals (younger than 3 years). 
Differences in the age structure of 
unentangled animals in the harvest os 
compared to that of entangled animals 
showed a significant difference for those 
between two and three years of age 
implicating entanglement as a problem 
for younger animals. The mortality 
increase seen for young animals (Fig. 5) 
is also consistent with this observation. 


The factors discussed above can be 
summarized as follows: 

1. Entanglement and the population 
decline coincide in time after accounting 
for lag effects. 

2. Estimated mortality at sea (first two 
years) is correlated with observed 
entanglement rates. 

3. Tlie decline can be accounted for in 
models which apply the entanglement 
correlated mortality to females. 

4. Changes in estimated pup numbers 
are correlated with observed 
entanglement rates with appropriate 
lags. 

5. Changes in “harem bull” counts are 
correlated with observed entanglement 
rates, again, with appropriate lags. 

6. Crude estimates of entanglement 
caused mortality based on the 
composition of net debris (on seals and 
on beaches) coincide with rates 
consistent with the decline. 

7. Entungleracnt rates observed at sea 
are consistent with (possibly in excess 
of) rates as estimated on the basis of 
analyses of net debris and as consistent 
with the decline. 

These factors tend to contribute to a 
coherent picture as follows. After 
cessation of the female harvest in the 
late 1980’s, the pup population failed to 
increase as expected, during an increase 
in observed entanglement rates of 
subadult males. After what appears to 
be a slight increase from the late 1960's 
to mid-1970'a. the pup population began 
a continuous decline. This trend 
coincides with observed increases in at* 
sea mortality rates for juvenile males, 
which are correlated with observed 
entanglement rates. The rates of change 
of both bull counts and estimated pup 
numbers are correlated with observed 
entanglement rates and can be 
simulated using estimated mortality 
rates. As pointed out at the recent 
workshop observed entanglement and 
overall (foreign plus domestic) fishing 
effort has not changed a great deal since 
1970 in the vicinity of Alaska. 

The various factors considered above 
indicate that entanglement is probably 
the major contribution to the decline, 
acting very much like the female • 
harvests which were involved as causes 
of the three previous historically 
documented declines. It is unlikely that 
so many factors consistent with the 
hypothesis that entanglement is causing 
the decline would be observed if such 
w ere not the case. However, they do not 
constitute final proof that such is the 
case. Sufficient doubt surrounds the 
assumptions involved in estimating 
entanglement-caused mortality to 
promote caution and emphasize the 
need for further research. The same 

• 


holds for the correlations in that actual 
causes and effects have not been 
studied in detail. 

Change in Environmental Carrying 
Capacity. During the 1940’s and early 
1950's, the northern fur seal population 
was relatively stable (as indicated by 
available estimates of the numbers of 
pups bom. Fig. 2). and this population 
level is therefore considered a measure 
of its carrying capacity (the average 
number of seals that would occur in the 
natural environment). Studies of density 
dependent factors in the biology of fur 
seals (Fowler. 1982a. 1984 b. d) show 
characteristics similar to those exhibited 
in the 1920’s, when the population was 
last at its present level. Since these 
factors depend on the population's size 
in relation to the ability of the 
environment to sustain it, researchers 
have concluded that the population is 
probably as far below the carrying 
capacity now as it was in the 1920’s. 

Changes in the amount of food 
uvnilable have been suggested as « 
factor in the decline of the Pribilof fur 
seal herd. Ihis would, however, 
constitute a change in carrying capacity: 
if food resources ivere limited, one 
would expect reduced mean body sizes 
and reduced growth rates (the extensive 
literature on this topic is reviewed by 
Heasley, 1977). Stich is not the case. As 
reviewed in Fowler (1964a). the average 
body size of both males and females 
have increased, a response which is 
more consistent with an increased than 
a decreased level of food availability. 
Body lengths of several age dosses of 
both sexes and tooth size (an indicator 
of body size) show similar responses 
(Fowler. 1961,1964c). 

Catastrophic changes in food 
availability result in changes in the 
length of the feeding cycle of fur seals at 
sea. Such may have been the case on 
San Miguel Island. California, during the 
unusually stormy El Nino of 1983 when 
feeding cycles increased in length by 
about 2 days during a time when food 
was thought to be in limited supply 
(NMFS unpubl. data). No significant 
differences have been observed in the 
length of these cycles on the Pribilof 
Islands in comparing current cydes with 
those of the 1960's (Gentry and Holt, in 
press). 

Reviews of commercial fisheries and 
estimates of the biomass of fishes taken 
in commerdai fisheries do not indicate a 
decrease in food supply for fur seals. 

The fur seal population on San Miguel 
Island in California has been increasing 
in an area where part of the Pribilof 
population spends its winter, indicating 
that food supplies in the winter habitat 
are sufficiently high to promote growth. 
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Current groundfish biomass estimates 
for the northern part of the range of fur 
seals are either equivalent to. or in some 
cases slightly above, levels observed 
before the commercial fisheries rose to 
current levels (Kajimura, 1984b). In the 
case of one abundant species, it is 
possible that the food available to fur 
seals has increased through the 
influence of commercial fisheries. As 
reviewed by Swartzman and Harr 
(1983), fishing mortality on the large 
cannibalistic adult walleye pollock 
(Therogra chalcogrcmmaj may have 
resulted in a greater availability of 
smaller pollock more commonly taken 
by northern fur seals. Further 
information concerning the general 
availability of commercially important 
fishes is found in Kajimura (1984 a. b) 
where it is also shown that fur seals 
feed opportunistically. For this reason, 
they would be expected to adjust 
readily to changing composition of food 
resources created by commercial fishing. 
It would seem unlikely, therefore, that 
changes in the availability of food have 
contributed to the fur seal population 
decline. 

Although food resources are probably 
the principle determinant of the carrying 
capacity for large mammals, as 
mediated through density' dependent 
changes (Fowler el a!.. 1980), other 
factors are also important. These 
include factors such as diseases, 
parasites, and predation (considered 
below). Other factors include the abiotic 
environment Any changes in 
temperature or salinity, for example, 
which are correlated with (he population 
decline could serve as potential 
contributors to the decline. The Standing 
Scientific Committee of the North Pacific 
Fur Seal Commission examined such 
possibilities and noted an observed 
decline in the temperature of surface 
waters in the eastern Pacific Ocean. 

This decline (about .75 # C) from 1945 to 
1970 occurred during a time when the 
population was declining as a result of 
the female harvest. Since the mid-1970's 
the temperature of both the eastern 
North Pacific and Bering Sea have 
returned to levels observed in the 1940's 
and 1950's (Niebauer, 1983: Chelton. 

1984; and Xiong and Royer. 1984) when 
the population was at a high and 
relatively stable leveL Likewise, salinity 
has not been correlated with the current 
decline; no trends have been observed 
in recent years (Royer. 1983; Xiong and 
Royer. 1984). 

The results of the work presented 
above lend themselves to a rejection of 
the hypothesis that changes have 
occurred in the resources and measured 
abiotic components of the fur seal's 


ecosystem which would be detrimental 
to the population. As an integrator of 
what is happening in their ecosystem, 
fur seals show characteristics (e.g.. 
increased body size, increased pup 
survivaL etc.) that indicate the 
ecosystem can support a fur seal 
population as high as that observed in 
the 1940's and 1950's. However, such 
evidence does not rule out the 
possibility that undetected detrimental 
changes have or are occurring. This is 
perhaps demonstrated by changes 
which have been documented for other 
components of the ecosystem, such as 
the dramatic decline in king crab in the 
eastern Bering Sea from 1980 to 1984. 
More research is needed to be definitive. 

Predation . Predation by species such 
as Steller sea lions (Eumatopius jubatus) 
and killer whales (Orcinus orca) may 
also be contributing to higher mortality 
rates among fur seals. However, very 
little direct information has been 
produced along these lines. There are no 
data on whether the abundance of killer 
whales has increased. Northern sea 
lions in the southeastern Bering Sea are 
thought to be experiencing a decline in 
population (Braham, et a!.. 1980). 
perhaps in parallel with that of the 
northern fur seal. There is no evidence 
of increased predatory activity in the 
form of injured animals. Further study 
will be required to be definitive in 
regard to any effects of predation. 

Diseases and Toxic Substances . 
Diseases may also be viewed as 
potential contributors to increased 
mortality. There was an increase in the 
incidence of Leptospirosis during the 
mid 1970*8. The incidence of mortality 
due to this disease, however, remains to 
be evaluated. Other diseases such as 
hookworm and San Miguel sea lion 
virus (which is known to occur in the 
Pribilof populations of northern fur 
seals) may also be implicated if there 
were eividence to indicate that the 
levels of these diseases had increased. 
Currently no such evidence has been 
produced. Hookworm does not seem to 
be implicated, as it affects animals on 
land, while the problem (teems to occur 
at sea. Diseases usually cause 
precipitous declines in populations 
followed by grandua) increases, a 
pattern very different from that 
observed for northern fur seals on the 
Pribilofs. More research involving the 
effects and incidence of diseases is 
needed to be conclusive, but. at this 
time, there appears to be no basis for 
identifying diseases as a principal cause 
of the decline. 

Toxic substances in the form of heavy 
metals or organic pesticides might 
contribute to increased motality. A 


number of recent studies have evaluated 
these possibilities. So far. ell of the 
results indicate that, for the most part, 
existing levels of contaminants in fur 
seal tissues occur at low or safe levels. 
Further evaluation is necessary, 
however, since the majority of these 
samples come from harvested males, 
although similar levels are found in the 
small sample of females. 

Commercial Harvest. The harvest of 
subadult males is often suspected as 
contributing to the population decline. 
However, since the population 
underwent a major increase while a 
harvest was being conducted between 
the early 1900's and the 1950's, it is 
difficult to attribute the population 
decline to effects of the harvest. This is 
especially true when there has been no 
commercial harvest on St. George Island 
since 1973, but the population there is 
declining at about the same rate as the 
population on St. Paul Island where the 
fur seal harvest occurs. 

Recent work by scientists of the 
Soviet Union, however, raises the need 
to be cautious in this regard. Although 
the details of their work are not yet 
available. Soviet scientists claim to have 
evidence that reproductive rates can be 
determined both by the degree to which 
there is comparability in the age 
structure of both the male and female 
segments of the population and by the 
sex ratio. Their work indicates that 
departures from a sex ratio of 20 adult 
females to each breeding adult male 
may result in declining trends, 
especially if the age structures of the 
two sexes differ by very much. It is 
possible that copulation involving the 
insemination of young females may 
require the presence of an adequate 
number of the younger breeding aged 
males at the end of the regular breeding 
season each year. (The mules which are 
being harvested are not yet of breeding 
age.) 

Some evidence exists suggesting that 
problems of the type Soviet scientists 
claim to have identified may be 
involved in the decline on the Pribilofs. 

It involves evidence of increased 
utilization rates (portion of available 
animals taken in the harvest) and, 
therefore, reduced ratio of males to 
females of breeding age due to reduced 
recruitment to the breeding aged 
population of males. As noted earlier. 
York (1963b) found evidence of this 
among 2-year-old animals. Further 
evidence is shown in Figure 7 in which a 
decline in survival for 2- to 5-year-old 
males is indicated since 1970. Although 
it may be associated with entanglement 
(in time) there is no clear correlation 
between this survival index and 
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observed entanglement rates. One 
possible contributor to the observed 
reduced survival as measured by this 
index is an increasd utilization rate. As 
mentioned earlier this would also 
explain the lack of decline in the harvest 
since the mid-1970's (Fig. 4). Declining 
pup numbers for this period, along with 
increased mortality and relatively 
consistent harvest levels imply an 
increased utilization rate. 

The ratio of adult females to adult 
breeding males is currently at over 35:1 
as indicated by the ratio of pups to 
harem bulls on St. Paul Island. Ratios in 
excess of this value are indicated for 
nearly all years since 1900 with the 
exception of 1918-1919 and 1958-1909 
(years of the female harvest). 

Further evaluation will be required in 
order to determine the effects of the 
harvest and its role, if any, on currently 
observed declines. It is the consensus of 
the scientists participating each year in 
the Standing Scientific Committee of the 
North Pacific Fur Seal Commission that 
the harvest probably is not contributing 
to the decline and that no adjustments 
in harvest levels are required. This view 
is shared by other scientists (e.g. 
Swartzman, 1984). v 

Current Levels in Relationship to \1SY 
and OSP 

Estimates indicate that the northern 
fur seal population is currently below 
50% of its carrying capacity based on 
current population levels compared to 
those of the 1940’s and early 1950’s 
(Anon., 1983, Fig. 2). Pup mortality on 
land (Fig. 9). growth rates for various 
age and sex categories, and the amount 
of variance in mortality on land and at 
sea are all presently characteristic of a 
population reduced substantially below 
its carrying capacity. These are all 
density dependent factors insofar as 
they have been observed to be 
correlated with population size. 
However, the estimated mortality at sea 
of juvenile males (as opposed to its 
variance) has not been observed to be 
correlated with population size, and 
assuming this mortality affects females 
as well, this may well be an important 
factor in the population decline. Such 
mortality, as reviewed in Fowler (1962b), 
would be much like a harv est of both 
sexes imposed to bring about a decline 
in abundance to elicit the density 
dependent responses observed. 

Based on empirical information for fur 
seals (Smith. 1973) and interspecific 
comparisons (Fowler, 1984e), the 
population at which maximum 
productivity would occur is about 60% of 
the carrying capacity. Furthermore, the 
maximum production of harvestable 
males requires a considerably higher 


population level than that which 
produces maximum net productivity, 
since in this species only a few males 
breed with many females and only 
males are harvested. This level of 
sustainable productivity is thought to be 
at or above 90% of the levels sustainable 
by the exosystem as based on 
interspecific comparisons reviewed in 
Fowler (1961). Since the current 
population is below 50% of the levels 
observed in the 1940's and early 1950’s 
(Anon.. 1983), the population is 
considered to be below levels which can 
maintain either maximum net 
productivity 1 or maximum sustainable 
producivity of sub-adult males.* * 

Summary 

The North Pacific fur seal population 
of the Pribilof Islands is declining at the 
rate of about 6.5% per year and the 
current total population level is 
equivalent to that of the early 1920's at 
which time the population was 
increasing. Various factors potentially 
contributing to the decline have been 
examined. These factors fall into three 
major categories depending on whether 
they contribute to reduced reproductive 
rates, increased mortality rates or 
emigration. The latter is unlikely on the 
basis of low rates of exchange between 
populations and the balance of changes 
in worldwide population. With the 
possible exception of an indirect effect 
of the male harvest, the limited data 
available are not consistent with 
reduced reproductive rates. Even in this 
case, however, any effects of the harvest 
now would be inconsistent with 
historical increasing trends in the 
population while being harvested, and 
are inconsistent with the decline in the 
unharvested population on St. George 
Island. Instead, reproductive rates 
would be expected and have increased 
in parallel with other changes in the 
population (e.g., increased body size and 
pup survival). 

The likely principal factor behind the 
decline is an increase in mortality at sea 
as based on increases observed for 
estimated mortality amoung young 
males. Various factors which could 
potentially contribute to increased 
mortality have been examined. These 
includee increased levels of toxic 
substances, lack of food, predation, 
changes in the physical environment, 
diseases, and entanglement in debris. 
Food resources appear not to be a cause 


1 Pufte 47. Pro< ri'din#* of lh«* 261 h Annual Mating 
of lh«? North Pacific Fur Sen] Commission. 
Washington. D.C.. April 11-14,1063. 

• Page 6. Proceeding! of the Z7lh Annual Meeting 
of the North Pacific Fur Sea) Commission. Mu*c*•*. 
U.&SJL April 11.1tM3. 


since increased growth, body size and 
pup survival are inconsistent with such 
a hypothesis. Appraisals of the fishery 
resources also indicate that there should 
be sufficient food available. With the 
exception of entanglement, none of the 
other factors can be conclusively ruled 
out. mostly because of lack of 
information. However, the meager data 
available for fur seals and comparisons 
with other species do not indicate the 
existence of such problems. 

The hypothesis of entanglement as a 
major cause of at sea mortality is 
consistent with and supported by 
several sets of data. These data show 
significant correlations between 
observed entanglement rates and 
several changes within the population, 
for example, declines in pup production 
and adult rates, atong with the mortality 
rate among young males, if 
entanglement is a major cause of 
mortality, the population is likely to 
experience a continuing decline since 
net debris as with other debris will 
likely remain at sea for many years. 
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Table 2 —Principal Forage Species Utilized bv For Seals in the Eastern Worth Pacific 
Ocean and the Eastern Bering Sea, 1958-74, by Area (From Kajimura, 1984a) 
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Table 3 —Estimated Size of the Various 
Stocks of Northern For Seals for 1979 
ANO 1984. 1 
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Figure /. The general ocean distribution and 
breeding islands of the northern fur seal 
(from Kajimura, 1984a). 
figure Z Estimated numbers of pups bom on 
St Paul and St George Islands, Alaska. 
1912 to the present (1984. From Lander. 
I960; Briggs and Fowler, 1984.) 
figure 3 . Counts of territorial males with 

females (harem males) and idle males fur 
the fur seal populations of both St Paul 
and St. Ceorge Islands in Alaska from 
1911 to the present (1984). (From Lander. 
1900 and Briggs and Fowler, 1984). 
figure 4. Harvest of subadult male fur seals 
from St. Paul Island, Alaska, 1954-83 
(revised and updated from Lander. 1980). 


figure Ss Mortality as estimated for males 
after leaving land but prior to age 2 as 
based on Lander's (1975) technique 
(updated from Fowler. 1982a). 
figure & The differences between observed 
(i.e. Lander’s 1979b estimates) and 
expected survival for males between 
leaving land and 2 years of age as based 
on a correlation between on-land 
survival and survival at sea between 
1950 and 1965 (updated from Fowler, 
1982b), 

figure 7. A survival index calculated as the 
normalized ratios between animals of 
one age in the harvest and those at the 
next younger, ages 2 to 5 weighted by 
numbers taken in the harvest for the year 
at the end of which the survival would be 
expressed.. 

figure A The correlation between the rate of 
change in pup numbers (smoothed by a 
running mean of 3 from the data shown 
in Fig. 2) and entanglement rate observed 
in the harvest 6 years earlier (to account 
for the maturation time of females). 

(From Fowler. 1984d). 
figure 9. Pup mortality on lund for St Paul 
Island 1950-1983 (updated from Fowler. 
1982a). 
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Flcpire 1. The general ocean distribution and breeding Islands of the 
northern fur seal (frorc Kajlmura, 1984a). 
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Figure 2. Estimated numbers of pups born on St. Paul and St. George 

Islands, Alaska, 1912 to the present (1984. From Lander, 1980; 
Briggs and Fowler, 
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Figure 3. Counts of territorial males with females (harem males) and 
idle males for the fur seal populations of both St. Paul and 
St. George Islands in Alaska from 1911 to the present (1984). 
(From Lander, 1980 and Briggs and Fowler, 1984.) 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 71 

I Airspace Docket No. 84-AWA-31) 

Establishment of Airport Radar 
Service Areas 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule. 

summary: This action designates an 
Airport Radar Service Area (ARSA) at 
Austin. TX. Columbus. OH, and 
Baltimore, MD. concurrently with a 
separate rulemaking action establishing 
operating rules for Bight in such areas. 

In taking these actions, the FAA is 
adopting several National Airspace 
Review (NAR) Terminal Task Group 1- 
2.2 recommendations. This action 
supersedes the Special Federal Aviation 
Regulation (SFAR) which established a 
temporary ARSA at Austin, TX. and 
Columbus. OH. 

EFFECTIVE date: 0901 GMT. March 14. 
1985. 

FOR FURTHER INFORMATION CONTACT: 

William C, Davis, Airspace and Air 
Traffic Rules Branch (ATO-230), 
Airspace—Rules and Aeronautical 
Information Division. Air Traffic 
Operations Service, Federal Aviation 
Administration. 800 Independence 
Avenue, SW., Washington, D C. 20591; 
telephone: (202) 426-8783. 
SUPPLEMENTARY INFORMATION.' 

History 

On April 22. 1902. the National 
Airspace Review (NAR) plan was 
published in the Federal Register (47 FR 
17440). The plan encompasses a review 
of airspace use and the procedural 
aspects of the air traffic control (ATC) 
system. The FAA published NAR 
Recommendation 1-2.2.1. "Replace 
Terminal Radar Service Areas (TRSA) 
with Model B Airspace and Service 
(Airport Radar Service Areas)," in 
Notice 83-9 (July 2a 1983; 48 FR 34288) 
proposing the establishment of ARSA’s 
at Columbus. OH, and Austin, TX. These 
locations were designated ARSA’s by 
SFAR No. 45 (October 28.1983; 48 FR 
50038) in order to provide an operational 
confirmation of the ARSA concept for 
potential application on a national 
basis. The original expiration dates of 
SFAR 45 of December 22,1984. for 
Columbus and January 19,1985, for 
Austin were extended to June 20,1985 
unless the rule is rescinded or 
superseded before that date (49 FR 
47176; November 30,1984). 


On November 30.1984. the FAA 
proposed amendments to Parts 71, 91, 

103 and 105 to establish the general 
definition and operating rules for an 
ARSA (49 FR 47184). On the same date, 
the FAA proposed to amend Part 71 of 
the Federal Aviation Regulations (14 
CFR Part 71) to designate an ARSA for 
the Robert Mueller Municipal Airport. 
Austin, TX; the Port Columbus 
International Airport, Columbus, OH; 
and the Baltimore/Washington 
International Airport, Baltimore. MD (49 
FR 47178). The rules for designating an 
ARSA and for governing flight 
operations within an ARSA are also 
being adopted by separate rulemaking 
action published on this date. Interested 
parties were invited to participate in this 
rulemaking proceeding by submitting 
written comments on the proposal to the 
FAA. Additionally, the FAA. on 
December 12.1984, held an informal 
airspace meeting concerning the 
Baltimore ARSA at Baltimore. Similar 
meetings were not held for the ARSA’s 
at Austin and Columbus because the 
FAA believed them unnecessary in that 
the ARSA's established at those 
locations under SFAR 45-1 were the 
subject of an extended comment period 
and several user meetings in their 
respective areas. Except for editorial 
changes, this amendment is the same as 
that proposed in the notice. Section 
71.501 of Part 71 of the Federol Aviation 
Regulations will be published in 
Handbook 7400.6 dated January 2,1985. 

Discussion of Comments 

FAA received ten comments in 
response to the NPRM published on 
November 30.1984, although some 
comments submitted in related Docket 
No. 23708 also contain information 
which relates to the specific airspace 
designations at Austin. Columbus and 
Baltimore. Fifteen comments were 
received earlier on Docket No. 23708 
following the issuance of the SFAR 
which established temporary ARSA’s at 
Austin and Columbus. Most of the 
earlier comments related to the ARSA 
program in general, although one 
commcnter specifically supported 
establishment of an ARSA at Austin. 
Those persons who have an interest in 
the ARSA program generally or in the 
establishment of an ARSA at a specific 
location are encouraged to review the 
comments submitted in both dockets. 

Two of the comments received in this 
docket requested a longer notice period 
for public comment and postponement 
of the informal airspace meeting held at 
Baltimore/Washington International 
Airport (BWI) on December 12,1984. 

The airspace proposals for Austin and 
Columbus, and the proposed rules for 


flight in ARSA have been the subject of 
an operational confirmation for more 
than a year. The comment period 
associated with the operational 
confirmation extended over a period of 
six months. While the ARSA at BWI 
was not the subject of an operational 
confirmation or prior comment, FAA 
took additional measures to solicit 
comments on the BWI ARSA within the 
comment period. Approximately 170 
announcements were mailed to 
individuals, fixed-base operators, and 
organizations in the Baltimore area. The 
announcement contained a notice of the 
informal airspace meeting on December 
12. For the above reasons the FAA 
believes the period for notice and 
comment was sufficient to permit full 
public comment on the proposed rule. 

To the extent the comments received 
in this docket contained remarks 
pertinent to ARSA rules or airspace 
generally, those comments were 
addressed in the final rule issued in 
Docket No. 23708. Comments relating 
specifically to the ARSA airspace, 
designations at Austin. Columbus or 
Baltimore are discussed below. 

Establishment of an ARSA at each of 
the three proposed locations was 
supported by the Air Line Pitots 
Association (ALPA), the Regional 
Airline Association (RAA), the Air 
Transport Association (ATA), and the 
Aircraft Owners and Pilots Association 
(AOPA), and was found acceptable by 
the Experimental Aircraft Association 
(EAA). 

The establishment of an ARSA at BWI 
Airport was supported by one individual 
commenter und opposed by another 
commenter. The objecting commenter 
observed that he experiences difficulty 
in contacting approach control in the 
BWI area at the present time, due to 
congestion on the radio frequency, and 
that he expects this problem to become 
worse if participation is mandatory. The 
commenter also stated his opinion that 
the ARSA services would place an 
additional unnecessary and unwanted 
burden on air traffic controllers. FAA 
considers both comments to address 
issues of resources rather than the 
benefits or disadvantages of the ARSA 
concept. TRSA services are already 

E rovided for BWI Airport, and it has 
een the experience of the BWI tower 
facility that participation of pilots in the 
TRAS services exceeds 95% of those 
aircraft operating to or from the primary 
airport. Mandatory participation under 
on ARSA. therefore, is not expected to 
increase controller workload 
significantly. The operational 
confirmation conducted over the last 
year at Austin and Columbus supports 
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this conclusion. FAA’s ATC experience 
has been that frequency congestion does 
occur at peak periods at most major 
airports. When such congestion occurs, 
resource adjustments are made on site. 
Such adjustments include resectoring 
and assigning selected personnel to the 
situation. 

AOPA, in addition to comments 
directed at all proposed ARSA’s, 
specifically requested that the proposed 
BWI ARSA be modified to have a 
uniform 1.700 foot MSL floor in the five 
to ten-mile ring, rather than the 
segmented floors of 1.300 and 1,700 feet 
MSL as proposed. FAA appreciates that 
the change requested by AOPA would 
simplify the representation of the ARSA 
on aeronautical charts and make it 
slightly easier for pilots to understand 
the airspace involved. However, in 
consideration of the instrument 
approach and departure paths for BWI. 
FAA believes that in this case the 
advantages of mandatory participation 
in the additional airspace outweigh the 
possible convenience of a uniform 
dimension. Accordingly, the final rule 
retains the segmented floor as proposed. 

Two commenls were received 
opposing the implementation of a 
permanent ARSA at Columbus, OH. 

Both commenters represented corporate 
flight departments which operate out of 
the Columbus Airport, and both 
commented on the basis of experience 
with the operational confirmation. Both 
commenters complained of unnecessary 
delays as a result of participating in the 
ARSA procedures, either from excessive 
or unnecessary spacing in VFR 
conditions or from excessive vectoring. 
FAA recognizes that mandatory 
participation in ARSA will result in 
some degree of delay, during peak traffic 
periods, for aircraft that otherw ise 
would proceed VFR and would not 
contact ATC. However. FAA believes 
that the safety benefits of mandatory 
participation outweigh the potential 
delays for some VFR operations. Also, 
the specific delays described by the 
commenters may be due to procedures 
which could be modified without 
altering the basic ARSA concept. In 
locations where ARSA’s have been 
udopted, ATC will continue to consider 
user suggestions for any improvements 
in local ATC procedures consistent with 
the ARSA rules. 

No comments specifically addressing 
the Austin. TX. ARSA were received. 

Several comments which contained 
suggestions relating to nonregulatory 
matters, such as ATC procedures and 
the charting of ARSA’s will be 
considered by FAA in the 
implementation of each ARSA but will 
not be discussed in this document. 


The Rule 

This amendment to Part 71 of the 
Federal Aviation Regulations designates 
ARSA’s at Baltimore/Washington 
International Airport (BWI), Baltimore, 
MD; Robert Mueller Municipal Airport. 
Austin. TX: and the Port Columbus 
International Airport. Columbus. OH. 
These airspace designations represent 
the initial implementation of the NAR 
recommendations which are designed to 
promote standardization and 
simplification of terminal airspace 
designations while enhancing safety by 
the mandatory two-way radio 
communications requirements within 
the ARSA airspace. The designations of 
ARSA's at Austin, TX, and Columbus. 
OH, supersede SFAR No. 45-1 effective 
0901 GMT. March 14. 1985. 

The FAA has determined that this 
regulation only involves an established 
body of technical regulations for which 
frequent and routine amendments are 
necessary to keep them operationally 
current. It. therefore is not a ’ major 
rule” under Executive Order 12291 and 
is not a ’’significant rule” under DOT 
Regulatory Policies and Procedures (44 
FR 11034; February 26,1979). Also, for 
the reason stated under the heading 
’’Regulatory Flexibility Act 
Determination.” I certify that this rule 
will not have a significant economic 
impact on a substantial number of small 
entities. The anticipated impact may be 
found in a copy of the draft regulatory 
evaluation contained in the public 
docket. A copy of that evaluation may 
he obtained by contacting the person 
identified under the caption ’’for 
FURTHER INFORMATION CONTACT.” 

Economic Impact 

A final regulatory evaluation for this 
rule has been placed in the docket. 
Because the rule, as it relates to the 
airports at Austin. TX. and Columbus. 
OH. makes the ARSA’s permanent at 
these sites and the regulatory 
evaluations for these sites remain valid, 
this economic impact statement 
concerns only BWI. 

The potential cost elements as a result 
of implementing the ARSA at BWI may 
be summarized as follows: 

1. Additional costs for 
circumnavigating or flying over the 
ARSA. 

2. The need for some operators to 
purchase avionics. 

3. Delay costs as a result of operating 
within an ARSA ruther than a TRSA. 

4. Costs relating to preparation of 
charts, notifying the public and 
educating pilots. 

5. Controller staffing costs. 


The FAA has estimated that perhaps 
as many as 20 aircraft per day will 
choose to avoid the ARSA. This can be 
done by flying at 4.000 feet or higher 
above ground level and is estimated to 
cost about $7,000 per year. 

There are 2 nontowered airports 
within 10 miles of BWI; however, neither 
are located in the surface area of the 
ARSA. Aircraft based at these airports 
will be able to land and takeoff without 
having to communicate with ATC; 
therefore, these users will not have to 
have communication avionics. 

An analysis of the Columbus and 
Austin ARSA's indicated no delay 
because of ARSA implementation and 
the same is expected for BWI. Charts, 
education and training are expected to 
have an associated one-time cost of 
$21,000. There will be no need for 
additional controllers at BWi but there 
will be a one-time training cost of 
$20,000. The estimated annual cost 
including annualization of one-time 
costs is estimated to be $14,000 per year. 

The primary* benefit of an ARSA at 
BWI will be a reduction in the midair 
collision risk. This benefit is derived 
from the reduction in nonparticipating 
aircraft operating close to the primary 
airport and its associated approach and 
departure courses. At Columbus it was 
estimated that there is a 75 percent 
reduction in midair collision risk or a 
reduction of one midair collision every 
105 years. Because the activity levels 
are similar at BWI and Columbus the 
FAA expects that benefits at BWI will 
be similar to those at Columbus. The 
FAA estimates that the averge midair 
collision between general aviation 
aircraft costs society $1,644,000 in 1983 
dollars. Therefore, annual benefits are 
estimated to be $16,000 per year. Since 
the costs are estimated to be $14,000 per 
year the benefits exceed the costs. 

The FAA conducted a survey of pilots, 
air traffic controllers and FAA 
supervisors w r ho were users and 
operators of the ARSA at Columbus and 
Austin. The pilots, controllers and 
supervisors indicated strong approval of 
the two ARSA’s. This strong approval 
rating does not lend itself to the 
calculation of its benefits, but. 
nevertheless, is highly significant and 
should be recognized as an index of 
value to the aviation community. 

There were no public comments 
relating to the ’’Economic Impact” 
section in the NPRM. 

Trade Impact Analysis 

The rule only affects airspace within 
the United States. This action will not 
eliminate existing or create additional 
barriers to the sale of foreign aviation 
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products or services in the U.S. and will 
not Impact sales of U.S. aviation 
products or service in foreign countries. 

This rule is published less than 30 
days prior to its effective date of March 
14.1985. March 14 is the next 
publication for en route low altitude 
navigation charts published by the 
National Ocean Survey. Pilots rely on 
these charts for flight Information, and 
FAA considers it a matter of flight 
safety that the implementation dHte for 
each ARSA coincide with the 
publication date of the air navigation 
chart depicting that ARSA. If these 
ARSA’s are not established on March 
14 r the next subsequent chart 
publication date—and the next date on 
which the three ARSA’s could become 
effective—is in September. 1985. FAA 
considers the establishment of the 
ARSA at BWI Airport to be of 
immediate importance and cannot 
accept a six month delay in 
implementation of this ARSA. 
Furthermore, controller training, revised 
coordination procedures among 
adjacent ATC facilities, and equipment 
display modifications have been 
undertaken ut all these locations in 
preparation for the March 14.1985, 
effective date. A six-month delay in 
implementation would have a disruptive 
effect on the ATC facilities involved. For 
these reasons, and in consideration that 
the need for users to adjust to the rule is 
minimized by the fact that ARSA or 
TRSA procedures now apply at each 
locution, the FAA Finds that good cause 
exists for making the rule effective less 
than 30 days after publication. 

Regulatory Flexibility Act Determination 

The Regulatory Flexibility Act of 1980 
(RFA) was enacted by Congress to 
insure that small entities are not 
disproportionately offected by 
government regulations. The RFA 
requires agencies to review rules which 
may have ”a significant economic 
impact on a substantial number of small 
entities/' 

The FAA criteria for a significant 
impact is $3,420/year in 1983 dollars and 
a substantial number must be at least 11 
operators and at least one third of the 
small entitles subject to the rule. The 
economic impact to all the users is 
estimated to be $ 14 . 000 /year. Cleurly. 
this rule does not have "a significant 
economic impact on a substantial 
number of small entities.” There were 
no public comments relating to the 
Regulatory Flexibility Act 
Determination or the Trade Impact 
Analysis as published in the NPRM. 


List of Subjects in 14 CFR Part 71 

Airport Radar Service Areas. Aviation 
safety. 

Adoption of the Amendment 

• Accordingly, pursuant to the authority 
delegated to me. i 71.501 of Part 71 of 
the Federal Aviation Regulations (14 
CFR Part 71) is amended, as follows: 

Robert Mueller Municipal Airport. Austin. TX 

{New] 

That airspace extending upward from the 
surface to and including 4.600 feat MSL 
within a 5-nautical-mile radius of the Robert 
Mueller Municipal Airport and that airspace 
extending upward from 2.000 feet MSL to 
4.600 feet MSL within a 10-nautical-mile 
radius of Robert Mueller Municipal Airport 
from the 027* bearing from the airport 
clockwise to the 20T bearing from the airport 
and that airspace extending upward from 
2.300 feet MSL to 4.600 feet MSI. within a 10- 
nautical-mile radius of the airport from the 
207* bearing from the airport clockwise to the 
027* bearing of the airport. 

Port Columbus International Airport. 
Columbus, Oil (New) 

That airspace extending upward from the 
surface to and including 4.800 feet MSL 
within a 5-nau heal-mile radius of the Port 
Columbus International Airport and that 
airspace extending upward from 2.500 feet 
MSL to 4.600 feet MSL within a 10-nautical- 
mile radius of the Port Columbus 
International Airport from the 008* bearing 
from the airport clockwise to the 127* bearing 
from the airport and that airspace extending 
upward from 2,200 feet MSL to 4.800 feet MSL 
within a 10-nautical-mile radius of the airport 
from the 127* bearing from the airport 
clockwise to the 008* bearing from the 
airport. 

Baltimore/Washington International Airport. 
Baltimore. MD |New| 

That airspace extending upward from the 
surface to and including 4.200 feet MSL 
within a 5-nauticaI-mIl* radius of the 
Baltimore-Washington International Airport 
(lat. 39*10*30" N„ long. 78*40*10'* W ) and that 
airspace extending upward from 1.300 feet 
MSL to 4,200 feet MSL within a 10-nautical* 
mile radius of the Baltimore*Washington 
International Airport from the 012* bearing 
from the airport clockwise to the 192* bearing 
from the airport and that airspace extending 
upward from 1.700 feet MSL to 4.300 feet MSL 
within a 10 nautical-mile radius of the airport 
from the 192* bearing from the airport 
clockwise to the 012* bearing from the 
airport, excluding the airspace within and 
beneath the Washington. D.C., Terminal 
Control Area. 

(Secs. 307(d j and 313(a). Federal Avid lion Act 
of 1958 (49 U5.C. 1348(a) and 1354(a)); (49* 
U.S.C 106(g) (Reviaed. Pub. L 97-149, January 
12. 1983)); and 14 CFR 11.69) 


Issued in Washington. DC. on finuary 23. 
1985. 

John W. Baler. 

Ac tins Manager. Airspace—Rules and 
Aeronautical Information Division . 

|FR Doc. 85-5392 Filed 3-1-85; 5.03 pm) 

BlLUMQ COOC 


14 CFR Parts 71* 91,103,105 

[Docket No. 23706; Amendment Nos. 71-10, 
91-187, 103-2, 105-81 

Airport Radar Service Areas 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This action adopts certain 
National Airspace Review (NAR) 
recommendations concerning air traffic 
rules governing flight operations within 
airspace designated as "airport radar 
service area (ARSA)/’ Specifically, this 
action defines ’’airport radar service 
area” and establishes air traffic rules for 
operation within such an area. The 
initial airport radar service areas are 
established under separate rulemaking 
actions in Airspace Docket No. 84- 
AWA-31 for the Robert Mueller 
Municipal Airport, Austin, TX; the Port 
Columbus international Airport 
Columbus. OH: and the Baltimore/ 
Washington International Airport, 
Baltimore. MD. Future notices will 
propose airport radar service areas for 
other locations. 

EFFECTIVE DATE: March 14.1985. 

FOR FURTHER INFORMATION CONTACT: 

Mr. William C. Davis, Airspace—Rules 
and Aeronautical Information Division. 
ATO-200, Federal Aviation 
Administration. 800 Independence 
Avenue, SW.. Washington, D C. 20591, 
telephone (202) 426-8783. 
SUPPLEMENTARY INFORMATION: 

Background 

On April 22,1982, the NAR plan was 
published in the Federal Register (47 FR 
17448). The plan encompasses a review 
of airspace use and the procedural 
aspects of the air traffic control (ATC) 
system. The three main objectives of the 
NAR are: 

(1) To develop and incorporate into 
the air traffic system a more efficient 
relationship between traffic flows, 
airspace allocation, and system 
capacity. This will involve the use of 
improved air traffic flow management to 
maximize system capacity and improve 
uirspace management. 

(2) To review and eliminate, wherever 
possible, governmental restraints to 
system efficiency levied by Federal 
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Aviation Regulations (FAR) and FAA 
directive—reducing complexity and 
simplifying the ATC system. 

(3) To revalidate ATC services within 
the National Airspace System with 
respect to state-of-the-art and future 
technological improvements. This will 
entail a complete review of separation 
criteria, terminal control area/terminal 
radar service area (TCA/TRSA) 
requirements, instrument flight rules/ 
visual flight rules (1FR/VFR) services to 
the pilot, etc. 

Organization participating in the NAR 
task group are: 

Federal Aviation Administration 
Department of Defense 
Air Transport Association 
National Business Aircraft Association 
Regional Airline Association 
Aircraft Owners and Pilots Association 
Experimental Aircraft Association 
1 lelicopter Association International 
Air Line Pilots Association 

NAR Recommendations Pertaining to 
the Proposal 

The comprehensive plan contains an 
administrative structure and detailed 
task assignments which resulted in 
recommendations to the FAA. including 
the NAR Task Group 1-2.2 
recommendations set forth below. 

NAR 1-2.2.1 Replace TRSA ’s With 
Airport Radar Service Areas fARSA s 

‘The Task Group recommends that 
the current Terminal Radar Service Area 
(TRSA) program—Airspace and 
Services—be discontinued. The Task 
Group further recommends that the 
concept identified herein as (airport 
radar service area (ARSA)) be 
implemented as replacement for the 
TRSA. program in accordance with the 
recommendations to follows.*’ 

(The task group recommendations 
referred to the ARSA concept as “Model 
B Airspace.” References to "Model B 
Airspace” have been replaced with the 
term “ARSA” for consistency with the 
terminology used in the FAA rule.) 

NAR 1-1J2.2 ARSA Size and Operating 
Requirements 

’The Task Group recommends that 
the physical dimensions of (an ARSA 
shall be a 10 NM radius capped at 4.000 
feet height above airport (HAA) from 
the primary airport, litis airspace shall 
extend down to 1200 feet above the 
surface except that an inner core with a 
5 nautical mile radius shall extend down 
to the surface. Except for aircraft 
departing from satellite airports/ 
heliports w r ithin (an ARSA), all aircraft 
shall establish two-way radio 
communications with ATC prior to 
entering (an ARSAJ. Aircraft departing 


satellite airports/heliports within the 
surface area of (an ARSA) shall 
establish two-way radio 
communications with ATC as soon as 
possible. Pilots must comply with 
approved FAA traffic patterns when 
departing these airports. 

NA R 1-2.2.3 Outer A rea Limits and 
Operating Requirements 

“The Task Group recommends that 
the outer limit of (the area outside of the 
ARSA in which ARSA services are 
provided by an ARSA facility) be the 
same dimensions as the radar/radio 
coverage within each approach control’s 
delegated airspace. While strongly 
encouraged, two-way radio 
communications is not a VFR 
requirement in (this airspace] and 
aircraft are not restricted from entering/ 
transmitting this airspace.” 

NAR 1-224 ATC Services 

“Services provided within (an ARSA] 
shall be as follows: Sequencing of 
arriving aircraft; IFR be provided 
standard IFR separation; IFR to VFR be 
provided traffic advisories and conflict 
resolution so that targets do not merge 
at the same altitude; and VFR to VFR be 
provided traffic advisories. Furthermore, 
aircraft operating outside [an ARSA but 
within the approach control’s area of 
jurisdiction) will receive (ARSA) 
services upon establishing two-way 
radio communications and radar 
contact.” 

/NAR 1-2.2.5 Not applicable to this 
proposal] 

NAR 1-2.26 Airspace Designation 
Criteria 

“The Task Group recommends that, 
excluding TCA locations, all airports 
with an operational airport traffic 
control tower and currently contained 
within a TRSA serviced by Level III. IV, 
or V radar approach control facility 
shall have (an ARSA] designated; unless 
a study indicates that such designation 
is inappropriate for a particular location. 
Any other location serviced by a radar 
approach control facility may be 
considered as a candidate location for 
[an ARSA] on the basis of a thorough 
staff study considering, but not limited 
to , the following: 

1. Traffic mix. flow, density, and 
volume. 

2. Airport configuration, geographical 
features and adjacent airspace/ 
facilities. 

3. Collision risk assessment. 

4. ATC capabilities to provide [ARSA] 
services to the users at maximum 
benefit and minimum cost. 

All proposed |ARSA] actions shall be 
subject to regional and headquarters 


approval. Military operated facilities 
will process requests through 
appropriate military and FAA channels. 
Any [ARSA] location which fails to 
meet the establishing criteria for its 
respective location for more than 12 
consecutive months, shall be subject to 
a regulatory review to terminate the 
(ARSAJ designation." 

NAR 1-2.2.7 Charting 

The Task Group recommends for 
further consideration by Task Group 1-6 
that all (ARSA’s) be charted, and that 
either a visual or narrative method of 
identifying the (area in which ARSA 
services are provided by an ARSA 
facility) be undertaken." 

NAR 1-1.2.8 Education 

“The Task Group recommends the 
aviation community be made aware of 
(the ARSA program) by educational 
programs to support ATC operational 
and procedural information, 
phraseology, practices, and the 
desirability of voluntary participation. 
Specifically, it is recommended: 

1. All FAA pilot exams and 
appropriate textbooks must contain a 
significant amount of questions and 
information concerning radar operation 
in terminal areas. Specifically, 
operations and procedures be included 
in written and practical tests for pilot 
certification, ratings, and reviews. 

Z Specific questions and answers 
must be required on all flight reviews 
and other appropriate occasions (air 
carrier initial and recurrent proficiency 
training, pilot proficiency exams, 
biennial flight review, etc.) to assure 
that users in every aviation community 
have shown a current understanding of 
radar terminal areas and their use of 
these areas. 

3. The FAA develop and fund a 
traveling air traffic team to speak to 
pilot groups on operations within the 
National Airspace System; i.e., IARSA|. 
Emphasis should be given to flight 
instructor contact. 

4. An advisory circular dealing with 
(the ARSA program) be published to 
include well presented, up-to-date 
information on operations in terminal 
airspace and that this advisory circular 
be given the widest possible 
dissemination to aviation users and 
organizations. 

5. The Airman’s Information'Munual 
(AIM) be distributed free of charge to all 
fixed-base operators (FBOsJ at ail 
public use airports. 

6. FAA Public Affairs Office develop 
and promote through the general news 
media, aviation awareness of FAA 
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services and publications available to 
the pilot and general public, 

7. Facts about terminal airspace in 
some form of questionnaire be 
developed and distributed by the FAA 
to appropriate agencies (licensed pilots, 
fixed-base operators, business 
organizations, etc.). This questionnaire 
could be a public relations effort, 
advisory circular, or included in the 
Airman’s information Manual. 

8. FAA continues to make available to 
interested pilot groups training or other 
audio-visual aids that deal with terminal 
radar operations.” 

A copy of the task group s report is in 
the public docket. 

The ARSA Confirmation 

In Notice 83-8 (July 28.1983; 48 FR 
34286). the FAA stated that it believed in 
the merits of the task group’s 
recommendations, and set forth aspects 
of those recommendations which could 
be confirmed under a proposed Special 
Federal Aviation Regulation (SFAR) to 
Austin. TX, and Columbus. OH. After 
reviewing the proposal in the light of the 
comments received, the FAA issued 
SFAR No. 45 (October 28,1963; 48 FR 
50038] to accomplish the confirmation. 

The FAA contracted with Engineering 
and Economic Research, Inc. (EER) to 
analyze user operational experience 
with the ARSA’s at Columbus and 
Austin. A copy of the EER analysis is in 
the docket. The FAA itself, conducted 
random informal evaluations of ATC 
procedures which were also being 
confirmed. Informal discussion between 
FAA management and air traffic 
controllers at Columbus and Austin 
concerning ARSA operations and air 
traffic procedures were conducted 
routinely. These activities revealed that 
a significantly majority of users approve 
of the ARSA concept in the NAR 
recommendations. The FAA also 
conducted a detailed analysis of 
comparative radar data gathered before 
and during the confirmation at 
Columbus, a copy of which is in the 
docket, and found that the ARSA 
produced a significant reduction in 
collision risk. , 

The FAA concluded that the 
confirmaion at Columbus and Austin 
indicated probable benefits of the ARSA 
program for users at other locations. The 
confirmation also revealed an ARSA to 
be a practical replacement for a TRSA 
from an ATC procedural standpoint. On 
November 30.1984, the FAA published 
Notice No. 84-22 which proposed air 
traffic rules governing flight operations 
within designated ARSA’s (49 FR 47184). 


Analysis of Comments 

The FAA received 17 comments on 
the Notice of Proposed Rulemaking 
(NPRMJ published November 30,1964. in 
Docket No. 23708, in addition to 15 
comments received earlier in the same 
docket in response to SFAR 45. which 
included a request for comments. Also, 
several comments received in the 
related Airspace Docket No. 84-AWA- 
31 contained remarks pertinent to 
Docket No. 23708, and were considered 
in the development of this rule. Those 
persons who have an interest in either 
proposal are encouraged to review the 
comments submitted in both dockets. 

Several commenters were critical of 
the comment period on the NPRM 
provided by the FAA. and requested an 
extension of the comment period. The 
FAA believes the period for notice and 
comment was sufficient to permit full 
public comment on the proposed rule. 
The flight rules adopted in this 
amendment have been the subject of 
extensive discussion and review by the 
aviation public as a result of the NAR 
process, by which the rulers were 
recommended. Moreover, the 
designation of any particular site for 
establishment of an ARAS will be the 
subject of additional rulemaking, with 
the opportunity for additional public 
comment. 

The comments received on the SFAR 
between December 1983 and August 
1984 were generally critical of the ARSA 
concept, although not on the basis of 
actual experience with the Austin. TX, 
or Columbus, OH, ARSA's. Common 
comments were that the standardized 
ARSA airspace will not serve the 
intended purpose in areas of 
mountainous terrrain. will discourage or 
preclude certain activities such as 
soaring near ARSA airports, and will 
inhibit free access to satellite airports 
within an ARSA. The FAA does not 
believe that any of the above criticisms 
constitutes an insurmountable problem 
with establishment of the ARSA 
program, or presents sufficient reasons 
to depart from the general policy of 
establishing ARSA's in a standardized 
configuration. However, the actual 
configuration of any particular ARSA 
will take into consideration any unusual 
terrain features. Also, there are means 
to accommodate the presence of 
satellite airports and, where consistent 
with ATC safety and efficiency. VFR 
activities such as soaring. These 
measures are discussed in more detailed 
below in connection with comments 
received in response to the most recent 
NPRM. 

Comments received from 
organizations which participated in 


NAR Task Croup 1-2.2 were generally 
supportive of the proposed ARSA rules. 
These groups included the Aircraft 
Owners and Pilots Association (AOPA). 
the Air Transport Association (ATA), 
the Experimental Aircraft Association 
(EAA). the National Business Aircraft 
Association (NBAA), the Regional 
Airline Association (RAA), and the Air 
Line Pilots Association (ALPA). In each 
case the above groups offered additional 
comments or requests which, together 
with other comments received, are 
discussed below by subject. 

Establishment Criteria 

Several commenters addressed the 
need for specific criteria for 
establishment (and disestablishment) of 
ARSA airspace at individual sites, 
rather than considering each existing 
TRSA as an automatic candidate for an 
ARSA. Recommended criteria included 
aircraft operations and passenger 
enplanements. proximity of other 
airspace complexes and other airports, 
and geography. AOPA also suggested 
that in addition to TRSA's, those TCA’s 
which currently do not meet the 
standards for establishment of a new 
TCA also be considered as candidates 
for replacement by an ARSA. One 
commenter also requested that any 
specific criteria developed by FAA for 
establishment of an ARSA first be 
proposed in an NPRM and published m 
the Federal Register for comment. 

FAA consideration of most TRSA 
sites as candidates for ARSA’s is 
adopted in response to NAR 
Recommendation 1-2.2.1. Initially, only 
those TRSA locations which are served 
by a Level III, IV, or V terminal radar 
facility will be considered for 
establishment. In each case, an ARSA 
would be established only after issuance 
of an NPRM and the opportunity for 
public comment on the merits of an 
ARSA at the proposed location. The 
impact on the proposed ARSA of local 
geography, adjacent airspace 
configurations, and nearby airports 
would receive full consideration by FAA 
only in determining appropriate 
adjustments to the configuration of the 
ARSA. but also in detemining whether it 
would be appropriate to establish an 
ARSA. 

FAA is currently in the process of 
developing specific quantitative criteria, 
such as traffic and passenger 
enplanements, for example, for 
proposing the establishment of ARSA's 
for locations that are not TRSA’s or that 
are not served by a Level III, IV, or V 
approach control facility. FAA will issue 
the criteria before proposing such 
additional ARSA locations. FAA does 
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not intend to develop the criteria 
through the formal rulemaking process 
but will take into consideration ail 
comments relating to establishment 
criteria received in this docket. 

FAA has not proposed to consider any 
existing TCA’s for potential replacement 
by ARSA’s and does not adopt such a 
policy at this time. 

hytential Impacts 

Comments critical of the proposal 
generally involved concerns about 
increased delays, the exclusion of 
certain user groups, and potential safety 
impacts. Several commenters were 
concerned that establishment of an 
ARSA would increase traffic delays in 
that area as a result of unnecessary 
separation standards, extensive 
vectoring, and the difficulty in 
contacting ATC due to frequency 
congestion. Because participation in 
existing TRSA's is high, and separation 
standards in an ARSA are less than 
those in a TTtSA (radar separation 
standards in an ARSA are less than the 
1.5 mile lateral standard for 
participating aircraft in a TRSA), FAA 
does not believe that the 
implementation of mandatory 
separation in ARSA’s will result in any 
significant traffic delays. For the same 
reasons, the FAA does not anticipate 
extensive or circuitous vectoring of 
aircraft In an ARSA. The NAR proposal 
was intended to minimize the vectoring 
or rerouting of VFR aircraft in affected 
terminal airspace, and this should be 
accomplished by the procedures 
implemented by FAA. Moreover, the 
only requirement to enter an ARSA U 
two-way radio communicutious with 
ATC In the absence of subsequent ATC 
instructions, the pilot may proceed via 
his/her planned route. Finally. FAA 
does not believe that radio frequency 
congestion will result in delays or 
exclusion from an ARSA. When 
congestion is experienced, resource 
adjustments will be considered to 
resolve the problem. 

A few commenters on the NPRM 
expressed concern that an ARSA would 
have the effect of excluding some VFR 
pilots, primarily recreational aircraft 
and sailplanes. The ARSA requirement 
for two-way radio communications does 
effectively preclude aircraft not having 
this basic communications capability 
from entering an ARSA. without special 
ATC authorization. FAA believes, 
however, in consideration of the safety 
benefits of the communications 
requirement, that the effects of the rule 
are limited and are fully justified. 
Moreover, as discussed below in 
connection with ARSA configuration, 
special procedures will be considered on 


a site-specific basis to permit access to 
nontower airports underlying an ARSA. 
without entering ARSA airspace. It may 
also be possible, at affected sites, to 
accommodate soaring and other 
recreational VFR flight activities in an 
ARSA through agreement with the 
controlling ATC facility. In the 
rulemaking which will precede the 
establishment of each individual ARSA. 
FAA will constder comments and 
suggestions on means for the safe and 
efficient accommodation of aviation 
activities which might otherwise be 
precluded by the proposed ARSA. 

While none of the commenters on the 
NPRM claimed that an ARSA would 
reduce safety rather than enhance it, 
several safety-related issues were raised 
in comments on the NPRM and on the 
previous SFAR. One commenter 
suggested that controller workload 
would be substantially increased by the 
implementation of an ARSA. The FAA is 
confident that an increase m traffic will 
only result from the handling of aircraft 
not presently participating in the TRSA 
program and that any such increase 
would not cause a substantial increase 
in an individual controller's workload 
because of the present high level of 
participation in the TRSA program. 
However, if on ATC facility does 
experience a substantial increase in 
traffic handled the FAA will take the 
necessary measures to ensure that 
adequate facilities and personnel are 
available to handle the increase. 

Another comment was that the 
establishment of an ARSA. w ith its 
operating requirements, would lead 
many VFR pilots to avoid the ARSA. 
resulting in compression of traffic in 
adjacent areas. FAA does not believe 
that a significant number of pilots will 
choose to avoid ARSA airspace, given 
the minimum burden involved of 
contacting ATC. Also, the uirspace 
taken by an ARSA is not extensive 
either laterally or vertically, and in most 
locations there is no reason to conclude 
that traffic circumventing the ARSA 
would be compressed into a confined 
area. A final safety-related comment 
received was the concern that provision 
of radar separation in an ARSA would 
generate a false sense of security in VFR 
pilots, and would undermine iho duty to 
sec-and-avoid other aircraft. See-and- 
avoid responsibility is not relieved or 
diminished in an ARSA. and FAA 
intends to make this responsibility dear 
in informational announcements and 
materials dealing with the ARSA 
program. However, FAA believes that 
any possible misperception of some 
pilots as to their see-and-avoid 
responsibilities in an ARSA 


environment is an issue of pilot 
education, and does not support the 
nonadoption of the ARSA concept itself. 

ARSA Configuration and Dimensions 

Many of the commenters suggested 
changes to the ARSA dimensions as 
proposed, while others urged that no 
consideration be given to expansion of 
the proposed dimensions. Commenters 
generally supported the FAA policy of 
standardizing the dimensions of 
ARSA’s. and NBAA in particular 
expressed concern at FAA’s announced 
intention to consider "customization” of 
areas in certain circumstances. FAA has 
adopted the dimensions as proposed, 
and. in the absence of special 
circumstances, individual ARSA $ will 
be proposed in the standard 
configuration. However, the existence of 
other airports or controlled airspace 
adjacent to the primary airport may 
prese nt a situation in which the 
standard configuration is not feasible. 

AOPA and F«AA both requested that 
access to satellite airports within a 
proposed ARSA be protected. AOPA 
specifically requested that the traffic 
pattern of a satellite airport be excluded 
from the ARSA and depicted as a cutout 
from the ARSA on aeronautical charts. 
AOPA argued that traffic to and from 
satellite airports should not be required 
tu participate in the ARSA. and that 
exclusion of the satellite airport traffic 
pattern from the ARSA is the only way 
to avoid pilot confusion. EAA suggested 
that access to satellite airports within 
the 5-mite core of an ARSA. without 
participation in the ARSA, could be 
allowed by retaining the provisions of 
FAR 91.65(b). Section 91.65(b) permits 
operation to and jrom the satellite 
airports in an airport traffic area. FAA 
lielieves that establishment of un ARSA 
will not necessarily huve an adverse 
effect on access to satellite airports 
w ithin the ARSA. and that where there 
is a potential for such effect, it can be 
resolved. Satellite airports with control 
towers, whether in the 5-mile core nr the 
19-mile shelf area, will require no 
adjustment of the ARSA configuration, 
l-ocal procedures established between 
the satellite tower and the ARSA 
controlling facility will ensure that pilots 
remain in contact with the appropriate 
facility, and that access to the airport 
through ARSA airspace is not impeded. 
For nontow er airports located under the 
5- to 19-mile shelf, no reounfiguration of 
the standard ARSA is required because 
aircraft may approach and depurt the 
airport below 1200 feet above ground 
level (AGL). and thereby remain clear of 
ARSA airspace. Nontower airports 
within the 5-rntle core area present a 
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more complex problem. It may be most 
practical to provide access to the airport 
by letter of agreement or other special 
arrangement with the ARSA controlling 
facility. However. In situations where 
safety, traffic flow, or pilot 
understanding would be enhanced, the 
FAA will consider permitting 
unrestricted access to the airport below 
1200 feet AGL In such situations, 
cutouts would be depicted on the 
representation of the ARSA's on 
aeronautical charts. 

AOPA renewed its request, first made 
in the NAR task group, that the upper 
limit of the ARSA airspace be set at 
3000 feet above airport elevation rather 
than 4000 feet as proposed. This issue 
was considered by the NAR task group, 
and has been reconsidered by FAA in 
light of the operational experience at 
Austin and Columbus. Based on the 
majority recommendation of NAR T ask 
Group 1-2.2. the comments of other 
users, and the experience with the 
Austin. TX. and Columbus. OH. ARSA's. 
FAA has retained the 4000 foot cap. 

FAA considers it desirable to have 
mandatory participation up to 4000 feet 
above airport elevation for the type of 
airports that will be eligible for the 
ARSA airspace designation, and we do 
not believe it necessary or beneficial to 
make the cap compatible with the upper 
limit of the airport traffic area, as AOPA 
suggests. 

AOPA requests that the lower limit of 
the ARSA shelf be set at 1200 feet above 
the highest terrain in the 10-milc radius, 
and that the floor not be segmented to 
follow variations in terrain. FAA agrees 
that any segmenting of the floor in the 5- 
to 10-mile area should be kept to a 
minimum, but we believe that some 
segmenting will be appropriate in 
certain terrain situations. Each proposal 
to incorporate a segmented base altitude 
will be subject to further comment in the 
airspace rulemaking for that location. 

Representatives of the Soaring Society 
of America and several individual 
sailplane pilots requested that in areas 
where soaring is now conducted within 
the proposed ARSA. either the ARSA be 
modified or special procedures be 
developed to permit the sailplane 
operations to continue without 
complying with ARSA communication 
requirements. FAA does not believe that 
a national policy of modifying the 
standard ARSA configuration or 
procedures is warranted, given the 
relatively small number of locations at 
which soaring tvould be conducted 
within an ARSA. However, at some 
proposed ARSA locations it may well be 
the case that there is substantial 
sailplane activity conducted in the local 


area, and that those sailplane operations 
could be adversely affected by the 
establishment of an ARSA. In those 
cases, FAA is willing to consider special 
procedures to accommodate the soaring, 
including arrangement with the local 
ARSA controlling facility to operate 
without radio equipment at certain times 
and in certain prearranged areas, if 
control and separation of other aircraft 
is not adversely impacted. Procedures 
for any particular location would be 
developed during the proposal and 
comment process, and would be specific 
to that location. 

Finally, several commenters 
addressed the nonregulatory 20-milc 
limit of the area in which ARSA services 
are provided by ATC, but in which user 
participation is not required. NBAA 
found the 20-mile perimeter acceptable, 
but suggested that the areas of two 
adjacent ARSA's be connected. This 
suggestion will be considered in the 
airspace rulemaking at appropriate 
locations. ALPA objected to the 20-mile 
limitation and requested that radar 
service be provided to the limits of the 
controlling facility's radar coverage, as 
implemented during the operational 
confirmation. For the reasons discussed 
in the NPRM. FAA continues to believe 
that the 20-mile perimeter provides a 
high level of service to participating 
aircraft consistent with the resources of 
the local ATC facility, and. because of 
its uniformity, minimizes pilots' 
confusion about the services available. 

Required Equipment 

ATA requested that altitude-encoding 
transponders be required in addition to 
two-way radios for operation in an 
ARSA. FAA does not believe that 
transponders are required to effect the 
purposes of the TRSA program, and 
docs not intend to propose a 
requirement for transponders in ARSA 
airspace. 

EAA and the Soaring Society of 
America both expressed concern that 
the use of 25 kilohertz (kHz) frequency 
spacing, made possible by 720-channel 
radios, would constitute a hardship for 
operators of small recreational aircraft 
having older 360-channel radio 
equipment. Because the rule requires 
two-way radio communications 
capability for operation in an ARSA, the 
use of the 25kHz spacing in ATC ARSA 
frequencies would effectively force 
these operators to upgrade their 
communications equipment. There is 
now a serious shortage of radio 
frequencies spaced at 100kHz intervals. 
The requirement for 720-channel radio 
capability for system users will likely 
increase independent of the ARSA 
airspace decision. At most of the 


locations for which ARSA’s will be 
proposed, there is already a 
considerable demand for 720 channel 
radio capability, and FAA believes that 
the majority of aircraft using these 
airports already have this equipment. 
However, the extent that operators may 
need to install or upgrade aircraft radios 
at some potential ARSA sites will be 
assessed in the regulatory evaluation of 
a separate rulemaking proposing the 
designation of ARSA's at specific 
locations (see discussion in Economic 
Impact below). 

Other Comments 

A number of other comments were 
mode concerning matters of operations 
under an ARSA, such as ATC 
procedures and the representation of 
ARSA's on aeronautical charts, which 
do not affect the substance or 
justification of the rule itself. FAA will 
take these comments into consideration 
in Implementing designated ARSA's, but 
will not address them here. 

Adoption o! NAR Recommendations 

'I ne FAA’s action with respect to each 
of the aforementioned NAR 
recommendations is set forth below 

A JAR 1-2.2.1 Replace TRSA s Witr 
ARSA's 

While the adoption of this 
recommendation would indicate that the 
FAA is adopting all aspects of the other 
NAR recommendations addressed 
herein, the FAA has only adopted the 
aspect dealing with the discontinuance 
of TRSA's. The remaining aspects of this 
recommendation are treated 
individually. In that regard, all current 
TRSA locations will remain as such 
until they are cancelled or converted to 
ARSA's. Additionally, ATC procedures 
dealing with TRSA's will remain in 
place and aeronautical charts will 
continue to depict each TRSA until it is 
cancelled or converted. 

NAR 1-2.2.2 ARSA Size and Operating 
Requirements 

The physical dimensions of the ARSA 
and the operating requirements 
recommended by the task group are 
adopted except that the floors of the 
airspace between 5 and 10 miles may be 
segmented and will be expressed in 
altitudes above mean sea level instead 
of AGL because of variations in terrain 
elevations. This deviation Is in the spirit 
of the task group's recommendations 
and every effort will be made to ensure 
that the ARSA airspace between 5 and 
10 miles of each ARSA is not segmented 
except as necessary. 
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Additionally, some customizing of 
ARSA’s may be required due to 
proximity of satellite airports and other 
regulatory airspace designations. 
However, customizing w ill be held to 
the absolute mininum required and the 
FAA foresees no situation that would 
necessitate extension of the ARSA 
airspace beyond 10 nautical miles. 

AVI/? 1-2.2.3 Outer Area Limits ami 
Operating Requirements 

While the limit that was operationally 
confirmed at Austin. TX. and Columbus, 
OH. coincided with the extent of the 
approach control facility's delegated 
airspace, the FAA may not always huve 
the resources or capability to provide 
the ARSA service to those limits. 
Further, the FAA believes flexibility 
must be retained in establishing limits 
because of considerations which 
include: Proximity to TCA’s; clustering 
of ARSA's; terrain; unusually high level 
of activity not related to the ARSA 
airport operation, and radio/radar 
coverage. Accordingly, the limits of the 
airspace outside each ARSA w ithin 
%vhich ARSA services are provided with 
be depicted narratively on scctionul 
charts in a manner similar to the method 
used for the confirmation. The 
procedures for establishing the limits 
will be implemented under the FAA 
directive system; therefore, user 
organizations will have another 
opportunity to provide comments 
regarding this subject. 

VAR 1-2.2.4 A TV Senices 

The ATC services that the tusk group 
recommended thq FAA provide within 
the ARSA will be provided as 
recommended, and will be implemented 
under the FAA directives system. The 
services provided by ATC through 
mandatory participation in the ARSA 
will be available to pilots on a voluntary' 
participation basis in other specified 
areas within the approach control's area 
uf jurisdiction. Those services will be in 
addition to the services und separation 
currently applied to aircraft operating 
under IFR. Specifically. ATC will; fl) 
Resolve potential conflictions between 
aircraft operating under IFR and aircraft 
operating under VFR by ensuring that 
500 feet vertical separation exists 
between those aircraft or by ensuring 
that those aircraft's radar targets do not 
touch: and (2) provide traffic advisory 
service and arrival sequencing to 
aircraft. 

Where there is a satellite airport with 
un operating control tower within the 
ARSA, the airport traffic area of the 
satellite airport will overlap the ARSA 
nirspace. The requirements of the 
adopted rules apply in such airspace. 


Pilots approaching a satellite airport 
with an operating control tower will be 
provided ARSA services until they are 
in two-way communication with the 
tower. Pilots approaching a satellite 
airport without an operating control 
tower will receive ARSA services until 
they* are instructed to change to the 
appropriate airport frequency; however, 
general traffic information concerning 
observed radar targets will be provided 
by ATC in such cases. Pilots departing a 
satellite airport will receive ARSA 
services upon establishing two-way 
radio communications with the ARSA 
facility. 

The provision of ARSA services at 
any location is dependent upon 
operation of the local ATC facility. 

Hours of facility nonoperation, when 
.ARSA requirements and services would 
not apply, may be specified in airspace 
rules for individual sites or by Notices to 
Airmen. 

NAR 1-2*2.6 Airspace Designation 
Criteria 

This recommendation is adopted. The 
following is a list of TRSA locations that 
are candidates for conversion to 
ARSA's. In some cases under this 
recommendation, more than one ARSA 
would be created from a single TRSA; 
for example, there are three airports 
within the Ontario, CA. TRSA—-Ontario 
International. March Air Force Base 
(AFB), and Norton AFB airports—that 
would be candidates for individual 
ARSA's. Howrever each specific ARSA 
airport will be addressed separately in 
an NPRM. 

ARSA Candidate Locutions: 
Anchorage. AK; Mobile, AL Little Rock. 
AR; Burbank. CA; Orlando. FL Tampa. 
FL Macon. GA; Cedar Rapids, 1A; 
Ontario. CA; San Diego, CA; Windsor 
Locks. CT; Jacksonville. FL; Tallahassee. 
FL; Columbus. GA: Kahului, HI; Boise. 

ID; Peoria, IL Evansville. IN; South 
Bend. IN; Lexington. KY; Lafayette, LA; 
Baltimore. MD; Grand Rapids. MI; 
Saginaw, Ml: Billings, MT; Greensboro. 
NC; Omaha, NE; Reno, NV; Islip, NY: 
Syracuse, NY: Columbus, OH; 
Youngstown. OH; Portland. OR; 
Harrisburg. PA; Champaign. IL; 

Rockford, IL; Fort Wayne, IN: Wichita. 
KS; Louisville. KY; Lake Charles. LA; 
Portland. ME; Kalamazoo, MI; Gulfport. 
MS; Charlotte. NC; Raleigh. NC: Atlantic 
City, NJ; Albany, NY; Rochester, NY; 
White Plains. NY; Dayton, OH; 
Okluhoraa City, OK; Allentown. PA: 
Toledo, OH; Charleston, SC; Bristol TN; 
Memphis. TN; Austin. TX: El Paso. TX; 
San Antonio. TX; Norfolk, VA; Quonset 
PL. Ri; Greer, SC; Knoxville, TN; 
Amarillo, TX: Corpus Christi, TX; 
Midland. TX; Chantilly. VA: Roanoke. 


VA; Tacoma. WA; Milwaukee. WI; 
Birmingham. AL* Montgomery, AL 
Phoenix. AZ; Monterey, CA: Palm 
Springs. CA; Santa Ana. CA; Daytona 
Beach. FL Cincinnati. KY; Baton Rouge. 
LA: Shreveport, LA; Flint. MI: Lansing. 
Ml; lackson. MS; Fayettev ille. NO. 
Lincoln. NE; Albuquerque, NM; 
Burlington, VT; Green Bay. WI; 
Charleston. WV; Huntsville, AL 
Abilene. TX: Tucson. AZ; Oakland. CA: 
Sacramento. CA: Colorado Springs. CO: 
Ft. Lauderdale. FL Pensacola, FL W. 
Palm Beach. FL Savannah. GA; Des 
Moines, IA: Moline, IL Springfield. IL 
Indianapolis. IN; Tulsa. OK; Erie, PA; 
San Juan, PR; Columbia, SC; 
Chattanooga, TN: Nashville, TN; 
Beaumont, TX; Lubbock, TX; Salt Lake 
City. UT; Buffalo. NY; Rome, NY; Akron 
Canton. OIL Richmond. VA: Spokane, 
WA; Madison, WL 

NAR 1-2*2.7 Charting 

This recommendation Is adopted. 

Each ARSA will be depicted on 
aeronautical charts in a manner similar 
to the way Austin. TX, and Columbus. 
OH. locations are depicted. 

NAR 1-2.2.9 Education 

This recommendation is adopted to 
the extent set forth in Notice 84-22. 

The Amendment 

After consideration of the comments 
received, the FAA is adopting, with the 
exception of two editorial changes, the 
amendments to Parts 71, 91,IttL und 105 
as they were proposed in Notice 84-22. 
The definition of an ARSA in new 
5 71.14 has been revised for consistency 
with the definitions of other types of 
controlled airspace in Part 71. The 
revision has no effect on the operating 
rules for an ARSA or the extent of 
airspace involved. A second editorial 
revision was made to new $ 91.88. The 
phrase "or heliport" was deleted from 
the proposed section as unnecessary, 
because the term "airport" as defined in 
FAR Part 1. Section 1.1, includes 
heliports. 

These amendments establish a new 
type of airspace assignment and 
prescribe operating rules for aircraft 
ultralight vehicles, and parachute jump 
operations in that airspace. 

Specifically, aircraft arriving at any 
airport in an ARSA. and overflying 
aircraft, prior to entering the ARSA 
must: (1) Establish two-way radio 
communications with the ATC facility 
having jusidiction over the area; and. (2) 
while in the ARSA. maintain two-way 
radio communications with that ATC 
facility. For aircraft departing from the 
primary airport within the ARSA. two- 
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way radio communications mu9t be 
maintained with the ATC facility having 
jurisdiction over the area. For aircraft 
departing a statellite airport or heliport 
within the ARSA, as soon as practicable 
after takeoff, two-way radio 
communications must be established 
and thereafter maintained, while 
operating within the ARSA. with the 
ATC facility having jurisdiction over the 
area. 

All aircraft operating within an ARSA 
are required to comply with all ATC 
clearances and instructions and any 
FAA arrivial or departure traffic 
patttem for the airport of intended 
operation. However, the proposed rule 
permits ATC to authorize appropriate 
deviations to any of the operating 
requirements of the proposed rules 
when safety considerations justify the 
deviation or more efficient utilization of 
the airspace can be attained. Ultralight 
vehicle operations and parachute jumps 
in an ARSA may only be conducted 
under the terms of an ATC 
authorization. 

Economic Impact 

This action defines an ARSA and 
establishes air traffic rules for operation 
within the ARSA. Specific designations 
of individual ARSA’s will be proposed 
in separate NPRM's. This amendment 
has no economic consequences. Rather, 
it is the oirspace proposals which would 
implement this rule at specific sites that 
would have the economic impact, if any. 
at those sites. The FAA will provide a 
Regulatory Evaluation (an analysis of 
the economic impact), a Trade Impact 
Analysis (an analysis of the impact of 
the rule on foreign trade), and a 
Regulatory Flexibility Determination 
(whether a proposal has a significant 
economic impact on a substantial 
number of small entities) when an 
ARSA is proposed at specific sites. 

Accordingly, the FAA has determined 
that: (1) The amendment does not 
involve a major rule under Executive 
Order 12291: (2) the amendment is not 
significant nor does it require a full 
Regulatory Evaluation under DOT 
Regulatory Policies and Procedures (44 
FR 11034; February 26.1979): and (3) it is 
certified that under the criteria of the 
Regulatory Flexibility Act that the 
amendment will not have a significant 
economic impact on a substantial 
number of small entities, in addition, 
this amendment, if adopted, would Wive 
little or no impact on trade opportunities 
for U.S. firms doing business overseas, 
or for foreign firms doing business in the 
US. 

This rule is published less than 30 
days prior to its effective date of March 
14. By separate rulemaking published 


this date. FAA has established ARSA’s 
at Austin, TX; Columbus. O! 1: and 
Baltimore. MD. to take effect on March 
14. March 14 is the next publication for 
enroute low altitude navigation charts 
published by the National Ocean 
Survey. Pilots rely on these charts for 
flight information, and FAA considers it 
a matter of flight safety that Ihe 
implementation date for each ARSA 
coincide with the publication date of the 
air navigation chart depicting the ARSA. 
The permanent Austin and Columbus 
ARSA’s and the Baltimore ARSA cannot 
be established unless this rule, which 
promulgates the definition and operating 
rules for ARSA’s is in effect. If these 
ARSA’s are not established on March 
14. the next subsequent chart 
publication date, and the next date on 
which the three ARSA’s could become 
effective, is in September. FAA 
considers the establishment of the 
ARSA at Baltimore Airport to be of 
immediate importance and cannot 
accept a 6-month delay in 
implementation of this ARSA. 
Furthermore, controller training, revised 
coordination procedures among 
adjacent ATC facilities, and equipment 
display modifications have been 
undertaken at all these locations in 
preparation for the March 14 effective 
date. A 6-month delay in 
implementation would have a disruptive 
effect on the ATC facilities involved. For 
these reasons, and in consideration of 
the fact that the final rule is 
substantially identical to the proposal, 
the FAA finds that good cause exists for 
making the rule effective less than 30 
days after publication. 

List of Subjects 

14 CFR Part 71 

Airspace. Navigation (air). 

14 CFR Port 91 

Air traffic control. Airport, Aviation 
safety. Flight rulc9. Terminal control 
areas. 

14 CFR Part 103 

Aircraft, Aviation safely, Recreation 
and recreation areas. Ultralight vehicles. 

14 CFR Part 105 

Aircraft, Aviation safety, Recreation 
and recreation areas. Parachute jumps. 

The Rule 

For the reasons set out in the 
preamble, Chapter 1 of Title 14 of the 
Code of Federal Regulations is amended 
as set forth below. 


PART 71-1AMENDED1 

1. In Part 71. by adding new $ 71.1(e), 
new 5 71.14, and new Subpart L 
§ 71.501, to read as follows: 

5 71.1 Applicability. 

• • • • • 

(o) The airspace assignments 
described in Subpart L of this part are 
designated as airport radar service 

areas. 

§ 71.14 Airport Radar Service Areas. 

The airport radar service areas listed 
in Subpart L of this part consist of 
controlled airspace extending upward 
from the surface or higher to specified 
altitudes, within which all aircraft are 
subject to operating rules and equipmeni 
requirements specified in Part 91 of this 
chapter. Each location listed includes at 
least one primary airport around which 
the airport radar service area is located 

Subpart L—Airport Radar Service 
Areas 

{71.501 Designation. 

The airspace descriptions listed below 
are designated as airport radar service 
areas. The primary airport for each 
airport radar service area is also 
designated. Except as otherwise 
specified, all mileages are nautical miles 
and all altitudes are above mean sea 
level. 

PART 91—[AMENDEDJ 

2. In Part 91. by revising { 91.1(b)(1) 
and adding new $ 91.88 to read as 
follows: 

§91.1 Applicability. 


(1) When over the high seas, comply 
with Annex 2 (Rules of the Air) to the 
Convention on International Civil 
Aviation and with {{ 91.70(c), 91.88, and 
91.90 of Subpart B: 


§91.88 Airport Radar Service Areas. 

(a) General. For the purposes of this 
section, the primary airport is the airport 
designated in Part 71, Subpart L, for 
which the airport radar service area is 
designated. A satellite airport is any 
other airport within the airport radar 
serv ice area. 

(b) Deviations. An operator may 
deviate from any provision of this 
section under Ihe provisions of an ATC 
authorization issued by the ATC facility 
having jurisdiction of the airport radar 
service area. ATC may authorize a 
deviation on a continuing basis or for an 
individual flight, as appropriate. 
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(c) Arrivals and 0\ r erflighls. No 
person may operate an aircruft in an 
airport radar service area unless two- 
way radio communication is established 
with ATC prior to entering that area and 
is thereafter maintained with ATC while 
within that area. 

(d) Departures: No person may 
operate an aircraft within an airport 
radar service area unless two-way radio 
communication is maintained with ATC 
while within that area, except that for 
aircraft departing a satellite airport, 
two-way radio communication is 
established as soon as practicable and 
thereafter maintained with ATC while 
within that area. 

(e) Traffic Patterns. No person may 
take off or land an aircraft at a satellite 
airport within an airport radar service 
area except in compliance with FAA 
arrival and departure traffic patterns. 


PART 103—| AMENDED 1 

3. In Part 103, by revising $ 103.17 to 
read as follows: 

$ 103.17 Operations in Certain Airspace. 

No person may operate an ultralight 
vehicle within an airport traffic area, 
control zone, airport radar service area, 
terminal control area, or positive control 
area unless that person has prior 
authorization from the air traffic control 
facility having jurisdiction over that 
airspace. 

PART 105—[AMENDED! 

4. In Part 105, by adding new 8 105.20 
to read as follows: 

{ 105.20 Jumps In or Into Airport Radar 
Service Areas. 

(a) No person may make a parachute 
jump and no pilot in command may 


allow a parachute jump to be made from 
that aircraft in or into an airport radar 
service area without, or in violation of. 
the terms of an ATC authorization 
issued under this section. 

(b) Each request for an authorization 
under this section must be submitted to 
the control tower at the airport for 
which the airport radar service area is 
designated. 

(Secs. 307 and 313(a), Federal Aviation Act of 
1958. as amended (49 U.S.C. 1348.13541a)); 49 
U.S.C 100(g) (Revised. Pub. L 97-449. January 
12,1983); 14 CFR 11.45; and 14 CFR 11.85) 
Issued in Washington. D.C., on February 
27.1985. 

Richard H. Jones. 

Deputy Administrator. 

|FR Doc. 85-5393 Filed 3-1-85; 5:03 pm] 
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